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Abstract

The study aimed to examine and analyze the effect of risk disclosure
on the market value of the Egyptian listed companies, in addition to
identify the nature and type of disclosure of risk information in the
annual reports of the Egyptian listed companies and to identify the
extent of the benefit and importance of risk information disclosed in the
annual reports for investors in the Egyptian stock market. In order to
achieve these objectives, the researcher conducted an empirical study
on a sample of 94 companies, equivalent to 54% of the study pop-
ulation after excluding the financial firms during the year 2017. Based
on the use of different statistical methods, the study found the following
results: Firstly, the risk disclosure in the annual reports of the Egyptian
listed companies is still low, in particular the disclosure of non-fin-
ancial risks and the risk information disclosed in the annual reports of
the Egyptian listed companies is considered financial information about
the risks and most of them are good information about the risks.
Secondly, there is a difference in the level of disclosure of risk infor-
mation by the sector, and there is a possibility that risk disclosure will
have an important role in influencing the market value of the companies
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in each sector of study. Thirdly, there is a significant positive relat-
ionship between the disclosure of both financial risks and non-financial
risks and the market value of the Egyptian listed companies. The most
significant impact on the market value of listed companies is due to the
impact of market risk disclosure followed by profitability and the
disclosure of operational risk. Fourthly, there is a significant positive
relationship between the disclosure of good information about the risks
and market value of the Egyptian listed companies. In the light of the
previous results, the study recommended that the Egyptian listed
companies should pay attention to improve risk disclosure in annual
reports because it is valuable to investors. The study recommended that
professional and non-professional bodies should develop risk disclosure
in the annual reports of the Egyptian listed companies, where the
current structure of the accounting disclosure is devoid of an integrated
framework for the disclosure of risk. The study recommended that the
concerned parties should issue an Egyptian accounting standard for the
disclosure of risks; this standard addresses how to prepare risk dis-
closure reports and how to disclose risk information, which will be the
basic reference in this regard.

Keywords: Risk disclosure, Financial and non-financial risks, Market
value.
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SBAA e plalyl il gl daladl) VoY

e Al Hlaladll e L)) jdsel Al Jidail) 2506 (3) &) Jsaall s
a7 lady) G lawssia o sy cdppaal) ayoll (8 Aaae 4S8 48 (e
Gsima (s 9645 Appaaall Loaysill b dayaall S Al Lyl el b ksl e
s 5ok Apaall da)al) 8 daadl @lSyal Jald)l hlaa e - Lady)
O3 W e LA e pladY) (srine o gia (b)) Jlaa) (e %64
DOLED 3 hladl e s Lay) o i 1y 2 ladi) Jles) (e %36 (s
oo zladl Lo Yy cLimitie JIi Y dgyaall daysall 8 Gyl Sl 450l
gy e i Al ue Sl e L)) o i Al el
cal) ) (555 28 dagll s2as SN Aygiad) plEl Layudl elal) (A (g)LERY)
Al Sl clagles (re 7 Ladl a5 Ayl a)sd) 3 dasadl) clSyall ¢
(Amran et dels il o3a acays dallal) Hhladl) slaly o A L ) 5,La
al., 2009; Ismail and Rahman 2011: Abraham and Shrives 2014;
Juady 28 ld aay .Abdallah et al., 2015; Alzead and Hussainey, 2017)
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ey | aad) aal) (X
e . Jau gial) . s
gl | By [ Y Sl TP ) o
0.11 0.63 | 0.18 0.45 94 Db e Jlal) zlady)
0.65 0.84 | 0.32 0.64 94 Adlal) laladll e ~Lady)

0.06 0.68 | 0.16 0.36 94 Gl e Hhladl e ~lady)

1)



............ 3yl B g ) e blinall 6 By L6 el e szl e ualyy] /o
e ganal) ggivua o hlial oo zUady) Ldal gl Jladl) Y-o—
Gle sans ssiue (Ao Zlad) jdsal cdiagl) Jidaill =5l (£) o8 Jsaall s
e o hladl e Zlai)) g lua 25 a8l Ll ge ~lad)) jdse
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0,841 (5)ladl) i) dad
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0.107 0.633 0.183 0.447 bl e ~lady)
0.065 0.841 0.319 0.640 Adlal) Hlalaall e FLadyl
0.063 0.681 0.159 0.360 Ll e HhlAW e Flaly)
0042 | 085 | 0547 | 0.760 (3dl) Sl e ZLadY)
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aall 50 J Le dppeaal) daysll 8 dapaall clS il dygidl Sl 6 lalad) e
Aol Sl 4l )L Lo maiall Hhlaall Glagha Ao caligy gl
Glaglae yiind Lpatine Glagbeall sda of LS Llle ilaglea Lol 4y punall dayoll b

Y EON T S\
aly 28 A58 anas Jasgie o heasl) bl il cpedal iyl el panall daally
Gahdl Aie IS5l Jsal anal oagdall Splesll) 35k e 4l 3 315 9.054
On S sl @llia o ey 1385 .0.848 ()l Calyad) ity adly (2017 alall
el a0 adly Loy %46 dnpaal) A augially alis A8 anay (Bl Lad lS))
aal (A Ja¥) dlghs dlghual) el Jlea) 4w Pl e ) s
O bt e Cili aag p2e o Jay 28 Lae 0.230 (gylinal) btV il PR
e kel Jama LA (e At dunyyll oalys LA gl day G lay Lasd culS, 20

Ciha) ply Gua e Ci i apag sre glanad) Cihai) maang %6 JsaY)
@laall Ghat) mamg L .0.555 Gl sai Jangic 3l Laiy <0.079 ()bl
-0.588 (gilmall Calyai¥) iy Cum € ol d5ag axe
Sblaal oo rlalyl sl b dygine 98 3509 JLEA) 0-0-Y
g Uadl) £oil 188

A g Uaill Wl Jllad) ez Ladll) (gsivee alidy da o ) Jsad) Ao dgladd
Gl Jalas sl Al Cheasind $agpad) da)sll 3 da ) lSyal 4y an
Blay Lagd duhall due Gl G Lysinall @5, ) diasill ANOVA aalsolail
sagiall A5l 4] it o3 galai) ¢ Uadll g g DAY Wy haladll e ~LadYl
Sile sane (10) e aslyolad) 8 ANOVA Jolaiy oLl o5 adlh Ay ad) daa) sl
aalsoladl 8 ANOVA il zili (7) ady Jsandl ey bl Jae culeWadll a
LAle genall
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ANOVA e ganall ¢y alg olad) b cplall Jlas (V) by Jgta

BRD GRD NFINRD FINRD aial)

SD | Mean | SD | Mean| SD |Mean| SD | Mean &M\
0.023] 0.257 10.023] 0.743]0.082]0.377]0.082] 0.623 Lul) ) gall
0.025] 0.254 10.019] 0.740]0.065]0.419]0.065] 0.581 | Jsyully 3ally culyslasl)
0.047] 0.277 |0.047] 0.723]0.056]0.380]0.069] 0.632 el algay anal)
0.042] 0.239 ]0.042] 0.761]0.060]0.362]0.062| 0.640 Glg piiallg FIRYSV
0.026] 0.236 ]0.026] 0.76410.047]0.343]0.047| 0.655 A il ale )
e lua Gilaticy iledd

0.025] 0.226 |0.025] 0.77410.054]0.349]0.055| 0.644
Syl g
Ayl clamal)

0.019] 0.216 ]0.019] 0.78410.048]0.350]0.048] 0.650
)
0.036] 0.235 10.036] 0.765]0.030]0.338]0.030] 0.662 Clylaally sy
0.024] 0.222 10.024] 0.778]0.027]0.335]0.027] 0.665 YLty L gl gl
0.026] 0.215 10.026] 0.785]0.028]0.355]0.027] 0.643 408 5ill g dalud)
3.217 3.427 2.063 2.636 F
0.002 0.001 0.042 0.008 Sig.

sl i of ANOVA cileganall (s aaly oladl 3 cplall Jalas #3058 =gy

s Dhlad) ge mLaid (5% of Jlaal (A ey 13 . (%5) sl g5t (e
o385 Al Jae cleladll o g Ui JS 8 Al Aol dagdll o 5l 8 Lol
28 afy oS 5all A8 ) Aall Aply Sl e 7 Lad) daal a5 ae (365 dagl)
O Lyt (50 lS,al Aol Al o Shlaall ilagles (re cpme g5l 530 aag
da)sd) 8 Aaaal) Syl dyad) ) 8 e caaiall llaall Gilagles g 1]
oo zladY) e 585 Al Jae clelaill of ) dalull <5l jedng 4y yaadl)
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oVl L maadd) Hhlaall Glaglas o aliyy cdpalilY) dalas L) Hlaladl)
hlad) (e byl cilasles el Appaall sl 8 Gajaal) lS N Ayl
L) g p JLadly lasy) ddatl) A-¥
J¥) Gadl) Lad) il V=Y
(V) ad) zisalll Aaidag daua (e U cylad) o

iadlly Jhlad) g mLiady) p A8 jlad) A bl Jo¥) zasail) oa
A0 5) guall Apall Jg¥) zagadl) il LSyl A8 0

FV=0+B1RD+B2SIZE+B3LEV+B4PROFIT+B5GROWTH+¢

Al i) 5508 (2 @l aatall ) jlasil 3pan Al aadtig
AL jlidl il (8) ) Jsaad) aamy el juriall &l s e 246l
(1) o5 sl adinys Auhall die SN A8 gl dadlly Hlaliall pe - L)) G
Dbl e Zlady) G ABall jpudy Jalad 8 daaiall addl plaai¥) Al e
a7z 3 sl LDl s (e 28T bty Lo A jaall il 5l A8 0 ) Al
LliyY) A i gag are e 2SIl cuhall 239l 3y il 5080 ddyray caraiall
b Lahs mptiall zasailly 310N Ll V) Al d5as pae e aSHly caneial) adl
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Shlial) oo 7 lady) o A8Nall LA geilii (A) a8y Jaa
il il A guud) Lagill

FV=a+B1RD+P2SIZE+B3LEV+B4PROFIT+B5SGROWTH+¢
Model B SE t Sig. Collinearity Statistics
Constant | -1.41 |0.608]-2.319] 0.023 | Tolerance VIF
RD 4.418 10.069] 9.828 | 0.000 0.712 1.405
SIZE 0.054 |0.292] 0.788 | 0.433 0.770 1.300
LEV -0.09910.785]-0.337] 0.737 0.604 1.655
PROFIT | 1.905 |0.031] 2.428 | 0.017 0.708 1.413
GROWTH | 0.004 | 0.45] 0.142 | 0.887 0.906 1.104
Adj. R 2 0.641
DW 1.775
F 34.222 *
* Significant at 0.05 level

(Sig=0) Lilas) dgine oubal) Jilasl Uy (F) dad of (8) ad) Jsaal) (e oy
AL Ay A (1) ad) zasalll o azagy 1385 %5 Aysinall (g5t (ra JiI a0
oy Apaadll daypll (4 daaddl AL A8 el dadlly Hhlaall e - Ladl) G
O i 135 (%641 sl Jamall 2l Jalea ) (8) oy Jsaall e Liad
dalll) bl ypsial) 8 Chaat N i) (e %0641 s Ald g Al <yl
15 (1) a2 3smaill Al 50l o Jp8ll Sy Aale Adays (482l 385
Al sda Jie A sua i a5 %641
Tolerance zsewal by (VIF) galil) st Jles o Liad dudyall adia
3sas aae (8) aly dsaad) (re gaiys caxeial) adld) Lol V) AlKGe dsag a2e (e 2SN
VIF Jalaall aid asen o Cn coneiall ot Jal V) Al dgmg () 5t G
&lyxiall Tolerance geeluall cplall e (fs 5 e a1 4 l8)ll5 Aliiasal) <)y riiall
c2axiall adll L)V Al G a5 pde iy il 0.05 e ST 40065 Al
SYMRC I PR AU R PPGRUVS S LRCAIVA JUPE JU POV SV 0V PO PO I K
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Durbin ,Lasl i (8) ady Jsaall yedass Ayl = sl 43l 5 Al <y aiall
PUA (e Laadlyy 2 yiall 7 dgailly 1A Ll ) AlGe gag a2e (e ST Watson
On ol s (1.775) sl Lysmnall (DW) dad of Durbin Watson il zibs

el 7 dgailly AN ol Y) AlKGe dgag pie ) i 1ag (2.5 ¢1.5)
CilS mall A8 pd) Aagilly i) oo zlady) cpm ABal) jLd) e

(J¥) L2sdll) 4y paall La) sl B Ao jaall

oo g bady) e A0 4 235w s (1) ad) z3sall) daa (e 2SH 2y
Ot AR i 35l ety Jlad Alspe Al (IS0 A g Zadlly lalaal
(il Jalatl il Cupelal o dagy 8N A ) dailly HhLAA) (o - Lady)
O Ll ez Lady) cusld 3sall cile Ul iy Hlaladll e - Laad)) (55
Dbl ge L) G ABe aag da s U Jslaall U ccle Uaidlly @S,
Al oda des oo Loy $yaadl Layall 8 4sad) S, Al A, ) dagll,
t S sl e Jo¥) Gl Aelia cad ) 138 oo s ) Jeasilly
Aailly Shlaall e lad)) g dflias] As 3 Ll ADle a5 1Y) il

Al daysll 8 dayaall Ul AN 48 o)

Sl A gl dailly Hlhlaall o lal) (g A8 L) &l e puia A
O Agsinas dulag) A8le a5a (8) ad) dsaal) moag Agpuaal) dajsll 8 sl
Gy Cun dppuadl L)l (S daaad) GlSA A8l dagdlly Hhlaall e 7 Lady]
iad g (B=4.418) (LhLadl ge Zladyl) Jiwadl il jlasiy) Jales dad
e J3 (Sig=0) Aysine (g5ime 2ic clliy (t=9.828) (1) il dad cailys cmge
ookl 8 hlad) clagles e zlaii) of o 2S5 dlian) milall s2ay (%5
IS a0 A8 pl) el (8 Cany 08 (3 il padi 8 (gyina olaal BB Al sl
Ahall J¥1 papill Jol 5y Aagill o3 ¢ suin Ay Ayl daysdl 3 Al

A e arnlaad) ) 8 luhll sy agle @asl Lo pe Gl oda Gy
(Abraham and Shrives, 2014; Moumen et al., 2015; Khlif and
Glaglea (e 7lad)) of e Hussainey, 2016; Elshandidy et al., 2017)
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S yaall (e apaal) dliag S RN A ) Al Ao i ag ) Jland o s
il ey 8l i) o) o ayLay) Ayl g il Leanl Al gl
Pa e 4,8 Ly A nliall LIV ) aayy 8 48,800 dad e Hhlal e
A5l Hhalia sl 8 ataelid a8 lly Gydiiaall ) hliall Cilaglee (e = LadY)

il dLeaay) el )l alasl
dagdlly Jhaladll e Fladyl (Al jlodl mil i (duli)ll ol yaiall dually
392y N (8) o) dsaally mamse s LS dypiadl) dm)all 3 da el lS,al 48 5l
ealre daf Caily Caa (Gl Al A gl daailly dml) oo Asimas dpla) 481
() Sl ied ialiy Amse Aad 5 (B=1.905) (Aapll) il Jlaasy)
Alany) Aagill s3ay %5 e J8 (Sig=0.017) dysine (ssise xie &ll3g (t=2.428)
@y A Lol aly Lalkd (A58 el e Lula) i3 450 dmyy o) e a8

A Al 30l ) s lee paaliall o m L gy e g
Sullilly AN (asal LoA il Y- -y
(Y) ad) zisalll Aaidlag daua (e ) cjlid) o
ety Al Ll e mLady) G A s ) Auball S8 2 3saill e
140U 5y gaaall Aalyall SN gz dgadll dlyg L ClS N A o) Aasilly ALl

FV=0+B1FINRD+B2NFINRD+B3SIZE+B4LEV+BSPROFIT+B6G
ROWTH+¢

2 Lady) G A0 Jlaty radil anaial) il i) ziped o Al adiady
215 (9) a8y Jsaad) gramy Sl A ) Aaily (Rdlall L Al Jlladll e
Al Ll e Laady) o A0 SLaaY aaxiall adll Jlastl g 3sa

Al e e e IS L pud) Ladlly (AIL
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S peill A8 guad) ALl
FV=0+p1FINRD+B2NFINRD+B3SIZE+B4LEV+BSPROFIT+6GROWT

H+e¢
Model B SE t Sig. Collinearity Statistics
Constant 2.77010.753|3.678| 0.000 | Tolerance VIF
FINRD 3.197]0.831| 3.846] 0.000 0.789 1.268
NFINRD 1.208]0.378]3.196| 0.002 0.845 1.184
SIZE 0.104]0.074|1.403] 0.164 0.754 1.326
LEV 0.173]0.323]0.538] 0.592 0.744 1.344
PROFIT 3.463]0.899| 3.850| 0.000 0.831 1.204
GROWTH ]0.024]0.037]0.650| 0.517 0.849 1.178
Adj.R 2 0.446
DW 1.723
F 13.497*

* Significant at 0.05 level

A iy Jalad 8 aaeiall Jadl jlaaiVl dlslas e (2) ad) z3salll adingg
2 Amaal) @l Bl AE sl dadlly (Adlall e /AW haladll e mLady) o
Ayras canmiall Jlaad¥) sl LDl Guea (e 28BN il Lae 4y paaal) Ayl
2S5 caamiall dadl) Lo,V A dgng pae (e STl cAuall 3 gatl dy ppuaiil) 5 )adl)
il daa JLas) b Lady .7 yall = 3gailly 3130 Ll V) A1 5 dgm ade (pa
fbaay) Juladll

(Sig=0) Lilas) dgine ouball Jidasl Uy (F) dad of (9) ad) dsaal) (e oy
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allae radiy Julat Aage (AU (lS8l A o) dadlly Adlal) yue s AL Hllad)
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Moy a8 Lpaadll ayall 6 Al iyl 8 Al jlalad) e - Lady)
oM Al e Sl e Fladyl (sgie o (s (B o Lal)) Jlaa] (e %64
oo zhady) o ABle aa g da s Ul Jsluall Sl 2 Ladl) Jles) 0 %36 s
sl (o Aanall SIS, A8 e ) Al Al e s Al Hhalad) (e JS
alia G Jisall s e Ala) (A daagilly Bl 028 due g o Lay Fgpadl)
p AUl il e iy S ol
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