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The Impact of Ownership Structure on The Evaluation Score
of Accounting Disclosure of ESG Sustainability Practices:
An Applied Study

Abstract

This research investigates the impact of ownership structure on the evaluation
score of accounting disclosure of ESG practices as a whole, and for each of ES
dimensions together, and for the corporate governance dimension separately. This
research was applied to sample of non-financial companies listed in the S&P/EGX
ESG Index, for which data was available for the full period (2019-2023). Using
panel data regression analysis the research results showed that the percentage of
companies' commitment regarding disclosure of ESG practices as a whole was
(42.8%), while regarding disclosure of ES practices together was (30.4%), and
regarding corporate governance was (54.5%). The results also showed a significant
positive effect of the foreign ownership structure, and the lack of a significant effect
of the ownership concentration mechanism on the degree of accounting disclosure
assessment of ESG practices in light of the lack of significance of both company
size and profitability. There was also a significant positive eftect of both the foreign
ownership structure and the ownership concentration mechanism on the degree of
accounting disclosure assessment of both ES dimensions in light of the positive
significance of the company's profitability and the lack of significance of the
company's size. Finally, there was a significant positive effect of the foreign
ownership structure and a significant negative effect of the ownership
concentration mechanism on the degree of accounting disclosure assessment of the
governance dimension in light of the positive significance of the company's size and

the lack of significance of the company's profitability.

KeyWO rds: Ownership Structure, Environmental Practices, Social Practices, Corporate
Governance, S&P/EGX ESG Index.
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Median 0420000 0270000 0540000 0000000 0640000 000000  22.34000
Masimum 0810000 0820000 0720000 0700000 0800000 0240000 2562000
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Std. Dev, 0100744 0177641 0088436 0247084 0105218 0068212 1354595
EViews 12 zaliy cilajie 1 jaadll
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Series: ESG
Sample 2019 2023
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8 Mean 0.428000
Median 0.420000
6 - Maximum 0.810000
Minimum 0.250000
Std. Dev. 0.109744
i Skewness 1.025379
Kurtosis 4.978687
2
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o ! ! Probability 0.000494
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Series: G
— Sample 2019 2023
Observations 45

Mean 0.545333
Median 0.540000
| | Maximum 0.710000
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Std. Dev. 0.088436
Skewness -0.047811
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Std. Dev. 0.265341
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Probability 0.541402
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Series: ROA
8 Sample 2019 2023
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;S z3sall e slae¥ly
ESG Score it = Bo + B1 For-Own it + B2 Con-Own it + 33 SIZE it + B4 ROA it + € it
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By et sAl s ol [

Jsay) Ja) e ailall Jaes (e et ROA

) ziga B Slodall Wadll e e

s kel zagaill Ll o3 ) Galiadl Glans e JU) (6-5) a8 Jsaal) sy
i 29 MM Estimation 42l Jl & <Robust Statistics’ Aoyl

e ARidial) Aol g ually Gall ) il (sl JLEA @il 16-5 g

Variable Coefficient Std. Error z-Statistic Prob.
C -1.900836 0.609324  -3.119582 0.0018
FOROWN 0.543391 0.137697 3.946278 0.0001
CONOWN -0.056262 0.396945  -0.141738 0.8873
LNSIZE 0.039340 0.031671 1.242150 0.2142
ROA 0.757634 0.483712 1.566292 0.1173

Robust Statistics

R-squared 0.278268 Adjusted R-squared 0.206095
Rw-squared 0.368865 Adjust Rw-squared 0.368865
Akaike info criterion 47.38508 Schwarz criterion 58.56873
Deviance 1544089 Scale 0.197626
Rn-squared statistic 17.22872 Prob(Rn-squared stat.) 0.001745
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Js-8s (Hot) paall Gayd ad) oy a5 (ras (ESG Aalinl) cilasjlas (e (grmslaall 7 L)
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sl laniV) Cashud alasiuly (o yall 1ia HLasl as ady (Sl 55, cduad) ASL J<a
p Ul z3satll e slaae YU,
ES Score it = Bo + B1 For-Own it + 2 Con-Own it + B3 SIZE it + 2 ROA it + € it

:L’j IITEN
dae oLl Sl gl e aladll 2 LadY) s days o S ES Score
) Al b ) el e b By
Al ylly Al ciburiall D alas e i By B3 B2 P
Y1 AW S e e et For-Own
AL Sy e e =) Con—-Own
Ayl aaa el SIZE
sl Jlaa) Glo 2l Jaa e i ROA
) i 8 Sledall adl) e e
Al db 4 okl zdsaill lglua 5 A Q) (ans e JAl) (7-5) &) Jsaadl s
: 29 «MM Estimation &l Jls 4 <Robust Statistics

e " s 1 :\."\Q)j-“ @J)‘ab 5 .n gr.'t"“ ’ ‘“,f)ja \ ‘)'aﬂ\ Jl,ﬁi\ @‘m :7_5 JJ#

Variable Coefficient Std. Error z-Statistic Prob.
C 0.172562 0.425911 0.405160 0.6854
FOROWN 0.276937 0.096249 2.877305 0.0040
CONOWN 0.597382 0.277460 2.153036 0.0313
LNSIZE -0.016301 0.022138 -0.736334 0.4615
ROA 0.783890 0.338109 2.318451 0.0204

Robust Statistics

R-squared 0.291373 Adjusted R-squared 0.220511
Rw-squared 0.367341 Adjust Rw-squared 0.367341
Akaike info criterion 42.68311 Schwarzcriterion 54.80527
Deviance 0.801260 Scale 0.149663
Rn-squared statistic 17.79555 Prob(Rn-squared stat.) 0.001353
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Variable Coefficient Std. Error z-Statistic Prob.
C 0.130299 0.192932 0.675362 0.4994
FOROWN 0.149606 0.040421 3.701227 0.0002
CONOWN -0.522168 0.127817 -4.085282 0.0000
LNSIZE 0.030249 0.009930 3.046224 0.0023
ROA -0.208197 0.155736 -1.336860 0.1813

Robust Statistics

R-squared 0.444102 Adjusted R-squared 0.388512
Rw-squared 0.516994 Adjust Rw-squared 0.516994
Akaike info criterion 38.89740 Schwarzcriterion 51.30038
Deviance 0.166075 Scale 0.071742
Rn-squared statistic 34.44046 Prob(Rn-squared stat.) 0.000001
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