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The Impact of Financial Reporting Quality on the Level of Cash
Holdings: The Moderating Role of Firm Size - An Applied Study
on Companies Listed on the Egyptian Stock Market

Abstract

The research aims to examine the impact of financial reporting quality on the
level of cash holdings, with firm size as a moderating variable in this relationship.
The study utilized a sample of 55 companies listed on the Egyptian Stock Exchange
during the period 2019-2022. The researcher employed three measures of financial
reporting quality: earnings quality, unconditional conservatism, and the
comparability of financial statements. Using multiple regression analysis, the study
found a positive and significant relationship between earnings quality and cash
holdings, leading to the acceptance of the first sub-hypothesis. Additionally, the
study concluded a positive and significant relationship between unconditional
conservatism and cash holdings, resulting in the acceptance of the second sub-
hypothesis. However, the study found a negative but insignificant relationship
between comparability and cash holdings, leading to the rejection of the third sub-
hypothesis. Thus, the first main hypothesis, which posits that financial reporting
quality affects the level of cash holdings, was partially accepted.

The research also revealed insignificant impact of firm size on the relationship
between financial reporting quality (measured by earnings quality and
comparability) and cash holdings. Therefore, the differences in firm size do not
lead to variations in the effect of financial reporting quality on cash holdings,
resulting in the rejection of the first and third sub-hypotheses of the second main
hypothesis. Finally, the study found a significant impact of firm size on the
relationship between financial reporting quality (measured by unconditional
conservatism) and cash holdings. This indicates that variations in firm size led to
differences in the effect of financial reporting quality on cash holdings, leading to
the acceptance of the second sub-hypothesis of the second main hypothesis.
Consequently, the second main hypothesis, which posits that the impact of
financial reporting quality on cash holdings varies with firm size, was partially
accepted.

Keywords: Financial Reporting Quality, Cash Holdings, Earnings Quality,
Unconditional Conservatism, and Firm Size.
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chg i)l ye Laanilly (2 LY saga tdie clgulil Gilydge s e alaey) ) et al., 2018)
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_)M C\JJY\ Baga ydied dale M} (Beest et aI 2009) 45).& ‘_,JLJ\ ;\J‘}(\ a.uu LA:; J)d\
AWl g Y Al Yl Lalydgadl e Jaad) eb;.u.uL) Ll A SUA ¢8yalia 8yguan ailaadla Ra Y
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(e-g-, Alves, 2011; Abdoli and Royaee, 2012; Holtz and cluhall (e maall adic) 23
3z WY pailads dalaid) Galiall desene o dlla) ol s3sa (uld 8 Neto, 2014)
L5 5)38 3 2 LY 058 Lavie s (WU agd o 2 L) 510) ans Y Leie 5asa 3 L)Y i
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Dechow et al. ddaulsy Jasdl JOnes zisa e (Sohn, 2016; Shin et al., 2017) auly
G Dl Cllas zhal PA e L) zigall diais o)y Dechow o cua ((1995)
S Al L) abivs Y el z3saill oY @l V) ila 8l Gles de laal)
(Peterson et al., 2015; Cerqueira cilulys creadial Lo . Lgilahl DA (e Lali)l 5lals o
Kothari et al. s and Claudia, 2015; Shin et al., 2017; Mansali et al., 2019)
Jsea¥) o dilad) Jaee dilial BA (e La¥) 73l daay sy Kothari ol cus (2005)
A e cllaiu) aaas die @l

(Sun et by cadel dua ddpulaal) GBlESIWY) Bags Ao lgaild & AU sladY) adiay
4y sl gilly Dechow & Dichev (2002) s e al., 2012; Peterson et al., 2015)
138 adinsg . Aealilly ddlally Aaod) Lall Dbiadal) lleall e 40l laxlly Clisieal G A8
il Mha JST ALY oSy Adiiad) doml el s i cliaiedl o e el
Gl crentiol Ly s i) ddee 3 adaiall il Uad (06K Leie dliiad) dp0a)
zis« (Garcia—terual et al., 2009; Bhattacharya et al., 2011; Farinha et al.,2018)
z sl Ly McNicholas a8 Cus «<McNicholas(2002)ddauly JassdiDechow&Dichev
2 3sal) S lassal) lalply 2Bl JpeaY) dila) DA e L))

o dagpidl Labatll Galie caoaed cAale Abeasy g pdiall Bdailly AN Gubdall (b Ly
(Lee, cluhy chadiel aa . Gaaall Cana aDlaa) ) Ganlial) sda DA} aa g Ogialll geadiia)
zisei Sle 2013; Fathi et al., 2016; Odia & Osazevbaru, 2018; Lin et al., 2018)
o8 8 2Ly Sleall G A e adiey 53l Basu (1997) J 2 Jilad) e cudsil)
oeabita (Fathi et al., 2016; Odia and Osazevbaru, 2018) L) cueriiul Loy Jadall
ey silly Givoly and Hayn (2000) z3sei Jie 7 Uy¥1y clilaain) gu 4Dl e oladiag
«Negative Nonoperating Accruals ddl.dl dbedsl e clileanay) Glea Jo 4wl &
clanilly iyl Al duy Ao adey (s3ly Ball & Shivakumar (2005) z3sais
CAabedall lleal) e daaal)
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.Gutiérrez and Manuel., 2019)
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e sl GAAP Lile Yoi Algiall Lusaladdl toalaal kst DA e lly JauaY L Cal i) ey aic
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C— z3sai die Jsma¥) ad Lo il Gunlie DA (e Jagydiad) e Taaatl) by ol ol
(Jga¥) il ) A58l 508 dupud) cllalin¥) PUA g Jaiatll (uld e aaiay (535 Score
Lol o ASL gial A8sud) Aol dacd DA (e Laaatl) (uld o ading s2lg MTB 35435
Lagyda e Laiad agag e clld Jo LS 1 (e 5T dacal) dam cul€ 136 L ASL (3geal A gl
.(Lin et al., 2018; Lee, 2013)
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ciladgl) e zlady) a5 35h Al (e LS 50 (Beest et al., 2009) padi) i) Jas
Sy el 3l Al A e Slasleall e #LadYls Aasldl gl 3 A0 L)
A Slasles e 2 ladly (bl Bolee b Alal Latll A0 it (53 e (Al
Lws P e Al uliall (ggimall dalas e (2012 cgaudll) &b Gadiel o b Al
Baga b & ALY olat¥) aaing . deall 22e s} M Al clagheall o e Al Jaal)
(Beest et al., 2009) asial Gus cdalaal) clogliall Gaball Jial o Al W)
D0 3sags cAariiuaall Luulaall oalaall G eanly JSh g Lad)) a5 casi da e UisSa biga
DV S oy «lal AaSen ilaglan o plai)ly (Linidl ) cbleall cihal cad
By . aghll dnalaal) laghall bl \guld A I olai¥) sy Laiy . psill (e A& 2
ool JLad) g cagi B (e 9K Hdge e @l b (Beest et al., 2009) dul i)
Aalaal Ciloglaall g agdy Jaus o clabial) lgialy daly Jslas o JIS8 e 2l
13) Lgagd a8 ally ol 8 5350 deacadiadll clalhiad) #38 o Ll )l Jlasly
el aadid) Cum A8l (Ao Lgualid (A aal) olad¥) adiays QAL (3856 Gale JSE B Cunse
L) 4l o ALY 2 e.g., Elayan et al. (2018) Salehi et al. (2018); wluball ¢
oe eV by Al &l Aled o pLY) 2ae Liads caalall i Jlacal gl Gy LW
gl L)Y
) Galaal a5 A4 Lnalaal) Clagleall Dbl lguld B Gualdl) slas¥) Jasipg
B e 09 Hage Ao lguld 3 (Beest et al., 2009) )y cadic) us (ogialill Laladial
o J3 GAY B8 (e dnuladll Gyl gl bl alasial & Gl 5 cili asag toa
Lall) LBV e W) e Jlasly deliall (a3 gl lgdanss Gl Gy o 4S540
Glabsd) 3 50 Gigan Ala 8 Gy Tpaladll huilly Lplaall Slabud) 3 i) oo
il 2o ls Cun Ao e ol st e Llld) el Jladly (gAY L e 45550 Lnaladll
De zisi e (Neel, 2017) duhs cadiel iy« and) ledany GG ol 4l 8 dil)
Ball and Shivakumar (2006) z 35«35 Barth et al. (2012) #3545 « franco et al. (2011)
) e i o g dglitie Apalial Blaaf anlg S lSE) o EDE 23l G il Cus
¥y Anla®Y) Eaadl i3S agadl dle odle)s De franco aadial s Agline dualas
45aS Addnll Clleall e Al il lapdleys Barth caeasiul Loy Adlall L6l 5d5e8
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cilaxl) Ball and Shivakumar axaiul cpa 3 cddld) ailsall 58508 = U)¥1g Zoalaidy) Glaadl
ALl aSlsall 5 5eS clBlaai )y AaleaiBY) laaSU 5aS Adul) cilbeal) (pe i)

Vs dalud) lahal) & Llass) <Y1 iy De franco et al. (2011) z3sas of cald) $yg
sl 13 e Caldl aaiay Cagen cllily Ausiills LY (gsiena s 43 aall LI (s 38 sl
Alell LU s vie L

54l Blis) acluy 3 LAGEN AT ) £y ly Ll chhal sl e Gl LaliaY) ey
e @l dabid) dplénny) el Platuly ¢l 3580 pay Hhlie (auids e daill
doaiy A$yal) culagial 13 Jaad) 8 4l ) L L) gilaly (ASHal) dad Baliyy cdngall Lllal) Aol
Oy Al Wiy AS5al dady L) 5elS (o IS (mitas ) (535 8 138 ols 4 e S
O gy 3 L) () (g Bl CDInAL alidy Loailly BlaadU Al olasl of ¢ AL yuaal)
s oS JW ) oe Alla 8 Lie ST 0585 o€l e JL) Gl (g (b BliaY) adlss
@b By Claleall (RS (G yiRally Gadajiall (g Clagleall Bl are e IS gl ) el
O wialls Lagale JS0 @lAN Lldia) 80b) s (il e dael) alaialy 208l LldiaY ¢ giage
Sb B oy el b agasall o Salad) Ll Aal) B Al ey L5paV) AigY) b Al
Sl gy Baiay A JIsaYls o(Mpalad) el pnas) clSeal) of AL GhsY) e AVl
ISl e <o (gl Al sy (O3 Ay .(Cambridge!!) Ll e Yoy LilaY AS,4)
Al Allgally (Sl A sl) 5illy dumd o duad CulS elgn dnaall 2gul) Gaua lly 2kl
) (ya 8ydilia LB pumdy e igilE oLl Taby A gilal) 3giil laaal sy AAN iy (535
(2017 cas0ns) ZasSally G3Sall
lgs dadins Al Lol dudg ol Lol dslaall julaa 15 dgag ora g Biinal) a8l Mally
Gradl Lulaall les ;SFAS, 95; 1AS, 7) sV spmd Ailail) Lalal ) dlaw iy <S4
Gy Coatid 3 ARilud) Cluhal) parg ghia cpe lgn Biiaal) 4adil) dales (glaty Lasd s (443,
2017 caule) by Lgibpe Loty Aaladd) yulaall 8 Gl 4l Slaad) ol e (2017 c0las)
3l il SlaliaY) e uh AaShie A saa)Y KA (S el e (2018 ¢ ale

https://www.almaany.com > dict » ar-ar sis. e 7l palall leall aaae 10

https://dictionary.cambridge.org/dictionary/english/cash—holdings xis e ~lic Cambridge _usald 1
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LlaaV) o 4l e Loy casal) o3g) Doaall CallSilly Gpaall adlidd) oy Jobell oy (53 )
(Neufert, 2016 and Shin et al., 2017) L)y Caxdial g - Ja¥) Jigh plasiadl £l
actual \g; Lagisall ddadl) Laail) 3 dginadl 523N Jiss Allg excess cash il o dslal) daal)
Ldinall 4l e yuaill predicted cash holding g LléaY) adgiall a2l e cash holding
e

Aady Bk danss 4l o gy atinall B3kl (ggine Chapad (S 43 Gl (6 ¢(Ga Lo s9a Ay
el aladn D @lldg Lled IS gy B Al Jpeal) ila ) ol Joea) Man) ) Gl
il Zalaal) laahyall Commgf (Al BUEIAS Bpuadall il plaills glaty Lagdy . daY) Lisha i JaY)
Trade—off Liajliall &k ¢ Jia il i)l Llial Glawd judi A Gl e wed) aag
sty L Bal) Lowll sl Lyl DS Alig cLisall jalas bl dyykig (Theory
Bsd pen et DA (e S0 ALl Ak g Y LS ks IS lgle a0t Al clial )
Glahall oy aadial 3, .(€.g., Huang et al., 2014; Chenxi, 2017) daall Llasy)
e 85all Jalgall (any el cilylaill 230 (€.9., Habib et al., 2017; Xu et al., 2019)
il man et IS (e (a3 ALl Ayl a5mg a2e ) ciald) paling Auall L) (ssius
LS mdd adly g adles ADG Loalaall Ak e 3 Llgle 55al Jalsally dpailly LiliaY)
LaliaY) adls Qosall jaleas cliglsl Lk i et (dyyliaall ailag calia¥) adlag ccDlalaall
Aglaally alaa V) condls all (gaal) 38l oyl s Dyl ANS adls Al Lplas yeli cpm (b
oo S JiSly Alsadiy B2 S0 Bgea e 3 Aan1 SR el oy madl) ol o Ly
Mg Lainall Lol @b e 5550l Jalgal) paes (o SIS cdpmilly LalinnY) pdlga 48l

S Gansns Apaially Baliia¥) aélsy oF ciluhall o el gl cdaills BLEaY) ablsa 3l Laskg
ol o Jganlly (ASN adlay (@ylh Cagyl (5w JabaaW¥ly coDlaleil) CallSs (s o
(e.g., Louis et al., 2012; Al-Amri et al., 2015; Zusall Allal) ol SAla @b dplainay)
il cabidy Larll Blaad cl$al slad) of « SML sl (ay Farinha et al., 2018)
e ST eSSl ye W) Gy (g (B BliaY) adlgs o s 3 Il Guly (Bgas 35S
o) Olalaall CadlSiy cilasted) Bl axe (e IS gl ) Gld payg oS JW Guly Gsme
(2018 cah) 2018 ¢ muls (JEdl Jusu

OSe Buse Jalse i ol Jail) (Sa Apakilly BlEisY) (Sgima Ao Bi5al) Jalsall (3l Ly
e JS i (Ramirez and Solomon, 2009) Jsto s .4l LYl gsuwe Je g of
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) e el Lol g o 35 o 0 A alpad) i ] ¢ Gann Laa i) aldng
S Jalad) Jsliny Ly Al dilaial) Jalsal) e Jg¥) dalall um s ey Jalse 30
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Ead) g alindly Al cluhl -8
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Llal) o3a lailly Canll) Joliiy Cogers - Auylaio il ) caliags Ll V) AN anal Jaedl)
Al (gginag ALl Ll Baga anlie Cp AN Copidl Al cilaball Jslis DS (e @b 2
O AL TGV de ganal) culgln 38 e gane D ) bl oda Citead (Sarg gy Jaiiadll
Logydall yue Tagatl) cp AL A5 de senall Cadial Loty gy Sadinall G0l (gises 7 L)Y) B2sa
Ssinsay Anylaall AIW 31gal) ALE pa A8l A e ganall Clgling ¢lgy Jaginall 2l (Giceas
On AL e AN aaa il clln ) cluhal) ) Jslin Cages 1uals . Ly Jagiad) dpa)
Al el A cluhall o3 Cialill (it Cigus - gy Jaiinall kil (ggiaag Al o\l 535a
;N ) e

GUEAy «Lgy Badinal) Aadil) (Sginay Adlal) Lol Baga (ulia (s ABMal) Jula3 1-8

wilbe g (J5Y) Gal

Glashall (g peai) 38 gy Sadind) Lol (sginn e 85i5al) Jalgall (o Ldlall o) 5asa s
Ol ilalat) ADU dsag cduilly Bl (ggines Rl ol sasm o AL sl ) dald)
Caguay -A5)all Adlall lgal) Gallg cdagpiiall e Lainilly (oY) Basa s bl lall 5asa
S il e cluhal o3 canld) Jsliy

g Bdiaal) adil) (Sgiag Cl:nj\l\ g O ABMal 1-1-8

5aL) aaled 3 L) (e Gnidie (griear BlEaY) ) dxdiell ~ LY sasa il @lal Ju

(Bhattacharya et al., (pyiiaaly A0 cp lasleall Bl ade (a4 LY sase
& 2, L sy 2010; Bhattacharya et al., 2011; Cerqueira and Claudia, 2015)
dasaill jaluan ciliglel Audai i 3 . gl Ao ANl Ay datg ¢ Jagaill jalaan cilighl Ay dait ladg
L3 (bl (535 ¢ e AASH) ) Dol Wil sl ciligll 3550 ol aags )
ADle 2sag S AN Al judn Laiy . Jasall) A4S B8 38 0S5 Aoy LlaaY) (e s 4l
Ot luaall (Bgin 8985 &g sall coumyal iy @lldg ey Ladinall Boaiill (ggionns ANSH JSLia cp dlan)
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(Garcia—terual et al., 2009; Mokhtari et al., Greiner, 2017; Chang et al., 2018;
Al dpaill sl Glead daly Glosles dulladl 3163l 3535 2012; Farinha et al., 2018)
Clon 8 Lola Deaie Wl 36l Aailly Lgie meatdl) Sliliainl) i WS Aall Aoy
e ¢Apaiall clnll gl )08 G ) clileaial) saga paleds) gagy by Al il
Loatl) laanlly dagyal SE axe jhlie ace abia) a8 Ll (e djer AN Ladiad

.(Sun et al., 2012; Shin et al., 2017; Mansali et al., 2019) 4.l

aa b xS Gl (e ajalls L) ) Z LY £les gy paids S GIGE) ey
e 3les . (Chenxi, 2016) wlaslad) Bila axe g li)) e daslill Jigail) S ¢ Uyl Hlalie
irregularity—related dualadl Gl Cucs ddld) gald laa) aled Sl @lSHal Jadias el
Sl are gl ) Al Slgall laal sale) (sa5 daals (e LAl e 1)l crestatements
(a9 A dusall AdSs £ Us)) ) 635 & e Adlall ol ddlaas (e ity Ley cilasleal)
Soie 830) (Al g2k Lo Al JSLe gyl () ddlall el laal sale) (525 (oAl als
Farinha et al. (2018) Chenxi il cylil a, .(Chen et al., 2018) Ll Llaay)
Gaind (b 3 dla) el ol LaliaY) (ggieas =LY B9y dladl A G Y (2016)
ClSHall sda e of 3 Bagad) ddle Lyldtal cleg yie lgpdl Al I 8 Ll ¢ jileal 45,80
B pre o8 s oD Qigaill e Jpuan) o )0l paey cupaill 445 8 ¢ i) (g il
Al (ye ahally Ky el Jagint Cages UL ¢Cpaanlonally AN cp Slastadll

Lol (sgiunns Aiall Z LY 5la) e Lkl Al of Greiner (2017) duy cilal ¥,
JSLie I3 Y s Qlal LaSon G 0o Sl S AIGEN gl 05 Ly Jatiadl)
e 2l Agdall dgeall pey @llg Al ol dlael dalee 8 cpanlisally cppaall o 4038 A5
Gsis 898y Aigpall coumsil by clldy oo ainall Bosiill (ginnn 31 o5 g BIDM (SileY) sl
sy Lataiall =LY 50l (s Al (o I Chang et al. (2018) duhys coylal LS. cpaa bl
aalg Sl GISAN B Gl Ay JSLia dals ) KA & Dgina e (9 Laiilly L)
Adle Tagsd

Slasbeall Bla are il 4:4< 4wy Mansali et al. (2019) duls cisgivd (had) uis s
LW 2 gall el (G311 el s Lo Ll Lailly BliaY) (gginn e =LY 525a e daslill
Gl G gy (b Anre A58 745 1 dgin 520 Lie 6501 (e A pladiuly @llig carall 13 b
Basa iy wlal) o L) duhal) clag My .2015-2000 55l s (Euronext Paris)
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Bagall iy UGN 8 Aol LaliaY) (gsie Ofy Daill (e Sl o Ladins ) cililianay)
e GG G ) Ll dahal) ciliag WS Wl agill Jla 3 el (6 7 Laidld daidial)
ol Bgale (<00 Tegine claslaall 3 € LS aae asmy Jl 6 Aol Lblalaal 505 )
OsSe Ll 5asa (alianly Jadiyal) cilasbead) Sl are of ) Lead bl jaing L)Y 5o
Al Bl o gatl) adlall ae el o2 (355 2Ansh Al lagd S, anlsi Lavie S
LliaY) (ggiae op k) Las) Iskandrani et al. (2020) 4wy ciagial ¢ il dali e
Grinal 3358 F LY Bagn Laeal s S e Ay (1YL Al CISAN L)) s3sas Al
e alanul @y 5 a5 AW Ghl glee daysy b dnpadl GG 8 e Al BlgaY)
WY Basa (bl pa adl ) duhall ciliags 385.2016-2010 85l DA duebia 3555 39 (g
Sl I il Ll s V1 Gl el e sdle LAl (e ajer LliaY) ) GGl dus
OF ) Lead Al yuing =LY sass (mless) e 18Ul Claglaall Bl pae (e ST 508 3gmg
e uindl el daak clila dsmg e it LY Gaged (e Ao ciligiall il @l
suad ASlally oo paindl] B Aglany aias S plalill & ASEN LA i) Jisall e
a3 A (WY s (6f) Clasted) L pre 90 pen Laa sl (o B o Laias S5
s Ao LY sasa BT ladly dias (2020) sl Al Cagind LS Ll gl
5l DA (gpead) LW GhsY) Gsw 8 5o A58 64 (e dle aladiuly cllyy Al LlaaY)
Y Auhall cliag 8y (A — A$58) 5aalie 384 claalie 2 2017 2o ) 2012 oo (e

Al BlaaY) (ggises 7 WY saga G Diginag dauSe ADle 35as

Aledl) uleall A5 on A Laa) Serdar et al. (2021) du Chagin) (AT Ll (e

LV Gyall dahie b dupe ol Byde b Al Lnally LlaaY) (g ALl il slacy
agead) dppall ASLadlly Hhay olacy copally cusSlly 315 seans Guaall) ooy Wil Jleds
—2005 55l Pla 4855 558 1 Ay 528 Lie 4620 aladials ellig (sasiall dujall chlaY s Luisi
Laliia V) (sgiane (o Qi DLl oyl slac Agal) ulaall slaiel of Aol ciliagi 3852014
aipall J2a0) il bl Zuilly (68 AL ol slacy Adsall juleal) slaiel il o LS Ll
(lagleal) Jilai pre e Jlis Bagal) dlle Dl ilasladll of dasill o3a ety . oealdl) dadaia
S LY gl o Al Caa gl WS LAl @blally Sl o) S e i 553 138
adlsy Calea) DA e Bl )l Sl Aol uleall mlod) Gadaill Jguss mldl) Joo b dugdl
alaal) bl gl c@laldl Jo e e Dl i ad I duball ciliag Bl oY1 )
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saie) (8 ey e sdle L3Sl @Al Laall cllall e Ja L) ol daey sl
il Gl s s owl) cllall Qi e 50l e Adll ol sy Adsall uled)
M) Jladig Jacsg¥) (3yal) dadaia b (lSHall Al cilsal) Qlis Gua (4a)

Rajesh (2022) dulys ciaginl 2016-2006 85l DA dovigll SIE (e de aladialy
GGl o N Al clag sy Al BliaY) sy =LY Basa (o DA duly et al.
Basa (Ssiee Lalesdl o Gus (Al e Adle lgiae Lt Al ALaAY) clilianay) el
o i Auigh KA (v o ) Liad il ity Bsil (e ajes LY ) g3 2 WY)
g€ i) (e iy Bl ) dslad) (e ciaidall Jumdl £l Bags e Bliad) e 193$,
Al-Haddad and Al-Ghoul (2023) duly ciagiv) LS dalall v JIsed) gan 258 uial]
iy (olae dayor A dayall Ay CIGAN ailly BliaY) (g Slo Z LY Baga 1 jlad)
&5 852019 2009 e 55dll PAa lae daygr A dayie din)) 3558 (98) (e die aladiuly
D ALY Bl dallaall ekl DA (e Yol L opialiae (i aladinly = L)Y saga (els
L, (Dechow et al., (1995) alasial byt & s o(z V) 5350 oo (ulial) dpalell
Ginan (aliad) o) ) Al cleag 385 2 WY Bagal sdle GebieS Z Y1 Ahainl PA o
Llea¥) e el @ligivse Jai i (Aoladl e d)laaV) cliliaie) e dllad) Glgial) 7Y 835a
sy lagleall Jlas paad Hlall HEY) afie z LY sasn (alidil ae 4l e Lee (sl
Sala B ¢Sl Al Lalia ) lbigioss 53l A)Y) CAGAN ALE ) (535 Las ¢ uiSal) LERY)
Y1) 2LV s3sa (ssiese £yl Of () Auhdll cilag ol e sdle Al b ekl gl an
) Al cleags c@lldy ) A8LaY L apally Bl Slgiae palial b (Lhauls Bls Y)
b alyl @i ) GIGall Dol Bl giwe Jdo uS IS W 35 2 WY 53 o
oSy 2l gias ) il i) chlall L Tasae yias 2 WY1 Legs of saw 35 . o2Y)
el Jaati ) SIal Gl
Gsisas LY 8353 4Dl Jslu Chada & Varadharajan (2023) duly ciagiu) Jyals
g s z LY sage (alasd) o Auhll (i 3] L ASAL Ll 8 IS Lally Lalis)
25 Laidiall # LY Baga @ld GISEN Gl (@l dagig A A 3lsall slans Dl e
Oe die il Ayl Crardial My Aaldll lgailie 5303 clgihud dacalall dall ghla (e
20231 claliaadl se ily 28, .2019-2000 o« 35all s Prowessdx 8 dsjad) lS,a)
Go B e LY saga cld lal of ) Al cllaags 885 A0 2424 e dgie 528l
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eV LY Basa il
g Bdiaal) 3.,343.'\3‘ Gt g hag piall e BdaTl) oy ddyal) 2-1-8

Cnll) ald a8yl LliaY) gae o aalaall Baiatll 1 las) cluhall e saell Jols
Baatl) G dse ABle 3539 B JY) olaly) ek I LADLY) el ks cualadl dsas )
) olaad) Laantll (gagr laglyl comn A @IS aays g Baiiaal) Lkl (Geinag uuilaal)
has cilglsl At Uy clldy gy Lasinal) 4000 (Sgine (antdS o5 (yag cusaill A jmnias
Ll aslaal) datl) ey Cum ¢ G yially Gadajtall (o S dailly pdlia Jadaill 06 3] . Jugall)
QI ans Laa ¢l Sione Zadgidd) L) ilel sl AR (e (K8 Cpemgiall Gl 50
Jie Al cDlhgadl) (any e pm gl Jpan ) 05 @A) Y1 sa5 cAnlaly) Hhlad)
Laatl) (8 clagaili Ll L Gleaial ol e (mglill ale) ol ¢l i@Vl dagall AASS (jmuids
ol (Gune it & ey patlaally (ppadall G Al JSLEe (e aal) e de iy ouladd)
Jagass o Jaianll se Ly 3] - ((Ozealisal) (3 585 A pall (puin ) AN Ayl eyl gy Jaiinall
cllas c BLaY) 3ad ULy ANS JSLia 35ms Jla 8 Cppatlusally Cpopuaal) G Jladll bl
.(Heydari—Kochia et al., 2014; Lin et al., 2018) (Jua¥l) ¢t lualy (LS4l joaal)

alaall Baiatll (ggine ¢ Uyl o) Y La Fond and Watts (2008) Jeas ¢Blawd) ui s
leie Olaall lasbeall o ins Loy ¢ ppatinnally usall (o Cilaglaal) Jilas pae (aliad) ) gas
&l e Qi palaall Lantl) o (gl e oppaiionall Lais ST (585 daaatlly andty anslans ol J 8
oaliad) die i Loy ellad) Glaal G DS JSLie (e ating padll ) 2 LYl el
OSar LS LA e el (ggina LaliaadU dalall (alias) Il cclasted) JLa pae (ggise
die oJUall Jase lad L nY) adlall jlai dgag (he ABDal) Gl il vie Aliles dal Jseall
O el g ol gago 4ild bl Axdhl) 53L) Cane L) o Jpemal) LS5 505 adgs
Wle g Mally Gl Llaad dalall (aliad) die ziy 8 Les Opall 28 (aed ) Laial
Al LlEaY) (ggisny amlaall il oy Al

Lagatl) (g BaeSall A e S50 38 ASL S5 of ) (Lin et al, 2018) dul «)la) a8,
Dedass . opanil) iy AN il Lea ¢ puiline il (DA e sl L) (ssinay oauladll
Cnaaliadl) HLSD duaally dpaiil) cliixl) & Bsiall 5245 vie incentive effect cylil) o) jalal) ik
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JSUbe (2% & (e AN llias pe Ll ST ool Gpanladl) mellims ¢S5 ¢ il
Omandll il el Loy Lomll Blaayl ggiee gaas ) sa5 @A) V) ey (IS
sl Ly Liag cCugaill Bgin (e (pealuall LS 4l L 52l e entrenchment effect
Ors sopatlaall Sl 895 e ol () (g25r (3ly ¢ cpatlaal Jliay HLS G mllad) (4
Aol Llaa) (geiee 8al) ade iy L sag comaabuadl Hlaag HLS G AN JSU alaj B
5 Laiy . (o5l Al D)) e 8 LSLD) S5 e ) plall A o ey e Gaalll paldtiung
¢l Al Qs (gginay alaall Jaiatl G A olat) AL S5 e @l cpeanill A

lagin Aulaal 3D ol

Oo waadl o aulad) Taiatl G Al Atwa et al. (2023) duly ciagind ¢GBlall guin i
Al @lldg AL Axdlllg o LY lasygig Loy Taimall ol (ggine 5 ¢V S ALl bl
Cileasi 5. 2019-2015 ¢ 35l DS las dmygn B Anpde Aid) Lnerdg Fuelia 4555 83 (4e
Cileagi LS gy Laindl) Lol (gginy amslaall Tataill cpy Liginns Aabs ADe 395 ) Aall)
adhlly = WY) Glaigi e S5 anlaall Jaisall G dugine g (g cdlag] ADe 25n ) Al
Ll

oy - Aailly BUSY) (Sgiuny (panabaall Bdadl) cp duasde ABe asag ) AN olad¥) yuduy

(Fathi et al., 2016; Odia Clegleall Jilas aie (e 2 ) (25 aslaal) Jaintl) o) ) @lld
(shatl) At Ty gy Jaginall Loaiil) (gghns 53l ) 533 L s and Osazevbaru, 2018)
AN o ny als cilogleall Blai pae gl B o 4l ) dpladl o3 i 3L ad) gadl)
peallas (3aiad 3 gy Jaitinall B0l (s poaall Dlaties) (g 2all @lld g Lakilly LlaY) (g5ine (apid
(DAY) jhall iy A JSlia (e 2l Ay ccppatlioall dabias Clua e duaidl
Glastedl Bl pie G dubes 3Dle 9ay N i Aphill @b o gl el laal) A<ia,
(Louis et al., 2012; Lee, 2013; Al-Amri et al., 2015; Chen 4l Llsa¥) (gsiwas
Gpsil) (ye ayally BlEAY) e ssalaall Jaiatll s by 8 af ey ) Glay and Hsin, 2017)
hlin) G 4wl il saly o Jagal) gady Gun) AN dowl sl by Dla e
il Al<aa e aall e Loadl ac by WS cdadgidl 5ludll A precautionary savings
(o 2ally o(Lath Lmgall Adlal) el dlia 3 Cilegpdall b (i) e aady 4l i Lo
cash il Glegadl (o JS (mids o Bisdl Jen Gus) dajlal) Lokl i@
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(reducing cash wastage saall anall of Calyayl e aally cJWll Gl 4434 cdisbursements
.(Biddle et al., 2016)

Lilse auslaal) Bgal) (p 28al) Las) Louis et al. (2012) duly ciagin) «gal 2ali (g

i3y Lgy Ldinall Bkl (ggines Jpal Man) ) Lbadall e Glliain) Ll dalbaal degll
O Al bl cliag 39 .2006-1974 e 553l P LW e @lGE) e die o gl
Laaill ol o oamlaal) aiatl 53l ae a5 lgr Ladimall Bkl (e Ala) Yoo < Agud) dail
eralaall Taaarl) o ) Al )l cilea s LS gy Jaimall dpaiil] Alled SV AotV sy opaladl)
Al Jalia YU ot yal) dail) (aliai) (pe il we clgy Jainal) Lpniall o iU laaiuVL oy

Lol (gginay aalad) Tagatll oy dunylall AU of Al-Amri et al. (2015) duly cilal
private firms ialall CIS,alL 455k public firms ddall cl$Ha sl (sSs Lg Jagiadll
GSAN b pladll Laaill e bl (aminy 3 L(55a) RS g li) Ll A @lS)al)
e Slaglaal)l Jila ade (e aall i€ Aalal) el Y @l cdalall GISGalL 4 lhe dalal)
Aalall lSyall (K Lty Banial) ASLeal) 3 55K5al) RS 0 G 5aY L bl Jlat¥) Dla
Chen ) du)s cilal LS . palad) Baaill e Gallall 53b) DA (e Slagleal) Bl pae (g 2al)
Laaatl) ADle e Aigine Bypeany Lulag) <ol 28 skl Gygadl Cinlas of @nd Hsin (2017
(S5ians (gaalaal) Tadail G Aula) 4B Guead () oy Leo gy Jainall 20000 (gginny (crsladl)
ol Lalaay)
Lol LliaY s awlaall Jadail) s 48aD) las) (2019) #Okll dadys Cdagind ¢ Blawdl (i Ay
sl GIGAN e 353 31 e due o adaill @lllg dnuladll 2L Basa Lo Wi
e KA Lgiad) Al il Gasd b gginall ddas Guglul Gk e Aldg cupuaall L)yl
O Adilan) AV ldg ayh Ae agag Al Awhyall Cllagi 885.2018-2016 554 JDA da) )
Laaill e JS o Ailan] ANS @il dpyyla ABDle d5ags il L) (sinas olaall Lainl)
(2021) Bgwall Ay Cirgind ((a Eali ey AL ClElEaiaY )y Lol LliaYly wladl)
P e el Lainall L0l (giney Silastead) L pre o A o aalaall Jaintl) 5 L)
98 Loy (flgy i) oal (ggie o claglaall Jila axe g Ja sl el e Ay
Laiadl Gl (gginay Slagleal) il pre o A o Janh puiieS alaall Jaiatll Jla) il
oebie Laag (pubie aladiul DA (e oulaal Baadll (uld 5 Gl (g8 LYy Ll
Laeld 3 388 Clashaal) Sl aned Zuctlly Wl cddiniall ye clBleania) (uliias Adlea) cililesiny)
950



eeeeen e S paal Junal [ gall S B Ly Biiaal) Ayl (g gla o Allall py GG Baga S Gl ) sz w5

(e L Ladiaal) a8l (ggia (b 23 LS (Bid— Ask Spreadallal) — (el s daws P& (e
A58 57 00 die pladid & Sy Jeua) JaaY Ljbal) daiil) ) leaSa S Lag Doniill daws DA
= 2005 e 558 Pl Lobal e ad 5] 8 ¢ (gremad) A GV oo 5ake dlle e
Laginall 0wl (sgianay gl Jilai pie G 3yl Al dpag ) Audll Cilagi 2842017
Cliag LS gy Jadinal) ) (sginse ooy laglaal) Jila pe (ggiae 3331 LS 4l iny Lo L
Sl Gsinay e il Al Adlaay) GlEiaiaY) PIA e Geliall aalaall Baiatl o ) Al
Lagall (s AN o Auahall Cinagl LS L Ly Latinall £l (ggiuna g ilaslaall Jilad ade cp A8l
Sl cdigine ye lgp Bafiadll Lol (ggieg badil) e DRI DA e Geliall oulsd)
Grine 5l Al OIS Jad pune Al ye i) DA e Lalie oaslad) Laistl) Jlaal

Al LaliiaY) (ggians Claglaall Sl ade (s 3D e

lad) Laail) o a0 A laa) Abdelkarim (2022) dabs céagial ¢glall s i
o3 e L) Zadylly AN pand Jaedd) oall s 6 edpoiilly BlaY) (gl e Osall A2
Oe 55l DA Dpadl) diaysd) 8 Bake Alle e 4538 44 e die Alasialy @l 5 8 LA
Gl Aiayolly 5akall Lpeadl) KA (ol of ) dahall clags 85 .2020 ) 2018
L) (g5inny sralad) Lt o Lisineg danlag) 3Dle 9a ) Aaball ciliagi LS L Alaate
b 5l Al Gaall AdSs el Tadatll oy LYY G Ayl sl celly e sdle LAl
o3 & € il gl Jank uie€ Al Aadll) oy cdpaiills LlaY) (g o dilaa) AN 53
Apld) D) e it 4l Gad A58 aaa o ) Auhal) Cliagi gas 8 ABL

dals Al ool e gpcall Jadis Manoel and Costa Moraes (2022) du))y céagiul WS
IS (o die pladialy @lly (A Ly Lagiat S sl Glgive waat b alaall Laial
(s hausally uing Juilially ins V1) 2D opal (1 Jg3 aad (8 ALl (31)5Y) (B guas B2kl
a5 A Al el @lSHa of ) bl ileags 85,2018 sle 2000 ale e 85 PDla
el eV ls (mleaty A Ly Badinall Loml (e ST bgies L) Uaias ST dylae il
4Ll Jilss Manoel and Costa Moraes (2023) 4wl céagicd colaml) s g . Yy
B! (o (b Buke Adle e 3554 293 (e Aisal Foiilly LlEAY) (g5innny oamslaal) Ladaill oy
S Al cliags 852019 ) 2008 s 55l Ligins saalie 1839  aals csihd) b adla)
g Ll doadill (ggiaey dlataiall dupslaall Clubud) (g Ligieay dulag) ABDle 25a9
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lgo Jaitiaal) AuaBil) (Gginag Ailall Adlal adlgdl) L6y ADal) 3-1-8

5yilae Bygums g ainall A0l (Sgicnay Aijlaall LLGE (p D) Cluahdll e degane Calgls
(Habib et al., 2017; Sun-Ho, 2017; Hasan and Ahsan, 2017; Ahn et al., 2020;
allyg ((Habib et al., 2017) 7Y sasa DA (e 8yilaa s 5y50m ol Kim et al., 2020)
pJal sail) e

53l (g5 s (Al BlaY) (siwe (i ) Aniipall 4l LLG) @l l$a) s
(Arora, 2013; Kim et al., 2013; Cho et al., 2015; Jisaill 425 (mnias ) 45)lkall 24
oaads ) oysn a5 3y (Fang et al., 2016; Su et al., 2017; Michael et al., 2017)
(Hasan and Ahsan, 2017; Jssaill jolas cbglgl Lylail Ty clldy duomlly Blaay) (ggiee
L il 3 .Habib et al., 2017; Sun-Ho, 2017; Ahn et al., 2020; Kim et al., 2020)
(Cpaanall Clasteall il 2S5 cclaglaall o Jaamnl) 2S5 Cumidd) LS 33kl L) el
dac gl (ailadll (saalS 45 kel 4L Hiad WS L lagleal) 40aSy 835a 82L) ) o2 W 549
O (Opptiaa) Jie) Alal) wilodll adial racs WY ¢ paicnall 525 3 Anplaall Cilaslaall
Alinl) Asgl aghy waai 8 seladl & ey (@AY Abled) AL Ljlie A ool Guld
saclud) DA (e llyy 5eUS ST yliiad s 3431 ) gk L sas «clSHal) o gLy
&5 Ons ¢ Oppainall Ll Slegleall jlad adds Jllg 8y ST <8 Dail) @l g b
.(Cho et al., 2015) 8Ll Jugaill 225 ymids

(Bhattacharya et al., 2010; @losted) Jilai are (ands e d5jlall LG 5505 ac b LS
Bhattacharya et al., 2011; Arora, 2013; Kim et al., 2013; Cerqueira and Claudia,
Liady ¢ alan) adlall ey elld g 2ol L) (ggise ksl o5 (35 <2015; Surianti, 2015)
3 . (Hasan and Ahsan, 2017; Habib et al., 2017; Sun-Ho, 2017)alSsll 4l Ta,
Aall LaliaY) bl aal financial friction dlall lidlall yoed 4l ) abaal) adlal
Dle agag G adlall el Cua Al @D el JIKE aal clogbedl Bl e Jiddg
Al (he e A0 Jadian (I daig Akl LY (g5ivas lasbiall Bl ade (s Gl
(Gruninger cilaglaall Sl axe g ) e dailill sl disall 2aSH gy aiip Al o) b
.and Simone, 2010; Huang et al., 2014; Chenxi, 2017)
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Laginall Al G 4D e lula 55 45)laall LLEN of Sun-Ho (2017) 4wl el a8,
Loy SN A (it o A5laall ALE) selid G AHEN Al 55 agud) ileg Ly
Llaall LG a5 3 L Aald dbay (Ah) Hlena) ASad) all gl sl Ahs jmnasy dale
Garad ASAN Bla) A Jgd Al Lales U Al adly aad e Goad) B oSlia) saclse
o Lokl ) d3jke DA e Gl 3083 g L Gaealuall dalias 33 of duaddll allas
L)leall LU G35 LS 58y dleall AN pe AEN dbiadally Lylinay) Aaid) (s
Sl @l ggpiall S 13 W deadl ani e o) 8 pSlia) Baclus ) Laa
ol 5l 8 peg A0 L) AladB Lol agh DIA e @iy (mipe g ol Taye i
IS (50 Ly Jadtimal) Lpail) (385 ¢ g . ol llaall 55 Cppennd e 2 Ly Ly iiesdl)
G35 L g 3 lenay) AEe (mids e A5jlall LG 2ol & ey ccpealall 5256 S
ASHAN dad 5ol ) oy

e By gean Lo Bdiaall a8l (Seiuiag A jRall LAY (o Adadaial) A8l Gl i (Sas LaS
Allad) ol 5asad Jasagll ysall Habib et al. (2017) L cojlil cJliad) Joss Aed . Byilea
Lyl Cuald 38y 40l Jalia Y (ggicag 4ylaall DL ¢y Al «lS)yal AaSong «agaill 24
LaSsng gl a5y AWl ol Baga (g dga (e A3lall ALy dulag) Al S5a5
Gina e Bllall ulal) Bagal e il 25ng ) Auball Glliag LS L gAT dga e ISA)
Gsie o Alaall LU Sl a3y ) bl Cuals (AT Sy Lkl BlaaY)
(sl 3y Allal) ol Baga DA (e Legin sila g il agag ) Ll (sailly Lliay)
LSl AaSgng

Alsall Ll ol WS ail Gum LY 53 8al e Ajlaall 0L 3@ A6 5al) aelidg
03] Agalad) lagleall CilS WS deliall Gt b pand) lgnnsy GISEN (py A3laall 2L
A)laall LN 821 (a5 ) - (Opsially Osaaliaal) Gondl A (pSliall Lol il ST IS,
oS Gl sy L aplalial) ClSHall Laldl)l Lulad) cilogleall (iadis gen CllSS aias )
CDlae it Hllial) Gl dualaall Glasleal) Y iy ST J<8 AGAN sl oSY) s
) 25 s Y1 8y cbusiness fundamentals wld) AS)all olal Julatl dad 3 Al
Ol adlsy 53liys AEM cliaiad) (el e Z LY 3ol dalas slad el adlss (aliss
WV B dujlan (e Jas IGEN o Auhall Cisiag) LS L REM Liasall ~ LY 5))) 4 jledd
(SOX (5308) fia 418, ST dpaulats &y 3539 o (3 Akl 2 LY 5l ) liliasa) Gl e
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A Caged Alaall AL 5005 gub e Lealaa) (e aall 5 13 adf gl L dalall agilaal gt el
-(Sohn, 2016) LAY P (e clajlaall 30L) iyl e Gl Jargen

5eS) ) e cindn (mledily ¢cpulla) cplladll culgam A8y 5ol ) Al AL iz
Basag S Baliyg ccilaglaall o Jgemnl) 4aS5 (mless) ) &laall LG 255 3 L (2 L)Y) sasal
W< . (De franco et al., 2011; Muller, 2016) dusdl 480 e Gullaall 5 giall Cilaglaal)
Ui (LIFO, FIFO 3k (fie) lgets dsealaall cilubacdl b cpusal) o ) clayall (gaa) eyl
WYL Ll gl e Tle 5 (Gl o 50l culsl oo clpusll @l dagda e il
) elad) L) (535 8 9l Blam ol 2LV asa o Tl 55 60 eV 55 dliind)
.(Peterson et al., 2015) LY 252 5245
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