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Measuring the Effect of Managerial Ability on the Relationship
between Restatements Period and Stock Price Synchronicity:
Evidence from Firms Listed on the Saudi Stock Exchange

Abstract

Study Objective: This study aims to examine the Relationship between Restatements Period
(Dark Period) and Stock Price Synchronicity, and whether the Managerial Ability affects on this
relationship.

Study methodology: This study used the content analysis method to obtain the data required for
statistical analysis. The study sample consisted of (90) observations (Firm-year) of firms listed in the
main index of the Saudi Stock market, during the period from 2012 to 2019, Restatements Period
was measured by the number of days that elapses between initial restatement announcement and the
filing of the amended financial statements. Stock Price Synchronicity was also measured using the
coefficient of determination, (R?) estimated from market model regression. The Managerial Ability
was measured using the model of (Demerjian et al., 2012). And to examine the study hypotheses,
the study used the ordinary least squares regression model.

Findings: This study provides evidence, after controlling for other variables, that stock price
synchronicity is positively and significantly related to restatements period. Also, the results proved
that restatements period was negatively and significantly associated with a high level of the
managerial ability. Additionally, the results of the regression analysis (Model 1) proved that
restatements period had a positive and significant effect on stock price synchronicity. Therefore, the
first hypothesis of this study was accepted. Also, the results of the regression analysis (Model 2)
proved that a high level of the managerial ability weakens the positive relationship between
restatements period and stock price synchronicity, and thus the second hypothesis of this study was
accepted.

Originality/Value: This Study contributes to the literature on Restatements Period (Dark Period),
Managerial Ability and Stock Price Synchronicity. This is the first study (To the best of the
researcher's knowledge) to empirically examine whether the Managerial Ability affects on the
relationship between Restatements Period and stock price synchronicity in the firms listed on the
saudi stock exchange. The results of this study, also may be useful to all those interested in stock

price movements in financial markets.

KeyWO rds: Stock Price Synchronicity, Restatements Period (Dark Period), Managerial Ability,

Stock Prices Informativeness, Saudi Stock Market.
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Gilagladl) gagiadll day oy Bagasall Cilaslaall pen pguad) Han ad (uSe o oSa (20
Craly and (Liadl .(Almaharmeh et al., 2021:833; Sun et al., 2021:2)as,alL L4l
53 i LS .(Yang et al., 2023:1)Jsa¥) juand 5l (uldl i) Buise agul] e
Alenu¥) Liladll 5 yaag Oy il Sigy Cus .(Cheema et al.,2023:390) lénwy) Llas
Clls o 45,810 dald @l ) olod J<8 aa g aead) lend Ll clS 13 Le ddjea
OSard AL als Joalgas Jadiyy SN (e S i LS 13 4l ) el agsg  Gsd
& LN e S 1eia sy GBoaad) IS 13 Ll L lalaal el e liall adlaal) s oy puinsall
«ly e sdke . (Murthy & Mundi, 2023:48) ssayall Silsall aostill 3ias ¥ 2 cagad) e

(e-g-, Abedifar et al., 2021; Li et al., &Ll cluhall e dauly 4o gana Cradil 2z
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Gsall dals Jalses A58 Aald dalgn Ao o e aga) Sl galis (Y s -
AL (3059 (Bgaad Aslastaal) BoUSH LAl Laga Dida ad agusd) el il (b cdelially
Y il V) cagn) Sland (03 (gina 8 B350 Jalgall Jsn Ailud) lubyall 385 (e a2l e -
Lalall laglaall (e aga) Jlasdd (s GLS13 Le Joa Aaslaadl cluhall o Bl ans
Aaguna ey Jaall By AUl s38 J5 o (g gl By slimgin ey 5l A5l
(Lallaal) 3,341)) Audlall adlgll) o) Bale) 8558 2-1-6
A Aoy el Al L3al Lgas ) ilastead) o ol U0 alladl ilaal aaiag
Cadly 3 i 1) ¢ad (e -(Ma0, 2018:2092) dylén¥) bl 3Lasly ¢lgilal auiis Aol
53 (e el Lanyat ol Lijaga 13lad e Wl lajlaa) a5 Al W) a3l dl) of 3o
LI 2305l sl Bale] a3 eUad¥) el mama 3550 o cand ¢ Gaeaiinnall AL Cilasleall
CSae g gyl b il aa
allsall Jlaual sale) dalee o ) ALl el Gl AoyLina) Aiall coylal (Gladl 13 g
:(ACIFR, 2008:85) (& dmslul Jalye D5 o AW A
4 mng s2l5 (SEC) L€yl claaysally AL LY Jglas dsal Y AV Uyl —1
e SR P TR DWAPIPURR § EQREN. I R S DN [P - S SEQPRY JECVONR B [ LW
Nosnse 8y siiall bl 31gal) e alae¥) (Saall (e 2ay ol 4 salia
g Alaeal) Ldlal) ilsall Slacly eUadY) mananl Za DU 85l g sdallaall 35l —2
A Gliayslly AW 31 Jol Aiad ) Aaeall A0l L1l s 3
LW 3lsall laaal ale) dolee o ) (Schmidt & Wilkins, 2013:223) du colal s,
oo Aail el culS 1) Lt eV (e dale e J3ST i o el Baed aia aa
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Jsh & cudl of (Badertscher & Burks, 2011: 613) duhs caagl a8y . Jlisl cililee
Jusa¥) cillee 5850 Jan Lo Wl adl ) o (Aallaall 8y5all) ALl sl lawal sale) 5538
dalgiv llily AN agliyal oA abaga (gl (sliug LA A & Coenal) Llas
Alia cul€ 1Y) Lad 3aailly a6 Jin raliall ol 8 A gige Slaliad) aai b digaaa 45,4)
bl by celly ) ASLaaYL AN A 5 geadll dag] masaty dlliia) e Cililee
)_m.\‘s.s).\;l_d\ ol ¢ Jully . Jlaa¥) ddee & Gasall oy Ja 4581 )l Jes (_5) elay Bale
oS ) aie e Yl Alaaall AW L3 gal
copaiaall e Bl Slaglaal)l Coaal Aaeall L) 6l i Al AK580 5l deam 3 LS
Eigaall dimje €I dujladll 228 (Jd (BenYoussef & Breton, 2016) duly 4y cuoldl Lo gy
(BenYoussef & il ciaiagl iy Al el dlae] & JLia¥) pola S Sl o
Aallaal) 550" 531 () (sagems Aaed) AW Qs st 3 palal of Khan,  2018:344)
) 535 Lae A0 laf 8 AR Mlawily SH pre e Alla B o) a3 Y] L Gilagles
JSigs «(Chen et al., 2013:753) 4 lally Adalall GalylaY) (p cilasbead) il e A1 Ll
e Jainall el W 505 of oSe WS ((Kim & Koo, 2014:71) Gsudl Algrs e Gl
.(Badertscher & Burks, 2011:610) i<,

Cuvia) 28 o(dallaall 5yl) Ll 51 laa) sale) B e AaiUl) Lkl JEY) 22gl damiSy
GhsY) Jgla Aaad sl ag . Adsgally Lsadanill cilgall laa) dlaaall Lllad) 23lgal) i cudg duad
sl Jlaa) sale) e cuulid) cadgl) by Ciledl) 2 Lad)) dpal e A5V Slia)ally 0L
e sty gy (8-K) zisaill (4. 02) 21 cilal 22004 Jle o uhntl 23 AW
Ll Lgails Ldgise are Lgde iy jlaua) sale] ililee (of e = Liady) dajadll il il
L)) Lgailgd laaal sale] e (Sley) Gnli Ga ol (4) slam Y 82 gt b ellyg cdllany)
Syl oLl 8yg yam (M AW )l el dlinnY) dsall) o)lal Gl (SEC,  2004)
258 O s dopsall s elladl) elinnly ¢ psdl) e AL Qa3 eUadY) maes sy
(ACIFR, alall 55l 3 lgmamas oy ) Aol 35l oladl oo anliall cudistl) b - Ladyly
.2008:12)

Slaaae GLESILL —aall Ll Lo il — Al el Gians cadial (All3 e s5le
ciyd ol ) (Badertscher & Burks, 2011) duhs ciliagi (@lodl 12 by . dallaal) 3yl
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B Gulae Loy o3 laatll L) 353 38 Aaed) I Qlsa) e Ll 3 ALl sl
g jial) 3guilly cBraaiall iVl ol JLia¥) cVls b duabasll cligh lgpas Al clagal) f
o ) (Schmidt & Wilkins, 2013) il ciliagi LS . Aigise cilasbes zluy 300 e
& Aalaal) 58 dalag cille 58 Lgaaly SUSH dau)Y) daabyal) (e @hil ool S IS,
Ly (e Laes caag bl sda o yadl dallie iy lgad 5K Le LAl cdalyal) 4al
Aaaball s alis canball s3sa o AL b iy Al (Sambuaga et al., 2021)
G (e Ao PIA Gy Alla) 2iledll Jlaa) sale] 5,58 Jola e danlyall diad (ailiady
Adls A8l Al iy 2018 ale ) 2016 sle e y5all (8 Lo A ysy (o Loyl
Bale) 8% Joh aa dxaliall dial (ailiady canhall Hu 3l danhiall 5ags Cyuial diginag
slus )l Gliasas ik L3 (BenYoussef & Khan, 2018)du)s ciing LS bl wilsdll laa)
ABle d9ag A ) jadsy Al Llsall laa) sale] Cudgy Bla Lad aghlidl o puainl)
Ll cina gl LS L alaeall AW 316l e 2 ladY) jaliy cudienll elugl) ciliasges ¢ Al
Ly Gliag LS. pand e IS8 dligh dallae 85 5 A IS8 Oplay Gupefiand) o
colel L0 dale 455 (129) (e 435S0 e Pla (1« (BenYoussef &  Drira,2020)
St e Jand Aplinal) cleddll maiiy gaball dee 538 of A Lkl Ll ol
Al LI G e - Lady)

i bl Al e Lan ) ool e sl @llin of iy o Lo e Ll
QA L ey peially ISl AL Glonll cre IS o b 530 LY ally cllandl 2L )53l
aa¥) Wl Bl and pgul) Sl ASn e I Q58 laa) Bale) 55 il 40K agh ()b
Opatinall (52l SlemnY) chlals Al 5)aYs Al (3lsu
Lupall (g b sy Al cludll (aleiu) 2-6
B agul) ol iy el adlgll laua) Bale) By (o ABMal (Julat 1-2-6

Al SN Gl

o dgns () pe) Jland alig L) Sl laa) sale] 55 G Janll (bl ) sty
A A8l Gty IS8 adasy (Sas agad) Sl QA s o 5 Ally Cilagladl) 50U
b caend) Sl Al Jalis 8 U psaa 13 ol dpnlaall claglea) dalis of ) kil
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ey ALl Jlgal 5aga (mlesily culasy) Alal) A3lsdll laal sale] of dald) caluball cagl Yl
(Wang & dudyy caaldl ¢ JUall Jans And . duaylad) CallaYlg Ldalal) Gl cilaglaall Jilas
Baga haniay uladyl (all (& JLal Gy B (B Alal) loal) lanal sale] ols Wu, 2011)
LW 3lsall laual sale) of (Hribar & Jenkins, 2004) 4y ang (Ll 4l cilaglad)
Al Jlaal sale) ¢f (Zhao & Li, 2016) dulys cuaag LS LAl 5y puaiall ~ LY Basa (083
(e Lasd g milall odag . Goull (& Gopaiinally 580 oy Glagleall il aae e 25 dal)
AN G e Qi ALl 22lsal) jlaa) sale) of sl g (Nguyen & Puri, 2014) dul)
clasledl) Jila prey SEY axe 80l b agadis

O 13 JRlall (pas 353 Y LI Q31611 lasal Bale] 3558 Pla I Glb celly e 5dle
Al A58l dalal) clagledl) 3 5u€ el ) (5350 Les plliadd) ila Y 2L sl
Laadag ana ety Lad el ool aSH aae e s Giaasg claglaal) Bla axe A
L) el laaa) salel () ol Al e aall o el dam A58 # Ll e el
.(ACIFR, 2008:85)

— i) Sleasl Moody’s AllSy b uiiall soaal-Greg Jonas aSi «sldl 13a 4y
Ll 5l e Aanlil) e palills L A pardiondd Al Lo 878 b Lallaal) 5530
<las . (Leone, 2008:1) pasa IS ClSHall ani (ppaiiaall Ao Cuall (o Jaas dbishal)
gl o agad) Sl 8 dam il lagled) Slatiad e 2L 3LV o 528 e 550
(BenYoussef & 4y (1o Lacd ang z i) 138 . agl] Jlassd (A5 e 33 Las canliall
AL Al el Gondl 8 8S Ayl bl <y alls Khan, 2018)

el A Ge Al clegled) miie 8 cllall Callad) Lgaty 1 logled) pgs 1 LG

lasten Gsatiy Gallall Gallad) (8 38laall 480 auan Laie 4f (Kim & Ryu, 2022) du)y

g2 A2 B35 () Al Gagenss Gl (gime o Aalall Clagledl (e S A8 dals

(o) Aoy agul) el (Al alias) by cagul) Jland 8 A<l dalall lagledl)

Sl = 3l @Gl B Osllaall lgasty S laxill o} I (Gao et al., 2020) dun cliass
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alall cilagleal) o ST Baudl (g5ine o Claglan a5 of geasal) o —A8REN aliaily
allaall 3yl & AN Jgaa olb Glaial) 138 Crag - pgas) led oyl 5ol Ml AS,all
e Aalall laslaall g aiall 5t () Gadlall Gallaall aday o 4S80 A8l (e 2 (3l
alal clasleall g Aan B ) (5350 Lew A1 Aalal) clasleal (o Y sl (g5i0na
ST | PO SO S P S 1 PP, POV VA
5y 3l ALl allgal)  caniiosal Abos 53] Adlal) Q58 y)aca) ale] 8558 Jska ooy 35 1 S
pgbliis agehaal Z LY 3 el DA (e Lllia) ddaial Gyl <ol Ll 35530 5519 daliis
Bl Mg oAl Al sl AL Q5 Basn (b Cpily e Cpaiiasall Jamy 31 )
(Sievers & Sofilkanitsch, 2019:6; Mao, i wud) 45, all d sy L agoad Cagladl
Al LG lat Lad agu) bl Lolaglas (it Cagu llA 425K, .2018:2096)
e Glee Sy (Abedifar et al., 2021; Durnev et al., 2003) L) cradi 3ladl 13 9
sl LS L) 2 Y1 Glis s lasd dslaglens ol IS8 dasiy age) Sland ol o
B A Gad ) (sa5 AN B AR ol o (Bissessur & Hodgson, 2012:187)
Dladl a3 (gin anias ) Asaal) Qg 88 (gag Y S8 (Allad) sda 8y LAS,AN AL a)sal
Al Bl ) Al (lgal) laa) sale) 8% s (a5 Of adgiall (e c3lhiall 138 (hag . pgasY]
o) land

glal) paey ALl lgall lanal sale) (b il 3k o) il (Ke (B Lo o Ll
POINY] ' P [ - PPN JRCR YA PON DR UPRIS PRV LN [RCI 14 [ - PPN RER DY PO S
) Al lall Jlaa) sale) 858 Jala (5350 daals (ad - pgnd) Sl Gl B3 () (5250 Las
Glasleall J5La pre A5 (e ALey Las (oadl ) AS581L Lalad) cilagleal) (3805 8 (ks
o alae¥l ) O peiall labis Allall s3a iy daslad) CalylaY g 22l LY G 83gasall
) Slaad Calyas) ) 550 Lae L)) agihhd A3 Gsadl (sie Ao dabiall Cilasladll
@B wmsl) o Ty Bgndl Cpiige it pe il A ST (555 AuliY) Lgad oo
(AT Aal G - pgad) e GA Cilisie 83 M Lleill 2 a5 Lo say A, sl
i) 8 A0 )] Aalyig ol & AR oo ) A LsE) laa) Bale) 858 o (525
Gl ol IS8 Jasiy La sag A58 dbitisall Z LY B2gn (8 (el 4 (alissl Uil
o) lad
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e Al 2lgal laia) sale) 5%l Ciage 8L 3gag Al &y codlel LBl sgun e
228 & J¥) Jslaall e oo (53l Y1 Gapdll delia e Ald o agn) Sland pals
t V) ) e ddl
Sagell) Sl Gl e L) allgll) o) Bale) B4 (Gginag e il ad tHy
el ailgll) laaa) Bale) 83 (o ABal) Ao Cpuarall Ay §al) 5 Julat 2-2-6

Bkl B i) glisdly aged) el ol

S < Sl adam ) Al p ) bl S Ll ciligiwall Akl Ui
prlly Ayl Ll e €as g il e all Ayt 8 lad) 8 Aoyl DAY
b9 Leisenlsy A Cadlsall aapein e 55 cpaall Buajdll paileadll (Y dllyg cclaiinally
.(Zhang & Wang, 2024: 1496; Lee et al., 2023:686)4<all Jleel il e dilell

Loy sl e Jagale <8 Luuladd) Gludl) @3S saxaiall AylaY1 pailadl) (g
chiae o ge Al cluhall CeiSsy alHl ol e sl Ayl cilaud) aalS il
Ll Gy slaie (e Aoyla¥) 8)aal) Cauyan a3 ¢ JUall s Ard L Banaie il jas ad 400y 5508
leie LS .(Blue & Roosta, 2023:31) "agihndg agilileay Gupaall ddjas’ Lajliicl (58l
Gad Ao B aadi duadd lga o Jailad’ gl e (Lauwangsa et al., 2023:40)
b Gy Yod BV 4laY) 5paall pes (Demerjian et al., 2012:1232) axi "2l IVl
(o sia el Gint e upaa) 538" Ll oY) 5l Ciupail) 138 sy . Auulaall <Y
SEDAA (e i degane A (e Sla)aY)

Gupall oY) 5ol Eh Al e CiKe U 5,81 A55Y) 3 dalad) L) @S 8
(e.9., Marfou et al., 2023; Choi wilSall & ~Ladyl <)y Ll adlgall dlae] @)l e
Oneaall Ayl 508l o bl yall 23 il 2S5, .6t al., 2015; Demerjian et al., 2013)
b zlady) @iy L) et 8 deadiidl cilpadilly JLaY) 535 Ao age 5l L
Gilastaall o lady) Culgiy (gyinag dapha 2aat 8 5Y) Aale e 3l 138wy Ll
AL Sl

& )y Aol il 2083 8 (5)ena 90 agd il Gupaall o ) kil
Al sl laaa] sale] 8% (p A e Gpaall 2] B i o gisidl (peb iS5l
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4)ka) il el bl Qg lana) sale) ol GV e adsil 138 aaing aga) el (Al
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Slagnaill Slatal e Jlall i) B 538 e 555 of 0% LY Laga el sl 038 agd
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Pl 3l Lad Gfilatie A Jigag dgag oo ARl Lol gl (RIS ¢Bland) 28 g
Calgall aaf 2L Algdll jlaia) Bale) 5y5 ash Wy Dlaglaall L 53ga A Guyaaall dulay) 5503l
Lgd 57354l

neo— A<yl sapaall LK SN 4kl (e daludl layal) (aay cdas) o Al il dgag
b 4l Al sl (g Ll MAT die Guaall dlslu i b Ll agie Classical view
O3t il Gyl Gl —dlai®y) Sileal) Gy b Lay — gt dpaliai®l) (i hall dgalse
<agi Al (Blue & Roosta, 2023: 32; Ge et al., 2011:1144) lgwis LDall l)))al
Ll dad adaan 1)

Ol ol o Al bl jall s gl GSA sanall ALK Akl Hslaie ) 13k,
Ot Aghaall ageall e ST IS8 5K ) Oshaer TlaY) 808 (e el (gginn ety
(Tuliannah & Helmy, 2023: 142; sl el agaal G bl el 4350 4380 ¢l
a5 Al Lasally Audall e Llaal e 5,08 ST agil LS LAkbari et al.,2018:1657)
.(Abernathy et al., 2018:185) iSall dlall Cilasledl) slac) Cildac lgile

Lnsall A8 Joaes 8 (el A0JaY) 5,080 & L) agan Of adsiall (yad 3,541 030 (e B
saill o Ll 138 dauls g GSasy - agad) Sland Galg Alall gl laal sale] 85 o
:‘?_“&\
AN o) Gl ) AL W 8 Sl s el e w2l cilaslaall L pae e 1Yl
Cinagl AV Culall e L agnl1 el Gl 83l (A oy (s350 gy Al (a8
il 13a 9s$a0 5a8 AV sl cppadll of (Sulhendri et al., 2024: 361) du)y.
it ¢ Ul Jaisal) 8 o) ola¥1g dail) 318 e 45,80 508 e ~LY) 53y Al
Z ) a2 Y1 8 oSl e Yoy el Slbead) Cppuantl agihai alas 508 Y1 05 )
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Ay 53l o dule ABle 35a o Alee Al Cang Ay Aabud) L) (e del) dliac s
(embe) @l Ja LY slal clusles A (e W) 23153 2 L) dsagy Gyl
Atawnah et al., 2024; Fu et al., 2022; Krishnan et al.,2021; Oskouei & 2019

-(Sureshjani, 2021; Krishnan et al.,2021; Abernathy et al., 2018

Bl JLAY s () G5l ¥ 538 eV ol Y Blai 43) Joil (e sllaiall 138 (g
538 AV i) G paal) asiy o adsiall Gad cAdlal) sl & JLial) ililee 8 AS LA
Bale] e Syl Legalss A JSLa Joa Bbeati Clasies oo 7 luad) s 5alud) ola) 32k
(Blndl 128 g e aie L)) o3 52 LYY o8y e adgiall S35 cillall Lgailh sl
Alsdll laca) sale) daaliy Gsud) €301 A (e 43l (Schmidt & Wilkins, 2013:225) zuasl
e (g AN I o oS cllanall Lllal) gEl) & aaall Z LY 8y e (Dley) J8 Al
Saa) sale] 55 ey S0 Qs 8 se Loy Les g yeinnall agalsy (s3) clagled) il e
S| PO P W A
pae (ks A8l 5ujel Gl oy axd Gauliall cadgl) 3 ALl 35l s oS 1Y) 1Ll
b A Al A (e Al 5l (DI Alaeall ALl ilsdl) i depu ol ccilasladll il
1380 e Ui LS celldly L (Schmidt & Wilkins, 2013:222) cilaglaall Jila aie (muas
Glasbeall J3la aae (ggime (il o(Lallaall 55l Juli) L) 352l Qoaetd oI s gl Ll
538 SISV Gadatl) el sn maas (Sasg cAllae ey agadl Jols L 2 ) 550 i
N PO [P LEPON [ W11 D[P W~ RN P I B
Pl (8 Jlin) 9 (saa —HLIY) Gl LeS — W) 2l laa) sale] 8% Joda Jasiyy —1
el sale] eVl abiadl ) 255 of 0 gl AlaY) sl 8alsy oY Dlaig cdllall
& 4l e 138 . (Demerjian et al., 2020:410) JiaY¥) cllee oo dasll) 4l 25l
conal ) Lgianday 3 (50 0d IS, 8 sda 8 AWl ilpall laa) Bale] Cagan dla
sl il Lglhadl) 3yl (s e Jlall daaday (et Lo sy 5aaniall e oldadY)
Ay g Al
DA e aginans Grandl Gynan 58 Y1 Gadanil) ooyl of daladl cluhall caagl -2
Eissa & Hashad,2021; Abernathy ¢2023 «ayd) culiall cgll 8 2l lgall oo
5yl DU Cuaslial) gl Alaeal) Al o358l i & Jsal) oY Tydasg (et al., 2018
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Badll g iyl o (A e Le gy daysd) B gl saalis daaball S 5l ae daginag
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(e.g., Atawnah et al.,2024; Baik, et al., 2020; zL,¥! 5))) duslas &b peind Osiaky
Lue Pl e (Sulhendri et al., 2024) i @il wasl LS .Demerjian et al.,2020)
o 4l (22018 ~ 2008 ale ¢y Bl 8 Lusisai] s yss 8 ayde gin 4555 846 (1 435S
L inag Ll 2Ll oSl sl ) aglie 5308 A1 (g paall aadiu of syl
sy Al Wledl e laod JS8 @il cppaall iy 5l o) (Ahmad et al., 2022)
Y 528l (ginay lad LA 355 (N (2018 cgpsn 2023 (uad) Ll ciliag LS
Argall A DA e LY Blal e gapaall

Oueall e ol ¢ Gapaall A1) 5all oy Wi as) Jodll S Al Saill dga ) 13
eallas (gaeanl Ll Glogleall canng cAdaeall Ll ailsall Syt sy (2 LY 8 el
Db 838 e 2y Lae el () laslaall (e J8T 20aS i adle iy @31 ) L Aalal)
) el Al ) S ey ASyall Aalal) Clogleall e o agud!

S e 38 Cupaall AW 8508 g Ll 8 A leiall iluall el Aglad) 8Ll ggum ey
elia 0Sa ¢ Uy . agu) e GalTs el (Slgdll lasal ale] 5% (y ABAR Ciaa
PV ) e S Jlsad) e qumy (g3l Auhall A (gl
Cagell) el aliig Alall adlgll) gl Bale) 8 (a ABal cppaall Ay)y) RN Jad :Hy
didatl) Ayl 3-6
Ldudatl) dufll s 1-3-6

Baall LA Jsa ae dily () Jsaagll ellyg duball (iagyd Ladl ) dgdaalail) Al Caags
) Sl alig Alall il laal sale] 878 Gu Al e gppnall iy
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Al Al dagia 2-3-6

sl DU bl e Jgamall Al AL wilsal (gginall Jilas gl Al axsis
Z 39ty daxiall Bliy¥) Jalas Gsludy dsbagll Clelan¥) duhall aadies SlasVl sl oaYs
(STATA) zaliys latidy élldg ¢ gyruall Clasall Al lasy)
Al Ay adiae 3-3-6

alall Jglasll Aag yladlly Zpge il Ldlall 5 Aealosall iS5l (e Aushl) adine (55

egnn (oAbl due Laa) 3 a8y . gagand) AL (3)5Y) Ggnd (TASI) L)) pisalls Alaasas
(Farooq & il il wo bty cagud) Slaad a5 Gulil Vgl 2 ag Ladguall (0 de gana
(40) e Bisiall claaliall sae Ja YT sy EIBannan, 2019; Chan & Hameed, 2006)
les Al 5yl s 8 aelus iy il (Wl LASE (S0 A 8 dae saul) Silsell aalie
—02012 sle oe 8ymdll  ais (din —3S53) salia (90) 220 duhal) die Cialy Jadgual) 038 cgun
cle Ul Gan il due ajsi (1 48) (V) dsaall gy 22019

L) die ajgi i1 Jgss

Claalinll aas 5&3:\

aaal

Aigall 5 4y il Sleasl)
LY 4 s

35 53y

Taaall dle

Jail)

aylaty)

AL bl &5 s
Lﬁ)ﬁ’d\ ):\}L.\S\ 'é)\.ﬁ)
sl eyl
Allaud 1) Al
S cleasll
Aaladl 380 al)
FERIY ISP

a9V AL 5k oL
ey £l
Glaaliall 2ae  Jas)

= N E N R S I T IS EN T NI (R N S
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alill) aan jibas 4-3-6
V) alad) e i) ehay epU) il gas 3 Gl adic
https://www.argaam.com ala)f xis. -
.CMa.org.sa dngeull Ll Boud) Lis adoa -
) el e ALIS L)l clily s g3 chitps://sa.investing.com xis. -
https://www.mubasher.info/countries/sa Luagaudl jilu cilagles adga -
cc ) A8 e IS adlse -
dual) e (uldy Ciuagi 5-3-6
(Aallial) 5154l Adlall allsdl laua) Bale) By : JHiwal) jiiall 1-5-3-6

(BenYoussef & Khan, 2018; «luly & dexdiud) dagiall ¢ Uik :(Darkperiod; ;)
Alsdll Hlaa) sale) 858 (b 2u Schmidt & Wilkins, 2013; Badertscher & Burks, 2011)
Slaa) sale) aaas Wil e 4S50 (Dle) &b O (ol A (,L_&\ ANe  ypas DA e A
AW Gouall Aia (sl Aanal) 3lall glay) fnylig ARl <l 8/558 e AL LeailsE
(SYNC; () agnd) ol (a3 :alil) ysiall 2-5-3-6

(Almaharmeh et al., 2021; Bai et al., 2019; An & Zhang, dal.dl cilull ¢ Ll
R — aoasill Jalas ahadi s ag 1 Slad ilis (uld 53002013; Jin & Myers, 2006)
¢(Roll, 1988) iuly 4ty (3l Lulsiall a5 ¢ Gyl zigai slasil e Giiall squared, R?
ofshd e agul) Slead GalB (ald 2 Gubaal) 13gd Gigy .(Morck et al., 2000) 2y 43yshs
2 LS e IS0 gl ol s ol (e 458 ISV (R?) sl Jalee la 2y 3l
s Lo g1 2Slsall aladnsl a5 ARLu) cluhal) g Laby (1 a8)) 4000 Adiledl) 3 g
I Al gl aga) A e alanll ag i) Hlad a3 Clas dalal) Slas e S

RETth = ﬁo + ﬁl Tmt + ﬁzrind,t + Eff e v v (1)

el Jaasg o(t) gom) (A (i) 450 Lo gul) agud) Blse ) (RET;¢) Lsall Jads s

;-:};J\ (BO) dla'ij c(t) &j-\*:\!\ Lf dcliall Mile (rind,t) dl&\j c(t) t}.\»&\ ‘:g LB}MS\ Jile (rm,t)
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Dres O A8 e (B) s - (@bumall Wadll) 805 (g74) Sty oyl ddalaa & il
e Aes o (Fingt) deball 135a5 (M) Gsndl 1355 (f) 838l Bla (RET; ) 4S8l ags
Gl (g5 e AS5AN Claglaal) (e (ST AN (RET; ) el (1) o) Alalaall jgemi gl

(&,0) A8k Laldll LAYy (fjpg e ) delially (1 ¢ )

@sind aga! e o ) ad 'R?" Al g lo)) (8 cAialall (ggime (uSad 'R2" dad (Y Blaig
0S5 Mally A8l dalsll lagled) e ST delially Goad) clislid o cilagles o
ad (mlas) el el G GeSal) Ao Badl Sland ASa pa Bl ST A g s A
Sl ag) el 8 jlata) 5y 1) AL Lalall Glasted) (o a3all dllia of ) 'R
sl Sl A pe Gl ol AN agus yras AS i 5SS

(1,0) o Bysamne Al o2 (5% (1) ad) Alslaall e (R?) A e Jgumnl) aay cLals
(Kyiu, 2019: 117; Bai et al., 2019:352; Bissessur & Hodgson, dalull cilu)all i
(1 ) laadll Jalaa oo Letle Jgumnll o3 ) (R?) dadi aladial oSar Y 4l ) 2012:199)
saxie JlaadV) Jolail A ulie ye (R?) 4l pad oY Db elldg agul) Sled el (ulieS
Lad o canled dasad ehal cag (R?) wasil) dalaal Baganall dapdall e bl .l sl
(e 438 3Ty anlall fisll (e (ol e e (SYNC) apanll il e Lee @ (R2)
gease 2 LS (SYNC) agaadl s Gl Gl iy Gl oy Aungall 21 ) ALl 2lg D)
1(2 ) oY) Aalaal) 4

SYNC;, = log [1 RZ,t] ......................... 2)

L) 4 (i) A58l apal Jalaa 8 (R?) 5 cpgdl Do a5 ) (SYNCyp) it Sas
Lalall clagleall (1 — R%; ) daais +(1) a8y dobedl e Ladle Joamall a5 il (t) Al
e)uS A o a3 (SYNCIt) e 825 u\s (R ) Aad 535 g Sl Anadl Y Dl

o ol ) i) Al i (el B aged) e 8 AL dald G JB Clagles

(Bissessur & Hodgson, cilu s o alesll disndll mb G5 ¢(0.5) o B 5l (st (R?) dad 0585 Laxie (%)
2012:199)
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(Kim & Ryu, 2022:1071; Dong & Ni, agud) jew b 3all dald Lo ST cilaslas
Aelially Bl Sleasd aa Gali BBl pgasdl o of 61 .2014: 1367)
(MA) (ppatall dudy) 5,08 @ Jaral) paiall 3-5-3-6

(Demerjian et al., au)y 4t ) zisaill aladiul iyl oo AylaY) 5oall (uld A
Odigha Ao apadl dulayl 5)mal Cluas #3gaill 138 agiis . 2012:1234-1237)

A8 S Dlse Ay aaa Slae¥) b 32l ) 3G LUK LS Glua 1y (A1 Bghadl)
.Data Envelopment Analysis (DEA) clilull Cilaa Jalad 408 aladinl deliall (s Jal
iy cobial (3) pdy dobaall 8 mmgall Cpuntl) z3gai da PAA (e A8 5US Ilan) i i
Sl 43S 1 ay by sl A58 Lheadind A Slsd) me Sl Ak DA e
sadl Al Jpa¥) oy ((SGEA) duully dalall dylay) Cliypadly (COGS) delul)
Bgdlly ((R&D) _pshally sl wlais lay (Opslease) dladill jlady) asiey ((PPE)
3l .(Otherintan) syeil) ded slinly gAY dusaldl ye JsaYls ((Goodwill) il
(1) e 3 Saalaadl 6 Cum (1, 0) o zshi Al Granill e 3l LI (ulia
el sy

Sales

v,COGS + v,SG& A + v3PPE + v,OtherIntan(3)

sl o Jastl) il ) (Sales) g 65l adad malin 05 (e lgied e
oailady il A58 Adlaa) 5elh Y Bl s opaall )oYl 5ual) Clua 2y A ekl
e 5elillly iyl sl G uaill (Demerjian et al., 2012) & 2@ ¢lgapnay 4Sy4l

Max, 6 = - (3)

elasll i ¢ plasiV) e iy JTObit jlasil #3gad aladiul S dlsyall 236 89 ASHA] (S5
Laldll ailiadl) Jadiy  Alise e A8 80 i Al clystd) g gy bl )
Adgnd) daally ASHEN aas 1AV Gailadll Ll S 3 dabid) bl ga 8 4S5

5 DI i) S8 Lo sl A jealiall o pentl) A€ b deadiad) Gl Al a3 b dual) el (%)
SladY! st dlafid @ o Mily Asead) Al (2021 2020 camallae) Gahs 4l colil Lo ae i L s il
A(3) &8 Alaall (e sl5atall ygilly ¢ yughailly unal) ilakig Abinil)
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Ej.ﬁﬂ Llika ‘.A)LC\:—L} cdanlal) J\:D\.J\;).“ selesl) Pla %Y .E\.S)ﬂ\ BY=T) s&_\;jAl\ );“ q;..\i.ﬂ\ éﬁ.ﬁ]b
(4 4 V) Al b miage g WS ASAN ik e cppadl il deab (Ko cdlay)

Firm Ef ficiency;, = By + B1In(Total Assets);, B, (Market share,-,,) +
Bs3(Free Cash Flow Indicator;,) +B,In(Age);,+Bs (Year ;) + €4 v vevvvv vnn.. (4)

sphasll 8 (DEA) Golad DA e Lguild o3 ) AS,al 5. LS (Firm Efficiency) Jia cua
Apnsty A0 A gl sl ey - o] lan rashall il gl A ann Galisg - IS
gl gl (=agi) 8aby (FreeCashFlow) ,ése Jiag . deliall Gilaa ) 48580 cilass
13l (1) dapall A58l olhae) 2y Ausad) i) caly 1306 L ladl el A3)lh0 350 8 Ll
ie il 2aal xalal) iyleslily A8 e (g Ay (0) daall slae] sy o)
O i) (g¢) Jaay diudl ) (Year) bge s cduhall fyls s da)sdl 8 2 )Y
LS Haall (e dasdl) ol <yl LS Sl LA)laY) 8adl)l e e sag «TObit lasil =354
na Sally AN AlaY) sl gl e elld J
a3y c)piiall 4-5-3-6

AV ) @bl e sl lead Galin e AIW Sl o) sale) 5 i Jhal
A8 il desane 5LVl 8 AU iy Cigas aenl1 bl i3 e 55 of o<a

4y
Ayl cipatiall (uldy huagi 12 Jgaa
ol Aalud) alusy) Ll 48y 0 =) uhdial)
&M\ v L r (S - Ll o3

13} (1) Al 48 il 2as
Ntow-Gyamfi et al., 2015; Feng et | «ilSa sdae 2 af il
al., 2019; Almaharmeh et al., 2021. | « Sl &y Y1 & aal i
&l 3 (0)

(Big 4) das) el 535a

Ntow-Gyamfi et al., 2015; Jingjing s LI e
- & Yan, 2018; Rasheed et al., 2018; oY o *’3’ ’13\
Gao et al., 2022 =

(Size) Sl ans

Ntow-Gyamfi et al., 2015; Feng et
+/- | al., 2019; Sun et al., 2021; Pratiwi
et al., 2021; Gao et al., 2022

PALIPEN DY NS SR gt WO

S| (ROAYS, s,

Jingjing & Yan, 2018; Rasheed et
+/- | al., 2018 Feng et al., 2019; Zhang
& Zhou, 2020; Gao et al., 2022

JaY1 a5k ol lea)

A sl Jlaal o | (LEV)HIAEL
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Al 351 6-3-6
i) gaill o elldg anaiall laaDU Gaadgat delua 2 Auhall g p lodY
Gsiaa Ao Jiie jorie€ Ll S6al) laal sale) 5y il sleiall oY) Gapdll LY Y
1Y) Aslea) 8 rnge 58 LS jlaaiVl Alles Aol 00 il i agu) e (05
(5 &)
SYNC;, = Bo + p1Dark Period;, + p, Big 4, + B3Size; s + f4ROA;;
F Bs LEV 4 € ¢ ov v iee e e e e i e i e e e e e s (D)
Hall o delally ((MA) cppaall L8150l e ddla) oy Aol SE) el jlasy c Lkl
Wsledl 3 mmge 98 LS (5 d) Laldl jlani¥) Asles ) Aallaall 855dl5 cppunall 4))5Y)
.an (6 (jJ)
SYNCi,t = ﬁo + BlDark PeriOdi't + ﬁZMAi,t + ﬁ3Dark PeTiOdi’t * MAi,t
+ 34_ Blg 4i,t + BSSiZei,t + ﬁ6 ROAi,t + ﬁ7 LEV + Eifvnrnans (6)

t ) JSal Pla e Luhall B Lessiall clysiall (A maag (Sa G b ega g

sJaall ial)
el 4 Iy 5 0l

H2
) piial) H1 sl purtial)
g Jland el 33 Slaa) sale) 5y
ALl 5 al
A
1
1

A8 1) &) puiial)
(Big 4, Size, ROA, LEV)

Rl g g 21 Y
(Sald) slae] Hrcadll)
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ey Jiadl) il 7-3-6
gl cbasy) 1-7-3-6

LS Al 3 Aasiil psiial) asead dubasll lelan) s Zuall (o audl) 138 (i pns
(360 Jsan) A Jganll (8 raaga 5

Aapl g Aadiinal) cpiiall dgasl) ol slasy) 13 Jgan

Variable Obs. Mean Std. Dev. Min Max
R® 90 0.549 0.277 0.003 0.959
SYNC 90 0.035 0.816 -2.493 1.364
Dark period 90 86.50 24.07 45 120
MA 90 0.024 0.200 -0.448 0.472
Big4 90 0.544 0.501 0 1
Size 90 14.943 1.753 11.312 19.915
ROA 90 0.084 0.22 -0.146 1.587
LEV 90 0.424 0.228 0.013 0.926

o Aexiiiaal Al Awyl) clykiall paagll Sleliasy) (3 ady) ) Joanll maasy
25 (0.035) &L (SYNC) Lasssias ¢(0.549) &l (R?) Jawssie of ol gilss ey )l
Al S8l agad el 8 LD e (55%) s of ) @Sl sda g dnge dad
i e Aalal) Cloglea alatinl ) Sae ST peliivsal of ing 1305 Aelially o) alsns
Lad Aol caaly LS LAl L3l laa) Bale] 8y% A agal) lad aaas b delically sl
) e Lea (0.816) (line alyas) ae (-2.493) o dai S5 (1.364) (SYNC) Lusial
Apsgaed) SIS G DS ol a5 o) tand G5

Cibail asa (86.5) by dullall lgdll laia) sale) 55 Jauigia oF Galadl Jsaall gy (Liad
e Laa il (e o s ¢(0.024) 8 Gppaall lay) )5l Janisiag . (24.07) @)lns
Ay Bl (e dlle A Ll dull IS8 o

Byl Julas il 2-7-3-6

58 LS Al 8 Zasiial il gen o L) Aisians Zubal) (pa syl 138 iapes
(4 65 Jsn) Y Jsaall paaga
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Jala ) 2\3‘9&44 4 Jga

Variables 1) 2 (3) 4) (5) (6) @)
(1) SYNC 1.000
(2) Dark period 0.282*** 1.000
(0.007)
(3) MA -0.017* | -0.259** 1.000
0.073) [ (0.019)
(4) Bigd -0.213** | -0.137* 0.128** 1.000
(0.043) (0.096) (0.029)
(5) SIZE -0.074** 0.071 -0.099 0.563*** 1.000
(0.048) (0.507) (0.355) (0.000)
(6) ROA -0.135 -0.130 -0.038 0.081 0.119 1.000
(0.205) (0.223) (0.722) (0.447) (0.264)
(7) LEV 0.092** -0.005 -0.058 0.266** 0.249** -0116 1.000
(0.038) (0.964) (0.588) (0.011) (0.018) (0.277)

*** < 0.01, * p<0.05 *p<0.1

Ll il jlaa) sale] 8,58 ( dange DLl ABLe 52y (4) p) Ll Jsaall o iy
g Ligina AR s2ag ¢(0.282) Ll ¥l Jales dad caly Cun L(SYNC) agu) Slad (5,
b aln Al 6l of e 13as (P — value = 0.007) cuas (1%) dusine (g5inae 2ic
@ dby oo Ul caguadl ja (A5 (ggie (A B2l 2685 g Alaaall ALl Lgailh i
sale) 8y 9 (pyeaall A )laY) 5p0al Gy Al bl ADle agag aad LS L aupll Jo¥I (i yall
vie @iy Agies A8 52 ¢(—0.259) LliyY) dueles dad carly i Al a3lodll o)
LY il of ) sl sda seisg (P — value = 0.014) ¢ (5%) dosies (55
Ll A8le dpmg Laadl LS AW L0l laaa) sale) iy e Qi o e il (s panall
((=0.017) L) dalas dad casly Cim . agas) Slaad a3 Gnaall AlaY) Saal) G Al
Jxdtg (P —value = 0.073) sl Eua (10%) Ligine (g5ian dic @lldg daging A8all s2ag
caga¥) Sl (I3 g (e QG e cppaall Ll 50 G ) Al o3
e O Al L) ABle agay ()l V) s il el 4851 cbialls lay L Ll
allyg (P — value = 0.043) cun Lagine A8l sday ((SYNC) agu¥) jlaud (jal334 (Big4)
s2ag .(SYNC) juaiag (Size) jusia g dlle Lals)) Al aa g LS . (5%) dogina (Sgiane 2ic
Liaf gilsil) iy (P — value = 0.048) cu (5%) dugine (s5ie ie Ellg dsina 4830a])
Linge L)) ABley .(SYNC) uitas (ROA) uitie (g dusine jug Al Lol Ale 25a9 )
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Cia (5%) dogian giane 2ie Slig dagins A8l s2ay . (SYNC) iy (LEV) e (s
(Gao et al., 2022; «luhp 4] cliag L g gl sda 3é5y . (P — value = 0.038)
Almaharmeh et al., 2021; Sun, et al., 2021; Feng et al., 2019; Jingjing & Yan
.2018; Ntow-Gyamfi et al., 2015)

Glyaiie (o adll 2aanl) A1CAe a9 pae Jali)Vl ddgtias il e g clld e 3dleg
Ao Aliieal) ol yuially il psial) G BLo V) cDlelas jolati Lovie ASEal 038 aagig Aual
.(0.8)
Jaady) Julas =il 3-7-3-6

aamiall laaiV) zilat alasind LA (e clldg cdayall g i laa) Auhall e eiad) 138 Jlin
LI 2305l lana) sale] 858 550 (1) o) HlaadV) z3sa8 eaagey WApalall (gyrall ilasyall dsyhay
Ooeaall Ayl 508l delill yib =iagd (2) 4 Jlaad¥) z s Ll cagull e cli e
& (5 a8y Jsaa) JU Jsaall Gapass g Sland Gl o Bdlal) LG laal salel 8538
coadsaill syl (las

AV Jalat A 15 Jgaa

@ 2
VARIABLES SYNC SYNC
Dark period 0.0070** 0.0069**
(0.04) (0.02)
MA -1.462*
(0.06)
MA *Dark period -0.0187**
(0.019)
Big4 -0.422%* -0.404*
(0.03) (0.06)
SIZE -0.010* -0.001*
(0.057) (0.059)
ROA -1.379%%* -1.342%*
(0.02) (0.0199)
LEV 0.787** 0.790**
(0.04) (0.0391)
Constant -0.247 -0.377
(0.77) (0.678)
Observations 90 90
Adj. R-squared 0.296 0.306
Prob >F 0.000 0.000
F-test 22.854 25.308
**%p<0.01, **p<0.05, *p<0.1
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LIl ASlall laaa) sale) 55 aladidy (Al (g b L) il (5 ad) Galad) Jsanll muag
Jane e el Aplay) £aal ) ALY (s xS agad) Sl Al Jie uaiaS
:gﬁ!\ sl e
e a5 lasil 23 (5 a8)) i) Jsand) (g (1) 4 Jlaad) z3ga mags <Yl
Bale] 5yl cange Ll Ssa sl il CalSay LA clpurially cAlal) LIl laal Bale) 58
S ie Gsina AU 18 (B = 0.007) dum agud) Slead il e dlla) 231l laa)
O ey ABlal) o3gd Lolai) adY) G e (P — value = 0.04) cua (5%) dosine
OA (B3 (A a5 s LW I laal Bale) 558 (1%) Jlates (lame il L5
sale) 8y e il o 2S5 e ([(24.07 % 0.007) % 100] (16.61%) Gy agu) lad
sale] 5,58 52Uy of () oo g adalad <0 Y aga) Jlad a3 e AW L@l laial
daa 2S5 Aal) o2a Gl Al e . agu) Sland Qa3 (S5 53l Jatiy Alal) (lsal) laa)
ALl (2sal) laaal sale] 8l (gpinag cange JEG ang’ 4l o Gab (sMlg cuball JgY1 ()
Vo) Sland i e

(Big 4, Ayl cyuxiall (gyinay callu a5 dgag il elin Al cpurialls Glay Led L
Ualgs Lginahie oy ) Gl o ) e Les - pgad) Slad 0305 (g5t Lo (Size, ROA)
leaad el dmn Il i Syl camal) 850 Syl ¢ LS Ay daalyd) (anl€ae as]
A sl gty iz 85 Sy IS 5 Lol o1 bt G258 o g
Led o5 el Il 2l cld GlSal of ) el Lae cagul) el Ga5 (g5ie Lo ¢(LEV)
coges )l (5 g

z3saill P-value dad curly 23 dadiye Lagine 93 (1) ad) Jlaad¥l z3ga of gl ek LS
) 0 %29.6 i z3gall o ins 1385 ¢(0.296) Adj. R? dad <l LS .(0.000) Js<
LA dalsal 5ms Bl agu¥) Jland Al e
53 o A Ao cppaall Ay 8)sll Jaeal) il s 5 ¢ laaDU B 2 3sall 6 : LG
(MA *Dark Jelall jte aladi) o3 G agad) bl Galias 2l L@l las) sale)
Allsall Jlaaa) Bale] 53y Al e cpupaall 23D 5adll ¢ Uil il 448 Caual period)
3539 (5 ab)) Gl Jsaall (e (2 z3saY) Jlaad¥) lad) il sediig . agul) lead Caliig L)
1385 (B = 0.0069) Cus agull o s e Bl 253l laia] sale] 85l ange il
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s2gl Alai®y) Laaal) Gun ag . (P-value=0.02) cua (5%) disica (Ssiase die (goina ki)
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