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The Impact of Managerial Ability on Cost of Capital: Is There
a Mediation Role for Accounting Information Risk?

An Empirical Study
Abstract

Purpose: This research aims to investigate the mediating role of accounting information risk
(private information risk, information transparency risk and information quality "or accuracy" of
accounting information risk) in explaining the direct impact of mangerial ability on cost of capital
from its sources (cost of equity and/or cost of debts), whether in total or separately.

Design/methodology: This research uses a time series of archival data, by running Stata (V.17)
and applying Path Analysis methodology, using a purposive sample of (121) companies from
non-financial companies traded on the Egyptian Stock Exchange, during the period from 2008 to
2022.

Results: In general, the results indicate that, the increase in managerial ability will reduce the cost
of capital, especially, cost of equity. However, the direct effect of managerial ability on cost of
debts is not significant. Also, results show a mediating role of private information risk in
transferring the negative effect of managerial ability on cost of capital from its sources (cost of
equity and/or cost of debts), whether in total or separately. The results also show a mediating role
of information transparency risk in transferring the negative effect of managerial ability on cost of
capital from both sources together, especially, cost of equity only, with the exception of cost of
debts, thus, significance of mediating role of information transparency risk is not proven for cost
of debts. Finally, the research does not find clear scientific evidence on the mediating role of
information quality (or accuracy) risk of accounting information in explaining the direct impact of
managerial ability on cost of capital - despite using different proxies.

Originality/ Value: For the best knowledge of the researcher, the current paper is one of the first
that applied in the Egyptian environment, which focuses on provide empirical evidence, on the
mediating role of types of accounting information risk in explaining the direct impact of
managerial ability on cost of capital from its sources (cost of equity and/or cost of debts), whether
totally or separetally, especially during periods of instability experienced by the Egyptian
environment; the global financial crisis in 2008, the two revolutions of January 25, 2011 and June
30, 2013, the (Covid-19) pandemic in 2020 and floatation of the local currency in 2022, in a way
that may expose companies to financing distress which can limit their ability to implement their
investment projects, which may turn the Egyptian environment to become a fertile environment
for discovering the effect of managers abilities to reduce cost of capital directly and/or indirectly
through mediating accounting information risk.

Keywords: Managerial Ability, Cost of Equity, Cost of Debts, Accounting Information Risk
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W SIdle e 4diaat by JW) Lol 4885 apaas vie cddlina) Lo ol dnuladll cilagladl jhalas
e ehaall Ayl 5l adgial) (bl Sl) (e sl agies o) ALLYL L ks ol
Jhlie cilS 1Y L g 8 o dl) JSall Ol ol 385 (504 5f) Gaas  plalaall @l dgalse
A4S ) ehaall d)ay) syl (bl ) Camsal) Sl AU sUN Abia 23 Lpslad) o gledl)
s G Adind) Beadl) (IS 8 Le gas Y o il e JSE A Wpalae (e Jl )
Agpeadl Jle i) 2y b lgidid ) sl Sl

Jss AL Gpaaluall (Aalad)) Zpaganll Zumaall @iy oo 82 (b o) il peu o s @
(Adalal) Jisaill pslias aal8) Cpanluall 48 ol chadipall dylay) il (553 ehaall G dpaal
U disall o Joamall (Rapall (aliy) clea) dalall disall plas s ) dslaYl
ADle dp8lat Jag g A pite Al Gl g panall Ay lLinu) cile o piall Al

Gpaals cidlal) 3len) o duadanilly L)) cilead) Wly os 32l (B el il pgadi o (85 @
oaibadll lgilain) (a0 paads (DI Al a3l Apalad) Glagleall jhalae de iy
AL BlansY) DA (e Jpail 2S5 39385 i (o yaall 4yl 508l) ¢ )paall 4y laY)

A8 ALlSiall AR Al Bpaal Jon il el saclue 8 cindl & agadt of adsy @
e Aaad) Wyslae () DUl (uly 4455 e1all A3y 5] o 53lall s Byiladl) gihlse
Ay 5yl Lpaal sae o Cagdall elldy dgladll lasbedl Hhlie g e (aa e JS
35ly Y] el a8 Aald (U ) A Gty Claslaal) Ay (et b e haall
A Lgeals B ) Algal)

Coed Blladg 39 -4

dA ) LLaadl) daldlea A cdiagd) glalg gan Jiali

ey A5 s L Al sl die e haall 4njdll 4)laY) (ailadl) 43S clua ) Syl o -
Jswll ¢(Overconfidence) sxilyll dplay) 48l iy Gl Lo ¢ Jladl Jow Ao iy ¢ W)
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(Managerial (syl3y) kil a8 ((Over Optimism or Pessimism) x5 (a3l )
padll Uil ey canae (e (Risk Attitude) shlaall Jasi i asgilly <Myopia)
LSl Aplay) sl e ikl Jal e ((Managerial Ability) ohadl dylay)
AL Aalidl ylsall JieY) alasauy) Gaiad A layens AplaY) aghady Adlidl )l
G s sy

o e lgias ¢ehall dplayl 50l e Cadl b deadioadl zilall 288 (Caadl Joliiy o) -
(Malmendier and Tate, (Media Citation) Sley) Jilus 4 Claleiin) Jaa ¢ JUal)
il Lailadlly (Malmendier and Tate, 2005) ag) e dag)ull islls <2009)
(Bertrand and Schoar, 2003; 4play) Cladsill sasms adeill (ggies ¢cddiill o)l
Jily yile pe Gunlie L) Tl dABlul) Gupliall slagind 35 .Demerjian et al., 2012)
ehadl oSai Gl e @AT Gl Clalee e g5ind Cum el Zyly) ol Uad
(Gan, ehaall 4yl 5l e 3iall (ailadll (et cilaglea jis Y Ll ) dalayl
Lahy Galdll ehadl Ayl syl i e aldie¥) S A L(2020 caesd) €2019)
e Bt e ehad) 58 cae (uld e aiydy iy o3y ¢Demerjian et al. (2012)
L) (ailiad dleiul aey @iy o(Glajaall) iy ) (@il A8,

¢lgm (AR W polias (e Jladl (ol A0 (bl 3 deadiisa) 3kl 281S () J5liny o) -
gisei JE Jie e leiey $(0nbEY) Gmla /5 (RSW Gsis) il jolae o
Gebhardt et al. (2001); Claus and Thomas (2001); Easton (2004); ¢ JS 4l
alall aal «Ohlson and Juettner-Nauroth (2005); Francies et al. (2005)
Omran and  zisei aadin) e Jall Gl adisnn clay A4S Gaal duacl)
Gsia) Ailisall Wybas ge dld) () 380S0 masall Jawgidl slagY Pointon (2004)
Gl 5y pdnal) Al Luylally 33yl clibdl e adulas 2ulkay @by o pal@y) Asldl
Agpad) Jle) 45y

w8 Agalaall Glagleall plalaal Abadl (aeplaal) 488 gl sall el Jslay o -
adpa) Ganladl (JEd Jaw o e (0 Ly RalKS, efyaall dylay) smll o 28
sasa9 «(Eckles et al., 2014; Baik et al., 2018) s)lay) lsuii 304y hlilaaiuyl
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Gl dpulaall Gloglaall sasa gallad (argy oalad) Laaailly oLy 4yl
Gloglaall hlial dhadl Lupall Ganlad) aladin) e ) Gl aiiig L Caliall
ldy clagleall (482 5f) a5y Ldlid (o JS altiy cdalad)l Closleally dagyal) dpuladll

.(Saleem and Usman, 2022) il g Luias

JUall Ll 28l o )yaall Zlay) 5y 5 laall AR (Alanall) dadaiall culy il camll Jyliy of —
el Ty AN @l Jon dgpbailly Al A1 jlow ) 6 @lld cdibind) Wydlas e
Dt e Gl i (oK1 LS dypla Jiie b Glad) AplaY) Casaally alsall gk
Lpalad) Glaglaall halie 158 DA e spblall A0 @l Joa dfindl ALY 3 Ll
labias (o Ul Gl A8lS5 ) o hpaall Apylay) 5yl 530 U6 (o Al shue <)< Adliad) el gl
cihyied) Agulaad) Clogleall hlie Sl o adgy o e ol e IS elldy dabia
ooy Al ¢ hpaall )31 5ol cpy Al (Jaad) ol 8 ) ol paiall A8l Alanal) (Laguss
) S gl o) 8 elgu cAdliaal) lajabias (e JW

Bl il sae] dlee ggadd Tt cidyead) e Zila) cllasslly i) olad () iy o -
Al daadanil) cleall bynan Al o)Al ddaidl ac @l CdAL (J3b @l el culeUadl) oty 4
Gleladl Luandl Al e QAN e die o Jud Cnlll pai ccleladll s e
S g cangd Ally 2022 ale s 2008 ale (e Biaal) Al 5l (DA dibide Ayl
Aanlll Ayl lai1s 2008 sle b Lpallall 2Ll Za)VIS €l (e Giany dypuaall daalisal)
el e lgaalia Los <2013 ale 435 305 2011 5l 25 (55 ¢leiay padl all s oo
AN (s dppead) Algall a3 dags 2022 sl s 2013 e e 5yall sl DA Alisas
s Vsl clbalia) aalis 2016 sle 8 ddad) dlaall el ayslly dileiall dpnlaay]
2020 ale allie 8 (19-285) daila i o)l 8 Lo ) ddLaYl coal@y) o sald) land
Maje (90 Aalaidy) cleUadl (any 3 Al el (e (Aallall daall dadaie anile] L (38)
el degien -5
55 2 Al Aalaall bl Jidaty deabial Jaliiul) gdall alasiu) e cCan) adings
Aabiad) Wyslias (e JUll Guly 38085 (504 5f) (mias 8 ehaall Aoyl 508l 550 Jsa dua)laia
dgylai Jilie 8 Llal) 4)aY) Castually ylgal) Jipplas Lggle AWl culial Y1 daalye s} b elldg
oabaiad ¢ ) ALyl ALY hladl aSall LeaYIS Sl e lede ciigi by (S
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ot Shlie daldll cilogled) halae i ddldidl caslaall Gilosled) laladd dalinal) culsall
AL S o) by e Sl ey cclogbea) (3 ) saga halias clasleall dglas
o O Al W jabias (e Jlall uly 4805 ) e paall dglaY) 5yl (bl f) Gangall 500
Oo D) Guly 4S5 ¢ paall Ay laY) 8)08) (g 5pilaal) e ARl Gl 2 3gai oLy S A L ydile
o dnd) adie (LS LA Lge gl dpulaall Clogleal) el e ddbiaa) lajalas
@y bl Jae dblugl wlile LAY il Gl zisall Gukil LW gedall
Gl gl Al Syl e dasated) (Archival Data) awd)¥) cblall sl
A DA PP [ SORSYRVE SV IN (I WEVORON (I DY WA
Coed| Aas -6

Ganll dgylil) Al Gl M eSal) Cogien e dlls Al Sl Calaaly A i
«ly Ly cdae bl acag iy Gl pwd)ll (@l BlELS) ALl Gluhall any dxalye s
Aae il adagidy Gl iyl Gl Al il Ad8ley Jidais cdplidl] Al e
Al Giadl e aals Ladlall ly dhal Ll apa S,
ot ! 2yl AL g Agld) Dolas ol yany Aa| 3o 690 (o8 Semald gyl gl -7

s | duog g Cireald

Alaiall ALl Gluhall e Glans dxalie e (4 Sl dphaill L) (Calll ety
Al Ll Jols DR e g cdizmg b BELY Tuea ) A due jillg Al c¥Lally
A0y JUI il y Ak g ¢l yuhanld Ay N1 8yl i 8 gl 2Dl J 9> At buadll olaelyed) da g 1-7

(A9 &yl

S Sall Ul dadipal)l dsaldd) e Jeay) palic aal — ojaall d5))ay) 58l 2
Loy Dl il & il Ay IGa) #lad) e el dalsall aal (e =gyl
s pe G5 Ly ey (Sl Al dadll bty ddlaall dailiuYl CHLA e el
(Bertrand and  Leilals culSHal @lalad saaadd) dplay) (ailadll aalS dlay) spmall sy
.Schoar, 2003; Hackbarth, 2008; Ferris et al., 2017)

Sleehaall Ayt syul il 3ag Jes A8l cluhall lasill saxll o iyl e
Bt ol Ol Gy Jlalaal i) cilagds e dlay) sl a6 o) V) el @l e
O bty Celily (sl B o Akl cluhall alies G385 Cua talaa¥) (e Sl
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Glina o Jpaall ) ALYl dulay) ShU e Gemids Ay 5 <Y1 )pad)
.(Bonsall et al., 2017; Cornaggia et al., 2017) GlSall (e oy 45)lde dulay) 4ol
Ayl il il 4 Ay PIA e Lpalaall Gl Ui angiy sl Gl S ¢ (g

(o=l S/ 5 AL (358m) Aibiadl lajslims (e JWl (ol 285 e ¢yl

e JW) Gy Aaag A0 8yl Al dlsailly dnsulad) culual) el o UaYl 1
(e.g., Baik et al., 2011; Demerjian et &Ll ciluhall (iany Ciaiagl Cua ¢dibiaa) b yslas
daalal)l Clasbeall Ly 050 b agun ehaall Aylay) syl eyl of al,, 2013; Hasan, 2020)
Sl s Gisi ) ALYl @)yl gl el 4y sasn (S e Bliall Pl G S5l
oo el s Al Sl laa) sdlely dlagyd) Dbl (et dlad) clilisiod
58 SV ehnall e Latial) Cilogleall s3sa gl o Dlai elall 406 Y Loyl cilalady)
Gl e el d5jlie 4,0 Al sl il ceiied) clad et o Jexd 4l
(ARSI (s Ssleall JU) (ol 485 (bl b agay 3 Lay gAY

leealss 38 ) collially jhlaall i) e e ehaall dgplay) 5pal Jend (WS
Ll (e lpamits of Ayl 58 AV ehadll oSar i il By Al sl 8 Al
AGall Lalall play) hlie olay KB s Als Gl end) sles Ll ~L)Y)
(Krishnan and Wang, 2015; Bonsall IV cpaalyall Ji e leansi o3 Al JeY jlalag
Oe a3 3 eyaall Aylay) syall gl olé o5 e et al., 2017; Cornaggia et al., 2017)
Ul ulyl J81 28S5 (30 3 gy 38 Loy (SRl 8 (g piinnal) Lggarlsy Al A0l lalad)
(Lambert et al., 2007; Richardson et al., 2021; Rjiba et al., (&Sl 3ia) gl
caliaily Lagg ehadl 45y sl of ) (Agarwal et al. (2011) duln <lals 2021)
oo (AL (3 g8n) glad) JUall Gulys soal) il

(e.g., Chemmanur and Paeglis, 2005; Chemmanur et <luhall (e (ans s
OSay Aaliall el Jyoall jlas 4 2 dlls & 4 al, 2009; Andreou et al., 2017)
Bloud) 8353 (el JlecaS chrans (oine o Ly (e Ayl 508 (603 ehad) ojier Lo e slaieY)
Cilaslaall Bl ate gt DA e A0 dn ) Jysaill pilad Jsaglly A0 Jysail sl
8y S0 i elaly 280 Ll oY) adsh e Lo e B clalacially 231 LY oy
Jsanll (Gl b Ll pe Bpainsal) iliaslaal ) ¢ oy Lol e gl Al llad
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S ean 3 Ly Algine lilaa a8 ) dilaYl Al 4006, Adle ST dggne cillalpal e
sl 2 CN ara (aniat DIA e Jlal Gy 485 ealiss

Jasaill Gilga o a3all a6 g 38 cehaall ApylaY) 5yl gy Gl ¢ shaiadl 3a (e
SO e el Ma3l sa ehad) by 8 Ly Wsgan JW ool Glsad ) Jsally dualal)
Shst 38 L Yl Gl callaall Cilaal (o s DU 5558 adaat ) Ay gailly 4L
Aalial plsall JiaY) AN 3ad 8 dpadd Gy by Ohleas Cijlea (e agl
shad) (st (e Slad .(Baik et al., 2012) 56l (cilajie) ey ) Lelisads (cDlasd)
Loy cdoalal) it (g Lo Jaiiyy Loy pgilSyd Jlaef daglal Jumil Lagh dniipall day) il (g3
Al Aal) aans ol e cAglaae ST <G Lpalall Calylad dd el el g3 e anse by o8
oy A (s e Ll 3 oSay 38 Les ((Puwanenthiren et al., 2019) iy agilS il
sl b jolas (e Jladl

Ayl A)l3Y1 bl (553 slyad) L3 «Cho et al. (2021) dusls iy (B Lo e 128

Uad e Aoy 3yl 5y ST elhae gl 0 lSil) leda) DA (e Jlad) Ll 28S5 miay
ardl Cun e Gaal) @l€pall Al dala dllly dasgindl Glisiidl s W L) JSeed
Jusaill CDLabae CadlSs Ay 50l (553 ohyaall cuind ) Leadlis ol cciaals laan jaally
Gl Jand e Yo JW Gl el Ol e Bliad) ehadd) oW i oA L il
COLalaall CallSs 8 alaady) o Amdiyad) AlaY) il 65 ehaall sgie] 1)) @lldy (cDleladl)
o dSa ) Jgeasll iyl Adlay) Sl e BB Aplay) )8l JLa) () Blond anii s
ol o Jsnil) (e Yoy Lula) Azl e 5850 s had) b o) 48l . Canghusal JL

A el eax ) o L cJld) uly JSon

O Gshee el 8 ehadl djlay) 5,8l o (Ting et al. (2021) duyy cudaay QK
Oy (Riiye) dadiie Cilysiose sms Ayl il Cina gl G ¢lgy Adagyall Aalalls 35,0
cJlsiall i o (Luaddie) Aadipe Apla) by O gy (il ehde g Jamy Al @ISyl &
Wb g G i) J)pe) 2815 pa méds 48,30 dyaY) 508l of Dalwai et al. (2023) duly i,
Ay byl (553 dge liall CUSHAN g ye Jadiyy a8 (AN Applans Llall Ayl Costaall Jylal
Apaailly Lalsay) b Juid) S5 adlall ae 3805 Lay ¢l Al g 30l Aullall 5o iU
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aall) aleasly el aylay) smll L) Jang et al. (2024) iy Gaagl (S
Ay syl Sall LEll ol el e sdle L (Soleall Jlad) Ll 481<0) ASL (358a] dpiaall
Ul g ) e oilad ) Gl il dailly lagins ST i lad) Jlall (uly 4605 e o yadll
) GES g lily pussall AL (alitl ae ooyl o Glogladll il aae
.(Capital Intensity)

Bhagat et al. o cua ¢l Gl 415 505 o hpaall Ap)aY) 508 Jagi i 28 ¢ AY) quilad) o
& Ay Ay (oY) Cadlsy Cilal) ey 3 JuaY) — JSS i el ((2011)
o dngs A Jle by JSa A JSEy el agie il Jigdl o)y asail
0o ehad) ASles Ayl 5yadll (mlias) ) aag dal) sl pamid ) gam ) Aplay) <)
(el e Lty A8 ded e Ja) Alghe jlalaal ik s a5 L) an Lee il ae))
sl ) oslaly a8 Ay il chall g6 sl of <Matemilola et al. (2018) s
oAl P e JWl Gl 4S5 i) axe blelie ae ccibuall e A58 F L dleal sl
Jashall Ja¥1 838500 dag 8 Y s o(s)

Ll dlay) il g5 shadl of ) «Dasgupta and Ding (2010) 4uly cylal ¢l
B aelany 38 Ly (Al S o daall (g (3 Judl mgie Al 5] G el 058 L
Spaly Jhaliall dsingy Lipa apliiey LLipl daje Sl A8 b o dlaied dape
Slel alila el o Jsanll daiiyall 4)ay) chail) 593 ¢haall ddUas ¢ ) diLaYl L JaY!
Lalia) e 5y ST aajlie by @llds cdplay) 508l e 50l i agadl 50 Y (es peihlan 4 )lie
S PUS P

s Vsast O ol (b Aplal 5y ST ehae BaliaY) 8 ¢ sealusd) a2y Lavie ()

B ) A G e e ageel BT 08 BlaaY s e haall o Vea e Dkl il e a3l
Ay (i (Mishra, 2014) aend) Jle (ul ) e 4830 pads 38 danse ST e hae Lggal gy
830 hay eliel cppdnll e paall dalall 4paY) el (uSay ydise aladinly <Mishra (2014)
(Using an index increasing in CEO general managerial skills as a 4alall a2y
Cpaaluall’ L BNl dea pleedi Glinmd cproxy for general managerial ability)

ehie i Al lal il GhsY) 8 Sl el sl clare Isdlay of masall o
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S Lmhy csatl) sl (gl QL (ol A e €'l Gyl leas (opeialy (s
sl

Eisfeldt and dul) glaill z3satll e bl jaall @yl Jlad) Galy Ludajp cadia
(il Juall (ul) ASHal Apus )Vl Canlsal) 3e55 z3saill 138 caasars <Papanikolaou (2013)
@bl JW ) e giinall il (553 ASE paaliue Gasins kil e )
Caalsall (553 shaall G el 2y AN gamll @il o ) zdsall ¢ s ALl llad
Oea (pablisall (mpat 2oy b 4S50 8 caalgall oda 2oy cledic s L nealially 4S50 Gl
Gyl Calsd) (553 ehad) 3yl shal wiipll el Jl Gl iy G s iy
Lot lsay Baliiad) Lol il e el Lavas s of 4580 e camy o (e 4S50
Ay 3 Ly el Lol ) clial) ge At ejall dre (mity lee )l
shaall) pashanill Jla) Guly iy @l 4 il el sile eV anay ddlaad) sad o paliiodll
Slge dalall Ayl chled) (g5d Gudanll ehadll a3 (Al 8yl L (Laladl Ayl bl g5
% La AN AN Cprealiall sac sy BaliaY) o oo peiiced) (e i) daal) Gdal e dadgia
(AL 35ia) llaall Jall (ol A8lS5 ¢ iyl

ehad) o ) clad) i Gas IS Al e o AAEN paall JBlsa dudajd adiat claiy
&t LAYy Agleall Jaadl Bom (g 53] ) Ol e DES (A sbiar B (asenl) (sl
dagis i deall e culble agilyy jlhad (fd ¢ Sl . (Giannetti, 2011) caldagll o Janl
G AN Qe e Talaie) B ()& Ganadiall ghanll ol Jal) Al 5l ol (Sl
Jshy el o 5 IS8 g Ganadia) sl el Ja¥1 Ak 555 O gun 2 sy
Onesend) i) ehadl o s (Jaa¥) 1a e Al SEY) caaly Lags ) A5 e
uad elaly el lalie il agliie 8 LU Gl agaal 05S 38 cdalall Aoyl cbleal) 553
S G5 aae N gam Lee AGEN jee o Lnhaa)) oda Jie il e Gl (50 daY)
JSlie o St Al SN ads ) Lideedl 38 G Cpealuall il pe gdanll )
(Easley and ael) Jle Gyl (fmidie) el ol (Raasdid) oY) QS (3la)
.O'Hara, 2004; Lambert et al., 2007; Chen et al., 2011)

&)l ol ‘(L.SJ.-.‘S-‘-‘]‘ ) iles ‘Lﬁl:éﬂ\ all Lﬁ).m.\j\ JW U"jj) COftuca il oyiila “:Jr— ;\;Ue‘g

e S - Cpanadidl Gt el e e = Ralad) AlaY) hleal (o5 Gasand) Gl
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(RSl Gin) sladll JUal () A5 Bal) (B pg Loy Sled sy Adladl e (pdiiosal] JlaY
il i il agaaly ¢ oadaiill JW) Gl e el dan (sfias Casaganl) il ehad oV Y
Opanadiall udasl) el e Jef Ay JSLaal ) gaiadyg 3yhladl)

b sl Al maall . (Mishra (2014) dus L) clag A bl Gss o)
i i e cl€l daeiad iy (Murphy and Zabojnik (2007); Custddio et al. (2013)
¢Janll d5pal) i o daunall dalall Aoyl cbleall 8 215 Y il ehadll el sl
Shles peadl oA il 2)lie (Generalist CEOS) "oiasanll ol shaall anly agall iy
¢(Specialist CEOS) guamasiall uddnll chpndly agdl Jliys dims delia §f 3850 dals
il 8 Aad ST 0 8 ol et Jle ) pedl o sl ebadl oV ) Gand) ki
il Jeadil s ageal (K 35 ((Eisfeldt and Papanikolaou, 2013) i<l sale s Cleral
B Loy (lSall Lalal) W) 3hsY) pead 3 sl 1a i . (May, 1995) bl (s
& (pe) B ly) Jhlae cidle) Ll Jlef sle eV ey AdUad) i (g seinnd) ady
Janay S0 Gl Ayl Ll aad ) ALYl comases udat ehe Ll ) <€)
(RSl (5in) slaall Ul () 2dS5 3l ) Al B 53 L ¢ e

(e.g., Hermalin and Weisbach, 1998; dalull chluhall (pe (iamy (3165 el ) ddlay Ly
Bebchuk et al., 2002; Bebchuk and Fried, 2004; Kalyta and Magnan, 2008; Francis
Lo 56 a8 P o Slaglaall il Gl agadl 400 558 <Y1 ehadl o <et al., 2008)
il Aain (@AY GLEY) e Jumil Cilaglee aaing (e agedd Jisi 38 Ll Yol dlldy dmele
Claal (e atpes agu) dlas Clus e Lpadill agallias adiad Jal e LA Clogleall
0o pts aead) Al o amay Lee ASal Jaladl 1) e Gigdill & a5 (gAY wlladl
Al slaall Al Cimnimy 38 Loy el (g 435385 Lo 3gn oty celyiall olaf 4he Laylal) CillaY)
Wl Gl A5 ¢ ) 8 agenns hamylal) Jipal) Cleas peabinal) 38 e Tl i ol

Sle il ol dglay) syl Al il asa ) (Khurana et al. (2018) dwdy eclsl
Apledl) Cluplaall Gadiy (o)) ol dilee (o gy 8 Loy Al )il lagleall (sginall 3250
colpaal A siad) Ay Sl e o 3Sa0 Ll o lSY) 5 e aad Qs & £ Lal DA (e
RS e Ul s AS,a Ay oy 38 Loy Alal) L AUl 2L Gy e ) dlayl
(e.g,, Baik etal.,, sl ciluly o e (Demerjian et al. (2013) of (e cae ) ey . Jl L)

140



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Claglaa cpsaiy Ayl 58 SSY) el o 1565 <2011; Baik et al., 2018; Baik et al., 2020)
i Y dasall e cilagba a5yl @D o V) dly 5l e Al day oy A
Ll LAl agaal el 35ag 55 pally

Aplay) 83l e D Jea ddindl AV oyl S bl aae Gl Baadl (aif Lae
18 s Aglae gad Cald) adge (oA Y LAaEA) Wjalias e Jll Gy 4S5, ol
Ay spal) Gy D) 4 Lpladd) Glesbedl il Tl joall #1580 DA e ol
LA sl LAY oy WS ciabiand) Wyyoleas cpe JL) (uly 4S5 ¢l
JUI iy AalETg gl yuald 413N 5yl (e 8 bl shd A3 Jgor Al Solaslyld) Anr| o 2-7

(Al 1g A A1) Aot Cibaglat] plobie lawis 1

) Al Ll Al 2 a8 Aabad) Loyl dnalad) Gloglaall jlalaa o cCaldl gy
Do) @llyy cidliad) Wyslas go Jlad) (ol 485 Y o haall dyylayl syl il DA (e Jiiy
¢(2023 2021 caeas) ¢(2019 ¢ aide) :dnludl Aguladl GldY) e mny diaagl L e

(e.g., Baik et al., 2018; Petkevich and Prevost, 2018; Garcia-Meca and Garcia-
«Sanchez, 2018; Huang and Sun, 2017; Choi et al., 2015; Demerjian et al., 2013)

nulaal) clagheal) Ay agay ddasydl cpridl e waall e elhaadl dylay) spal) il ol
sagn oamlaall ZladY) sas Al plal) sase (Jld) daw e lgies €ASaIL dalal)
ggal) 1aa¥ly Gliliaiay) DA e Y 5l (JAal dea ¢ Y1 el 33l L)
35 ol oS G @AY sl e ey Gl Ell el sl ¢ palaall Ladal
il o sy ) (Accounting Information Risk) duswlaall clagleall jhlda o
Go JWl) ) S s v (Gl Sl G iall) Bl el Clea e ity el
Aaliad) W yalae
Glosleall 3y 335n e GalSad) gae Loy A8L) cluhall alaal o ¢ SAL ey
Oo JWl ) 4808 s i L) e SNl 5 o) cCilashea) @l i e dylad)
e ey Ayl 508 Leaal (pas tehaall A€ (ailadll dlaiul cllyy cdiliadl lajalas
O Wl uly AdlSs ehaall Aoyt syl G spblall DD Al of Calll 5 sl
Lo o) ilaglaall jlhalid Jawgll sall (Jalad) b Jl 5 Adsf) a3 88 Zabisdl) layalias
aalidal) lyobas o JUl uly 2855 ¢ Dhaall Zy)laY) 5yaal G ALelSiall ADMal) agd o aeluy 3
Bsadll (JS 8 Lo sas Anlaall Clagleall jhalas b e 5ydladl e 8pdlall L))l 815,
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O 33l A Jea ddal) Al Lehad JW Gaadll Caagioy Al ddia)
Al W jaliae e JUI (uly 2855 ¢ fpaall Ayl 5yl

B ) Ayl Clasladl) hlie Cajat (Saleem and Usman (2022) duly cpa Glsis
=i hlas (Private Information Risk "PIR") ialall cilesleall jhlia taas cdad) &\)ﬁ
Claglea) (482 ) 3258 i Hhaliag «(Information Transparent Risk "ITR") <ile slaall 4dlas
s Jea Al cilgeadl Gl Jsliis ) L (Information Quality Risk "IQR") duuladll
Al 5yl ADaD) 8 dplaal) Cilogled) Hlalie e ARl £ 1Y) e ga S adsiall Jagus sl
p ) i) e ellhg cdabiad) W yslas (e JLl () a5 o) jaall
O JUI guly ARLERTg clpdadd Agylal 5ydddl n ABMadl 3 Aoliell Clbeghall olid Lagd) yodl 1-2-7

(L9 2kt Aa) DAt Layabase

Ay 53l G 5pslad) e ARl (gylue sl A Asalaall L) Caald) iy
Jila are) dalall Gloglaall hlie laug e Adbaall bybas e Jlll Gy 2805 ¢ )l
& alal) Gloglaall Jlalie e ehaall Ayl 5all 56 g DA e @il o(lasbed)
Adiad) bjabaas e JW) oy 46085 e aldl) cilaglad) Jlalie ulSadl (5o Gy

Llygally Aynuladd) oY) alaal e Lalill Glogled) jlalie (alall ggasall ¢ o
O Glagladll paen o o paly 535 ¢ 3aall 80 US il dgagall claliy) s0a i J
G R Gl Opianal) g a5 o ALY 130 il cpend) Sl (8 () IS e
3aas Glaslae (Y Jad 38 Clasheall dallas o 8350ma e 5)3 2Ol il ) ccilaslaall
B Gl O e coalall Jialill e Apslaia daps o lmd il o) V) . (Fama, 1970)
Wgpdl adia calllay (Gl Aafiiy L aga) el 3 ojlaally cilasbeal) JS (e 3 eCiS 58 2y
Jiala 2L ST (gsine dilay (Apmlall Jysaill Cilgas agal Ales e (Liquidity Providers)
lagleall jhalie 5al) Aagi cllgpd) (2835 8 agen 3 Lee «(Stated Spread) jidl e
.(Easley and O’hara, 2004) 4Ll (3 séa 28I & 1)) (A iy cdualdll
o Ol lggals 8 3 A llad) (e daldl) Clesbed) sal) agus 8 (el
Gty Adlal) aeliilae gy B il oYsa oY ciloglaall @l sShia Y e Guallaall
DESI BlaaY) Y O clegladll (553 (s painall oy 38 A L agiblaind 8 Baaal) il sleall
Gsndl e 0 Lavie sl b L) (mess ) Ayl @aadl GRSy e aeul) e

142


file:///D:/البحث%20الثالث/ترجمة/1/1.docx%23page7
file:///D:/البحث%20الثالث/ترجمة/1/1.docx%23page7

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

DBl AL Y agud) e LESIL BliaY) Gl aay .(Healy and Palepu, 2001) fas
Jsn Ahla s dae) o (penis L Wle 81 Gilagledd) (650 paivsall (Y «agull ddasiyall
i) sl G50 bl ) LY e agad ol BlaaV) axe gy cauis call 8L sl
Byshd IV Jsal) (e el 0 Losale syladl) JoaVl Llaa¥) ge Lol oY ¢(idle je)
Ly Bb ol Dllhadl e L)l Jysaill Glea (e ey i) sVsa o35 8 Y
(Bloomfield and  JWll il 4815 £ L)) (8 agasy 38 Loy Aualad) cilogladll Shlie ge (aysall

.Bloomfield, 2015)

shlae of «Lu et al. (2010); Bloomfield and Fischer (2011) iwy cauadl LS
33 (Informed INVestors) cuellaall cpyciived) (o Lisne 45 5 3))3Y) Gaad et cdoaldl) il glaal
o agd Jisi Al gee ((Uninformed Investors) gualhall je cppaiced) (jo at )y 43l diilagles
SIS L LY il Sl Al dail e (Rdalall) Lalal) Ciloged) (s sila o) ddjal
Zime Clagheal HIY) Cna Aati g (i lasles pumg (3 1535S Y pelaty 8 Ly cDlalaall Calybd
Oo (sl Al cilasleall e Gany a5 ool clia) Geiad) e gyae iE i
Gsw JAl el GHLY) s Gl e dnle je Sl Gead dhesy je Jlad) clgd Dla
Ll S G e sleal LG axe e 35 il S lld g cdlall 3lyY)

4 digiall 43,555 (Resource Theory) slsall 48 (e IS coplal cGladl 13 8
adiyall Slalaall e aall 8 e hjaall 4oyl 5,080 deal ) «(Upper Echelons Theory) Lialf
On s comatially 51 Ga elsw Glagladd) Bl aae 3smd Ay Aalall Clogladl dga
A5 s e ehaall Ayl 5l eyl 5l e Uil @iy (mad) againnys (il
Laiipall Agylay) chadll (g0 sl elyaall sal 3 giall Cilasheall (385 33y (ASHaN dsilagladl
oLl Zabiall Zpabai®Y) il Jon dalayd @blE) Jly) PR e @llds Ll Gy Glsad
(Building Reputation) Jdesll (sw 8 agiraw dlaay ol ) ALaYl clgiad il 48,4
.(Baik et al., 2018)

all gsall sl Ly cDemerjian et al. (2012) i diaiash Lo ae (Gas Lo Giy

Sl el il Agee Jl 8 el clashaall Guls e aall il olyaall )Yl

(Al Bl e Laldll cleshed) hlias dial (e Gleshed) Jila ate byad e dplay)

o Gl A BhHY) B b Cppaiiaad)l an EVslae e sl e ey 3 oA JRaElL
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g gl Cani) Lage Lo Jpeanlly Ao plia 5t gl degpiia (s elyw — Zualall Cilagledl)
ple bynd (AR b agew 3 Loy LDl ApLeiay) il Mad) dlee 255 8 lgle alaied
D e Jll (o) RIS sy (2024 cxanas (lpdll) onad) Agaas 33L3s lashedl) Jilas
(Frankel and Li, oWyl jhlae (ambass dglénwy) alegbd) digal ol Jise)
Glubidl 1aas vie L) e ddle dapn e Slle ) 5)all Jans 35 s YY) .2004)

.(Baik et al., 2018) <l il 4L gailly )

Aadiyal) AlaY) chadl) (560 elyadl bl Luaal Jang et al. (2023) duly ey (LS
DA e elldy il Jisall g (o ptyes agadd) dlea ol XU aae Al (o il
V) Jsa daals bl Jll dal e o(Adaly) Tals cilesbes (e pgadl Jish 8 L ge Caisl)
Gloshed) shlae mds ) sam 8 Ly el o @il Glagles iy agilSal i)
(e JSall AN Al Luall i) Ja Glogleall Jild ade Bead Gauaiy caldl)
Aalall dosaill Clga e atnes Gpaiiaall Ji e Glaglaall o Jpanll BlISH daa (aiss
CallSy llyy (G ll) sl s el DA Ga slsm Ll aPU) Jasaills A8 slag] )8 Jagendis
iasdia Al glue die g AaDle Aa8lat dag ydg

5ol (b i 38 o lpaall Ayl Byl s (AN Al e Wil — (s Les Gl e
pedl s 8 Lo aaa s YD il 2l Aai @y (uSall Guds Aalal) Clagladll jhlie
Oos fedbad) Glaal (o GhLY! L Glua e dpaiill seallas sl Lald clogles (g
shaall 4play) 5)0l) ags 8 ¢ Iy (2020 caeal) dm Al Jyoail) Cileas aga) Ales ¢ aganl
DA (e Leapd o) LeDlain) Ao ialal) Gloglaall jlalaa sl ciullal el (o gee 3l
Gl M ve dule e Nl Gaadl Gy cppdinall Gl el 3lay) Jlay WS
A Ggalsal Gliapgaiy Lllhad) e (0alal) cocajially agul) dles Giay 8 Ley digldiny)
) Gy A g iyl ) Aledl) 8 503 38 Ley ¢ haladl)
Glaslaall jlalia g ) ol «Fu et al. (2012); Saini and Hermann (2012) (Sl (i
) (W ) Japal 2S5 30 (8 o o Ll e claslaall il pae 35nd 535 dualdl)
shladly (Adverse Selection) oSl jlod¥) e afil dag€ @lldy A8 el
Glosheall sl ehad) Dl ¢ olall liaY) AUae (uSas,y .(Moral Hazard) sy
Al ChlE A3 sa agady 8 Ley AN Ll sl elaVL Slan ) (slall) Zdal)
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Sle dnle e dle Gaail Glalidl ddgdad) Ayl dlegpial Je 385 P e Adala
peiran Cdall ¢ hadl Plitu) ADAY) Jhladl A (& (LS L allad) Gl il Gles
Cilagheall agiilia Cas @l daagal) GLLY) (L Clus o Gauadtll agallas alaatl aguaia
Adhe dne amay Loy lbad) ilaal 8L (e Juadl leglen pns agd i 1 (Aalal) 2a)

1(2023 «greilly 2ana) L Basa ity € y)Y) ool Aasliag

D) Sl sl & AR jhaliall; uSall HLaaY) K agud 28 (JSE) 13

o peblatinl (o AxBgiall Nilgall 38y oy aldll o agh)d ade da (g paiivall leleady )

bl il AdUadll e i) Gany 38 Ley Al Gl e Cilshed) LS ade Can 48,8)

Jseaall (S 52 2lad) uilay liag ((Risk Premium) "_hladl sle’ Jhlad) ol e Lage

(Risk Free "sybladl o Jall dilall Jaed Shlaall oo JE L gad aglisel 4mgi (e 4gle
Al ) W jalae e J (uly 285 3005 ) so% L <Rate)

Jss Aplmiall AN el dalal) cilogled) Hlaliad Jagsll sl Gpaal Caaldl adgiy o Las
Aplaill YY) o gia 8 Gl cdabiall Wybaas e Sl Gl 28055 o paall d55)aY) 3508 ADARY)
(s ) gl BLEY) G (Ally AN Applas Jilia Llell AlaY) Caghaally lsall upplal ALY
Agpad JleY) diy 8 Ulee Tawasll 55l 138 (e (38m3l) sai Caall) g
o0 JUI ool y AR g ¢y a3 5y AEM (2 Siloghal) Adlads padh ol Jauwgd! y9d) 2-2-7

(da)bid-1g au plad A1) ALl R ydkanw

clagleal) 4les (afi jlalie dulaall byl alaa) 3 Usgale Ty c6,a¥) 45331 gl
Gsima o Al GULEN () ) Caapt Al 55aY) Ll L) il Qlie] 8 dals
Glaslall (g0 J$ 8 ASH ull A8LA 35 e o clldy ddle bl (e D Lo llal)
¢ lasleall 48lil (i Hlalie agud (g WAl dxalyall )l cAlall )l 5) sdial) dyualad)
le Ll 80 8 AL Ll lgiaca ) Easlaal cilosleal) dlaas e (e el i Ly
(Gigler and Hemmer, lgal dabiall L) Gasd dux il ) dld oyraall cilS)all 4.8
.2004; Lee et al., 2015; Ho et al., 2023)

Al glaall 2SN me X L) Ll ) Asds (Healy and Palepu (2001) 2y ccwes
slaall Zlad)) Bl s of s ¢l () A8l (auladll 2 lady) BUa jass DA ()
33l ) clalaall S Aaig Alal) BsY) Boms Aspes Spal (o pgy 8 Al ghaall TAELN sy
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ni e Rl agEll ALED e el lalie (e aal) Gila ) AN AL GhsY) e k)
Opaiinsall Cled5 (il (8 agey B Lo sl ais 5 aghldind o dlall cV sl el
I (0l e 33l cNawe ) sdlall Gl (o) i jdl€ Aalal Jysal) Cilga (ge pdp
W) Gy RS i B pgan 38 Loy ¢ lala) @l iyl Ly sllday S8

oy Aadgiall Ad<il) o A il <Botosan and Plumlee (2002) duln ccudia)
Oo Wyt Agsiaall ay ALl ) cgsiadl L) ) claliadY) (e g )l AU cagas) Jle
laal) Zladl) Gl as o I eAahal) clia g (Oapeiasall lBLe 5 68 suiall ALl il
Salras A580 a5l Jasm ay cllyg (JUall () RS (mliails T (gsmndl ) il e
O oS s Y 6 AY) Llad)l claladyl of ) Al cliag bl Se e Ly
331 (A pen Ly peaalll JaY) (8 gl Biad G e D)) (Gliaall) Qpaslall (papaieal) g
W ely R85 30l A g il gall s

Ganlaal) cilagleall dled (e jhlas of Lambert et al. (2007) il sl
aenn celly e sdle AGAN Jle o) S o i cppdiiaal o lesheall gl daas
s Usgns ST lasleall pen Ailae o (3 Apmalad) Glogladl) 38108 (ais jhalie Galiss)
Lee ¢(Li and Zu, 2011) 4,81l daldll claglaall ()58l puudil) didac 30 1S 30l (8 agan Ly
(AL 3gin) sladll JLall ol y 415y 2ay 8

comlaall Zlady) 3l aail Aplay) i) (Kothari and Short (2009) awdys «cayasl
oo Al ddlaally Gl sl Y] e mali L DA g cdlasheall 4308 (s
O e S Galsdl sag pagall ggine i ) LW G WS e clasle
SER 13 Gy LW ) A (w5) i (Ralad) S Al ) dulady) clalady)
dilaal) lgiass ) claliadyl i lagay ST a1 S G ecilaliad) @l agion (o e Toleie!
Ay Apalal Bl s als) o Bale agal Gl aluyall ¥ o A G il e 38155 5 (AL
Ollaall lgatiy Al colalady) (b il 8 L Jiise (S )l Gl 0 agiay LS cctl$yal) e
sllaal 4t oy 8 W Dl (RS Ggia) @lsladdl JU Gy A e (ssine il (T L) Gl
B 2l S Y aebie G e gumgall ) SESY) (e sl

146



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

shlaad AT s 4 ddlas g clasladl of ) (Barth et al. (2013) sl (Jidly
oo Al el L caiSs al dasal) Ll e Al el dled Caypd @ s ¢ilagladll
1 Gl eelld aa Al plEll uileal) (peadiiviall agd Jeudt Adyylay alai@y) sas gl bl
Ol Cpeadid) ae By ddlll ) sase (mlas) e AU Gleglaall lalie 2@ Y
b oS (Al Aall Al a0 Glesleall 4S8 ¢ UL L leisegdy Claslaall 230 (8l
Loy 4S5l (Alalall) 48aal) AnlaiV) dadl) — Ayulas Glogles (he dtea® Loy — dlall )il
Al Apladyl Alall 4 bl depagay Ay ST IS GeSad dplad) 2LV Jasy
L) G Jagyll 5 1A . (Saleem and Usman, 2021) Lagd Gapaiindl e Jgusy 45k lld
Opeadiall J8 (e lgagds Claglaal) @l 35 (g claglan (o Ll Jighy 88 Le JS 0 45530
Aalle o il 5)3 (e mids 3 ClSEl saiadl cilalady) ol JE) gry ¢ Cmaylal)
.(Rjibaetal., 2021) JWl (ulyl lef 285 dnn ol 38 Las ¢l ppundiy Gy siaal) Z0LI )t

Caaly Cun Ol (ly 48K e aall daled) Jilasl aad et dilegleal) dualesl) ld o JEl
aehlaiinly damall jlhlia) sy (il LW DA el (e bty Copeiid) alaa)
e (puady ouladl Zlad)l Glai pgh dlllaall i agedy 8 Lo dgie Biaad) dilall
S LY Blaay) o ehall jha A agle G 13 Lo aaat b aaseld ) Cileshea) ddlas
WY Gl eha) o 4550l 58 i 8 aclud ) Cleglaally abalae) ) dlaaYl el
So Jpaall @il sele LK dgie Zlad)) S Al Gloglaall sa5a cly LS (JS0 13y
A e o Alagheal) AHAEN Gual Al BB (e 8 Ly (S RSy 4D Jysail
(2017 ¢ys ks dren) loglaall L 5ylalial) (mleds) dagi (Jyshall JaY) &

e le 5l axe Lo Ciiyy B cdpualaall Clagleall 4865 ali Hhalas ¢ ) Qi (o (g
S A alaBY) puasll dids e (L3)) Aals Glaglae o 4SEG Ly ladY) e 3lY)
Slo (R9) duasal lallae Gdasil clldy dalidl W) Gajps daigal jhlaal culs
Alladll cloglaally clailill lim) claal alp ) Ayl allad) claal L Gles
ALl 3hsY) G b clelaiall Ayylain) A e e IS5 L8R Coagy (Aapaaall )
dasnal) Cloheadl i of aild e Slagleal) 4dhd 3a3 (81 L Ga Ay s culSa (B
G idlS mllad) Claal o ey Gpaiind) A3 85 s B Lo llal) Gl b
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gl Cilesled) dglad (aii jlalie (@liadY dadgie da i ol gally LY agihlal ()
.(Bushman et al., 2004)
e lailal Adlad ol 8 Apslad) Cilogled) 48lad Hhlie (@l aguy 8 (Gl 1a b
Al Y s Ly cpaiinnall Claglas (0 0353 e A e llly clgile LB cpaial) S 53y
o) > (A lad IS5 aald gb ¢ Ul (BN Aplei) LSl e aalls agile i e
hlie (alissl o) Gy Al laydas e Jll (ol A Gt 8 ages Ly ppainnally Jlsal)
6% 3 Laa (Juadl J<5 Al il Lppladd) laglead) (3855 8 agasy 3 cClaglaall Aglis ais
2l (e ALyl b i dlls clasbeall TAAS BaT ey B (Y L3)lsall (anadise S a8y )
dasalas Gllaal 3131 £l e Al dpdd) il (e aall Al Lealatind ¢Say A lala)
@iy gAY G by cpealudl daliae Glus e @lldy a)laY) allas Gias lald (e dims
.(EL-Gazzar, 2006) 48\l

A e daulay) @bl e logled) 203 (el jhlie Rl 4lisy 8§ L )l o
i g dDlall ) (2 GhhY by Ls)all Jisall Clea e anpis i)
aalg 8 Aolesheal) dledl el Gdas oY) W) lypls 8 dalas Slaglae e clS
Al s e ) i)y cllad) sl 5o gLl sleaal scbaatlly cligeiall (s
8ysiall dpslaall Cilasleall dadia (1o 2oy 38 Lay clgie Zladl) 2y Al Gleslaall 4S5 4o e
Lsma @ ey il 2Bl Clly 5ysdiall Glosledd) Baa 20 G e AWl
Jh g dali (a8 mlias (o 31l Bt Gana 8y seay o glaall Adlad (3a5
Glagleall 028 iy Jirliis dralyas ppand CallShy ddagipall dlaglaall 49000 (Saan 481 ¢ La3))
.(Ackert et al., 2019; Lambert et al., 2007)
iyl laailly lgeall cuatl d55)a) 358 Y ehadl Bl (Ka oalaia) 138 g
AL (a0 A0 mlliany il are G IS Blehal dpulaall Glosleal) 48185 sy
O adsy (LS L aV) GLLY) Ly opeiidly BIaY) Gn Calaa) )l aae Jh 8 elldg
Oo esnlly Audliad) pliagl Jidaty 4S50 Jalis Aegde agd Ul 3 ehaall G0 6yl s
Glagleall daliy ¢ uadi Galy (Jlea) JS& losled) ary pagpain losled) 4815 (385
sa¥) Jalady Aalal) o glaal) ¢ Jio ¢hudliall culS il alaia) Jliis 48] allas e g 8 il
Ul salel Laldll Glagleall §f Gana GBlead ) Jsially Lhde Guuats colaindl el
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SO b lgaly) pe (Se Slosladl o Lo sl a3gh (gl Jalally 4151 syl
oo g ladlls A8l Bt ey Gme ) e U Sy calall (mpall el Al gl
.(Khajavi et al., 2023) L g daigall caliall cilaslaall el

oaidly AAl dilesleall Al Gauady elaall d)aY) a8l G ABL Gly W) (S
AgyaY) 5yall Ay ow AD las) ) (Baik et al. (2011) duhs cdan Aglasl) (el jhlis
@53 o) bl oF ) bl ciliagiy Al Anlagladl) Rl Gty sl o)l
Gloslad) 383 30 DA e ASHED Lilosbeal) L) Cpathy Goashs dadiyall dyylay) byl
calaanl) Ly 5y Culad g Adlaas 5aL) B agas 3 Loy (Jlall iy Blsad ) 35580 e daliall
O Gl A5 s e Tula) Guayy el 2ol

Osoim Aadiyall dgyy) cyail (gd sl eadl ) (Baik et al. (2018) Ay (i
O LS A el b cleslaall (e 2 Lal) Adlas (3t jaussi e slenys ASHAD e sl By
l) L 335 B3l Lbay Lo o allaal) ilaaly peivndl) J8 G L) iy 38 2)3Y) 5,080
Jlas axe Aie gty Al el 48ls 50l b adsial) lyeal ylas 4S50 Lalal) 4glaglaall
L Gy 4 i ) s 38 Ly AW GlhgY) B 8 clasladl)

Omend e slany Zaitipall 331 bl (553 ehaall o (2021 caaas) Ay cCamia
Al el gl (85 AaDlall Slosheall gy Adlal el A8 Gp5e5 (o Lal)) (s5iue
Op Slaglaall Jila pre Al o ity 8 lae AL dagyall slladl Clanal (e kYl
Al )l Sleglaal) ginall 335 gl o pSaty Layy Al 8l ceddivey 4S5
Gl e Gadigs AS)Al dad alaay Ly Aalid) AL} el e fuyativall g3 (o (e
GBS layalias e Jlall Gy 38IS5 (s 5 ey (IS

ot Ayl Jalsall aal ax3 ehaall Aoyl 5yl o Cald) mitiy (Gae b e 2l
shaall aabiiey s ¢l ehall dpaddll chally pailadd) dias a0 Ly (i€
Al GLRY) Y Aell el Bogad ) ABLaYL cledgpn A SIS Aad adaat 58 oY)
Ooiinnally 51 Lo KB axe Allag clagleall Bla aae JSUEe (m8as 5 (e ¢ Jumdl (S
Alsally aplena) bl WS Aas) ddale ehaall s 8 X gAY mlad) Clals
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e Asnt Lo dalld) @l sael dalall duulad) clinbud) aaad e Soad claye s dlellg
laglan o cilaliad)

Al Gaeat 3 Aadipal) Aranadly CHAY 590 (e ehaall AplaY) 5yl agud of adsy (LS
WJW Glaad ) 4580 e ehaad) sal dabidl ciloglad) (3835 3k A (e AS,EL Aol sleall
sinall (paad o (e 8 Ly cClaghall (a0 s chaall 8l (adas ) il
shaall Ayl spall o e oJay 28 13y cehaall 4031 5l 50 pe Al il e shel)
S Gl 4S5 (s b sy 38 Loy b)) 2LV 50l o ppaiond) sacliaal Tpige 2o
(2022 555815 s2xudl)

Ealdl of V) cislolea) L5 38a3 4nls ) Glealls Gligmal) 233 G a2l e
S A Uhally Lginlie & Le 1) 5asme Clygmaall Gl Jaad 8 gl Y1 50l of
48l el Hhlaal bl jsall lial s Cialll ad Lo aag (A8l Glls (§8a5 o))y (e Lghiial
JA AR Wyalas (e JLl (uly A8l e )jaall dyplaY) gyaal) G DAY i vie cilaslad)
laybias e Jlal () CallSs (ge 2l 8 s haall 4g)lay) 5yl Adlay) sl of Caald) adgiy
cloglaall 4dlis (ai el 8 lelin) anls il culS il Al lagams ST 5<5 38 dakial)
elysald 231 Byl (i ABMadl (oD Awelindl Diboghall (432 i) Bag> padi yolid el yoddl 3-2-7

(Gl 2 ) AT HBERL! s (o JUY iy 2k g

(e.0., Abgally duulad) @l 4 203l el cluhall e waall el
=Y sl «Glosten and Milgrom, 1985; Callahan et al., 1997; Habib, 2005)
8 Lo ddinal Wybas e Jl) Gy 460K (mibdt 3 dadipe 3393 dosnladdl Glagleal) gl
Juad & (a5 cApalad) clogled) (382 5l) 33sn (el Aaipall Hhlaall (addd 3 age
Gle Sy Bl JCall LA Al GilaBall Bl Lad Geall () Agise ilagles
G elsm Jl Gy 4S5 a0l ) Al (8 s ol laliay cBlalaal) AlSS s
@&l sl of «Cohen (2003) s iy iy L (GalYl) sl Sl 5 AL 3sia DU
WS 3 paliadl W o gl ge pul Baall e Adle Ay o dualae Cilaglas i
ool (382 ) sasa ety Aagyal) Slagbeall Shlaa oY Dl cdilinal Wysbae e Jll o)
s oy Al daiind) sylalaall Jalse (e 203 Yy calal) hlad) delse asl a3 (AL
Aplall dysaill Clea o ptp s Gopaiisall J8 (e (Lgani)
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WY Uaset (o ADW s HUa) & «Bhattacharya et al. (2003) «aiSiol (i) e
o Al ~ L Al salall Lsulaall ~ L)y 3815 Cana) (Earnings Opacity) Lpslal
ooy 455 ~Hppuladll Cilasleall (382 ) 3asa Gt lalial Ayl (plid) aafS — (Aasdlall AL
Apalad) ZLY) (sl sl DB ey raead dse ol o dubll Gadels L lad) JU)
«(Loss Avoidance) luall cuais «(Earnings Aggressiveness) duuladl ~ L V) Alsac 1aas
i) Lmge WDl gag il cyells ((Earnings Smoothing) dupwladl ZLN1 s
cHgladl Jlal Ly 4855 ~ L) agadd Jlea!

335 Auulad) clagleal) ag of A cLeuz and Verrecchia (2005) duly cc)lal
Gl Lagd Lgpyalinay 45500 3)3) (g daelsall (38al (o dnlag] Aileslaa 3)LE) duliay a3 38 dadiye
0o e Loy ALl plal (38 ) sass halie Galiss) b o Il Ol Gy col il
Aagny G W ) anads Ghla 4 o Gl 5538 o 5 8 culae Slaghe
a3 Loy SN bl 4l culsanll e (Ll Lplal) 38 ) legleall saga g (Sl
shlie gl (A agan B 2y sagn Al @l g Ol adll e JW) ) 4SS G
Lash cleapaivens AOE Bl G Gl i) & ey cApsmalaall Claslaall (382 ) Bagn
Jusaill lea (g ppaes Gpaliinaal) llaa Baly) ¢ Jlls AGEN Janl) LY cllis Gl
Slo el dile 3 3 el S8 el ol gyl Jlse¥) e Jef dile s gas dua i)
Ul () 4l eyl o ety 8 Ly oyl JIseY) e ol 323l o ALl Ggin agud
Alaal) Slagbea) (48 5f) a5a (s jlalie & 1Y 5yl dami€ Adlaal b yalas (e

oy Al L)Y Baga ailiad Gu 4D lasly (Francis et al. (2004) 4w cculd
Oy AL Lalall cilaglaall awt )l aaall dlie 203 Lpulaall Z Y1 G (el il ell g (J)
ol bl oda gy L) Gy A8 aaan vie Geadl JB e Wyead K CGlaglad) ol
sl 8y (LY Ay (ALY Baga 1y daulad) e A # LY Basa pailad
s o Al ALY sasa pallad aal e 3G ) dLaYl ALY aeas 20
omlaall Jaiailly Couliall Cud gl cdaail) Al oa g ¢ gudl

3aga alh Lhlad ol Al Ayl s<all e (Francis et al. (2004) duly e
Masl dlal) ey Aall Lalal) 2l sagall ) Clagladll) dpulad) Clogladll (382 )
35 e (lgap) Wy oy () aognll ALY e sylalid) Jalse ol e (o (DL )8
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Gl Y Ly elldy o Gagidl Jla) Gy ccllaall Qi () dabiaall Wyalaas e JWl Ly 485
«Francis et al. (2004) «iulys zils cues ¢« il .Cohen (2003) dulys 4d) clagi b as
saga el Lhlie (alad CuE i) LY sas pallad (n duagidl AL AL
Aatinl 4 ol Gl (@ ey cAdbd) Wylas e Jld) () 3805 (Lpuladd) Glesleall
) dpalaal) e gbeal) saga Camaay o 4l e cAlaall LA sladll apills (el Cullad
pe Als A5 c)lsall Ganadt Bl axe phalie gl B iy 8 La Gl ylal Wy
3 Ly «(Pay-Off Structure) gaall JSmy 4,50 4l dlasdl) duwl ) Ja k)

Adbad) ybias e Jlal () 3805 £ 1)) 8 gy

Aslall sy s on July L) dual (Francis et al. (2005) A ccuiils
Jac BlS) (o Chmad 38 COllEataY) Baga (alids) ol ogshalay aas Ol () Aalss A8,
aominall (S o (pag ¢pai B ) Apladl) Z oY) Jisad L oy Sl AASH (385 Lalas
(el Jhlae 53y oyl iy 28 (A1 dalpall L alil s lagleall lalal
Coyelals  hlaall e gl 138 Jasd dal e @lliy cJll () e dadgiall Silsall 50y Gpb oo
Gsin) slaally Gagiad)l Jl Gy 4S5 g i)l lbliainl) sasa (aliadl Ll duhall il
div o ebiaS) i) sasa o ) Auhall caald bl sd e plys (Al
Jlall Gl 415 30 LpaaY) (g 0 Aapy o aanaS plial (Lol Gloglaall 335 lalid
Glagleall 335n Lalias) of «Bharath et al. (2008) duly cujelal (Jiddl &lglaally joa jisall
(sl o Taatudll Sl Y anay daiyall (i) Jla) (ul) 28S5 e il ) o5 28 dyslall
o siall daeDle Ji dgigpne cullal i) dsms e lldg

adgai a2aius Francis et al. (2005) 4wl of casaa gl «Core et al. (2008) iy <Ll
Ge Dl Gl 4S5 8 s spllie Jale o culilaaial) 5o ol AL dua @) laay Lkls
sasm of ) «Core et al. (2008) duly b deaiiuall zilall gl eyl L "dabaad) b jslias
IS Ay 23 ¢ Ges (LS (Bgia) slaall JLall (ul) A8S5 aaat die Ly o0 Y lBlEaLY)
i ) A4S sl Adsel 2 e Y cFrancis et al. (2005); Core et al. (2008)
Agllal) Ayl agies A1 ASHEN Jle () A5 e dpualaall Cilagleall (48 ) 3a5a halie Lo
AN Gl Joa dalad) Y (e il iy
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3asa o 4D ,lasly cLambert et al. (2007) 4wyl alxial€ Ng (2011) dlyo ccasial
Cill agedl) Nlse dbiny gl hune) Al Hhlie g e JWll Gl 255 cilaledl
3 Aglad) Glogladll (38 5f) sa5a g i) of cuhall Gy (Bsmd) Agps B Al e
o) RS miay (o) Jhlie paias o Tulay) (e 8 Ly Goull 0 ST L) Jus
WS e g llaanay) 3o culs 13) L laaly <Eckles et al. (2014) 4l ccaalis . Jlall
Ol 355 pled Jhloa) eladl dadiu) & G cclShiad) e ol @lSal Jld)
Gianll Al 3t anlie L)) ALeaYl couliall 138 addig s A8y EESLY) 53 Guldl
O &Y Al cliag dsladly (sl Jull gy e IS 8 GBERILYT e Basa e (e
O o ale July f s Al celld may tpmsiall JUl () 3 Ly 2y cliliaiun) sas
S ol s G cpanill aay o Ldslaal Jlall Gl B Lpmad sl clBlEaiuN) Bags
Lpslaall ilaglaall Ja1 (483 f) 325a plalie (Comalill 365 el ) Ll all alal jis
Ol delia of M il i el e sdle L el land (ajd e 50l ()68 g maaid)
il U Sl

sasal Al <)l lasl (Bhattachaya et al. (2012) duly cald ¢Gaw Lo e lash
gl lalie a8 duulad) ZLY) sass (alisil of s (Il Ll 4805 e Ll 2 L))
oaliad) 8 (5 ey AR Wyabas e JWll Guly 4805 0L) 8 agey 38 (RSN Aol sleall
b AN Gl agad 3 L) Gl pli) o ise 2a 38 AN dpuladl # L)Y 505
shial) ol o) e el 3 dpuladll Z LY Al Jea el KB aae s 30l oo
Taliiasdy Al Lol i)y dysalaall =1y dygul 5080 (mas 1) gag 3 L o(Jalall)
) Basa mleailS ¢3S, Aplegleall A3l halie ¢ iy cbylalaally Slall (py A Jdas ¢ )
ageay =il Cppatlisal) U8 e osthaad) Slell Jaes 53l 8 Gasay 38 @l Gl clpuladll #L)Y) (48
(Onasiall) Cpiilal) 3)08 (83 (LS L glaall Jlall ly 3815 50l a5 (e ¢ plalial) Gl e
Aaliie Cilagys ehaly Tlind) FLY) GBS e Jushl)l Ja¥1 (3 A 58 s il o
Gila () epmpdll Blaiul sae ity G ew ad) ) s 8 L @lipae s LA
comsal JUl ) S i) e ety 38 s el Aduuatia Aligai 305 Jag p5 piag

ageal b elldg (gl il (553 e haall (pe d8laill ) Caags ) Aalall dpaal cjela ¢l
Gila ) A eSlaey Jarll Gyl Legh ST aglaat 8 2 iy Colaas Ayl Sles o0
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03 ol 3l el e SV aall alatin) DA e 5 S ASA 3)lse Aallas (IS Jeas
5 ¢h Gy ssie S ) A Ol dlae) vie oY) st cala ) @l e Sae
paii hlie (aliai) o) Gl il sasa e ehadll AplaY) 8l (gginay olad G 25
oy Al (maan Jal (e clldy Al )l lgiean ) dpladll Glogladd) (3 ) 520
.(Daromes and Ng, 2022) Jwl

ehaall oY) 508l o A A8l Luulaall el e el clgl (Glad) 1 b
Bertrand and dwly (bl daws e Lias ¢hulaall cilagleall (382 4f) 3258 (ali laliag
b ehaall ) Leadlis caaa gl Gua ¢ Jlal) 1 & caluhal) Jilsl (e a3 ) <Schoar (2003)
Al salls ddainll bl e 5l Aplay) agadlad yaodan e 508l agaal dadipall )oY el il
a by Aadailly Gacaddll agilalh Ly Ayla¥) aeblens peiid o lalaie) @llly ag)al
aal8) a,all Al el sam of <Matsunaga and Yeung (2008) uly ol ¢ Uyl
AL 3yl e adied (Lpwladd) Cloglaal) 38y ' 335a i jlalie (aliddY Al Gaylial
Aply) bl 553 ehadl of <Bamber et al. (2010) elal (LS . sdanll ol dy,lay) 5y,
3 e g 3B Al pailadll (s Al ()LEAY) Fladl) et o )l agual (dadiyal)
Baga (adl Hhlie (et o (el 8 Lay coanlaall Jaiailly ~ LY sasa 1 e ALl lad)
W) Gl RS (i N Al (8 (555 cAamlaall cilagladl) (382 )

dpa S0 aa dyly) 5 JKY) chadl o) (Demerjian et al. (2013) duhy iy (LS
oall hlie (@ldd o) i) A0 L)yl sass e i 8 Lae cdaadl iyl
oalia) e EDhanll e Ji e s DA e Gl (Lpulaall Clagladll "Ey 1 52
sam g linly (il LY Aphainl gl desedl Gl Glaade 4 Uil
3 Aadipall AplaY) bl g5d cidnll ehadl o bl m Cana g (LS LByl clbliaiu)
A0 Al ALY e Wa 55 Y Al Jad) e Siljlas Gl o (seti

Do) dae) Cilaal Baatl chaall Wajliay 8 ) saasad) Alad) @lp) Gl ol
o Ao (e o)) ) il W s B LY des o Aplaal) clilianuy) e Al
GEE ¢ (s Apalad) loglaall (38 ) Basn pali Shlae e e ity Ly i)l
Baik et al. (2020); Sw» 4l <lag L ae Demerjian et al. (2013) au)s &5t
o omaanl) ehadl Aplay) 5l dapal cimge il 258y olis <Demerjian et al. (2020)
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(Aaulaall Gloglaall "8y ' saga pall lalie (mlaady )i (elied) JRa) aea Gl las
Gsinall Baga 3alyy closheadl Jila pae QG Mo 8 agad 8 Al o1 aal iy Gl
agie Sl il alau) J<8 4 8 clujled) dll 365 o WS dgaalaall #L3 leleall
i 8 agn) Aleny ehadl e S mllas sy 3 L oM saama ulee Ll (sl
Gl 553 shad) ol e dnjidl Callsil (mlas e A (me dgas e Sl il
Blall Jare o S5 Al bl s e Cagdil) :Jie) JA aeai il lany dadiyall 4yylaY)
Lilay) (e 38 Ly AGAN L) (sl o13Y) Cppeand ¢l pas -(iiandl) (B Jpad) e
B Wajaliae e JW) Gy 485 mids e

(e.g., Demerjian et al., 2013; Demerjian ) 3Ly Gl calud ol s gl Lo cdlas
Baik ¢(2021) sl ¢(2016) alsadly asalil (e JS 4l 555 et al., 2020; Baik et al., 2020)
s (A a1 LR ae lasglas 324 ) a5 shaall AplaY) 5l il o cet al. (2012)
Asall Jaly oppaiiond) dlea ol 58 o I Auhll cliag LS L)Y Basa (s ) Al
Aling e A W Aguladl 2LV s e Aoyl sl bl B e any o 4y
Dshie e A LDl sgindly AplaY) 5l dygiee ADle 2smy ) deagn ol ((2021)
Lage ADle d5my ) ciliag ey A aeu) bl 8 LSaidl) Al Lpulad) Cilagled)
Oe Bl el Slujlad ke gsinally (Jaall vea Cllas e IS5 ApIaY) 58l G Aysinas
Agsalaall 2 LA gl 5y ki

sall ik sl (Garcia-Meca and Garcia-Sanchez (2018) il caal by
Gloglaall a8y S Basa et halie (@lad ) GeleS) Bl )l sas e dylay)
sl e syl o W)Y Ayl tlas (Y1 Basad by Caulie alatinly @lldy o(Lpladl
sl Pl ddlise Js0 aud (A Apbadll @il e Ao o (Gukaillyy L Auliiual dpaiill sl
Laailly @il ~ L) sasa 5 of ) &bl a5 <2010 ale s 2004 ale (e biaall 3ol
A 8)3 A8y ST dulas 2Ll e EOLY) Aa Glldg gl 58 ST ehas dgag ae o)
AL ) sagm st b AplaY) 6yl Al 8 A algd)l el e dagall ol S5 e (pag
cWY) 5oy dimpe S8 an dadipall Al il gsd el g of WS dplaill Gl
Baik et al. ¢(2021) amby ¢(2016) alsally amlyd o IS dudyy CiDAy ellyy — (gleiil U<
W) Gy Al (mids e (S 38 Ly (2012)
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Ll 3agay Ayl 5yl o A Auhy (Baik et al. (2018) duyn culd (LS
3n Claase aalS chaall Aylay) sadll Jol PA e g ASEL Aaldll dolagleal)
Llaglaal) A5l dalide aylia o adiny Sye b5 caladinlyy JylaY] Colsali 535m s CHlEEaTLY)
Ll Gty s haall Aoyt )0l dmse ADle pay Aushall il il (S Lalall
B L ) il g Aol lisivn o ehad) Jgean Jl 8 @llig (AS,0 dalall Al gledl)
sl Sl 5 dsledl) elpu Jlal) (ol RS Qi o ey

o AL Gl Jea Adadl AV b s Angaae JB Ay e L esa
oati shlae Jang e ddbiaal byslas e JW) uly 2855 o)paall d)laY) 8,080 3804l
0o el Lpuladl) Gilesbead) (38 4)) s35a (all Hhalie o) V) cdpulaall clogbeall (382 ) 3250
Lpss yiaS aigiall laysn D A6l cluhal) (3 acahind &5 Lo qdls e 48S0 ) pall
Calll s Lo sas Al lajabias e Jl Galy a5, o) paall d5ylaY) 5y08l) e A 4
e el e Enll) 4l Jeagine Lo 4jlial luga clldy cdgpadll Jee¥) 43y 5 4ie Gasall
Adlie cliy 8 s ) Al el all il
e 1 g 539 Emald oy 250 BN Aionl Sl o sty Aiglaad) syl ol 3-7

D) sl Ja bl Snll Jlae Lagadl 8L clubal) e (o daalye (Ealdl 23

Uglaw ) daleaYl cdalind) Wpobaas e JW Q) 4als ehadl doylay) saall G 3,304)
ehadl dglayl syaall Ll J8 e A <8 a8 Al gl Jea SV R e ars (edlAt
oS — Apladl cilaglaal Jhlae e 3L @llyy cddliaa) bysbas e Wl (o) &l )
(Slasteal Blo are) dalall clogbed) halie iy dadydly dabisadl elsl - cald) g
@y Ul b L Aplaall Glogladd) (3 ) saga pall laliag cCilagleall A8las (ot jhalie
Al L ) cald) Jeags
e DWW )y daag ehadl dylayl 508l o spsball AR olad) Jea cddiadl ALY opls -

(e.g., Chemmanur and Paeglis, 4@lull cluhall (e (ary liagh ua ¢Adliaal) layalaas
2005; Chemmanur et al., 2009; Andreou et al., 2017; Khurana et al., 2018; Ting
2, S cet al., 2021; Cho et al., 2021; Jang et al., 2024; Dalwai et al., 2023)

DAY andl Jeas el . Llall dlaY) Cagially 3)lsall Jipplail Lo i clld g clagin Al 48e
(e.g., Hermalin and Weisbach, 1998; Bebchuk et al., 2002; Bebchuk and  <ulahyall (e
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Fried, 2004; Kalyta and Magnan, 2008; Francis et al., 2008; Dasgupta and Ding,
dianse Ale 3589 J) «2010; Bhagat et al., 2011; Mishra, 2014; Khurana et al., 2018)

gy ey AN At ae sy Loy cdabiaall Wyabias e Ul Guly 28055 ¢ paall Ayl 5l oy
ADRY) Jhladly el LAY Sl Loy ey S IS (e Lede

3yiliall Lgihlase 4885 ALalSiall 4D dapda (e CaiSIL (L) 5LEY) Bl il ddle g ol -
shlae b e Al Wyllas (e Wl Gy 2dS55 shaall AplaY) 8l o syl e
sl ADW Jliy lual) a3 (e Gand) ASI Cua ciliaa) Leelal dplaal)l ilogledl)
Op AR Al ludy @l Ly daa o el Glagbed) jhali g1l aaly eyl 2yl
coasial g/ 5 dslad) Jl )y 28055 dpladl) Cilagladll lalie

W) () 485 6 paall Aylay) 5yl (pn 5p8lal) e ADLal Chle Joa cAindl AN )il aae -
Can b il G AR Lo bl Apuladll Clasladl) Hhlie Lt e Al aydlas (e
Luladll Claglaall jlalie (abaed o) (e 2all 8 chadll Ayl 5l 50 Jea dalud) il
Agay) Costealls 3lsall sk :lganls DR Gl §yndal) Adbiaal) iyl Jla b ddbiaa) Leel sl
bl e oams GLCE ) dleayl 13 AN Sl (g Lo dasip Leg SN duplas Jlia Ulal
Jud e bl b aabiad) W jabae (e JU) (ly 48085 aaas vie dualad) cilogladd) jhlie e 8
Ji e bpeas Sy ) Aaliid) hlaall Jalse aal culy capgnll LGN e dalal) i)
Al s Aglae sad Ealdl gha oM eV L Aalal) Jisalll Cilga o pdpes (e
laybas o Jlall () Qs ehaall AplayY) B30 G 52l e A L) Gyl e (Jiasd)
Agpad) Jlel) iy e Gukill ditind) Leelol duulad) cilogheall jhalia Jawg e ddbiad)

Shlie Gl 43l cluhal) Ldle cadli G sunlaa) lesheall halaad G @l uulia) s —
Ayl cldpailly CBIE e pall Kl G Al el sasa AV dsalaal) Cilaslaal)
LaasillS ehglad) el ey aladiad ol (shadl Ayl pal) e 4 JSEE 8 )
JLo e ige IS o bl e e iy 8 Loy Y 3l Gilujlae Gkl ¢ olaal
Loy el Aae Dl cansliall iy cypail) Lgipaiy = L) Ayl st ¢ ClBlanin) 539 o ladl)
Caald) roo JA L Saa (ot S ) Adlaa b jalas e JW) (l) 465 da e (Sany N8
e <llyy Saleem and Usman (2022) 4 ge Gl chguladdl cilasbeall jhlie (uld s
((Dlosteall Jila are) dalall Clogheall Shlie tany gy Al ¢ )l 2D ldaa Pla
glad) logladll (325n ) Basa (all jlaliag o glaall Adlad (adi jhlie
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o il e dle JSE) s haall Al syl (ulSadl (sae 2ty adial S cluball dgane -
aahadl) Wylae e Jud) () 45 Gl €a e (Al Lo ol Lpulad) cilaglaal jlalie Jaws s
coasiadl i/ 5 dslad) Sl (ud s ddlaial)
O3 Le Jon alad) Jilall i 8 ¢ Al Gagll Afiad) 5oadl) Jiahi (pafi L sguia b
Jila axe” alal) Claglaall jhalie) ddbiaal lelsl Luulaall closled) jhliad Jaws 50 clla
& (el Gloglaall a8y ' s (el jlalies cloglaall A8lad aii lalie cilaglall
laybas o JUall (uly 28l e haall ZIa¥) 50l G (Alad) ol Zamsall) 8 pilaall AR olad) i
Jaall an i gy pila e IS8 @l ((Ban o ran IS P e ) e diliad
O A elyaall d )y 5yl ALK A daub Jea AL bl o Al Ell
cayilaall Lgihlue 488, Glldy ((52n e aae S DA e /) lae Al lajslas (e JW)
Adiaal) L)l Apnlad) Cilogheal Hlalie bsugi ye 5ilall s

Lo 3yilaal) 4D ol o copadl ) ¢(2023) cagpdll Al e Jall Gl caliay (13
Ol Gyl e dlldg (JU) Ly AdlSs e aalS AL Gia AdKSy ofyaall dyylaY) syl
Shlal adgiall gl sl Jlii pre ) ALY (Gall) QL) P e JW o) A<t 2Y)
e JW) Ll g ehpaddl Ay 5yl G yalall AR 8 ddkisdl Leelol duulad) Glagled
gpad Jlel) iy 8 il G (e 4iis Lee (Il Gl G beocgag LAdbiad) byylaas
Claball i spm by e Laa Caldl de dpn b — Audlally Gyl Jel) iy e by
A s e die Gty Loy el cfl) (il BN (S Afinal) Baadll (adladiulg ARl
p ) il e @llyg ¢ aral) il drna
Cond) i 1 42,001 - 8

ALl (g AalKH) Aabidal) Ll Ky Jlad) Guly 385 e epaall dyylay) syssll 50 aag V!
o Gakilly @iy Adlina) Lo lil Lnlaall ilaslaall Shlie dasgi e (o=l 4SS/
VAL (55 0Y) Ay s Bl 4y peaal) dea sl 1S3

S ah (A b g b ADG ) Gl il Gl skl (Sayg
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Aabidal) Ll ey Jladl Guly 285 e o haall dplayl 5yl 535 amg V' i d ) o8 Gadl o
Gkl @y ialdll Clagbed) jhlie Jawsg e (OnlEY) 2SS ) 5 AL (5a 44
DAL Gl s Baall Ay peaall daaluall @IS e
Aabidal) Ll ey Jll uly 48085 e ehaall Gyl syaill 530 amg V' 1 SBY Lejdl) Gadl o
g (lagleal) 888 el Hhlde daus e (RbEY) WS G KW s )
DALl 35V s Baial) Al daaluall a0 e Gudally
Aabidal) Ll ey JWll (ufy 4805 e ohaall Aoyl 5yl 5l an g V' BN e )il (Rl o
Giloglaal) (383 ) 3sn i Lhalie dag e (CRbEY) A )5 RSl s A
S 35V da) s saall Appad) Laaluall iS5 e Gaudailly Sy dpulad)
Jadll o Y (Sa el Amg iy Candl )l gl gsliiy GBI e Gy
Candll oty Gl () o) Jof g (B lllg e b CVLG G i G Lag Canall ) S
JinY Ll i A cCandly Aalal) AplEa) Al e g Slbg e fll 4 g
3o 31 Ayl o -9
Ay Aol g By ot Gl HLEAY Taed Aplaa) Auhl areal Cald) by
Al L e S50 (A o
il 2! Lol Bl g il Ol piie 1-9
Managerial ADility sfyded a9,la¥1 5yl : Jddud) paid! - |

rJi) el ehad lg Gl A ailadll; cliall desene I cApliy) sl i
Jasi aglaly (A we Jalatl 4aiSa) il clalls dnand) ciigall 8alls Apmall ¢ adaill (55nal
<5 g3 g Wally 3880 Lol Al g Jaal) gyl Laghy Apa ST agleas 38 lly o Llalal 345
e ehuall eVsa 5% 50 8 g 3 Le AN Ll 3 Jead 3 dpla@) A SIS cay)
58 Guand & Gag el 0 PA o DY) o B S Gliady A gl lsall Pliiad
(sl bl Jie JSE )y cclSally Aalal) saiaddl dundliny) chlall 33 e o)yl
Yy gl il A Gae QIGA e lgiliiay d5)le Apudlil) Walhe ey A58 Aad play B ey
il i) o)aall dacaddll ailadlly ciledd) dual oli ((Upper Echelons Theory)

(2021 ¢2ene) 488N dpardatil) i)y dansliny) )l
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o Ly telyaall dla) 5508l (Wbl A5Ld) bl Leiaasiad ) A @l Genliall Caoass
S caen) e Al sl eDley) Dl 8 claleiind) Jare o ading Lo oJUall Jas
(e.g., Demerjian et al., 2013; agae bl 358 Johy cpdanll chaall 3)edy dres
Sl apaladl e Ayl Gunlial) (e de gaaa ) 23LaY L 13 (Malmendier and Tate, 2009)
)Y e el 558 Jsla cy)aY) (3d Amans caulail (55 Jia) £ haall Ayl Lalladll (Sa
oulid) of (Gan (2019) dulp cmiagl (oK1 (J5Y) ghanl ) 58 cdylay) sl s
Slaslan o (s5iat L&l las cdiag Und i Jily 3)dlia ey AlaSe pe Gunlie Aulliay a3 A8l
celaall Aoy syl b s i) AplaY) (ailadd) (uad Yy copddnll o) oSai Glat e 2 A

5SY15 Demerjian et al. (2012) oysh il zisall sasinl o Calll adiag
4 Juayy AN LK 5 LSU uliie ol (o asiy 4 Dl cehaall AglaY) 5yadl Gl A legad
Al Gladly @lpally Gatladll ) s Gl elill i Gaiad e Al Jalgal)
e Waalagind oy S A8 Gailad ) ased G Gl el g Gl e haall Ll sSaulls
Slain) ey 2,50 LN 3ol i (e i) e3all Sy 2 ey ASHEN AN 5ol i
dal e ehaall dplay) dualitYly sl (ggine aaai Al colynall dgyla¥) syudl) 4S80 ailad
A (e (gl (i aladinly (Clapdall) Clabi) (e i) Bias

Demerjian et al. (2012) z3sail Gy gl ehaall 4ylay) 0l (ulie s gy o Ul
Calie Jdat glud alainly (MAX0) 4858 JSI 2080 8oLl anad Led i ¢ IV ¢ilage e
by adkhas Al Jeis DA e @llds (Data Envelopment Analysis "DEA™) <yl
dclall S tan (V1~V7) pealic dx el (Ally o(cBlaadl) 3lsd) 45 (laaadl) (Sales)
JsaYl) Claealy clinaly clShiadls ((SG&A) AplaYls dpadl cligpadly (COGS) el
8yelly ((R&D) shailly gl a5 ((OpsLease) il bl cildy yans ((PP&E) (4l
AU A i WS o(Otherintan) gAY dusad) s Jsals «(Goodwill) ol il

Sales
11CO0GS+v,SG&A+v3PP&A+v,0PsLease+vsR&D+vgGoodwill+ v;0therIntan

MAX.,0 =

A8l 4N sl da ) (Tobit Regression) lass) el b Al dsjdl 4
S yaliall e desane o IV Al e e Jpanll 5 (o6 iieS) (DEA_FE)
tady o(Adiine i yiaf) A8l (ailiad &a5
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L b Jea¥) el Lyl Aedll _aplall Lple Ul Lilie ¢(Firm Size) 45,80 aas -
PNt |

Gl sl ) 38580 Gilaase daw eie e ¢(Market Share) 4S,all dd el iasll -
Al 5yl Ayles (A Ad) s 53 g Uadl)

A8 38 Gl ) A58 ead aplll Splesllly die D ¢(Firm Age) 38l e —
(Adla 85 e s Al (31531 (5

bl dad o Jeany ooty e i Duna ¢(Free Cash Flow) dusell sal) Gl clgsl) -
Ayl Adanl) Al sl Jila o G ) dmse syl Al il calS 1Y (xmaal
el ad e Joany Gl (DA o(lage 3B Joa) o8 dalal) Ll il

Jue) glUsd Cilayse Aoy aic 1yme ¢(Business Segment) 4S50l Je¥) gl <5 -
Al s Al b 3580 Aalall JleeY) cileUad 4818 cilase laa) ) 4S5l

s ias Leie 1 ¢(Foreign Currency Transaction) duial <l A Al alled) -
ol 2] Caall Leap e lalpl AS5aN Ciia 1)) rmaall sl Aed e Juasy
el dad o Juany @lld Cdlays gl dplaill Glleall Sl

) ASys IS () Anal 55l e ey abs uxia ¢(Year Dummies) dpel sl —

e 5l b (Tobit Regression) g lassl Judas 8 () (Blsal) dad (uSat ¢ JlL

Wlee 3 ol dad a2 Gag cshaadl Gailad] aelay) (Say 3 (S50 4K 56

(Managerial Ability "MA™) aylay) 5al dayn e Aol dayadl 8 deadidl lasay)

1 AU il e ellhg cudanll o) jaall

DEA _FE;i; = o + B1Firm Size;; + B, Market Share;; + B3 Free Cash Flow; + B4
In(Firm Agei;) + Bs Business Segment;; + Pg Foreign Currency
Transaction;; + Year Dummies + ;¢

Cost of Capital JWI i) Aaksd : alkd! pdidl -

Sslaall Jlal Ll 4485 alad) g Adbaad) laybias (e Jlll (uly 4S5 by caaldl g,
zsa alain) o cCalll adinge (ORbEY) llS) Gagiall JW Gy 28 /5 (ASL) G5 gia)
slaall Jll Ll 4815 sl <Omran and Pointon (2004) z3sai 4es 3l agudl Gy Cielias
O len Jem ) Lsnlad) cyaial) (go de send Aladl) il e ot @lldy ((ASL) (3 68a)
zsall 13n ool Ady o)l IS led b Al Appadll JleeY) Ay 8 Aals cclSall ALl lal
.(Amin and Mohamed, 2023) (4Ll (3sia) lslaall Jlall (o) 8l a3 e
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Tassia () Aigasia Ao shaall Sl Aad ) QDY) RS (o itall JLall oy RS s ¢l
sl e IS el Jlall Gy 2S5 Jadtig e Jlal) alad) P& JaY) Alighag 8y (g il dad
oAl dosall 285 o ((2017) Gassll ae Al ccaaadl L(Gray et al, 2009) <l
I3y ¢y peiinnally paumjiall 4550 4niss 3 ilaidl dile ol gyl e Jaall 5250l Jaee Jodis
Ay Gy Giny Cigpae Bl lie) 2y Cua aalll _ypall SV SlaeY) 8 3290 a
s eDlall b A ilegysil oda (Y gy peall jaall Gl A Qysall jolas 3ia3 Y (oS
Gl g cdabiaa) Wjalas (e Jlal Gul) 4S5 e i€l ) Gl e @ Gog oz AU il
Sle dlyg san e U<y e pagially ladl Jlal (ol 26K eyl Jasssidl) s Pla g
:(Rageh, 2021; Warad and Al-Debie, 2017; Suto and Takehara, 2017) Jull sl
WACC = (Keg % Wequity) + (Kp X Wpepr)

f) dua
At ) Wpslas o Jlall Gy 4K mapal) il 2 WACC
O e ey cAplall aea) 3 W) e diind Csllaall 2l Jaee) Sgled) Gy 48l Kea
f(blaal riue Gl b @hlaiinl (8 bl uis L) vie a8dal (Saall Dlad) Jara jslaty
il Je «Omran and Pointon (2004) z3ses aladinly 4l (S
Keq = 1/[Pz — (€0 — do)/eo]
1) G
(el Pa dimy (gl sl prad) Aand 7)18) pguad) Aimyy Ciebmae 1 Pp
Sl se) e e Togude ol DA Find Lauladl el Lils (o pgedl st €0
AN 55l 8 degsal) Z L) e gl s 2 o
() (aa) + A Gin Maal) Jd bl At obeadd Jea) I ASID Ggin o) Bas 1 Wequiy
(Aldamen and Duncan, Jull ssill e cuaty o ol 44<) (i) Jla) () dals Ko
:2012; Gray et al, 2009)
(Bl Jame =) X (03 ) [ Bl (g pamne) = ajihal) Jlall )y ddlss
(s Jen) + A8 s Jleal) Jled Gl Al paleaddl Jlea) ) sl Jlea) G Woent

Accounting Information Risk izt Qlegal loliee :(As-dl) Aol &l pad) -2
Gilaslaall lalie (ol Galdl Sgw Saleem and Usman (2022) dulp g il
daalal) cilashed) jhlie ang ¢ shlaall @l e dilide ¢ )l A6 e 5850 DA e Lpulal
Gloglaall (48 4) 325 palt jhaliay closbead) ddlas (ol jhlie o(Gloleall Jila ax)
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e lyy dan o Slagleadl Hhlae g lsil (e g5 IS DY) Gl maasi ((Sars Apslaal
s Gl gadl
Private Information Risk (Gbeglat! JGL pds) doliel) Sibeghat! ylolie

i sl (Stock Price Synchronicity) gyead) il aladiid Je cdnlll adin
Lig 3 ¢(Glasbeall Bla are) dalal) Clogaall hlie 5ol o Dl pldll (s il
s o Aalal) lagleal) olous agu) land Lensan 2 Cilaslaal (sgina agu) el & clyl
o alall Claglaall §f (Lalal) ilogleall (g Wyt s deliall gy cdpla@y) dlall) JSS Gl
o sy Galfie JS& aeul) e Aesana Jland 4d S 3 sad) (8 ¢ Julls A (g5
e Glo Aalal) laglaally 4jlae 4S50 Al il syl dsulad) Clogledll el )aadl)
Dl e Gl iy i A0 (gine o ST Cilaslan (S pgadl s (IS 138 (JSS (3l
13 bl LSl e lastaall 3 ol G aldl) Clogled) lalie misty (gAY agull
o clagheall (i s Sl A o plidl Gl st o dalall cilaglad) culS
Slo Aalall clagbeall ST 08 agud) Slensd Cumins s ¢(Adll jplall (mget ) 48] (g
e s i g (el IS8 IS Aalal) aenl) land @ha o Casndis Lae (o) (55inna
(Clogled) Jilai are) dalsll cilosbaall lalie 2ap Svie ol (gsine o Aalal) Cilogled)
.(Hutton et al., 2009)

Dl 4l 52 Say o(Stock Price Synchronicity) agd! slaud 8 Galiill 8 o)X
Ol 8 ey e lually Gl 8 (A G gl el pe dime delia 3 A agud
Ol 50l Lty gy (aldll agaadl e 8 35800 Lalal) cilaglaall ST ulSas) iay J8Y) (g pad)
3 L ala) gl a8 AN ALyl 535l Asuslad) o slaall JA ulKadl iy (g pnd)
(Morck et al., 2000; Jin and  4alall cilaglad) jhalaa glii)y Al @l jagee 32l
oo ke v cpend) Jland 1S 8 il il Tegas V) (R?) (ulibe anys <Myers, 2006)
) Gl s o agnd) Nlse B il Sias o) Sles A8 apu dle o sl ol
ey (alsll ol (Say s 3 o(Systematic Variation) L lls (eliall g e
.(Dahiya et al., 2017) e 4l sl 3,50 agu

(e.g., Saleem and Usman, 2022; Khandaker, 2013; aslud)l culudy) = L
o i) (ulitall dalall dapall (e il (S «<Khandaker, 2011; Morck et al., 2000)
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(AL Sl mgee) daldl) clagbeall lalial ui alieS (R?) aendl) ] Gl (uls
Q) il e ((Market Model) @swll z3sas plasi) Juads g guia B
Ri: = ai+ fiRmt + it
10 S
(1) Asa) 55l P (Ry) (i) 480 i) pend) 3o Rie
(1) dse)l 358 PUa (Ryy,) Goud) e ¢ R
i) zise Clae G f
(Bsd) Al Lasl : Gt

IS 3 A 2y (RYY) (1) 358 (alad) 5ol agad) Sile of ¢Gld) zagaill e guin 3 Laadl
LIl syl Dpsladll Cilaglaally (Rig) God) (sgine o (Aailall) ddlall cilogled) (50
o Aalall Claglaall (et Latie s cDlalaall CadlSis CMAY) (o JA o b <l (gy) 4S540
(Observed Return of 28,50l sl agudl Sle (o JS (gslasiy ¢l Sland 8 1y Goudl (s50sa
D) 2 3ea il s AL o) e AN (RY ) 4580 joial) didall Nl as (Rig) @ Firm)
Lalal) cilalid) (e degean o Gudailly @iy ((OLS) (g ymall oyl dipylay 4d) 3L8Y1 il
Cun oo s5innn o) i ey Jualdy o(3lle D) Bas3ma 33U e AL Lall) aeuY) Nlsay
o tagndl) e el ((R%) sVl zsad dgppndil) 580 (e o (B) Llasi¥) Jalas dod Ll
Gl (gsise o astll ALE e Adlal) Clogheall Y AS5aIL Aalal agld) e dpulia s
) il e s (Sayg «(Gassen et al., 2020)

2 (Cov(R;;Rmt)>2 _ <COU[R;;RM]>

i Oi0m Var[Rpy:]
f) Cua
(Rie) Gsadl Sles (RE) (1) 3580 mems Sle o dsd) i) 2 COV(RiRye)
() Asadl 558 DA (Ryy) Gsedl e cpls ¢ Var[Ryp]
ers caem) Sland gmad) ol dnps g i) S8 (R?) (obiie B g i) o8 (L
D0l (s lalie 50l (ol (gl (gsie o ST Claglae (uSat agnl) dilse i IS

b Al Ak ABe aagi (Il paa GuSally dalal) cilasbaall hlia aly sf Al
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Glagind aes (Ll plEll gt 33L) Laldll closbadl hlie gl agad) e
A A L Bylsl Aslaall Cilagleall LY L8 aila e panes (el
SV am Lo cCumally aall W eV ey @il Gy el e syl aae ) daleayl
(Slosleall Jla axe 5yad 2)5) Glagleall ayss Alae aacy i) salyy U aae Als 25

(2022 cssball) JSS Ll (3us 36y s peasd! sl cpal3i 52455

Gsime Slo S dsyy dale claskes 2535 o Xing and Anderson (2011) sy Ly
il claghaal) ol Jgnt da clldy A5l dalal) cilogball (bl ) aag L Wle oGl
SN Wb B ) clS ) daSpa bl Tiny A gladlly - lad) o st dale Claslas )
S sk < el Claglea (g0 leada Lo i DA e Al Floul] 8 2 )Y cilllie Gl g
aidie Al @ Jasall) o Jpeanll b i Lovie f ¢ gl
Lack of Information Transparency Risk Gleghal! ddlad jadl ol o

zhsall s cdpuladl ZLYL Lalal) Clogled) 436 (ol jhlie (il e (Enll) adinp
Sty Al Clesbea) sl e oy 3)8 (uld ) bty (Barth et al. (2013) 4e s
oo Dl (i e e ga Gl F LY b ly L) il (s a3 e Gl 1
(amiiig) e Ay 38 ) gagin (Aumidial) eV aglil old L) 4dlad b ol jaas
(s yaiaS) Ly Aplaadl Z LV (b urie) 2S5l Aalal) s Nlse G ADLY b
P e 38 Aaf & sl P Slagles o Jpemnl) aeiay il o Ga agll e
S el Jhlie ge il sasiedl il 13 ) V) gl bas e dpaladl sl
el ZLYL Aagydl clogheals clgd iy Gpuladll ZLY) il o0 Ll Sy Cilagleal
(Yeetal., 2018) 48l dalall agull 25l g3l

Jardl 3aail) Jalee aladind S ((TRANS) dpaladl ~LY) 4dls ulie ol
WY e IS ADLD aadld) sl (e ade Jsasll (Say s, ¢(Adjusted R)
iy ) Slse Gms (E/P; AE/P) el daalmdy) Jlanll ) dipuia ity dumladl)
Tasel puias LS g S deluall uiil Al GIGA e i gl e Gulall
:Barth et al. (2013) Jdull lassyl

E. .
RET;ji=af + o] —2—+ o} AE; /P jr—q + €jr (1)

Pijt-1
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gl A (0) deliall an ) (1) 48]0 apad (gsindl 2l ded (RETjp) Jid cus
AL AL Al Bl al e el A gpe da 4l s 53l of) Dna)l B el
I Apie A gial) Cilleally Apalall e 3gull U daladll 2 WY1 0o ¢ (Eije/ Pijea) e clain
s+ (t-1) Al 3l o lewl m)l A (J) Aeluall ot (A (i) A8 ped (ALEEY) e
Barth i go <l (1 t-1) ofllall G5l o Lualsall ~L)Y) ded 3 el e (AE)
Jae (leadll) cileliall e Gaudaillys cduad) 558 DA =3saill 138 06 S cet al. (2013)
Glaalie (10) o iy Y Lo dsas dapdy cCanll Jas alse) e ple IS dsan e IS Gl
s (e o Ta8 byl 1a aey oy L lgle Gkl oy Alle A JS b (g ) delia Q)
(5 Uil deliall (il s Al ClSHal e 3850 JS (gsie o Lsin okl dppulall 1Y)
Gl zisall Jiain e Bl et b of OSAL s (TRANSI )
E B (g ) Aeliall il e Al Al Ay Al (i el sSam o(ath; 0 oh)
A(b) dsaesl) sl o lgml

oe Ul dplad) ALY dglas (lde of (Barth et al. (2005) duhy cisasl (oS
((TRANSI;) diiaal cileliall ye gty dualaadl ~LY5 agal) Sl Gu 4D 6
Vs aga) Bl Al 8 Gl G lAY) JlS IS8 Sy o mapal) o
D) e i A dplaall Glagled) any Nl tleanl colud saal @llds gty Lpulad)
oS (il e liall g b S0 A8 gadat a8 gyt Al = L)V1s agudl) dile Cpn
el 3 sl by )81 Claglae 4 St @A) aall b daladll ZLY) cabias
Ay ygrall @l el 058 38 4580 L) s ) delial)l yoan QG LASEN dplasy)
Banie Glelia (& GGEN e 2aall Jead 8 SN deliall 430 2aa asde 252 ade
Jalae e Jgeanll P e (TRANSIN, ;) danslaall 7Y 28leal AT Gulie ol w13
ol Z U aged) Se o ADW i Gk e @iy (Adjusted R?) AT Jane pass
1885 Lgal) Syl G iy A a1 AL Badlaal) (e gyl Adadse JS e il
zisai s WS cple JS 8 Aelia S (ssiue o (1) a8y bad) 2 3saill (e 5y0iall 1) Aol
: Ay

RET = O(f)N + 0(11N PEl—pt + O(IzN AEi,p,t/Pi,p,t—l + Eipe 2)

ipt-1
A iy migar B leladd & ) clalial) Jlaiiid 2y o(2) ad) Jlasdl) migal il e
o 2l aaaaan i Ayl Lilae dag)l (e saalp cale IS dsas e delia JS g e (1)
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(P, Ayl Jadlaall e 52l 3 claaliall wuend iy Cum Go2a e ole S (550 e Laf (2)
okie & ¢(Industry-Neutral Component) deliall vlad)l Sl mews Va5 p = 1,...,4)
Jeala (sl Jaad) 2 3lai (e Mo 8 S o ey Sl ygpe il Lplad) ~ LY dlas
Bl ) Aadl Ty L) ) A i s (1 ALEY) Ll BanfY) (3 Cand) 858 Capea
z3 e (TRANSIN,, ;) delivall sylad) clsSdl o Jeanll @lldy (1) &) V) z3sa o
(2) dby S zhgai & Hlaai) Dl 2 lgale (i Y i) 6 dayll ods ) sty
O Q3 e Yoy Aeliall il i Al ISHEN Rally Al ity iy o (o of; o
dSy L o(t) a5l & (p) Adaiaall (i Lol () DlS Rl dpnailly Al (i Lgd JI5 COLalaall 020 a8
Ll o e 1ag
(3S,3) 338l (100) \eudd Alls ¢(J) Apalsdl delia i) cpmy 3l (Jha Jas e
J< (100) sl il dad afif S cale JS 8 5pmall laat¥) D lalae caladinlys s
Oe (%25) mms ay of e ¢(100) Y (1) oo Laelaal deluall (i 3 (3S53) saali
o (%25) Gwes Ay o JdY) Akiadl 8 SY) AL el @iy (@lSydl) il
SV saalie JS Cpt ay s o) Al Aasaall 8 00 A0 )l cld A0 claa L)
IS hs dinll Jae eV e ale JSehall e S5 ey Ll Al ALY daisdl)
AL ail) iy claaliall ay e (V) Aniad) g5t Can s e cleliall e delia
e Gl Al Alaiad) ggiats cale J8 3 Candl Jae cleliall e delia S e sl <Y
le I8 4 Gl Jae cleliall e delia JS e ol lle o8 5T 6 i) cilaalil)
AL sl ) claaliall e giat (Lahll) V) Aplinuy) ddaisdll Gl JEL L13a,
Ao luall Zygiadl stV (e ol S8V (L sall)
e i (i) Lpulaal ZLYL Aalal) Clegladl) 2805 Gulie Clua A (a2 Las
Oae 3558 IS (TRANS) (Rasladl # L) AN 8yl Lppulaall cilasleall 45 (i il

A5l L) i ) cleliall (e delia 8 gsine e bsin (1, 2) ) i) adsa Jiis
(p) et ety e liall (J) ot Cum ol 35,80 213 & A Al Azind) (ggie e Gl
t A ) e el i Lénay) dduindl )

TRANS; = TRANSI;; + TRANSIN,,,
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Lack of Information Quality Risk Gileghat! (332 gl) 3392 yadi solie

s e amai e Eall adens Saleem and Usman (2022) 4wy e i
Glaghed) (383 ) s2n pati Lhalad @ (ula ((Accrual Quality "AQ") claaiu)
Al 48y anas Jal e <Dechow and Dichev (2002) zisei e slaeVl @llyy diyuladl)
o3l tlaay ecllaaiadl cplale #1)3Y <Francis et al. (2005) Jé (e zisail) 1o sk ¢ AQl)
Al o(t) da)l 358 Ales (8 (AUEN Jpeal) dad) ClShiadly Clsaally CYY) dady clapall Ay S
(1) &) V) ziga piag WS
TAC; = Bo + BiCFO, 1 + P2 CFOj + B3 CFO, 1 + Bs AREVj + Ps PPEj + & (1)

o

) G
DaY) 8 Jad) Bl Lude (1) Bia) s e G () A B ) TAG
Sl Ll e Aula i) el il aie Lag yhae o LY

s e (¢ 1, D) Al il Al b () A8 e i) s+ CFOj a1y

(1) 5 (1) isad) Gl o () A Gl 3 3ad bl 2 AREV,

(1) Aol 558 Al 3 (f) AS,a Shiaally clieailly oy <Y Aed : PPEj
(Adins s s ) Sl Jyeay Aadiall il eladl) Bl 2 &t

(1) Asal sl Al s paliall Jeual) Jlea) ) dppmio z3saill Ciia gaen

chlay) cadg of @by Dechow and Dichev (2002) zisei of sl (Guw s
0 O e Ul Ly Al Al clinll s e cabiny Lo Wle ASAl dnla@y) il
Dechow and Dichev zisai (8 A . gaail) ol cudig JSLae ae ol 8 (e ClBlEainy)
3 alidly Al ddeinl) doal) sl Cpecst DA e gl b YY) 3 il ((2002)
558l L sypaleal) ddwdil) Lonll clex ) dalayU o(Leading and Lagging Cash Flow)
ot paldll lilaai) #3008 (Contemporaneous Cash Flows) 4l

ol Apainall AN (e e e e (gt S (1) A Gl zlsall
(e ) Glalie (10) ce Ls saalgl debially cilalidl se Ji Vi bjdy deliall
4855 S0 Tsias (8ir) 8ol A aat (K el JS0 (gpios S5 50 jlani) Dlalra pladiinlyy
e (el ¢(AQ) lliaiul) sasmy aldll Luliiall aat (Kay (e 3Ly deluall Jab (j)
it DA e @y Al L et ) duulad) Glosladl) (32 ) 2 el hlad
e Oe I Dpalall dadd) il (520 o Aee 3550 Aala)) (git) (sl (glnal) o)
M ) e ellyg (1) Aaejl 358 et S (1-5) Rl 35

AQj = Stdev (gj), t = (&-5,....., 1) (2)
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o bl eladl s (1) ) ) s H8dl (gi) sl ded oY Dl
B3 (Fll) mliasl ) i (AQ) J (aiind)) dadipall adll Gl i) @l ety
Aplad) Clagledl) (38 ) 3a5a (et halies (AQ) c Ak ADle 2a (A (g L lElEaTLY)

s sk il (e (Gray et al. (2009) dudn g Lida AdlaY) cDadl) e el
(Innate oY) e oSl s i) sam o i Ll (e ) (AQ) cllliaiu)
LAY Sl 1aa gy 8y ASHl Alally AnlaBY) Gileal) dapla 4aitiod 3 «Component)
il @l glmal) iy S aan) tad i) gisal Gy Ciywie dued o (gkil)
58 AY O WL (A 2l s i) 5y Jsha clansd) Y (glmal) Cbadly izl
le) (gm 8 g celpaall Ayl il ) asp o3 o(Discretionary Component) (g)tiay) ¢yl
Caiin g U s (gt IS0 llal) sl Lgiat ) dplaall cilasleal) (382 ) 335n (i jlalie
t S ) rhga i Ky e delical it ) iSHa) (e

AQjt = @o + 9:SIZE;; + ¢.0(CFO);: + @zo(Sales);; +¢.0pCycle;; + psNegEarn;; + vj; (3)

Y G
() Asa3l 85 Al 3 (]) A Jpual Man oral el L 35,0 aaa = SIZEys
(1) 5580 el Faedl i aedd) e e (]) 80 Al Lkl sl gjld) iyt O(CFO);
(1) A3l 55l Al i aedd) e e () A8 Aalal) clapd) 3y gl alady) 2 o(Sales)

i i il il e iy (ALY s e sl Asie ) 25,80 il 50 Jola ;- OPCycle
ol Ll iy s alad) 8 dad) saa ) e a3 W) axe augie ) ALYl cadyua
sl el e allyy
Axall a1 Jangie X(UaY) Clagsall dad /Y10) g il Jaus e X (e luall delial) 4al5 /710) =
Clgid) Pl ey il dad bl e gl J8 Jas il () 3580 e ciia ) el 2 ¢ NegEam;
(t) Bl Al daadl)
«(DiSCAQ) iliaidl Hia¥) el sasal e L (el iy il i) ded Vit
Apladl ilaslaall (38 ) sa5n et Jhlaad 53k o Obias
Control Variables (dajtall) agld W &l padi - 3
(e.g., Francis et al., 2005; Gray et al., 2009; Zalul cluhall an aa L
(e U pladin) e bl adieas (Saleem and Usman, 2022; Dalwai et al., 2023)
b las o Jlall (ufy 443 ea pal) Jasssial) e adgiall aydils gl (dalizall) G501 e il
Alaal mumge iyl Sl uial ojliely — (il JW ) cdlslad) JUl ) ddbiad)
(1) ) S Jsaall mimg LS @lldy cCanl)
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L) lguld iy (Unlall) 4Bl cpstal 11 Jgaa

2 ¥ gl a0 Sy
(1) el 5 e 3 (i) A5 Jpeal Jea) omnal) Sile sl | Size :F“;‘ Sf‘;e
# (1) A3 Jyeal (lan) 1) psblly sl QoY) 8 ) Ml i | AL dadl)
(1) Anadl) syl Ayl Financial Leverage
sl s 8 (i) A8 Jaal laa] () Ligmie il Jd Ja) ila ROA | st e s oes
L(t-1) Al Return on Assets
Al Aalall (gl o Sl ldy pean ) Lpuia (il Jad) ila ntCoy | 5 s s
(b)) Anll 3yl Algs & (i) Interest Coverage
ea) Tusgia ) Lsuie Aol 2 3l U8 45,80 Jao il (glaed) i) (NIBE) L s
A(f) Fsa)) 55l Al st uedl Jae e Jgad) © Earnings volatility
Al (alal) (RS (3giad A5l Aadll & el das +1) 3 el iyl Sl Growth Tl dadl) s
. . . ro AL g6al
(1) Ane3l 58l A8 g g i i
(1) Aol 858l Al g o) Jlae e (i) Firm Growth

(Aaslal) L)) chaid) e Galdl adew (Gray et al. (2009) 4y e Gl
W () slsm) e dibiaall lajslas o Jlll (uly 4dS5 aat die llds elgl] 5yLay) Gl
ayll Agendy A Leelpl Luulad) Sloglaall lalie Gl (lee Gl /5 slad)
Sl Gl 4 Canll i) ial) e Aaglall clpridl) il e e guall ol Caaldl Jgr
(Adhiad) Wydlas (e
Cond) z 39 2-9

z3sai £l (Structure Equation Model) 4lSsell c¥aladll dada e cCaldl ading
Sy ey o(Path Analysis) sleall Jilas coslid Jsiss «(Mediation Model) adalusl
dalall Cloglaall jlalin) datiad) A0 Lgelaly (M) dplaa)l closbed) Sl L)l
Aaaladl Gloedl 48y o s s hlie "M2" Glogleal) ddliE Gai hlaa MM
IS Aaiad) Wyabas e (Y1) Sl () 485 (X) o haall 4oy 5pml) o 4Dl s ("M3"
IS (Y3)pasiall Juall (s (Y2) slaall JW) () ssina e Juaiia JS0 Al ¢ e
OSay dlalugll e Jdatl 4li il 73l e (Hayes (2017) e Lo cae L sas e
Oe Al Loy Gl eyl sl plial) (& aadiidll (Slasls bl zasall e il
(2) @) Sl sy WS cApejh (s 8
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el CLoglal! ol : Alaiwal! Ol il
Aol Sleghal! olie :M1
Cileglal! Adlad jadd oliee :M2

Alod| Sileglall (432 gl) Bage add Joline :M

68l 7 Sl

S i) e

o Al 3yuddl : X AR 0y (o JIU iy ARG 7 ) Laawgid 1Y L
(Sl Bed> .0 Dakad! JUI iy AakST 1Y 2

(2l N .53) o FL JULY el Rk Y3

Reh | ikas Y z 3gaidl |

Al ) ol it
(Aalally

€v1;€y2;€y3

agl) el ilanyly Bl £ dgalll 12 JS4

DR 8 Aaladind aajall lany) z3sall Ael i alaall yypeai (Sar (s Lo spun b
A and) sl b LS @lldy e il dng s Candl sl in il

Y1:iy1+Q1X+J1 M;+Ki My + Ly M3+R1D+ey1 (1)
Y2:i)Q+Q2X+J2M1+K2M2+L2M3+R2D+9y2 (2)
Y3:i)/3,+Q3X+J3M1+K3M2+L3M3+R3D+Ey3 (3)
MlziMl‘l‘ a1 X +ewr (4)
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M2 = iM2+ b2 X+ em2 (5)

M3 = iM3+ b3 X+ em3 (6)

Aol logleall jlalaal gl sl e YN (S ad ¢(2) &) JSAl e g b oy
e JW Gy ddSsy (X)) ehaall Aoyl syl o A & (M1 M2; M3) dibiad) Leelsl
Ay o("Y2" pasidl JW Gy YL Slall Jl i) sas e OS5 (Y) ae ddkiaal layilas
Glasteal haliay ehaadl Ayl 58l G AL dalall bl dgins e Gl cpm B
Lladl Clagledl hlaa G Al dacagall iyl dysine G, cAalinal Leelgly duladll
Adiadl Wplaas e JW) Ll 4805 datiaal e lsily

ljslas o Jal uly 455 o haall A1 800 G 3Dl alal) e ik dad (a6 (UL
Slaad¥) D lalas dad i Jrala e cdiliaal e lol dnulad) Gloglad) jhalia e ki)
leelpl dunladl Cilagladd) jhliag ehyaall Ayl 5yl syl e A @l )bl 3584
Al W pslias e Jlad) Ll 23S, dabiad) lee)gly duusdaa)l Cilaglaall Jhlie on Loy dabial
Aad e (Qn) 2 palad) Jlaai) Jales dad el <Lty L (a1%Jn); (D1XKn); (C1XLg): Ul il e
EDlalra (e o(N) Luas cddlind) pbeas (e JW Gy 4885 e ohjadl dgy)ay) syl jabd) il
Ul Gl 405 i e Byemall Aagill oyl (g 3aly e ggind A 3lail) (g 3piall lasiY)
35al) Adaslial) il aldlly 8)08d) Jlaaty) EDlalae (e it (Rp) ¢l LAdbiaa) byylias (e
claY) Jae ot il il ol ly elldy Aabiad) W ylas e Jlll Gl 285 e
Sl 353y Wiy paiza 3-9

Al PIA dgpanl daayslly gl Jshtialy saial) dealusl Sl 3 canll adine Jiay

L) ey Aludes o ading oGl o SAL e 12022 sle s 2008 ple (o sied) Gl
shlie i 4 aadiidll paeall Sl el @lldg 2007 e s 2003 ale Ay e Sy (5)
ASE S (s5ima o st Bpulaall Claslaal) (383 ) 3358

Aafind 2z &llyy o(Purposive Sample) 4uSas spue due Hlidl o cCalll adieys
lynlsiy Lelae dapda (DAY @l dddpoad) e Al cileaally gl cladl _an Al cils,a)
A0 bl (M ALLYL Ll L e ddlide 48, Clebaly e l@l e sad SllSy Al
(3) saladl cileadlls ddlhally A8y (2) GEhall Sy (5) Al cilanal o gl clelad
il G alaee DA cileUaill el b lagad Jshtials sl i€yl aae (aliady @llys el
tleaal (e cindl Jae lSa due Hldl die julad) e e oCall) s (WS
a5 (DA N G gud) ALl Sl jdls -
e JSG Gl Jae IS8l Aalal) agull Aatiyall JUY )y # D duasd) Sl il —
) dlge Gulil Candl Jae N aguly Lalal) # LY ey Lalal) bl il -
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Clasball (38 ) 535 (el jhlie lagleall 3805 (et Hhlie J$ Gl Jeay i cllyy
il Jae oo e ale JS b Sl e Gaprinse Ui e dhglad)
o Aplai®Y) el (any ey & ciadl Jae Sl Ane HLEaY A adl clanuy
e e Uil oala@y) Caiaill Gg) 4lsal) e liall ¢ Uil i lajliely Glldg o mndl lgany
20 o) iy e Jal) A e Ly Cislie g Uab e o) alse ¢ Uad 1aas (Al (ggina
Lad Asay (35 gy Brane alusy Cilaguio el e by Lo lia Cilatieg Claxd ¢ Ul (4550
LA b pa cmilly Jaill et i yals (3955 18 oy clSyd e Jleal) Cadis
Al ((lSHs 15 o @lSyd 2o Jaal) Gseises Blad gllad pe Glagleall Lagleiy eyl
A o) dpeaall cile Uil i b lie
(18) (Juea) (1o calite ool Ui (13) o dejse 4555 (121) el Ll paan il o5 o
bl e Aluds alatinly (pnd) gaany g Aoba®) el (any ey Ji elldy o goliadl gl
24l (1740) 4iad Lo cond) 558 (P Lllea) il caly Ailsial e (Panel Data) dylay)
fol LS ellig cumal) Jae dsnl) i€ e Uil ol ¢ I Jgand) adly

L) lgal o Ul citatl 12 Jga

e BE O T glladd ’
%65 20 31 s Sl piag Ay 1
%75 6 8 Glashaall Laslsi€y Dlely < il 2
%86 6 7 Ghlaug e lia cilatiay cilead 3
%58 11 19 Aysaly dna Ale, 4
%80 4 5 s isas Hylad 5
%83 5 6 oaddly Jall calana 6
%83 10 12 4y dal 7
%47 15 32 aylae 8
%67 8 12 danaia Gl Ll c¥glia 9
%89 8 9 8pama aluy Glagudia 10
%100 12 12 el Slga 11
%86 12 14 Al 3 g 12
%67 4 6 Cadatg A3t Mlgay (3 13
%70 121 172 Badall gl sl
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QLLed e Jaantl jabae 4-9
Gl i)l Gapdll HlEaY LU bl e Jpaall pladl (axy o claldl ading
tsl Lo aliadll oda aal e claplia) 5 ) Gl Aie e Gudailly e ) 4uag i
dgpad) daysll qige (ye Lysindl )l (DA S0 5 i) AL plilly L) e Jaall -
as il Gl adse s o(https:/ww.egx.com.eg/ar/homepage.aspx)
.(https://www.mubasher.info/countries/eg)
Gl 58 DA =LY Sl Laldl) Glild) e Jsasll (EGID) cilasbaall jiil jome 4855 -~
) Jae ilSal) Al
) 558 (DA Lasd) agal) e o Jganll el o e galal JaaYl) (MetaStock) zebiy —
K el g iy il ol Gl LAY ApUEAY] Ayl paal (alyatiad dags el
TeaY \gazalies Leliat) aeas clldg Lags Aafipall dilan) CoHERY) ailis ialpeind
Al g 539 Cieidd (i 1 2 ) D1yl s AhBing s 10
(Mediation  dbalugll zisai Jsd any 0l (e 4l g Lo pabpinl daldl Cagiug
oaxdl Y Al <Y1 ¢(Path Analysis "PA") sludl Jisi zila jsa i8S (Model)
DA e cllyy ((STATA V. 17) Sany) zalipd) alasinly elldg el 4img by Gl aai)l
s Lalad) ks
Aol Slslax1 1-10
el Bhaad) pailiadl) aaY daiasall dgadl Clelasyl aal (3) &) Jsoall (apm
o @by (il dae G die griue o @lldy e il angjhs Sl il Gl ddad sl
: bl gl
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e Shpalaal) Cilaglaall jlhalial g g0 dlia Ja 1dlall iy AdlSS o 4 jlay 5 paal il

3345 dgas i [s

Liagh clplaay) :3 Jgaa

a3 s T e

) Al Fole Tl [ o] 3 a5l <l
i | Aed | S | gkl s |5
S ol AALAL y3 bl Ak A b1 et 2 (YY) dagli) Syl (1)
W j0lae (e JLal Ly dalsd | o giall
0603 | 0047 | 1076 | 0.479 | 0445 | 1813 | W= o I b RS madl bsd
WACC] ikl
0322 | 0035 | 1966 | 0464 | 0236 | 1,815 | (=S G A slad) d) ),
KEQ1 Wequity
0549 | 0089 | 621 | 0139 | 0224 | 1,813 | (0N ALS) i) Jd) (), Adis
KD Wdebt
(X) Jiiad! il (2
5553 | 0.963 | 175 | 079 | 4522 [1815] WA RICEEE]
Arlond] Silaghal polie Aadi ) il : (M) Ryl Sl pad) (3)
1 |o01452] 175 | 01095 [06247|1815] PIR )l lagld) bl
19928 | 0.1004 | 788 | 03371 | 04278 |1740| ITR lagldl) 2lis i i
B ) 3 e
06537 | 0.0004 | 153.6 | 03935 | 028562 | 1774 | 1R | ) P == m
i) Cilagladl)
D) (3wl i) daybial) Sl paidl (4
76.0367 | 3.6204 | 20.7 | 36871 [17.774 | 1815] size o
0.45332 | 0.0046 | 139.8 | 0.2253 [0.1612 | 1,815 | Lev I iy
0.76461 | -0.507 43.3 0.1047 | 0.2416 | 1,815 ROA ol e sl Jane
7.41725 | 0.0147 | 108.6 | 1.6658 | 1.5344 | 1,815 | Intcov S5 i e
1.07895 [ 0.0005 | 168.7 | 0.0771 |0.0457 [ 1815 | o(NIBE) S ol
219787 | 14942 | 160 | 0.0310 | 1.9991 | 1,815 | Growth | sl Gsial dwial dedl su

fol Lo bl ey ¢ tagll e lanl Gunlie diaiasl Lo g s

AL (3gia Al A jabead) e JW ) A Jlea el haugiall il dale dday -
S due gsine e (0.45) 4ied L «(Cost of Capital "WACCL") (lae alsdy) 4als,
S b A Jaa eapall Tauasiall gl i +(0.48) 038 (gibime iyl llyy ciaddl 358 s

-(0.603 «0.047) (1 e ddlidd) jolad) (1

ASLY Gia DA e Jisall olas o Gl 358 DA i) Jae IS8l G sle) ol -
Tasgia il Cum ¢ oAl Gl DA e sl lias o slie V) e L 5 day el
«id L (Cost of Equity "KEQL_Wequity") (Al Gsia 4al<) elsladll Jull (ly ddl<s
.(0.22) 4iad Lo (Cost of Debt "KD_Wdebt") (alsV) 4l basie gl Loy .(0.24)
llys o sl e (0,035 0.32) op b ALl Pla (e Jysadl) 463 Aad Sy el ccunglfig
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Op L (@) DA e Jysall Adl dad oly el cilas iy (0.46) 0038 (g5lma il
.(0.14) 5)8 (5)lxa Calpmily @3y ¢ s e (0.035 <0.32)

(Managerial Ability o)yl dylay) 5,08 b leli) dnll Jae A die g dale dday —
Calyaily @lldg ((4.54) diad Lo elyaall dp)aY) 5l alall avsgiall 2l Cam ind) 358 A "MA)
Laiy (5.53) 4iad Lo Canll 558 DA ehpaall 4y 508l ded el cilais ¢(0.80) o) (5l
-(0.96) 4iad Lo Ll ad A ey

(Private Information 4alall cileged) jhlae gl (o Eanill 358 (PlA Ll IS alans S —
ads (el jhlaa delyy ((0.1095) oy (g)lume alials ¢(0.62) oy dansiay llys (Risk "PIR")
Lo giay ellyg ¢(Information Transparency Risk "ITR") "culaslaall 235 e (s’ laglaal
038 (g)lura Loy 0.4278 Wiy Clasled) ddlady Galall (idl avsid sl sl (0.57) o8
(Information Quality Risk &uuladl cilegiea) (38 ) s3sa (i jlalie Jansgia 4 cLei .(0.337)
+(0.394) o)% (5 lxa il (0.26) et L "IQR™)

Apeslll Lo e ISHED Hlaal cagi i ¢(Size) Endl Jae $HE) due dasl s -
Calyadly ¢(17.78) 038 ale Jausia cllyy o 26.93:3.62) o Lo ¢l Jpual Jlea) xakal
AW dadll 3 Lalias) ) ad Pl clal de ciiia (LS L(3.69) o8 (g)lxe
Caglfi s ¢(0.225) o)8 (g)laa ihaily (0.161) o) lauisiay ey (Leverage "Lev")
-(0.453 0.005) (s Lo 4iesd

Pla Gl die g5 e (Return on Assets "ROA™) Jsal) o dilal) Jare Jasgsia 3l =
dad aaily o il (LS L(0.1047) 5 o)l alaily @lldg ¢(0.242) 4iad Lo canil) 558
sl e ((0.76 -0.507) aiad Lo cundl 358 DA Joua) e silall Janal

5 (Pla Gl due (gime e (Interest Coverage "Intcov") sl Adars Jama Jangie il -
Jasal dad oaaily o il (LS L(1.665) 5y gyl ilaily clldy ((1.53) died Lo clua)
sl e o(7.42 0.0147) 4t Lo el 358 IS Sl dydass

(Eamnings Volatility l¥) il day 3 Lalisd o dl 358 Dla utsJJ\ le Ciéa (K —
(sllan) ol Lsusia Zlall e 35l 08 JA) ALl (gl il e e ¢"(NIBE)'")
«(0.0457) 538 Jaus ey llyg nll e Za) 55 Aled (o Al Clgins uadl) Jae o Jsea)
(0.077) 2y (5)na ilmilis ¢(1.078 <0.0005) (Lo dliad = ol5 (305

¢(1.99) 3% Lo sies (Growth) ALl (3 giad 45l Aaill 3 Tga Conll Jae clS)al) die i —
-(0.0310) )8 (5)lna alynils (2.197 <1.494) (s Lo diadh )5 (s2a

Clyia ey daaldl) bl cifs days gl (AY) deles ad Cpelil dale diay -
Oxeady Gl A8 Y bl bl gsiwe (aliails QLD aaa ol GuSey L cdaal
Y lelisas DA (e (33D ) Al adll e lpaalats dhall i dalaldl clilyl)
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A aae Laa @llyy «bl) e (0.01) as0a & <y, o(Winsorization) & sie o ol
.Larker et al. (2007)

goany Caall Glpate aea (g A el QB olailg 38 e CalSIL (il )Y Adshiae g

Cillold, ¥ Adgaas 2-10

sias dad — (Spearman) 1 dpiall dspall (e psiall 488 lali)Y) ddgieas = (4) ) Jsaal)
p il e el caad) Cilywia G AU Tl Y] D elas dygine

Al alla ) ddsiaa :4 Jgan
WACC1 | KEQL Wequity | KD_Wadebt MA PIR ITR IQR ';'Irzr:
WACC1 1
KEQL Wequity | (0.958)*** 1
KD Wdebt | (0277~ (-0.00924) 1
MA (-0.898)*** (-0.7893)*** | (-0.0618) 1
PIR (0.7873)*** ©0.8108y* | (0.6273y* | (-0.874y** 1
ITR (-0.669)*** (0.7647)* | (-0.000211) | (0.8587)*** | (-0.054)* 1
I0R (0.02218) (0.0714) 0.00249) | (-0.822)** | (0.0161) | (0.0375) 1
Size (-0.7226)** 0.710y** | (-0.8394y* | (0.0670y* | (-0.0145) | (-0.002) | (0.068)** 1
Lev (0.6125)** 0723 | 7377y | (-0.085)*** | (-0.0262) | (0.0208) | (0.13)*** | (0.25)***
ROA (0.0235) (0.0251) (-0.6541)* | (0.139y** | (-0.0112) | (-0.092) | (-0.65)***| (0.0624)*
Intcov (-0.836)*** 0.00354) | (-0.910y** | (0.0863y*** | (0.0409) | (0.0189) | (-0.0416) | (-0.0166)
o(NIBE) (0.6180)* 08218 | (-0.0118) | (-0.0513)* | (-0.0115) | (-0.017) | (-0.0121) | (-0.08)**
Growth (-0.827)*** (-0.8267)** | (0.00232) | (-0.0302) 0.0110) | (:0.025) | (-0.0597)*] (-0.0255)
Lev ROA Intcov | o (NIBE)
Lev 1
ROA (0.103)*** 1
Intcov (0.0116) (-0.00754) 1
o(NIBE) (-0.0225) (0.0804y*** | (0.00286) 1
Growth (0.0139) (0.0391) (0.00356) | (-0.0204) 1

c sl e %10 5 %5 5 %L die Aysinal gsine ) i ROE Fxx

) hyaie (e 53 IS G RSN LY CDLelee a Y e () o8 Jals Y1 -

45 :(KD_Wdleht) ¢4l (35 48 gLl JLa (ol 4885 :(KEQL_Wequity) ehilisd) taydlaa ¢ Juall (ol 24K e pall Jasgiall :(WACCT) 1 Gin
Baga et i :(IQR) clasleal Rilis aii jhlae (ITR) cisalall cilagedl Jlalaa :(PIR) colyrall i)y 5,080 :(MA) ¢ oaly) 288 o yiial) Qi
5yl gs 3 Jsaal) o adlel) Jane :(ROA) il 580 A 8 Joua¥) len ol sile sl e e 4S50 ana 1(Size) cpnlaal) Clogleal) (482 )
U o) Basgia U sasto dlall e 353l J8 3,80 Ja ilal (g)lmal) Gt Lo Do 2 L) LS 2 (G(NIBE)) ¢l 4k Jane :(INtCOV) el
Casiad gl Aadl) 8yl At +1) 3 mnall Sipgle gl Lot Toma AL (3yiad Ayl Aol g o(Growth) eddladl ol 5yl 48ll i Geedl) Jae e
Al Al 55l Al s Guadl Jlae e 28,0 pald (3L

i) il L) lee o Vg il ol ol V) dgian osia b gy
Y o) Lawsidl o (%1 Agine s5ine die) Tan (58 Gk Lli) dsmg (el lpnny ae
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¢((KEQL_Wequity) (4Ll Gsin 2dl<5) eloladll JU) Gy i<y ((WACCL) JWll oy dalss
o b L)l aay Lagl Ly (0.958) 4iad Lo clagiy Lo Jabee ded il Gia
(WACC1) dibisal joladl e Jl () 4S5 MY zeanpal) Jasssiall (g (%1 Aysine (s5iane ic)
Lo clogiy LV Jalae ded cialy Cun ¢(KD_Wdebt) (oalydV) 48<) (gl Jlall Gl 4dlSs
Gsin DA e Jisall jilae e il Jae 0 die sldie) 2 o) ey 38 .(0.28) 4t
) IS a5 Y PA G Rsplal) Jasail) Hlas o slie¥) e S dag el il

Aanla jalas e sl (e Cand) Jae S8 die Lesiat 8 Al A el
el Aoyl 5yl s (%1 dysine sgise die) lan (58 aSe Laliy) 3gns Culll ) (LS
o8y AL Gaia A AR psbad) e JW Gy DS e masal) gl (MA)
3sas Jangl ey (0.90) 4t Lo clogin Baliy¥) Jalae e il Cus ((WACCT) (lae alal
slaall Jll Ll 455 (MA) ehaall 4)3Y1 8y (s (%1 Aysine s dic) 58 e L)
(0.88) 4ied L clegiy Lliy) Jelas dad caly Cus «(KEQL_Wequity) (ASldl (35 4il)
W ) Sy (MA) ehaall Z)3y) 58 o s Laliiy) sl sms ) Cald) Jeagy o o
((opplad) D) e8] e ehadl 5y8 clld ey 8 L (KD_Wdebt) (Lalsdy) 46<) il
W aall dagaill plas () esalll o llag didals Qhsas jobian o pgadl Jigi Lo Pl e
sl Sl i die (Pl Al 2oy G3Hal dlill 2ol el Aolia ulee (o Aigajh B

DY) e il 8 dals gl DU

lasbedl Jhlae g (%1 disine i 2ie) 58 b Ll a5y kil oyl @l
(WACC1) dibtsdl jobadl o Judl (uf) 285 Jleal mapall Jawsidl (e 0S5 (PIR) Lalal)
LU Jeles dad citly Cum ((KEQL_Wequity) (RSl (35 4alS) elslaall JUll () 4alSs
Lsies (siue i) Jaugie sk L) dsmg Ll claiy L(0.81 <0.79) 4ied Lo sl o Legin
(U=lY) AdlSs) gl Jll () 4ddSss (PIR) A5l dalall cilaghea) (it jhlie o (%5
.(0.63) 4iad Lo clagiyy Laliiy¥) Jalaa dad il Cum ¢(KD_Wdeht)

Rasina (s5ie dic) Alanisia dayyy ke (ITR) closlad 48les (ol Hhlie i) oLt
L 4y dayas ((WACCL) ddbisall jabeaall (e Ja) () 48185 Jlaay el Jasssial) e (%1
Qalas dad il cun ¢(KEQL_Wequity) (RSl Gsia 3d<) ofgleal JW ul) 365 a
(38 ) sasa el Lhalie hags ol iy .(-0.76 -0.67) 4iad Lo (sl o legiy Loy
Aala AR las e slow disdll las e g sl Lisine (IQR) dalad) il led)
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sl 0o IS5 (MA) ehadl 4yl 5)all g g8 uSe blo)l asay cdaldl LaY
Lo cialy i ¢(IQR) Ausslaall ilasheall (38 4f) 339a (i Hhaliay (PIR) dualad) cilagladl)
Aplay) 5ya8l) cudagil ¢uSall ey (<082 ¢-0.87) 4ied Lo (sl o lagin BLaN) Jalee
Jolas Ao il Gum ¢(ITR) laslad) dlad i Hhlie g ISy bk (MA) ehadl
Slo Ay 5l gl i es ehad) 508 (Say 3 13a .(0.86) 4ied Lo clagiy LalayY)
ol s dgladl Glogladll (382 ) Basa gall halieg daldll Glogbed) lalie (aas
(lastaall Blad (ai Hlalie (mdds () Cilagleal) L8185 32 Cud )

(WACCIL; dnlll chsially dalaall cpsidl g L) b Caaiasl
pan Om (WL dagine ssime i) o Se Ll 2 (KEQL_Wequity; KD_Wdebt)
bl sy syl (LS L(WACCL; KEQL_Wequity; KD_Wdebt) ¢ JS5 (Size) 48,4l
caall bl e JS5 (INtcov) 2ldll dphast Jara G (%ol Ausine (ggiun die) (g8 uSe
(L=l 8Y) A8 (i) Jlal (ol 4805 35 clas dibiaall aloaad) (ho JLall (ol 4S5 JleaY
Lygine Ssime die) g aSe bl dsay @bl canl Ly ((WACCL; KD_Wdebt)
oy A Jlaa el Jassiall (e S5 (Growth) aSla) siad aypaall dadll i g (%1
(WACCL; (A8l (35 440S) @lsladd) JUal (ol 465 Gl clas ddlisal) aladll (e JU)
.KEQ1_ Wequity)

BIS pa (W5 Aysine (ssine vie) dlasia dayys bk iyl ((Lev) bl dedlll (L
WY Gl ds sl (WS L (WACCL; KEQL_Wequity; KD_Wdebt) daslil <l yiial)
(KEQL_Wequity) ge ks &y a5 (WACCL) go danssia 425 Ly (6"NIBE")
e (Lasindl) (s5ine et die) Alangia dajhs LuSe (ROA) Jsal) e ailall Jaee Lo ¢S
idaslaall clyially (MA) ehyaall 4yl 5)08l) G bl V) e lalas cela (sl L(KD_Wdebt)
Lagl (WS L (Growth) Aslall geaad 4o 58al) Al gai Jae Lo @lldy cAdlide Gilgiue dic dygina
leta s5ine OIS Lo e cygine e lgaline (8 Cola clailiall ciiall o Blip¥) cdlelaa o
el Camia €
G ) g g sl (ot g0 81 Q)| s BiBling s 3-10

o Al e ehaall Aglay) 5l 586 L) el aag iy Gaall ol il Caagiy
oy AAI) (@) /s o(Seleall Sl Gl 481S5) ALl Ggia PUA (e Adla) Ll ey JU)
Aabd ) A0 e sl dulad) losbe) jhalie T e @llg o g siaall U
(SEM_1) JsY) el zasalll gy Cum ¢l o 3lat 4D apanad e Caalil ddingus ¢l

Go JWl Gy A ey eajall Baugiall o (Jie paiaS) ehaall Ayl syl il Jsl
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sl g e el (b agially Soladdl JUdl (ol 46085 ol i€ Taw Ak o yslas
(SEM_2; clilly ) el gz dpaill oLl (apuss <l piaciaS) AN Lo il Lppuslaall e slaal
cllilly S el 3 sall gy Cam ¢l il lae Lad il (i Jsliy gy <SEM_3)
(& i) gl e ¢ agiially @slaal) el oy il gl

sy Sl S 3 deaad) LG il A (s e e SEIL Caly) L6
Caall Gala Dy 4 WS — ddladll Ghdte seia (B cdge il diag iy Gl il adl)
Al Ll e Gl any ¢ Sl LIS 8 daaadll LSl 23kl ((3) ) G JSE) sy
e fll diag iyl iyl (mpal) LY Sli3 g o(Perfect Fit) dadlall

Aalial) LgalisSay Jlall Gy 4RI MY asall Jaagiall 1Y) A 7 asaill Ablaall (s pdipe il
(SEM 1) Cost of Capital

Chi-square (Model Vs. Saturated) = | 0.000 | Prob.=-----
Chi-square (baseline Vs. Saturated) = | 0.000 | Prob.=-----
CFl=-—-- TLI=---- CD=0.433 RMSEA =0.000 AIC =-1450.31 BIC =-1164

(ASlal) (3 ghs AA1SH) lglaal) Jlall (puly 48183 1 S Sl 7 3saill Ablaal) s fpiipa il
(SEM_2): Cost of Equity

Chi-square (Model Vs. Saturated) | = | 0.000 | Prob. = -----
Chi-square (baseline Vs. Saturated) | = | 0.000 | Prob. = -----
CFl=-—-- TLI=--—-- CD= 0467 RMSEA =0.000 AIC =-2645.325 BIC = -2348.117
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e

By 481C) aial) Jlall Gl RIS AN AN 7 dgaill A8iaal) Cpun ilpdipe guili
(d (=
(SEM_3): Cost of Debt

Chi-square (Model Vs. Saturated) | = | 0.000 | Prob. = -----
Chi-square (baseline Vs. Saturated) | = | 0.000 | Prob. = -----
CFl=---- TLI=---- CD=0.483 RMSEA =0.000 AIC =-31416.552 BIC = -31119.344

i Gl LAY Leaaal) il Adgl Al Ailaall can CLAR) il 13 JS&
Lo il duag pg Call
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e Shpalaal) Cilaglaall jlhalial g g0 dlia Ja 1dlall iy AdlSS o 4 jlay 5 paal il

3345 dgas i [s

cadl LY Al Al Sl a8 deaad)l G il G e Gl am
(5) oy M Jpanll 8 Ll alail) ol mlpainsd (S e il dmg jig ol iyl

4o Al duag by all i) (lpdl JLSS) qilii 5 Jgaa

ol Al 7 gl

- iy AU ol gl ziped) | AaUS joliel) gl z3gad!
Ol a2 ¥ g2 Al gy (Aol (g ARAET) Lpkal| JUI | (RSB ARUEST) o R S el
Il el B SEM_(2) SEM_(3)
SEM (1) - -
30> s S AALiL Layabiall (peg Ha | Jody JUBI ol y Akl Ha 11 oyl
4l Sl ! — WACC1 | — KEQ1 Wequity | — KD Wdebt
AL O |
MA -0.2036 (0.0994)° -0.2177 (0.0967)" -0.3771 (0.7756)
PIR 0.3509 (0.0419)° 0.3301 (0.0117)* 0.0229 (0.0104)"
ITR -0.0713 (0.0119)° -0.072 (0.0025)? -0.0005 (0.0029)
IQR 0.00256 (0.0025) 0.0016 (0.0408) 0.0010 (0.0006)
Size -0.0221 (0.0068)° -0.0151 (0.0067)" -0.0054 (0.0017)°
Lev 0.0526 (0.0211)° 0.0629 (0.0206)° 0.0146 (0.0052)*
ROA 0.0748 (0.0612) 0.0566 (0.0597) -0.0295 (0.0148)"
Intcov -0.0013 (0.0005)* -0.00017 (0.0005) -0.0010 (0.0003)"
o (NIBE) 0.1129 (0.0602)° 0.1331 (0.0585)" -0.0159 (0.0149)
Growth -0.3995 (0.1447)° -0.3799 (0.14072)° 0.0063 (0.0359)
cons -0.4103 (0.3039) -0.3923 (0.2955) -0.1506 (0.3564)
Obs. 1,740 1,740 1,740
Wald test for equations
Chi2 150.93 139.15 179.54
P. Value (0.000)" (0.000)” (0.000)”
R’ 0.0143 0.0134 0.0168
AV gy Aot Cologhal ol Al o1 Ol yheed
| -PIR| =ITR | —IQR | -PIR | -ITR | -IQR | »PIR | -ITR | -IQR
AL O |
-0.1268 0.5667 -1.754 -0.1268 0.641 -2.253 -0.1268 24.04 -1.997
MA (0.023)* | (0.084y (0.408)° (0.0227)* | (0.084) (0.398)° (0.0227* | (2.64)° (0.398)°
-0.090 0.5263 5.367 -0.0906 0.6079 4.891 -0.091 -10.54 5.143
_cons (0.021)" (0.0763) (0.3722) (0.0207)* | (0.0765)* | (0.3629)* | (0.021)° (1.191) (0.36)a
Obs. 1,740 1,740 1,740
Wald test for equations
Chi2 3115 45.46 7542.08 | 8546.85 3115 | 130.09 3115 | 13221 | 8808.12
P.Valuie | (0.000)° (0.000)° (0.000)* | (0.000)* | (0.000)* | (0.000)* | (0.000)* | (0.000)* | (0.000)°
R* 0.0030 | 0.0046 0.4264 | 0.4575 | 0.0030 | 0.0127 | 0.0544 | 0.1206 | 0.6822
Overall R* 0.433 0.467 0.4832

Endogenous variables: WACCI, IQR, PIR, ITR. Exogenous variables: Size, Lev, ROA,

(NIBE), Growth.

Intcov, o

Method: Maximum likelihood (ml) with missing values and robust standard errors.

o o) i (

) Gl Jal ?EJ‘Y‘ —. sl Je %10 5 %5 5%l i Aginall g5ima A o ieb @ -

-.(Robust Standard. Error)
.(Beta Coefficient) diiuall cipiially Laldll iyl clalaa ad ) el () culs) g8 2B -
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Sl dllyy ilial lues Lol sl o5 ) @il Jidas oSe ol Jaaall esn (b
Al el
246yl 4y g citmadd (i ! 4 ) iyl i s 1-3-10
Al gl ) A Al Auag By el Gl SR sa A Gall) Jag
o A8 Qe sl Jagial e (MA) ehaall Zp)aY) 580 (sgimay Al jdla HEG 2585 —
S zasall & (WACCL) b il A€M 3gia (g dibiad) olad) e JW)
(KEQL_Wequity) sas o (ASL (3gia 2l glad) JU) ufy 4S5 SIS, (SEM_L)
Gsima A0 T Aia (K ol ey (%5) Aysina ssise die llys ((SEM_2) Sl z3sall L
& WS e e (KD_Wdebt) gayidl JWl o) 4ds e (MA) shaall dylay) 5,6l
Lugidl e (MA) dylaY) 5l bl gsinadl a0 ola ¢ by L(SEM_3) S z3sall
Gsinall LE ) aay (WACCYL) e dibisd) Wyslas o JUl (ufy 445 ManY eyl
saa o i (RSl Gga AS) elladl J Gy 4S5 e (MA) dylay) syl il
(KD_Wdebt) (= sisdl JWl (i) 4dss e il o0 llyg (KEQL Wequity)
lege s Al Cilasladll jllia o (MA) shaall 451 5580 (gginas Al jila 450 a5y =
Ay ((IQR) dwalaall lasbeall 483 §f 335 (i halia ((PIR) aldl) cilaglaall halad
(MA) ehaall Z)3Y) 380 (g5inas insa il HEG d5mg Langl (LS L (%1) disine (g5ime 2o
O e e (ITR) cleslaall 48lads oy jlalial e (ulie’ Lppulaall Cilogladl) 485 e
Al lge gl pplaal) Cilogheall jlalie 3 Loalisd) anliams o hdl dy)ly) 53l ¢ &)
4G Jea ol bougiddl e (PIR) dalal) Cloghedl Jhlad (s5imay conse sdle il ang -
Ky o ((%1) Aysine ssise e (WACCL) Maa) IS ¢ cadiaal Waylias (ge W )
4dlssy ((KEQ1_Wequity) (ASW G3sis 230S) cloladll Jual) () 4485 (10 S (s5inna e 2jihe
ol il L sl e (%5 %l1) dygae ssiwe v ((KD_Wdebt) sajidl JWll )
ybae e JW Gy dds 6 Laliadl lpalaws (PIR) dald)l clagadl jhlae aliad)
s e S (KEQL Wequity; KD_Wdebt) sy f (WACCL) (ea) IS s dakid)
S (el bl e (i pulad) Clagleal 336 (grinay lu jile il dsmg -
IS s il lybas o JWl Gy 485 Jla el ausidll e (ITR) ciloglaal)
(AL Bsha Adls) o laal) Jall ) IS (g5isa o it JS3 ) ((WACCT) e
g5 ol (ggine EG 2ag ¥ Ly (%1) dsiee siee ve dllyy ((KEQL_Wequity)
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O e UL A gieall st sl e @iy (KD Wdebt) (magial JWl () 48 e jhladl)
ooy Al 8 Lalis) gl (lashaal) A8l i jlalie aliad) (o) o gleall 4las i)
o) S (g5 o e JS3 5 (WACCT) e} S olpm diliall yalan Ga JUl
s (KEQL_Wequity) "4Slall 3 s 4613 ol gladl) Sl

Lugidl o (IQR) dpuladll cilasbedl (382 ) sasn et hlad (e il gy a2 =
IS 3iia 5 (WACCL) (Jlaa] S elsus Ailisall taydlias o Jlall ) 4S5 JlanY zeansall
.(KEQL1 Wequity; KD_Wdebt) sas e

o "Jsa) Jaay anll el aie had' (Size) A5 paal (syinas s il 35y —
sie (WACCL) Jea) S ¢ dibad) Wyslas (o Jll (ol 28085 MY eangal) Jas i)
(Al Ggia AdS) dgled) JUWI ) QS e o e JS8 ) ((B1) Lsine (g5
(oaldy) A (gl JuW) () 4S5y o(%5) dysie s e (KEQL_Wequity)
Gsina alind) anbamw 45l aaa e i)l ol ¢ Jall L (%1) Lsine s e (KD_Wdebt)
Vs gl (midsy aaall 58 Al O @l daiadl Wybas o JW) G, 4 3
s o Jsedl el Jsall e S i Ledalitin) Gt bl Jaginally JSLERL ia el
s (ol JW) ) Asls S (slead) JW () Bdsls jalias (e slom lede Jaasl
Cllly ) Sl s9ke (i (8 ages Loy ebinlag Llaly Jopall daildl Cleall 48 Ja% o
Oy RIS (s Y (o M) SN L sl e 50l NV e i S cagu) Alea L
A laydlas e Lads o Mea) (S8 JU)

Oo JW Gy Al Jaay ol Dogial e (Lev) Gl dxdlll (gginas nse il 29y -
oo vie IS 5 ((%5) dusina (ssine vie (WACCL) (Mea) IS slpn Adlisall layslias
Jul Gy ddssy ((KEQL Wequity) (ASldl Gsia 4S) olglad) JW) Gy 385 (55
gl gl (Ml (%) disine g5 e iy ((KD_Wdebt) (pali@Y) 4ds) (i
Slea) 8 el Al Wpbas 0 JW Gy A 3 lels) amliaps AL dad))
Aadhll phal all Jb @ ¢(KEQL Wequity; KD_Wdebt) 2w J<i 51 (WACCI)
Sl se Al e daalll Al Lo grcally JSLall (myaill ey Laial) i ¢3S ,a0 AW
iy cggnall i e e by by gpdl sbel M5 cils e Ales Lo il
o) A il ) s ey il Jlse¥) L) (e Aliad) Slsll Galiss) Jh 8 dals
(o=l AL (3 gia) dabiad) psbad) e JW
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Ad<) (e giall JW Gy 38 e (ROA) dsa) e silall Jard (sginas il ,il 25ny -
Bl Jane gli)) 8 ¢ ey o(%5) dagina gsine ve iy i (KD_Wdebt) (L))
Al Clead) 558 el Sayg pmaa (aSally ¢l BY) A b Galias) Al Jpal) e
130 W )5 cJgal) Juanii 3l (saa o Ll @Y 485 aaat vie JaY) Algla el
Jsay) o il Jana o) yu e ;g (IS

o) A Jea ol Dogiall e (INCOV) Sl Lhass Jandd (s5imas b LG 2505 -
(L)Y AS) (gl JUal) () 485y ((WACCL) Maa) J< ddbisal laybias e JU)
Ozl Aaildll clgal) alaal (ld (Says o(%1) Aisine e e clls it (KD_Wdebt)
aat e @l clale daaiual Xl dad 450 el Jaal) iloa duast Jaear JaY) Jisha
coasiall Gadly Wl oy A (ias gl Akt Jae o) WIS ¢l ol BY) A4S
e s A<l Al 8Dl o Cplsadl) 38 A5y e el cullalid) (mliasy ddlaiad el
Lol Y (& ddass

A Jaay majall Jawssiall o IS e (0 (NIBE)) ¥ il (s5inas canse Ll a5ny —
SISy ((%10) dysine s e &lldg ((WACCL) sl J<G dabiaall yobas (e Jll )
(%5) siuse xe cllys i (KEQL Wequity) (RSl (3sia 2alS5) elslaall Jlall Gl dalSs
Alaily =LY Aphyaind Gl e ales () GBI A5 dinliasns 2 Y] i g ) (8 ¢ (a
le Ay JU) Gl 25 50y « il sdle adaaty Alladl) gad agriyy L (LY cilaysi
By ) iy palEy) A oAb Loy (ARSI s 46S) Sled) JLI () Al
il (e Yoy il Loal i) Lplpaind e opall daild) clgal)l 585 ) el gy,
WY

caal busidl e IS e (Growth) Sl Gsial Zjiall Gl gad (s5imas b il 3y -
sladll JUl Ly 255 (WACCL) s S8 Aaliall yplas (e JW () 485 eaY
e g i) 8 ¢ Julls .(%]) i e elldg aié (KEQL_Wequity) (Asldl G3saa 4dl)
AL (s iS5 e Abay JUl Gy A b (alias) ablis ASL) Giad A8l Aol s
ol Al (ad (e 43ghsy Loy elaall AplaYl bl b aeud) Ales 38 a5 ) Gl aay S
S OBlaA 3le (mdats 8L dlsad (e il 4 smd perby Loy hinge Adls Aad ila
oaia® (N 13g gl Al Aplin] il gyl Jaladl) 285 Jal e @llyg lgdgleay
uald Aoy ASL) §eia A8y dhale ddiay Jl) () il
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Cpariall (e Jiim ) clad) 48185 (SEM_L; SEM_2; SEM_3) diKuel) = ilaill 4y5ima —
(WACCL;  JWl Ly adky daldll olew dalll clsialy ity Al
B Leelol dunladl cleled) jhlaa 4kl i (KEQL Wequity; KD_Wdebt)
Gsiae e Lysie Cela A ((Wald-test) laal gl G, ollys «(PIR; ITR; IQR)
s il 3G 2 3lail) e I (%1)
lee sl Lol Cllagleal jlalie o lynall 431 8yl) Alfisdl i piiall ddlea) Gyl 3y &5~
(SEM_1; SEM_2; SEM_3) 4a i) 2D 4sell o Slaill Ll ) (i) kil 22DU
s o JC A plad) ey o(%43) e Lo ) S8 JW Gy WS il
Ledle ggivee el (Sayy . N5 e (%48 %47) «iad Lo (KEQL Wequity; KD_Wodebt)
S5 ¢ e UK ol o haall AplayY) oyl ANy Q) () A5 ol A gl 43l o Sl e
(Masnsy i) 2D gl Apulad) Claghadl Hhlie T ye il je K&
24yl 4o g ) o ) 3 pad| i1y s A ls 2-3-10
Slo ool el Al alll (K clgume Gl dglany) mill diaial Lo cgn 8
s Gl gasll
QU Lydkas (e JULI ol y ABAEST e glyabald I3 N1 8yl il il il WS e - Wl
Aliss ehaall Ay 5l el o deae Gilull il Jilad epin B cCalll Gl
(WACCYL) lae difidall plas o JWll Gy 48085 JlaY mapall bawgiall 3 (aliss)
calial) e i Lasgd ((SEM_ (2); SEM_(3)) clSaell oandsaill 8 mlsaiyl 13a Julaiiyg
allys it (KEQL_Wequity) (LSl (3sia 2aSs) @lglaall Ul (uly 2dS5 (mlissl ) aay
(KD_Wdebt) (zmjiad) gl G, dalks 8 Lealias) @iy caaleas off )50

) Ehlealy Al o dal) agaal g aiyall Aplay) bl (g5) GISHEN shae ola A

O peiSa Loy el Aasmall g plally Adliaall Jlae) il Jumdl agds A o 1535S (Y pelass
dle Jel Gind ey Ly g Aalall sl ylsall Jladlly B Ganadill Ll HLall
Shlaal s Dl (P e @l ddubgall el payly bl ol clil 4 dals (S
Lol Ll B adlall ae 38l Lo oAl clllia¥) e calie 58 < W)
gl 1) A8laaYl ol e Adls Aad dla Hu ) dldnu) cileg i) dgnl (4 sull)
il paxy Al hladl 465 (8 ey Dl Ladgidl e llia) dealses Wbl
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oy A8 i e lulay) (oSay 88 Lay cAbisailly 4Wna)s Al dlaadl) e 4l
(AL (s 28S3) & slaal) Jlall Ll y 4415 Gl cJUal)

Jang et al. (2024); Cho et al. e JS 4y a) cliag b ae cdslal) dagull e
Ayl sl gl ol Jss ¢(2021); Dogan and Acar (2020); Bhagat et al. (2011)
Ao llyy (ASLY 35in) sladdl JUl Guly PIA o Josaill D5 (midd 3 agn 8 £l
530 8 agaal A8 alaad) Al 3 gl Gmyeei€ Cpealuall Lgy il 38 ) Shladl 50le (mas
Glagysi shals Wagivall #LY) Giats cllady 3G bylse Bl o GG chad )
Khan et al. ¢(2023) i) (e JS Ay aiaasl Lo ae chail) ells 3L Y claiy .2y
Al las e JWll Gy 285 e ehaall 4yl 5080 geina 580 25ay ae ol ((2020)
(RS )
dagall (o JUBY) (8 i) 2 (8 g 8 o )paall AplaY) el ¢ 165 fd Gaw Le ) AdLYL
Cinty oDlalaal) CallSH Cindy ¢gl) Aleal LAl Ahall il (oY) Algh el DA
T b agen Ly W) Andll) Jed (ge Yo L) Az o 555 e gonal) il i) gl
Eia e ca¥ly Lna a0 8 dals diagiad) il sa AW adlg )l Uad Joaes
ISl Ay (gl (gsime (lisd) L (Ting et al. (2021) Ao 3 pe Gilsi Lo sty ¢ yanl)
ehaall 4ylay) 53l 6 ane ey cd) sy 38 (M) Y] Aaipe Ely) i \gihne aiaiy S
AN sl obias Sl 8 Auals o(Qaliy) AS) delh ol (e Jysa) WS e
2e1d) Aojla 2eldy ulee dasylall Jysall jolas ¢l Cudgll i 8y cAaliall L) (all
sy Aadipe Al Sy el aid Jl s @l ¢ ealall dygadl) el (3 Ay (53550 L)
ol s> «Dalwai et al. (2023); Andreou et al. (2017) ¢e JS Gy inasf Lo pe o3l ¥ L
e by (e s 38 Lol PDlaiad g cagitall )] 485 (il 3 agaid s hpaall dp)l3Y) 5,060
allblid) Jo Jsanlly (alal)l dysall dailall Glgall pn Gliasliall eha) (o lSa dranss (s5ina
sl e Sl NV ane dne i L Al ST Agigie
Eissa and Hashad (2021); e JS 3wy cauadl call) 4] doas e cpaill e
o) S e g haall Alay) 5yl Cange 86 3585 <Anom (2018); Habib and Hasan (2017)
sl ¢ VL ddagyd) clogled) 8 oDl haiy ehaall dylaY) sl eli) ol b e W
(Sl L FE e T g Ly A apallias st gy S SIS L)
W Gl 4S5 ¢ 1) 3 agasss
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laybas (e JWl ) A Mea) e o haall )31 5)sll (ggimally lbid) B3 ki ¢ mlie

Sy 48085 e Yy g (AL (3o 43S AN poleadl) e JLall (ol 4415 dali g cdiliadl
Adbaa) A0 e lgaly — claglaall i ani () &5 L (Qal@Y) 4K) Lalal) Wydlas (e
Glasbeall (482 ) 3an all Hhalie (loglaall Aglad ot jhlie dualdl)l Clogadl llid
Oo JWl Gy A8l e ehaall AplaY) 5l (ggiealy calldl B0 ABW gl aalK — "Eglal)
LS e il A iy il ) Gapdll JLERY Taias allyy ¢ lanly dyite IS Ak bayslias
L il e leaY anfilic S
Slyoad AylaN1 3yakidl (i ABMA) (0 Aesld! Ciboglall ol lavwgd) youdl i) ZILD Aldlio LolS

QAL )ydbae (w0 JRI i) Akl

Clasbedll Shliad elsl EDE Ll sl Ghw dedae Gl F 8 Calll [
by (ITR) clegleall d8las paii jhilde ((PIR) dalall clagled) hlie :any ¢Aylad)
Ay 5l G bpilad) 3D i Jal (e lldg ((IQR) Apladll clagleall (38 ) 535 Gl
Lol sl Alie igus oA aa o JS Aabad) byabias (g5 ¢ Man) IS8 DLl () 4855 ¢ )l
t S mdll e dnlaall Clagbeall jlalid
QAL ol yuhald A01a¥1 5yl (g A3MA 2 (PIR) duoliell Sloglal! plolit avwwsdl 9l 2l Addlie .

QA a)yabae (w0 JRI i,

L — dalal) clegled) lalaa o el b Gulll ade adie) 3 Shal) (i (G,
«Saleem and Usman (2022); Khandaker (2013); Khandaker (2011)cx JS 4uly as
pend el ae dims delia 3 (Stock Price Synchronicity) ags) bl ol (saes (alalls
(L=la) w3 ey (gpmndl Gl (Umliad) w5 o cdaagl Ao lially Goud) (8 (AT @IS,
(al5ie) i ulSad) o (Jise ,ieS) Gl Sile o (b sieS) 35500 agu dile olae)
st (Ual) 33l o e aldl pendl w3 AL AL plal sl dplaall Cilaslaall
(PIR) 48,80 dalal) cilasbeall i (pliasl) g lisls Al )l

) 5 G bilaad) e AR (ghlsdd Aygine e AL bl 4o g g L
baugi e s o JS AR ylas DA (e 5 Jlea) JS3 el JW) (i) A5y epaall

i Jal sl b (PIR) daaladl clogled) jhlie of sy ((PIR) dualall cilogled) hlis
IS bl Wyslias (pe5 ¢ Jlea) IS JU) uly 4GS ¢ hyaall o) 3yl gginally Calludl yiladl

188
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ialal) st Hhlie e ehaal Ayt syl bl HER) Aygiee o) Gl pagg baa o
Lot e Wl Gy iS55 o haall )1 580 (bl e AU Jg¥) ladl o)liely) (PIR)
slsw) JW) ) 4 e (PIR) dalall cilogleall halad ol ik dy5me @S o((PIR)
O Bl e ADLY SE lad) oliel) (s e JS Al lapslias DA e S Mea) JS5
iy Aoy aie Gindll 5 Lot ((PIR) L e JWl) () 4455 o paall dylay) 5y
(Delta; Sobel; Monte Carlo; 4ce (e dalugdl des aoail eu)ll je s dpew)ll dilasl)
Qs ¢(6) Ay Jsaadl 3 Leailts jadli K4y lls <Baron & Kenny; Zhao, Lynch & Chen's)
p A el e

A0 )30 8,080 Cp Alal) Aald Cilaglral) Jhlia Japegi clE) @illi 16 Jgia

Jlall iy iy g )pall

Monte

Baron &

Zhao, Lynch

z Sl W (YW
zs ke d a9 Delta Sobel Carlo Kenny & Chen's RIT RID
Indirect Effect (0.045y° (-0.045)* | (-0.045)"
STEP 1-PIR:MA (-0.127)7
STEP 2 - a
WACCL:PIR (0.351)
STEP 3 - b b
38 WACC1:MA (-0.204) (-0.204)
<O | Indirect effect / 0.18
E g Total effect (0.045/0.249) | "7
%) Indirect effect /
i Direct effect (0.045/0.204) | 0.221
Decision: Baron and Kenny approach: As STEP 1, STEP 2 and STEP 3 as well as the Sobel's test above are
significant the mediation is partial.
Zhao, Lynch & Chen's approach: As the Monte Carlo test above is significant, STEP 3 is significant and their
coefficients point in the same direction, you have competitive mediation (partial mediation).
RIT: Meaning that about 18 % of the effect of MA on WACC1 is mediated by PIR.
RID: That is, the mediated effect is about 0.2 times as large as the direct effect of MA on WACCL.
_ R g Monte Baron & | Zhao, Lynch
kel ChLas- ¥ 25y Delta Sobel Carlo Kenny & Chen's RIT | RID
Indirect Effect (0.042)° (0.042° (0.042°
. | STEP1-PIR:MA (0.127¢
= | STEP2- a
@g }S<_II_EEQP13_Wequity:PIR (0330)
o b b
E 6"| :(EQI W%quit);:M A (-0.218) (-0.218) .
) ndirect effect .
LIXJ TOt_al offect (0.0419/0.259) 2
T | Indirect effect (0.0419/0.218) | 0.1922

Direct effect

Decision: Baron and Kenny approach: As STEP 1, STEP 2 and STEP 3 as well as the Sobel's test above are significant the

mediation is partial.

Zhao, Lynch & Chen's approach: As the Monte Carlo test above is significant, STEP 3 is significant and their coefficients point in the
same direction, you have competitive mediation (partial mediation).

RIT: Meaning that about 16 % of the effect of MA on KEQ1_Wequity is mediated by PIR.

RID: That is, the mediated effect is about 0.2 times as large as the direct effect of MA on KEQ1 Wequity.
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- LG . Monte Baron & | Zhao, Lynch
z Sl [ {
zaked Sk X 35 Delta Sobel Carlo Kenny & Chen's RIT | RID
Indirect Effect (0003 | (0.003°| (-0.003"°
STEP1-PIR:MA (0.127y
STEP2- b
KD_W(debt:PIR (0023)
~ | STEP3-
£ | KD_Wdebt:MA 037 o3
@32 | Indirect effect/ 0.00
S i' Total effect (0.00292 / 0.3799) 8
L Indirect effect /
n MT Direct effect (0.00292/0.377) | 0.008
Decision: Baron and Kenny approach: As STEP 1, STEP 2 and the Sobel's test above are significant
and STEP 3 is not significant the mediation is complete.
Zhao, Lynch & Chen's approach: As the Monte Carlo test above is significant and STEP 3 is not
significant you have indirect-only mediation (full mediation).
RIT: Meaning that about 1 % of the effect of MA on KD_Wdebt is mediated by PIR.
RID: That is, the mediated effect is about 0.00 times as large as the direct effect of MA on KD Wdebt.

.(Beta Coefficient) a ) s () ol ¥ JA a8 Y -, gl Ao 9%10 5 %5 5 Yol 3 dyginall (s giwa N i b <@ -

i dbluy Lind (PIR) dwlll clobed) hlie of mly Gl Joaall e b
G JleaY eaall Langiall o S5 ehpaall 4y 808l 0 ADNa)) i i (Partial Mediation)
cllys (KEQL_Wequity) (ASll Ghsia 4dS) algladll JUll () ddlsy ((WACCL) JW
Ul Gy 48 Meay el Tasgiall o JS e shaall dplay) 58l il 3l dgine Casn
Jhlie L iy (KEQL_Wequity) (RSl (358 441S5) lgladll JWll Ll 2S5, ((WACCL)
ehaall Aoyl 5yl G A ueds A (Full Mediation) 4K dlbug (PIR) dalall culagleal)
spall bl il dysiee axe Ca Sl ¢(KD_Wdebt) (L)) A8 (o jidad) JUall (o, ddlss
.(KD_Wdebt) (Lal8Y) 2d<) Goasiall Jl ol 4S5 e olaall 4))5)

Ayl sl i) e il daalias Las of (RIT) i) gl Gy Calll sty WS
pall M) Ll 8 (PIR) il cilegleall jhlie Jaws ye JWl o) S e gl
%16 %18) 4iad Lo (e bl pes 8Ll HEE gsana) JW Gy 4S5 e e lpaall dylaY)
Aolaal JU) fy 4S5 e IS5 ((WACCTL) Jaa) IS Jll Gy 385 s wie ellds (%0.8
((KD_Wdebt) ()@ 4alS) (oagiaall JUall )y 4S5, (KEQL Wequity) (RSl (3 sia 44lS)
i 8 (PIR) dalal) cilaglaall jhalaad Lawgl) il &l (RID) i) il Gy, . sl e
JW () 4S5 ((WACCL) Mea) JSa JW) Gl 4S5 e S5 e haall Byl 5yail) (o 3D
Ay sl bl B e 30 (0.2) 4ied L ((KEQL Wequity) (RSl Gagia 4alS) ol sladl)
Lowesl) Ll &l ey L(WACCL; KEQL_Wequity) - 4ie e JWll Gy 4S5 e oyl
o) A5 e ehaall Alay) 5l bl 3E) (40 (0.01) 43ed L (PIR) daalall cilagleall jhalid
.(KD_Wdebt) (_=l8Y) 4il) il JLal
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8l ADla)l s die (PIR) dalad) clogleal) Hlalid Ll 80 Alla e o)l e
ISy JWll () 2l 45 ae (KD_Wdebt) (oalydl) 28Ss) oagiall Jua) () 2155 o haall 4)13Y)
1 of V) (KEQL_Wequity) (ASLd) 3sis 28i<) olsladdl JU) () 45 (WACCL) Jleal
I (il Gl a8 (e eells o bl A oy Aals Aoy oo s cbigine IS L
Ll Wl oy &S e eaall dlay) syl 36 s V' 4l o Gab (53l (LIS Cagl
Ay dalall Glosbeall jlalie Jawg e (GalV) WG /5 ASL (3a 24T dabad)
S Gy s 32a) Ay peaall Aaaluall i€y e Gadailly

Wlal) 2131 Cagtually alsall aplas 4l cplil Le ol 5 ad el gy llaial 13
Al sails A0l sl ansys 2a3 die Jalsall aal aalS o hpaall Aoyl 5yl 4wl 3 el iy
& ehaall Ap)ay) 5l Gl @llyy Baik et al. (2018) duhs &l pe B85 Lo say (IS,
VAN AL Aalial dplénnyl (el Jea logled) (305 5alyys (AS Al Al slaall i)yt
ALl ALl dpail) il Jea dalal) Cilagbeall jhlie (i 8 aga Lo (Jll Gl Blsud
oe &l (Uninformed Investors) cpallad) e (e (i) any SYglae e aall &5 (e
Slaslas gy (1S in dllly = degpdie s o) Aegydie (Dl sl — Laldl) Cilaglaal)
Jasall Clga (e byt s Gppainsall Ji o Gilaglaall o Janll CallSh dre (aidT Las ¢ Juadl
Je gl Je sl CYaeay o halaall sole 3abh Adladll s e el adng cdaalal)
ol glgine N cliay A Aaldl Claglaall i dgalse Jal (e ddimla Gl (e olEY)

Ay (osl) ) el A e el L DU Jisaills A58 Daa) D1 agass ¢ Ml
Jang et al. 4wy =l e G5 Lo @iy cdiaddie Cilgiue die s 4aDle Lalad by by iy
spall bl sl ol DS Ayl ke g 1 ¢(2020) deaf A il e Calings ((2023)
Ol s B L aa g BIAY) 8l Balys cAdlal)l &l (aged 3oy (A oelaall dplaY)
s cagaal oy felliadl Glanal 8L Gl o Gpadill agalliae apledl Lald cilagles
el o (o) cucajially aend) Ales sy 8 Ly sl Josall Cilgag pead)
W) () 2S5 i) Al (8 5% B Lar lalaal) el Agalgal Ciliaysay

shaall Aplayl Badll o WD) i 3 Aalal) Cloglea jhlie Ll maly (Gue L
AR Wylas ge dW Gy &S JaY mad) hugidly e e JW oy dds;
o) 4S5 (KEQ1_Wequity)(3Skal (3sis 2dl<s) elslaall JWll Gl 385 e JS5 ((WACCL)
.(KD_Wdebt) (_=l8Y) 4il) il JLal
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slyovald Ay1a¥1 5yuddl o ANl 3 (ITR) Sleglal! Adlad gadi ol lawgd! ygudl L0 Adlee - o
QAL )yabas (w0 JRI i) Aakad

dinng L g i — (ITR) Gloglad) 483 Gaii jhlie e il 3 Eanldl adicl
galad) ALY 4863 Culie <Ly e <Barth et al. (2005); Barth et al. (2013) iy
o Lagle Jpanll & Gun ¢(Adjusted R?) Juall anaill filalas pasiuly @llyy o TRANS)
iaS) agnd) dle aa el (e Caiad) L ully duuladll # LY i e aas PIA
e o AN ((goin S8 A L) (it (Al leliall e delia JS give o @llyg (o
Dl z3sall (pe Bydall sl Al Ty olgl Sl ol & Al dagyY) Al Lailadl
S b — Lpaladl 2L 436 MeaY) Gl gy Lale 0S8 delia S (s o
Sel Apad 38 ) gagie (Aeastid)) oY) 483 6 ((ITR) Gleglaal) 48las aii llid
il yaia) gl s Ayaladl) Z LVl (b i) A5 Lalad) aeu) e o 4D b (Laidi)
WY Al g i) Ala b dplad) Clagladl) 4805 (aii Hhlie (mlisd) e ol ¢l o(Alfiss
e Sally dpaalad)

Apy) 5 G il e DR (gilusdd Aygina (e Al F e il Lo b
Gsia AS) elladl JUl ) i<y (WACCL) Jlea) JSi JW Gy 4S5 (ga S5 el
shlie (8 L(ITR) clogbeall 4lad pals hlae g e @by ( KEQL Wequity) (48l
Adl<al ¢ paall Ay laY) 5,80 ggimally Calld) yilaall a0 Ji 5UES mloai (ITR) ciboslea) 28lad it
(Sl s <) cldadl JW Gy A dalss (WACCL) ) JSa JW )
WY Adlad o ehadl Aplay) 5l Camsall Ll dygiea oY) Gl aans (KEQL Wequity)
Glls tehaall Ayl 5l A5 ae (ITR) clogleall 48lad jaii Hlalie Galisd) o — dyuladl)
(ITR) dassi e Sl Gl 4diSy ehpaall Aplay) 5080 o 83kl e 3Dl Jo¥) lsall o)l
aglas et hlie el S Gl dpuladl ZLY) A8 QI AR djgee (Sl
A4 ladd) JUl () 4S5 (WACCL) Maa) J<3 JW () 485 e "(ITR) sl
Wi (ITR) claglaall dlas i Hhlie (mliadl of o - (KEQL Wequity) (ALl (3sis
e ALY ) Ll olie by @lldg Sl Gsin DA s M) IS8 J) G, dass o Laalass
(ITR) Jasussi e Jal Gl AdlS5g e haall Zy)ly) 8801 s 3a)

s (b Uy sy nli of (3 (ITR) laglaall 28li (i jhlae st o el
(0alidy) Ad<)  (apaadl Jldl Gdy Ay ehaddl Ayl sl ga o sdlull A8
o=Se b)) Al ALY 43S Gy dualdl) ludl dysiee axed Gllyg ((KD_Wdebt)
ol @iy udy By o(RlEY) AWS) asiall Jl oy Ay (lesball 2s el hlaal
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Plas (e Glasbie e il b JS e Jpanll H€T (ajd loal a)lall Jyaill dsilall cilgal)
o A st dal e sl Al el g Al Glegleall Ay @lld dasia
(lasbeall 4815 iy Hlalid e (elie) Lpulad) ZLY) 4las Bi Y (@ e o yial)
5y)aY) oSty 5ylanad auadt 38 Lyalaall =LY Ofy dals (il Gl 45 aaail Taass Sale
ol e siaging Lo 3ia3 Al dplaad) clubudly Gyhall LEAY ageal dabiall &g el iy ol
daliadl Glaal (e il mlas Gles e s Ja 2500 agallias 38a5 (ot damlas
dgaally Dpuled) GlY! dam dplaid¥) Cagplall 8 b ae cagd Al cll bl
daladl dlaall jupat gl 8 Aalisa Glo)l (e sl Ly dpadl Jle¥) 4y Lngs )
ZWY) Alas 8 A8 )l Josall dailll cleadl sl Ly cpag il o sldll lend ad)s
ol dalkal Iaase OSSO A Leilaas 23y cdasaladl)

AHEAY) (4o degana e aldeV) & cdhbugll gt paadl Adlay) SOl e il
1 Sl sl e o(7) o) Jsall G Leailn padll (Sa (Ally il e s Faanll Ailasy)
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528 ( ABad) laglaal) ABic i alda Japeugi iR il 17 Jgaa
Jlall (il Aty o )yaall 4 0a)

Mot Baron Zhao,
gabad Shybes-¥ 2p Delta | Sobel & Lynch& | RIT RID
Carlo .
_ _ Kenny | Chen's
Indirect Effect (00408 | (0040y | (0.041y
— L|STEP1-ITR:MA (0.567)°
(@) STEP 2 -WACCL:ITR (-0.071)*
O [ STEP3-WACCL:MA (-0.204)° | (-0.204)°
< Indirect effect / Total effect (0.040/0.244) 0.1639
; Indirect effect / Direct effect (0.040/0.204) 0.196
1 Decision: Baron and Kenny approach: As STEP 1, STEP 2 and STEP 3 as well as the Sobel's test above are
ey significant the mediation is partial.
— | Zhao, Lynch & Chen's approach: As the Monte Carlo test above is significant, STEP 3 is significant and
= their coefficients point in the same direction, you have competitive mediation (partial mediation).
qu RIT: Meaning that about 16 % of the effect of MA on WACCL is mediated by ITR.
RID: That is, the mediated effect is about 0.2 times as large as the direct effect of MA on WACC1.
Monte Baron Zhao,
gkl Qlyke-¥ 2 Delta | Sobel & Lynch & RIT RID
Carlo .
Kenny Chen's
> Indirect Effect (00417 | (00417 | 0041y
13 STEP1-ITR:MA (0641
@g STEP 2-KEQ1 Wequity: ITR (0072
s ) | STEP3-KEQL Wequity:MA (0218 | (0.218°
o 8' Indirect effect / Total effect (0.046 / 0.264) 0.166
¥ | Indirect effect / Direct effect | (0.046 /0.218) 0.211
Decision: Baron and Kenny approach: As STEP 1, STEP 2 and STEP 3 as well as the Sobel's test above are

significant the mediation is partial.
Zhao, Lynch & Chen's approach: As the Monte Carlo test above is significant, STEP 3 is significant and their
coefficients point in the same direction, you have competitive mediation (partial mediation).
RIT: Meaning that about 17 % of the effect of MA on KEQ1_Wequity is mediated by PIR.
RID: That is, the mediated effect is about 0.2 times as large as the direct effect of MA on KEQL Wequity.

o o Monte Baron Zhao,
Zaked! Qe ¥ a9 Delta | Sobel | ‘=, 0 & Lynch & RIT RID
Kenny Chen’s
Indirect Effect 00120 | 00120 | 0.0120
STEP 1-ITR:MA (0.127y
£ | STEP2-KD_Wdebt:ITR (0.330)*
& | STEP 3- KD_Wdebt:MA (0218 | 0317
=< | Indirect effect / Total effect (0.0120/0.389) 0.0308
A’ [ Indirect effect / Direct effect (0.0120/0.377) 0.0318
X Decision: Baron and Kenny approach: As either STEP 1 or STEP 2 (or both) are not significant,
1 there is no mediation.
& | Zhao, Lynch & Chen's approach: As the Monte Carlo test above is not significant and STEP 3 is
s not significant you have no effect non mediation (no mediation).
L RIT: Meaning that about 3 % of the effect of MA on KD_Wdebt is mediated by ITR.

RID: That is, the mediated effect is about 0.03 times as large as the direct effect of MA on

KD_W(debt.

.(Beta Coefficient) a# A} s () ol s JA2 a8 N - | D gl Ao 9%10 5%5 5%l 35 dygial) (s gina N i :ceb <a-
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ija Aalugy Laiins (ITR) clegleall dled Gy Hhalie of sy (Golaad) Jpaall ¢ 8
Sea¥ gl Langiall (e IS5 shaall dp)aY) 508l o ADaD) i 3 (Partial Mediation)
(KEQL_Wequity) (ASldl (3sia 3al<) &l glaall Jladl (ufy 455 «(WACCL) Jlall Ly dals
S Maay mapall Tawsiall 0o IS e ehaall ZplaY) 5l jaba) S50 digine Cun Gl
1 .(KEQL_Wequity) (&Sl sin 4a5) clslad) JWl Ll 4435 ((WACCL) JWl )
Lugidl e JS o ehaall )00 5aill (p 8)dlall e ABLall ()l dysima o) A8LaYL
(ASW) Gsia A6lS) dslad) Jl) () 3dSs; ((WACCL) Jld) Gy 365 Jlaay masall
(ITR) claglaall 48l6s ot jlalie Jawg pe @llig (KEQL Wequity)

O elpm — Ablagl) e g5 sl (ITR) lagleall 38las ol Jhlie Jaiind o claiy
(ol AaK3) yon gital) Jlall ufy 4S5 ¢ hpaall Applay) 808l G Al s 8= S S5a
ialis el jhlae Gp bl e AN G el dygiee aaal Dl ¢(KD_Wdebt)
(ITR) Lassi e (KD_Wdebt) (b8! <) (il Jl) oy 4y (ITR) cilasbeall
A (il Jlad) Gy 285 e g haall Aoy spaill palud) a0 dysiee aae ) ALY
.(KD_W(debt) (_zls5Y!

pull il e LA Laales Lus o (RIT) Jlis) bl Gy ccnlll ol WS
SE 8 (ITR) @leshea) 4848 (aii jhlie Jag pe Jldl Gy 45 e ohaall dylaY)
Lol bl ey Hald) Ll gsand) JW) Gy 485 o elpaall dyylay) syl laa)
aie Jsiusal) LEG 1305 ((WACCL) (lea) IS8 JWl Ll 4815 jpis die @lldg (%) 1) 4
DAl Ay giea aaed @llyg ((KEQL_Wequity) (ASLall (3sin 24S5) o slaall Jall Gl 2815 JalSIL
(KD_Wdebt) (Ll 28<) Gayidall Jlad) Gl 4 e ohaall dylay) 5)sll jilall ye
(ITR) closheall Adlad (als Hlalis awssi e

s 3 (ITR) coleseall 48lis (aii Hlalad Japgll il by ((RID) sl gl G
o Ay ((WACCTL) (M) JSis JW Gy 2SS (e S5 ehaall 381 3)asll o 38a)
Daluall Ll e 530 (0.2) 4ied Lo ((KEQL_Wequity) (ASlal (3sia 44l<) elfgladl) JLl
Y oS .(WACCL; KEQL_Wequity) = \gie Tae JWll (uly 4S5 e o lyaall 43031 5)08l
ehadll dglay) 5)m8l G A s 4 (ITR) dsalall Glogleall jlalaal o) il siay
agylay) yaall pabal sl ) A (KD_Wdebt) (ol 4dS) (o) Jlall (ol 44l
8l (e 350 (0.03)) aned allal @llyy ((KD_Wdebt) pasiial)l Jlal Gy 480 e o)l
Sl 138 dygiee aae cula ) o i)
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A g V' A e a5y i il S ol (il ) (S e e o Bl
e (UalEY) A ) 5 AL (Bgha AAlSH) bl gl Say JUa) () 4S5 e g paall Ay lay) 5yl
damysy 52d) dypad) dalud) Ga) e Gulilly s clogad) 8l el jhlie lasg
hea) IS JW) () RIS (ggine o anall ) ol Gapdll GinS paad Dl (R @)Y
ol il clay (KEQL Wequity) (RSl G3gia 4aS) &lladd) Jlal () iS5y ((WACCY)
(KD_Wdebt) (Ll 4a<) (o giall Jlal () 4805 sgise o canill N o )

Ay bl g ehually Aleiadl Usind Cilogledll 486 Gl jhlae (mliadl (b o
Gsis ) oladl J) Gy A<y Aagydl dalty (JW) Gl AS (ga 0l B agaiins Aailyl
sl ehaall Aoyl syl i Alatid Cilegleall 3805 (el Hhalae Galiasl JS5 Y Ly L(ASL)
fenlal Jasaill Al clgall dnally @llyy o(LalBY) A agial QL o) DS Gkl Séas
die Jaih Sl AL el Wjis S Cleslaall e clead) Gl sldie] s ) Gl aay S
L S o dpan) g i dgds dpnle ClalSaly b (ga Ll g Lol @lldg (al V) A aas
Gadde Gand o Sl 4Gl paa ) ALSYL care Ga asal i 1B A Claglae (e leaily
Al el Cadlay clagleall soaxia yaliaas

(S el Gl sgie o gl e Caldl ad) deasi L of ald) gy (Gl 13 e
ehad) ol8 olsy (Baik et al. (2011), (2018); (2021) dene :(se JS Al dinag) Lo pae Lo (355
sl (JW Gy Glond ) A8 e Aabiall Clagbea) (385 8aly Aadiyd) Aylay) bl g5
daliall Cilasleall iy pen Gage Jagass Agliinaal dpill culibll ol 5)l3y) clads e ddlaad
Al )l A8d e Gy g Aalad) Ailegladll Ll e Ly clldy (g5 JSG AS)) (e
Usas 500 (A aganrs (ITR) Clagleall 48105 (ati Hhlie dre Gaidd (ol JCAlL g dalal
Oe anll Gala ) A0 A 3hsY) e cathall salyy ol cblabeall CallSs Ay Al 35 (55
e s aghlind o dlall el ard Gyl i e A3 asull A e il jhalis
B G et Ly (sl 8 1 D Ly Gppeinsal) xS il 3 g 5 Loy cl5a)
e G5 Loy el (LS (Bgia) oladd) JUl (s 3yl uals (Ll () QS5 (aids ¢ (pa
Rjiba et al. (2021); Kothari and Short (2009); Lambert et al. (2007); (e JS &y it
.Healy and Palepu (2001)
8yud! (g ANl (5 (IQR) doslonl] Silaglal) (202 ) 5292yl ploliid dampargll 5ol 2l Al - 2>
AGLERL 0y3kane (w0 JUI iy AaIEaTg ¢l yuvad Agyla¥)
i e (IQR) dgsulaall cilaglaall (38 ) 535 (i Jhlie o el & caaldl adic)
Dechow z3sa aladinly 3)3all cldleaiud (Discretionary Component) (o)lisy) ¢ Sall dad
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Saleem and iy e laiia &lldg (Francis et al. (2005) Js ¢ shalls and Dichev (2002)
Ll CBEaSDU (g lia) () oSl dad ¢ i) old ¢ by <Usman (2022); Gray et al. (2009)
il diauagl Lo g 8 L (IQR) dpulad) clasbeall (383 ) Basa Gall (el Hhlia & ¢l
Clagleall (483 ) 335 el Jhlie (aids ol Ayl 8yl g 1)) ae adl Lagl lgume Gl
JWI ) 4dss (WACCT) s JS JW) ol 2S5 0 «dlly (g )l e - (IQR) dulaal
(o=lY) 4dK) (amgidl JuW) ) ddsy o(KEQL_Wequity) (RSl (3sia A4Sy o gladl)
Clogheall (48 ) 3258 (ali Jhlie (Galiad) ) sy Llaiu Ugae jlu o ((KD_Wdebt)
(IQR) “uulaadll

D 3 dass 5s0eS (IQR) dplad) clagleal) (38 ) 535 (il jlalie mloai ¥ ¢ (40
«(KEQ1_Wequity; KD_Wdebt) laylas <l e Wl () 2dSsy shaall 40891 sl o
Aglan) CHlERY) any Y] el @l e Giailly (WACCL) Jea) S5 Sl
£ o A (IQR) Auwlaall cloghed) (383 ) s39n paii jhlie daluy e & § a5l
«(8) o8y Jsaall (8 leadlii Lt (Sarg ARY) lgmualie DAL = Jl) () A5 ehyaall dglay)
r ) il e elly
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Lpalaal cilagial) 48 gf 3aga i jalie Javasi cLid) milli :8 Jsan
Jlal) (udy A8 g aall 4, 80 5,081 oy A3DMal)

Zhao,
z 3kl Syl ¥ agiy Delta | Sobel | Monte Bﬁ;‘r’"r‘]f Lé'ﬂgﬂf‘ RIT = RID
Indirect Effect 0006 | 00065 | 0006
STEP 1 - IQR:MA (-L.764y
3 STEP 2 -WACC1:1QR 0003
O STEP 3 - WACCL:MA (0.204)° | (-0.204)°
< Indirect effect / Total effect (0.005/0.209) 0.0253
= Indirect effect / Direct effect (0.005 / 0.204) 0.0245
) Decision: Baron and Kenny approach: As either STEP 1 or STEP 2 (or both) are not significant, there is no
a mediation.
s Zhao, Lynch & Chen's approach: As the Monte Carlo test above is not significant and STEP 3 is significant
w you have direct-only non-mediation (no mediation).

RIT: Meaning that about 2 % of the effect of MA on WACCL1 is mediated by IQR.
RID: That is, the mediated effect is about 0.0 times as large as the direct effect of MA on WACC1.

Zhao
o HULER ‘ Monte | Baron & !
zaked! Qb 21 9y Delta | Sobel | '~ Kenny Lynch & RIT RID
Chen's
Indirect Effect 0003 0003 0002
> STEP 1-IQR:MA (2.253)
13 | STEP2- 00016
@§ SKFS;gWequny:lQR
| - b
25 | KEQL Wequity:MA (0218) (0218
28 Indirect effect / Total effect (0.0036 /0.2216) | 0.0162
Indirect effect / Direct effect (0.0036/0.218) | 0.0165
Decision: Baron and Kenny approach: As either STEP 1 or STEP 2 (or both) are not significant, there is no mediation.

Zhao, Lynch & Chen's approach: As the Monte Carlo test above is not significant and STEP 3 is significant you have
direct-only non-mediation (no mediation).

RIT: Meaning that about 2 % of the effect of MA on KEQ1_Wequity is mediated by PIR.

RID: That is, the mediated effect is about 0.2 times as large as the direct effect of MA on KEQL Wequity.

Zhao,
3k Syl W agiy Delta | Sobel '\C"gpltoe Bliggﬂf‘ Léﬂgﬂf‘ RIT | RID
Indirect Effect 0002 | 0002 0.002
5 STEP 1- IQR:MA (-1L997f
ks STEP 2 - KD_W(debt:IQR 0.001
;I STEP 3 - KD_Wdebt:MA 0377 0377
a Indirect effect / Total effect (0.002/0.379) | 0005
X Indirect effect / Direct effect (0.002/0.377) 0.005
,I\ Decision: Baron and Kenny approach: As either as either STEP 1 or STEP 2 (or both) are not significant,
e there is no mediation.
b Zhao, Lynch & Chen's approach: As the Monte Carlo test above is not significant and STEP 3 is not
7 significant you have no effect non mediation (no mediation).
RIT: Meaning that about 1 % of the effect of MA on KD_Wdebt is mediated by IQR.
RID: That is, the mediated effect is about 0.0 times as large as the direct effect of MA on KD Wdebt.

.(Beta Coefficient) ad ) s () ol 89 Jal a8 31— | gl e 9410 5 %5 3% 1 dyginall (5 fina ) i iceb a -

Basn el bl Juugl ol paay aves Aalall dagl) At &S (Bl Jssal) esa S

Caal) JW ) AdSy ehaall dylay) syl Gy 3D 4 (IQR) Asladll cilaghed) (483 )

O bl e B (s anl dygina pre ) aay el (3 Gl (L Spmmall LY Ganlial

Basa (i hlie G dealsl) Slaall Zalis ((IQR) dasugi e Jlall (ol Ay o hpnall 231 38

530 Jualsl) el Lysina (o gl o @lldg (Jl) Gl 2S5 dglaall Clagbea) (36 )
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(IQR) 1 Luugll Lkl Al (RIT, RID) (sylial gitial Gy Jangl (X (IQR) 5 shaell dylsy)
s i) Lglse 23Sy L) Gl A8l g o yaall Ayl ) p ADL IS 5 e IS ) A
saa o Al el sl a1 ) A SIS 3yl

Ayt syl il g VAl e aty oMl LIS G epdll il S (S e (0

Lasgi e (O=EY) QS /5 RS Bia AlSH) Aabiall LglisSay Jlall oy &S5 e o)yl

ipad) Laaluall GIGEN e Gakilly @lly dpulaall Glogleal) (483 ) 525a ali i
VAW Gy sy Ay g Bl

Cohen  auly dinuasl Lo ae (38155 Bl o) Gl mil of Calll gy ¢ Y 13 b
oaly) Aalal) Hhladl Jid e e dslaall Cloglea) (38 ) 5358 (ali Hhalie o dss <(2003)
Gy Al dosaill Cilea (e pngs Gl JB (e s G Y 8 ) o(Leliinal) i)
O] 2alS ClEEN Basa (and) wed s liy «Core et al. (2008) Al 4y Lo g Glls
csladl JU) () 4865 aan de @l dglaall Clogleall (3 ) Basa (el hlaal Ay
Ay o (gyppall 0o ol Gaall 0o e A o Luulae Glaslee SIGEN i (8 ¢ Ul
(38 ) 3o ali laliad Jawgl) ol gy Ley cdabisall lysbas (e JU) Gy 4S5 6 alis)
AW Gl AalK g o paall A3 ))aY) 5)08l) (AR a8 dsalaal) Cila gladl)

Glagled) (382 ) s2;n ati Lhlaa of <Francis et al. (2004) iy caaag ol
RSyt die Wjpead &y Hhlaal o3 o LS astll ALEN e syllaall Jalse (e 205 Ayl
5y3al) 23} Jans sie el (Lambert et al. (2007) Gy cisiasf LS (il lysbas (e JWl L)
So @did) Slall ma Gidiadl J8 (e — 420 Lyl syl Aguladl Cilegedl —
SIS (AL 3gia A1) Sgladdl Jlal () S5 5 e g (AS AL Aualad) Al Y1 L)
«Ng (2011); Bhattachaya et al. (2012) il 4isuiasl Lo pa Gl ojdll (o jdll il 3155 Y
Lulay Sty 38 Ly cGipudl 480 ST il Juuy 8 chpulaall Cilaghaall (483 ) 325n pliy) ol
) byabias (e Jlall ) 288 (agis ¢ anll Hlalie (mdds e

A g B el Acag iy ) Gl by S Jod il padl Say sl
e Adbiad) Wpalas e JW) Gy 2855 ol yaall 2y 5,08l A8 88kl e 5yl el il
1S (9) 6y Jsanll i WS cllyg el Jae Adbial) lge )il Lpuslaall Claglaall jlalie Japsss
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e Shpalaal) Cilaglaall jlhalial g g0 dlia Ja 1dlall iy AdlSS o 4 jlay 5 paal il

3345 dgas i [s

Aol duag by (aripl) (Al il (adle 19 Jgaa

B Tl s 1 o
ek WS /5 Al s Al dihaa) LolsSe JWl il 38 e ehaall Ayl smll EE aag Y
T Rl @A) e Gukall dllyy i) Lelyl ddadl closleadl hlie huug e (Gl
e VI 3 daa s sadall Ay peadl)
g B 3,
ek s AlS) Al elisSey JW Gy 28l e o lyaall Ayl 58l 530 aas W gY) Al Gadl
7 e Gelall dlly (PIR) Aalall ciloded) Jhlae huwg e (ORlEY) WS, ASW)
S S (3 ) A g 5l Ayl FaLusall IS5
Y G | ) e el | AR S | Aokl
o -0.2036 -0.0445 -0.2491 o AL
o= WACCL¢ PIR <~ MA (0.0994)° (0.1878)° (0.042)° R
= : 02177 -0.0419 -0.2595 o AL
U= | KEQL Weauity  PIR-MA | o ieer, (0.1447) (0.0047 o Al
.~ No -0.004 -0.004 S ALl
o= KD_Wdebt <~ PIR <~ MA | g0 ificance (0.0066)° (0.0066)° e
L | o A1) Akl LS Ol ool RIS e eyvall Al gynill L angs V' 15U edl (il
o0 ] e Gakill Al ((ITR) cilastadl) 486 ol jhlia lapugi e (el S /5 8L
e AL Y1 A g 3l A pecmal) e laal) IS5
Sl Ladf Mokl SE [ S e ST FS Wlugll g4
ey -0.2036 -0.040 -0.244 FEREIRN
WACCLPIR < MA (0.0994)° (0.023)° (0.084)°
ey . -0.2177 -0.0462 -0.264 iy ALy
KEQL Wequity  PIREMA 1 5 n967) (0.020)* (0.1407)?
Us No No No ialug gy
KD_Wdebt « PIR < MA Significance Significance Significance
Gsia S Al Ll JWal Gy 4S5 e o haall dlay) 5,08l il aage V' Gl Lol il
S8 dsd | (IQR) dpmuladd) clasbea) (52 ) 535a padi jhlae hywg e (Oah3Y) 44 )/ 5 4k
L G s 3l Apenall aaldll SN e Gl ol
QL Mkl SE [ S e pST F el Wlugll g4
s -0.2036 No -0.2036 . .
- WACCLPIR < MA (0.0994)° | Ssignificance (0.0094)p | Mbus =gV
U5 : -0.2177 No -0.2177 . -
»* | KEQL Wequity ~ PIREMA | (y'6g67% | significance (0.0967)° | lus =Y
3 No No No . .
i KD_Wdebt < PIR < MA | gjgnificance | Significance Significance | ‘=t 5

Robust ) a# ) s (

) s Jala B - L Mgl Lo %V g %o g %Y do Ayginall giua ) eddcb @ -

-(Standard. Error
.(Beta Coefficient) Aliiual) cyiially Aaldl) fasd¥) cdlalea ad N i () oalsi¥) z)a 284 -

1) G

Gsia A ddled) JW) Gy 4l ((KEQL_Wequity) bl ayslas o Wl (uly 23S o) Lawsgiall :(WACCT)
Gialall Glaglaall Hhalas (PIR) cehadll dglay) syl ((MA) 'l i) 4S8 aisd) JUd) () 48 :(KD_Wdebt) <48kl

igalaall Gloglaal (38 ) sa5n (et hlis :(IQR) ccilaslaall 48las (i jhlis :(ITR)

&) Uais hso i (PIR) dalall cilagledd) halie of ey
aplas o Jlall Gl 255 ehnall Aplay) 5l Gy ADLY i 3 (Aalsl) psi sl
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Jhlae agiag (X ((WACCT) ) IS5 (KEQL Wequity; KD_Wdebt) datiaal)
elaall ZylaY) 808 G ABa) i b (s Adalug) Uass bs (ITR) claghaal) dlis (jais
Laid (AL a4l gleal) JLal) () iS55 ((WACCT) Mea) JSis JWa) Gl ddlss
A padll e (KD_Wdebt) (ajaal JWl G, 4 e (s ellyy ((KEQL_Wequity)
O ALY i 8 dass 90 L (IQR) duslad) cilashedd) (482 5f) 525a (s jlalie Jading
paal Dylai ¢ Jlas) s s0a e S dabind) lajslias (e Jlall (uly 255 ¢ 1paall 401 550
aand e @lly cdgpalad) Gloglaall 3asa (alias) jhlaal s Cppdiinall (apf) Claiol
coasiiadl f aled) olgu JWl (il 48l

cin JSy = el (il JS5 8 it lia i oA = ol il (il (e o o]
pran LIS (pe 2n3 ) 30l ey dgad DR il (e ps Sl 23 385 o g (080
O PPN DR R [ PP i
akid! a9 3-3-10

Dl 8 Ll ety ¢ dall e pain el deagill a8 ) il pe Jalaill )5 bl (g

Hleaal (e eyl Gmadd Aais i) e Ll

J8 oa Llasiads Lot SV o)liely <Demerjian et al. (2012) z3sai e ccalil acicl -
b oz dsall) 1aa il G e at)ll e cehaall AlaY) 50l e el 8 A8 bl
& leehasin) 5 ) Lpalad) chand) Gl eUadl dagyall sl S ag8ll (e (e
5 dalad) sl Al Alajall 8 0 L cul€ ! 4K 5oLl dayn aaad die ) dls )
Leiay eculill) 15 ane Camay Aoyl Lgiyady 4,80 5e i€ e i ) algall iy (cads
Al 5l o QLS Lo Jaladll oy (A (Fol) dad Q8 XS pelailly Sagadd) Clids
cebaall 4)ay1 adll ) 5yilbe Lo la) (S Y (Al dalsall (lany Ganali 3B e )yaall

Laliy Gloshed) 48les (s Hllie (uldl Barth et al. (2013) zise Je Gl adie) -
oSyl Al 535l Appaslaall cilaslaall L e (s @l g cdpalaall L)Y

Gsine o cleUaill (oalaiBy) andill g ¢ andl lgainny wo dlea@Y) ileUaill (mny mad -
Dt e iloglaall Aglas (aii lalie el (alal) 3sail ol cililie o lguy ollyy (sl
Agpeaall A yolly e Unil) opdill iy ellds clgagad Jslaially saall IS8 3o (aliasy

D Gl Al Apala®Y) gkl phiul pae lgle Gl QIS Ally el Jae Aol 35380 -
Oe WL L 2008 ale o daadlall A0l AV L 21l ALl e e el Ayl Jlecl)
il o) Alysas il @l (2013 4sisy 3052011 5l 25 )68 dais Al ]
Los 2016 sle ymeisi 8 Ldad) Aleall Copn yras yipad G ed) Ay @l ¢cileUnill (any
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S 6 (e dlee Al Uil 2020 ale 8 (19— 28) 28 dadlal i e ol D
e doasill 5 Al i) daaa o i o8 Ly catiaill NV ana 528U e g la)ls <2022
LAY el ) JW) Gl 4S5 o haall 21 558 (o 880l s 530al) WD) Ly

Aali ) Lo sl dpulaall cloglaall Jlalie L e o(4abia

i) S S Lowe g AN 11

ISy Adtdal Wplas (ge JW) () 4808 e ehaall GlaY) spadll a6 las) o) Cangiad

lee il Apnladll Clagledll Jlaladl Loy s i g 1Y L e il Y AlaYl ol

W8 s pat hlie cloghed) 38hd (el hlie daldll Globd) hlig) dabad)

lybias (e Jlall Guly 28T ehadll Aoy oyl a0 Jad sLES mbia lgheay ¢(Apmulaall o gleal)

A il ) aliid ¢ Blandl 138 8L lea) (S an e S dakiad)

Sl () A8l (s 3 Aaitpal) AplaY) il (50 shaall ladY) sl Jo e oalall Q) 50—
od A e il o0 ellyy (AL Gsia AdS) glaall Jlall ol A8 GVl ¢ Jlaa) S8
0o Cpeiinall e Gadipall Alay) il b ehaall i o Il L (aliEY) AS) o siaall JU)
pde A lehgpy G GG U Jipall o Jpanll (Gaiinally Gullall) aend) dles
Cany b Rhaial) Y] g5 el Jysaill daild) clgall U el a0 @lldy diaidiag
o ehaall Lt 8 s cleil a8 il LW L) el 8 dala (olal)
el ila 3 Alaial) cile g piall 2aml o) 8 Lyl Jisaill aliad ssalll e Juail
asall 4l

ooy RS (alins) i (8 aldd) Slaslaall Dhladd Jasgll sall Jsa ¢ alall Qa1 g -
celpaall Ayl Byl Al Alaiaad i3y ¢ lea) IS 5aa e JS Al Lajalias (e JU
salyys daldl) Cloglaall Hhalie (s 8 adlugw ehaall Aylay) 8)adll gl Glb b ey
dallass ppend (oIS (s dialdy dhale dbiay O labeal) CallSs (mdiy cilaglaall 3
e IS plias DS e dale Abiay Jll (o) S (s o 0 (uSa Lay cilagledl)
rtlea) dSy Gl s

U Gl paadi (8 Glosleal) 48185 Gali Hhalaal Ll ol Joa ¢ oalad) Al s —
Al o 5l s daid (ASL) (358a 28K @ glaall JU Gl 3155 ¢ Jlaa) JSa JW) Gy
Lpaal 223 ¢ GG Lo haall dy)aY) 5yl alil Al @lldy o paal V) A1) elgladll JW )
aale) sladl JUl Gy A8S5 a3 die agnl) Ales (o Cppediinnall dpally ilaglaal) dglad
ehaally Llaia¥) Jl 8 dal ¢ llad) el dalsad s0Me (e 4dsallay Lo dpaats o(ASL) G5
53 Male (Lol LY Aalsy) laglaall 415 JSE Y (S LAyl AylaY) il g5
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AplaY) syl el ey Glldg oGl Y A8S) (a gl Jlal () A8ISE 3aat e dpea
Aoy syl Lo sadl @l dpuladll ZLY) A8AS 3 A adey (Sl iy 25 ¢e)haall
e QLA A L) el Cdla claglaall jobias (e sl aglliia) cula ) aylay)
LAl aaty ety

& Ldad) claglaal (48 ) 53 (il i Jasdll el gl aae Jss o alell ol b5 -
QS Gaa o JS A Wysbas (e JU) (ol 2S5 e )aall Ayl 5l Gy AR s
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A Ll 8 Adiiad) Eigadl el paf o g sl o] (e el dpa (e
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Aglaall Clagheal) jllaa dilise alg e peill (a0 Al L) Ganlie Jli el

Ll G AL claadlly gl g Uad e 350 ae Adlall Al uii )5
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[RPEN ‘5&: 3_\‘)\1‘?\ 'é)ﬁsl\ J:ﬁt u—ul...)ﬂ (2016) Jdaaa Cahle ‘?b’j\ ¢lana Ct\s]\ e t_i\.g_)g\ ce:uzba;\
B)lailly Lt Apalel) Alaal) aiula Al il JleeY) 4y b duladll 2L
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618 —572 «(4)13 Auiully 4 laill ciluhyall dralatl) Adaal) AL

&b loslaal Bl axe e dglay) spial il L (2024) s deme cdane faena ¢ op)lsl)
L) astall Sapaadl Ladlall daaly Ao (e 4uh) Appead) L GV G
238 —184 (J ¥ aaml) (Ajalaiiy)g

JWi Gy adss e dplay) sl il sae uld .(2023) jsaie dlias dsesa oyl
gyladl Eygall dalal) Adaall, ddee Ay tippad) Jled) Ay 4 ol Sl
.578 -543.(2)49

oailadlly Ll el (maee HEG Ll Aun L(2022) aae S sl e cgslal
Uaal) . Apad) dayall sadadl GGEN Sl Ll Hhlde e clSpall dglsil)
.328 — 263 2z (1)3 cAplailly Adlall Eygadly clupall dpalal)

51 .(2017) ke dlaae ¢ el tamly) dsens dgens celandl tamhy) dens 3ale cdren
dam)slly 32l AN e Al Ay W Gy 38 e dpuladll LY 53
.331-309 ¢(2)41 (A laill clu)all Ay paal) Uaal) L3 padl)

pen) Nlses JUl Gy S e dpubandl L )l B (a8 L(2017) caene glad cputisl) 3
LK Bypdde pe Apulaal) B o) gia Al Al Gl e 3 saadl Sl
Bl daals 3ylanl)

204



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

sl e dylay) syal) i uld (2021) . jee deae Gyl calia ¢JelS dgane Cile ¢ e
Lalad) Aaall dglee A sdppad) Jlell Ay 3 dad) aea Glolead DY)
371-317 ¢(2)2 Ay lailly Adlall Eigadly cludall

Slo Agak Ay 1LY e dplay) syl 1 s L(2020) asallae dase Sawes cdess
:158-87 ¢(1) 6L calall 5131 A gad) S0

S emladll Zladyl sam o Ayl saill 5 Gl L (2021) amallae deas Baes cdess
287246 «(1)25 ¢ paalaal) S daa .30 graal) il )

ool sasa e dgylay) syl 5T L(2023) Laeal deas sl ¢ gyl famallae daneBamen cdess
Giganll dpalal) Aaall (Jaee i GIGAE ASm s gl @IS G 4l
.198 ~128 ¢(2)10 «iylaal

Dhay M)l saga Ao Aplay) sadll B uld L (2019) Lasall e adde sane ¢ oaile
A uisy) s cdpadll da sl saall AN e 4gabsi Ay —aga) el L)
.383 —296 ¢(3)3 ¢dulaall Eigaqll

PPRTS (F HT Py PR R

Abernathy, J. L., Kubick, T. R., and Masli, A. (2018). Evidence on the Relation

between Managerial Ability and Financial Reporting Timeliness. /nternational
Joumnal of Auditing, 22 (2, 185-196.

Ackert, L. F., Church, B. K., Venkataraman, S., and Zhang, P. (2019). The Joint Impact
of Accountability and Transparency on Managers’ Reporting Choices and
Owners’ Reaction to those Choices. Journal of Accounting and Public Policy, 38
2), 130-145.

Agarwal, V., Taffler, R., and Brown, M. (2011). Is Management Quality Value
Relevant?. Journal of Business Finance and Accounting, 38 9-10y, 1184-1208.

Aldamen, H., and Duncan, K. (2012). Does Adopting Good Corporate Governance
Impact the Cost of Intermediated and Non Intermediated Debt?. Accounting and
Finance, 52 49-76.

Amin, R. A. S. E., and Mohamed, H. Z. E. (2023). A Reference Study to Rooting the
Cost of Capital. Journal of Business and Environmental Sciences, 2 (2, 390-430.

205



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Andreou, P. C., Karasamani, 1., Louca, C., and Ehrlich, D. (2017). The Impact of
Managerial Ability on Crisis-Period Corporate Investment. Journal of Business
Research, 791y, 107-122.

Anom, A. N. M. (2018). The Effect of Managerial Ability on Firm Performance with
Earning Management as Intervening Variable. Russian_Journal of Agricultural and
Socio-Economuc Sciences, 808y, 149-155.

Baik, B., Brockman, P. A., Farber, D. B., and Lee, S. (2018). Managerial Ability and the
Quality of Firms’ Information Environment. Journal of Accounting, Auditing
and Finance, 33 #4), 506-527.

Baik, B., Choi, S., and Farber, D. B. (2020y. Managerial Ability and Income
Smoothing. 7he Accounting Review, 954, 1-22.

Baik, B., Choi, S., Farber, D. B., and Zhang, ]. (2012). Managerial Ability and Earnings
Quality: An International Analysis. /n SOAR Semunar Series, 1 (1), 1-48.

Baik, B. O., Farber, D. B., and Lee, S. A. M. 2011y. CEO Ability and Management
Earnings Forecasts. Contemporary Accounting Research, 28 (5, 1645-1668.

Bamber, L. S., Jiang, J., and Wang, 1. Y. (2010y. What’s My Style? The Influence of Top
Managers on Voluntary Corporate Financial Disclosure. 7he Accounting
Review, 85#), 1131-1162.

Barth, M. E., Beaver, W. H., Hand, J. R., and Landsman, W. R. (2005). Accruals,
Accounting- Based Valuation Models, and the Prediction of Equity
Values. Journal of Accounting, Auditing and Finance, 20 4y, 311-345.

Barth, M. E., Konchitchki, Y., and Landsman, W. R. (2013). Cost of Capital and
Earnings Transparency. Journal of Accounting and Economucs, 55 2-3), 206-224.

Bebchuk, L., and Fried, J. (2004y. Stealth Compensation via Retirement Benefits.
DBerkeley Business Law Journal, 1, 291-326.

Bebchuk, L., Fried, J., and Walker, D. (2002). Managerial Power and Rent Extraction
in the Design of Executive Compensation. 7he University of Chicago Law
Review, 69 751-846.

206



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Bertrand, M., and Schoar, A. (2003)y. Managing with Style: The Effect of Managers on
Firm Policies. The Quarterly Journal of Economics, 118 #), 1169-1208.

Bhagat, S., Bolton, B., and Subramanian, A. (2011y. Manager Characteristics and Capital
Structure: Theory and Ewvidence. Journal of Financial and Quantitative
Analysis, 46 6y, 1581-1627.

Bharath, S. T., Sunder, J., and Sunder, S. V. (2008). Accounting Quality and Debt
Contracting. 7The Accounting Review, 831y, 1-28.

Bhattacharya, U., Daouk, H., and Welker, M. (2003y. The World Price of Earnings
Opacity. The Accounting Review, 78 (3), 641-678.

Bhattacharya, N., Ecker, F., Olsson, P. M., & Schipper, K. (2012). Direct and Mediated
Associations among Earnings Quality, Information Asymmetry, and the Cost of
Equity. The Accounting Review, 87 (2), 449-482.

Bhutta I., A., Sheikh, M. F., Munir, A., Naz, A., and Saif, I. (2021). Managerial Ability
and Firm Performance: Evidence from an Emerging Market. Cogent Business

and Management, 8 (1), 1-22.
Block, S. B., Hirt, G. A., and Danielsen, B. R. (2019). Foundations of Financial
Management. McGraw-Hill.

Bloomfield, M. J., and Bloomfield, R. (2015). Discussion of Delegated Trade and the
Pricing of Public and Private Information. Journal of Accounting and
Economics, 60(2-3), 104-109.

Bloomfield, R, and Fischer, P. E. (2011). Disagreement and the Cost of Capital. Journal
of Accounting Research, 491y, 41-68.

Bushman, R. M., Piotroski, J. D., and Smith, A. J. (2004y. What Determines Corporate
Transparency?. Journal of Accounting Research, 422y, 207-252.

Bonsall IV, S. B., Holzman, E. R., and Miller, B. P. (2017). Managerial Ability and
Credit Risk Assessment. Management Science, 63 (5), 1425-1449.

Botosan, C. A., and Plumlee, M. A. (2002). A Re-examination of Disclosure Level and the
Expected Cost of Equity Capital._Journal of Accounting Research, 401y, 21-40.

207



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Boujelbene, Y., and Besbes, L. (2012). The Determinants of Information Asymmetry
between Managers and Investors: A Study on Panel Data. IBIMA Business
Review, 1, 1-11.

Bushman, R. M., Piotroski, J. D., and Smith, A. J. (2004y. What Determines Corporate
Transparency?. Journal of Accounting Research, 422y, 207-252.

Callahan, C.M. Lee, CM.C. and Yohn, T.L. 1997. Accounting Information and Bid
ask spreads. Accounting Horizons 11 ¢4y: 50-60.

Chemmanur, J. T., and Paeglis, I. (2005). Management Quality, Certification, and
Initial Public Offerings. Journal of Financial Economics, 76 (2), 331-368.

Chemmanur, J. T., Paeglis, I., and Simonyan, K. (2009). Management Quality Financial
Investments and Asymmetric Information. Journal of Financial and Quantitative

Analysis, 44 5y, 1045-1079.

Chen, K. C., Chen, Z., and Wei, K. J. 2011). Agency Costs of Free Cash Flow and the
Eftect of Shareholder Rights on the Implied Cost of Equity Capital. Journal of
Financial and Quantitative analysts, 46 (1, 171-207.

Cho, H., Choi, G. Y., and Choi, S. (2021y. Is Managerial Ability Associated with
Capital Structure Adjustment Speed?. Asia-Pacific Journal of Financial Studies, 50
3y, 308-333.

Choi, W., Han, S., Jung, S. H., and Kang, T. (2015). CEO's Operating Ability and the
Association Between Accruals and Future Cash Flows. Journal of Business
Finance and Accounting, 42 (5-6), 619-634.

Claus, J., and Thomas, J. (2001y. Equity Premia as Low as Three Percent? Evidence
from Analysts' Earnings Forecasts for Domestic and International Stock
Markets. 7The Journal of Finance, 56 (5y, 1629-1666.

Cohen, D. A. (2004). Quality of Financial Reporting Choice: Determinants and

Economic Consequences. Northwestern University. Available at SSRIN:

https://sstn.comy/abstract=422581 or http.//dx.do1. org/10.2139/ssrn. 42258 1.

208


https://ssrn.com/abstract=422581
https://dx.doi.org/10.2139/ssrn.422581

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Comerton-Forde, C., and Rydge, J. (2006y. Director Holdings, Shareholder
Concentration and Illiquidity. Available at:

https://papers.sstn.cony/sol3/papers. ctinfabstract_id=713181.

Core, J. E., Guay, W. R, and Verdi, R. (2008y. Is Accruals Quality a Priced Risk
Factor?. Journal of Accounting and Economics, 46 (1), 2-22.

Cornaggia, K. J., Krishnan, G. V., and Wang, C. (2017). Managerial Ability and Credit
ratings. Contemporary Accounting Research, 34 (4, 2094-2122,

Cornaggia, J., Mao, Y., Tian, X., and Wolfe, B. (2015). Does Banking Competition
Aftect Innovation?. Journal of Financial Economics, 115 1), 189-209.
Custodio, C., Ferreira, M. A., and Matos, P. (2013). Generalists versus Specialists:

Lifetime Work Experience and Chief Executive Officer Pay. Journal of Financial
Economics, 108 2y, 471-492.

Dabhiya, S., lannotta, G., and Navone, M. (2017). Firm Opacity Lies in the Eye of the
Beholder. Financial Management, 46 (3y, 553-592.

Dalwai, T., Habib, A. M., Mohammadi, S. S., and Hussainey, K. (2023y. Does
Managerial Ability and Auditor Report Readability Affect Corporate Liquidity
and Cost of Debt?. Asian Review of Accounting, 31 3y, 437-459.

Daromes, F. E., and Ng, S. (2022). Firm Value Effect of Managerial Ability and External
Control Mechanism: Mediation Role of Financial Reporting Quality. /2 4#” Asia
Pacific Management Research Conference, 284-300.

Dasgupta, S., and Ding, F. (2010y. Search Intermediaries, Internal Labor Markets, and
CEO Pay. Available at SSRIN:

https://sstn.comy/abstract=1540437 or http.//dx.dor.org/10.2139/ssrm. 1540437

Dechow, P. M., and Dichev, I. D. (2002). The Quality of Accruals and Earnings: The
Role of Accrual Estimation Errors. 7The Accounting Review, 77 S-1y, 35-59.

Demerjian, P. R, Lev, B., Lewis, M. F., and McVay, S. E. (2013). Managerial Ability
and Earnings Quality. 7he Accounting Review, 88 (2, 463-498.

209


https://ssrn.com/abstract=1540437
https://dx.doi.org/10.2139/ssrn.1540437

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Demerjian, P., Lev, B., and McVay, S. (2012). Quantifying Managerial Ability: A New
Measure and Validity Tests. Management Science, 58 (7y, 1229-1248.
Demerjian, P., Lewis-Western, M., and McVay, S. (2020y. How Does Intentional

Earnings Smoothing Vary with Managerial Ability?. Journal of Accounting,
Auditing and Finance, 35 (2), 406-437.

Dogan, B., and Acar, M. (2020y. The Impact of Corporate Governance on Cost of
Capital: An Application on the Firms in the Manufacturing Industry in Borsa
Istanbul. CES Working Papers, X1I Iy, 65-88.

Easley, D., and O'hara, M. (2004y. Information and the Cost of Capital. The_Journal of
Finance, 59 4y, 1553-1583.

Easton, P. D. (2004y. PE Ratios, PEG Ratios, and Estimating the Implied Expected
Rate of Return on Equity Capital. 7he Accounting Review, 79 1y, 73-95.

Eckles, D. L., Halek, M., and Zhang, R. (2014y. Information Risk and the Cost of
Capital. Journal of Risk and Insurance, 814y, 861-882.

El-Gazzar, S. M. (2006y. Transparency in Financial Reporting and Investors'
Confidence: The Case of CEO's and CFO's Certification of Financial Statements
in The Kingdom of Saudi Arabia and U.S.A. Working paper, Pace University.

Eissa, A. M., and Hashad, T. M. (2021). The Effect of Managerial Ability on Financial
Reporting Timeliness: Egypt Evidence. Joumal of Accounting, Finance and
Auditing Studies, 7 (3), 86-103.

Eisfeldt, A. L., and Papanikolaou, D. (2013). Organization Capital and the cross-Section
of Expected Returns. The Journal of Finance, 68 ¢4y, 1365-1406.

Fama, E.F. (1970). Efficient Capital Markets: A Review of Theory and Empirical Work.
The Journal of Finance,25 (2), 383-417.

Ferris, S. P., Javakhadze, D., and Rajkovic, T. (2017). The International Effect of
Managerial Social Capital on the Cost of Equity. Journal of Banking and
Finance, 74, 69-84.

210



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Francis, J., Huang, A. H., Rajgopal, S., and Zang, A. Y. (2008). CEO Reputation and
Earnings Quality. Contemporary Accounting Research, 25 (1), 109-147.

Francis, J., LaFond, R., Olsson, P., and Schipper, K. (2005y. The Market Pricing of
Accruals Quality. Journal of Accounting and Economics, 39 (2, 295-327.

Francis, J., LaFond, R., Olsson, P. M., and Schipper, K. (2004y. Costs of Equity and
Earnings Attributes. The Accounting Review, 79 4, 967-1010.

Frankel, R, and Li, X. (2004y. Characteristics of a Firm's Information Environment and
the Information Asymmetry between Insiders and Outsiders. Journal of
Accounting and Economics, 37 (2), 229-259.

Fu, R., Kraft, A., and Zhang, H. (2012). Financial Reporting Frequency, Information
Asymmetry, and the Cost of Equity. Journal of Accounting and Economics, 54
(2-3), 132-149.

Gan, H. (2019. Does CEO Managerial Ability Matter? Evidence from Corporate Investment
Efficiency. Review of Quantitative Finance and Accounting, 52#4), 1085-1118.

Garcia-Meca, E., and Garcia-Sanchez, I. M. (2018). Does Managerial Ability Influence the
Quality of Financial Reporting?. European Management Journal, 36 4y, 544-557.

Gassen, J., Skaife, H. A., and Veenman, D. (2020). llliquidity and the Measurement of Stock
Price Synchronicity. Contemporary Accounting Research, 371y, 419-456.

Gebhardt, W. R, Lee, C. M., and Swaminathan, B. (2001). Toward an Implied Cost of
Capital. Journal of Accounting Research, 391y, 135-176.

Giannetti, M. (2011y. Serial CEO Incentives and the Structure of Managerial
Contracts. Journal of Financial Intermediation, 20 4, 633-662.

Gichaiya, M. W., Muchina, S., and Macharia, S. (2019). Cost of Capital, Firm Size and
Financial Distress. Research Journal of Finance and Accounting, 10(18y, 34-47.

Gigler, F. B., and Hemmer, T. 2004y. On the Value of Transparency in Agencies with
Renegotiation. Journal of Accounting Research, 42 (5y, 871-893.

211



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Glosten, L. R., and Milgrom, P. R. (1985). Bid, Ask and Transaction Prices in a
Specialist Market with Heterogeneously Informed Traders. Journal of Financial
Economics, 141y, 71-100.

Gray, P., Koh, P. S., and Tong, Y. H. (2009y. Accruals Quality, Information Risk and
Cost of Capital: Evidence from Australia. Journal of Business Finance and
Accounting, 36 (1-2y, 51-72.

Habib, A. (2005y. Information Risk and the Cost of Capital: Review of the Empirical
Literature. Available at SSRIN:
https://sstn.comy/abstract=722781 or http.//dx.dor.org/10.2139/ssrn. 722781,

Habib, A., and Hasan, M. M. (2017). Managerial Ability, Investment Efficiency and Stock
Price Crash Risk. Research in International Business and Finance, 42, 262-274.

Hackbarth, D. (2008y. Managerial Traits and Capital Structure Decisions. Journal of
Financial and Quantitative Analysis, 43 4), 843-881.

Hasan, M. M. (2020y. Readability of Narrative Disclosures in 10-K Reports: Does
Managerial Ability Matter?. European Accounting Review, 29 (1), 147-168.

Hayes, A. F. (2017). Introduction to mediation, moderation, and conditional process

analysis: A regression-based approach. Guilford publications.

Healy, P. M., and Palepu, K. G. (2001). Information asymmetry, Corporate Disclosure,
and the Capital Markets: A Review of the Empirical Disclosure
Literature. Journal of accounting and economics, 31 (1-3), 405-440.

Hermalin, B. E., and Weisbach, M. S. (1998). Endogenously Chosen Boards of Directors
and their Monitoring of the CEO. American Economic Review, 96-118.

Ho, K. C., Yen, H. P., Lu, C., and Lee, S. C. (2023). Does Information Disclosure and
Transparency Ranking System Prevent the Default Risk of a Firm?. Economic
Analysis and Policy, 78, 1089-1105.

Hosseini, M., Shahri, A., Phalp, K., and Al, R. (2018). Four Reference Models for
Transparency ~ Requirements  in  Information  Systems. Requirements
Engineering, 23, 251-275.

212


https://ssrn.com/abstract=722781
https://dx.doi.org/10.2139/ssrn.722781

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Huang, X. S, and Sun, L. (2017). Managerial Ability and Real Eamings
Management. Advances in Accounting, 39, 91-104.

Huddart, S. J., and Ke, B. (2007). Information Asymmetry and Cross Sectional Variation
in Insider Trading. Contemporary Accounting Research, 24 (1y, 195-232.

Huo, X., Lin, H., Meng, Y., and Woods, P. (2021). Institutional Investors and Cost of
Capital: The Moderating Eftect of Ownership Structure. PLOS ONE, 16 4y, 1-18.

Hutton, A. P., Marcus, A. J., and Tehranian, H. (2009). Opaque Financial Reports, R2,
and Crash Risk. Journal of Financial Economics, 94 (1), 67-86.

Jang, S., Choi, H., and Kim, H. (2024). Managerial Ability and Cost of Equity Capital.
Advances in Accounting, 65 June), 100681, 1-18.

Jin, L., and Myers, S. C. 2006y. R2 Around the World: New Theory and New
Tests. Journal of Financial Economics, 79 (2), 257-292.

Kalyta, P., and Magnan, M. (2008). Executive Pensions, Disclosure Quality, and Rent
Extraction. Journal of Accounting and Public Policy, 27 2y, 133-166.

Khan, M. Y, Javeed, A., Cuong, L. K., and Pham, H. (2020y. Corporate Governance
and Cost of Capital: Evidence from Emerging Market. Risk, 84y, 1-29.

Khajavi, S., Jahandoust Marghoub, M., and Weysihesar, S. (2023). Investigating the
Impact of Moderating the CEO Duality and Institutional Shareholders on the
Relationship between Managerial Ability and Lack of Transparency of Company
Information. Journal of Investment Knowledge, 1246y, 299-322.

Khandaker, S. (2011y. R Squared Measure of Stock Synchronicity. International
Review of Business Research Papers, 7 (1), 165-175.

Khandaker, S. (2013y. Co-Movement Behaviour of Stock Prices of Shanghai Stock
Exchange. Intemnational Review of Business Research Papers, 9 4y, 65-75.
Khurana, I. K., Moser, W. J., and Raman, K. K. (2018). Tax Avoidance, Managerial
Ability, and Investment Efficiency. A Journal of Accounting, Finance and

Business Studies ABACUS), 54 4y, 547-575.

213



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Kline, R. B. (2016y. Prnciples and Practice of Structural Equation Modeling, 4th ed,
New York: Guilford Press.

Kothari, S. P, Li, X., and Short, J. E. (2009). The Effect of Disclosures by Management,
Analysts, and Business Press on Cost of Capital, Return Volatility, and Analyst
Forecasts: A Study Using Content Analysis. 7he Accounting Review, §4 (5,
1639-1670.

Krishnan, G. V., and Wang, C. (2015). The Relation Between Managerial Ability and
Audit Fees and Going Concern Opinions. Auditing: A _Journal of Practice and
Theory, 343y, 139-160.

Lambert, R., Leuz, C., and Verrecchia, R. E. (2007). Accounting Information,
Disclosure, and the Cost of Capital. Jourmnal of Accounting Research, 45 (2, 385-
420.

Larker, D.F., Richardson, S.A. and Tuna, I. (2007). Corporate governance, accounting
outcomes, and organizational performance. 7The Accounting Review, 82 4y,
963-1008.

Lee, J. S, Lai, K. L., and Huang, Y. K. (2015). Information Transparency and
Idiosyncratic Risk. Applied Economucs Letters, 22 (12, 934-937.

Leuz, C., and Verrecchia, R. E. (2005). Firms' Capital Allocation Choices, Information
Quality, and the Cost of Capital. Information Quality, and the Cost of Capital.

Available at SSRIN:
https://ssm. cony/abstract=495363 or http.//dx. dor.org/10.2139/ssrm. 495363
Li, X, and Zhu, H. 2011y, Investors’ Limited Attention and Information
Interpretation. Journal of Financial Research, 8§ 374, 128-142.

Lu, C. W, Chen, T. K., and Liao, H. H. (2010). Information Uncertainty, Information
Asymmetry and Corporate Bond Yield Spreads. Journal of Banking and
Finance, 34 9y, 2265-2279.

Malmendier, U., and Tate, G. 2005). CEO Overconfidence and Corporate
Investment. 7he Journal of Finance, 60 6), 2661-2700.

214


https://ssrn.com/abstract=495363
https://dx.doi.org/10.2139/ssrn.495363

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Malmendier, U., and Tate, G. (2009). Superstar CEOS. The Quarterly Journal of
Economnucs, 124 4, 1593-1638.

Maranjory, M., and Keykha, S. (2016). Evaluation of the Effect of Company's Life Cycle
on the Cost of Equity. Modem Applied Science, 1012y, 237-237.

Matemilola, B. T., Bany-Anfhn, A. N., Azman-Saini, W. N. W., and Nassir, A. M.
2018y.  Does Top Managers Experience Affect Fims®  Capital

Structure?. Research in International Business and Finance, 45, 488-498.

Matsunaga, S. R., and Yeung, P. E. (2008). Evidence on the Impact of a CEO’s
Financial Experience on Quality of the Firm’s Financial Reports and Disclosures.

AAA 2008 Financial Accounting and Reporting Section (FARS) paper.
May, D. O. (1995). Do Managerial Motives Influence Firm Risk Reduction
Strategies?. The Journal of Finance, 50 4y, 1291-1308.

Mishra, D. R. (2014). The Dark Side of CEO Ability: CEO General Managerial Skills
and Cost of Equity Capital. Journal of Corporate Finance, 29, 390-409.

Morck, R., Yeung, B., and Yu, W. (2000y. The Information Content of Stock Markets:
Why Do Emerging Markets have Synchronous Stock Price Movements?. Journal
of Financial Economics, 58 (1-2), 215-260.

Murphy, K. J., and Zabojnik, J. (2007). Managerial Capital and the Market for
CEOs. Available at SSRN:

https://ssm. cony/abstract=984376 or http.//dx.dor.org/10.2139/ssrm. 954376.

Ng, J. 2011y, The Effect of Information Quality on Liquidity Risk. Joumal of
Accounting and Economucs, 52 2-3), 126-143.

Ohlson, J. A., and Juettner-Nauroth, B. E. (2005). Expected EPS and EPS Growth as
Determinants of value. Review of Accounting Studies, 10, 349-365.

Omran, M., and Pointon, J. (2004y. The Determinants of the Cost of Capital by
Industry within an Emerging Economy: Evidence from Egypt. International
Joumnal of Business, 93y, 237-258.

215


https://ssrn.com/abstract=984376
https://dx.doi.org/10.2139/ssrn.984376

oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Peizhi, W., and Ramzan M. (2020y. Do Corporate Governance Structure and Capital
Structure Matter for the Performance of the Firms? An Empirical Testing with
the Contemplation of Outliers. PLOS ONE, 15 2), 1-25.

Petkevich, A., and Prevost, A. (2018). Managerial Ability, Information Quality, and the
Design and Pricing of Corporate Debt. Review of Quanttative Finance and
Accounting, 51, 1033-1069.

Puwanenthiren, P., Dang, M., Henry, D., Puwanenthiren, P., and Al Mamun, M.

(2019y. Does Managerial Ability Matter for the Choice of Seasoned Equity
Ofterings? . The North American Journal of Economics and Finance, 47, 442-460.

Rageh, O. Y. (2021). Empirical Measures of the Firm Cost of Equity Capital: A Critical
Review. Journal of Financial and Commercial Studies, 31 2y, 53-61.

Richardson, G., Taylor, G., Obaydin, I., and Hasan, M. M. (2021y. The Eftect of Income
Shifting on the Implied Cost of Equity Capital: Evidence from US Multinational
Corporations. Accounting and Business Research, 51 #), 347-389.

Rjiba, H., Saadi, S., Boubaker, S., and Ding, X. S. (2021). Annual Report Readability
and the Cost of Equity Capital. Journal of Corporate Finance, 67Aprily, 101902.

Saini, J. S., and Hermann, D. (2012). Cost of Equity Capital, Information Asymmetry,
and Segment Disclosure. Advances in Quantitaive Analysis of Finance and
Accounting, 11, 143-173.

Saleem, S., and Usman, M. (2022). Impact of Information Risk and Cost of Equity:
Moderating Role of Investor Attention. Asia-Pacific Journal of Business
Administration, 14 #), 516-538.

Suto, M., and Takehara, H. (2017). CSR and Cost of Capital: Evidence from
Japan. Social Responsibility Journal, 13 4, 798-816.

Ting, I. W. K., Tebourbi, I., Lu, W. M., and Kweh, Q. L. (2021). The Effects of
Managerial Ability on Firm Performance and the Mediating Role of Capital

Structure: Evidence from Taiwan. Financial Innovation, 7, 1-23.

216



oo Foppaitaall e glaall el Japery 599 lia b sdball gl 4SS e &y ey 6 il 5595 sgat Al Ll /s

Tran, N. P., and Vo, D. H. (2020y. Human Capital Efficiency and Firm Performance across
Sectors in an Emerging Market. Cogent Business and Management, 71y, 1-15.

Valaskova, K., Lazaroiu, G., Olah, J., Siekelova, A., and Lancova, B. (2019). How
Capital Structure Aftects Business Valuation: A Case Study of Slovakia. Central
European Business Review, 83y, 1-17.

Warad, H. S., and Al-Debi'e, M. M. (2017). The impact of accounting conservatism
and voluntary disclosure on the cost of capital of industrial companies in
Jordan. Accounting and Finance Research, 6 (1), 102-102.

Xing, X., and Anderson, R. (2011y. Stock Price Synchronicity and Public Firm-Specific
Information. Joumal of Financial Markets, 14 (2), 259-276.

Ye, Q., Gao, J., and Zheng, W. (2018). Accounting Standards, Earnings Transparency
and Audit Fees: Convergence with IFRS in China. Australian Accounting
Review, 28 4y, 525-537.

217



e Shpalaal) Cilaglaall jlhalial g g0 dlia Ja 1dlall iy AdlSS o 4 jlay 5 paal il

3345 dgas i [s

ke
) L) (Sl Aalal! (pd> Sl pioe
Fit statistic Measure Threshold
Likelihood ratio:
model vs. saturated chi2_ms ()
P > chi2 > 0.05 (not statistically significant)
baseline va. Saturated chi2 ms ()
P > chi2 > 0.05 (not statistically significant)

Population error:

Root mean squared error of approximation RMSEA

< 0.05 good; 0.05 - 0.1 moderate; > 0.1 bad

90% Cl, tl)c(;\fjvr?(rj < 0.05 good; 0.05 - 0.1 moderate; > 0.1 bad
tl)J(?upr?(; < 0.05 good; 0.05 - 0.1 moderate; > 0.1 bad

Probability RMSEA <= 0.05 pclose > 0.05 (not statistically significant)

Information criteria:

Akaikes information criterion AIC Smaller values indicate a better fit

Bryesian information criterion BIC Smaller values indicate a better fit

Baseline comparison:

Comparative fit index CFI = 1 perfect fit; > 0.95 great; > 0.90
traditional; > 0.80 sometimes permissible

Tuker-Lewis index TLI = 1 perfect fit; > 0.95 great; > 0.90
traditional; > 0.80 sometimes permissible

Size of residuals:

Standardized root mean squared residual SRMR =0 perfect fit; < 0.09 good fit

Coefficient of determination CD =1 perfect fit; A value close to 1 indicates a

good fit
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