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The Relationship between Readability of Credit Risk Disclosure
and the Level of Credit Risk under the Moderate Role of Audit
Quality: An applied study on Saudi banks

Abstract

This research aims to study the relationship between readability of credit risk
disclosure and the level of these risks. The research also seeks to study the impact of
the audit quality as a moderating variable on this relationship, through a sample of
Saudi banks listed on the Saudi Stock Exchange (Tadawul) during the period from
2018 to 2022,

The results of the study showed a negative and significant relationship between
readability of credit risk disclosure and the level of credit risk, which supports the
validity of the first hypothesis of the study, which assumes that there is a significant
relationship between the readability of credit risk disclosure and the level of credit
risk. The results also showed that there is a negative and significant relationship
between the level of credit risk and return on assets, where the lower return on
assets, the higher the level of credit risk. The results also show that there is a
positive and significant relationship between the level of credit risk and financial

leverage.

The study also found that audit quality has an impact on the relationship between
readability of credit risk disclosure and the level of credit risk, indicating that as the
quality of the audit process increases, the readability of credit risk disclosure
increases. This supports the validity of the second hypothesis of the study, which
assumes that audit quality affects the relationship between the readability of credit

risk disclosure and the level of credit risk.

Keywords: Readability of Credit Risks Disclosure, The Level of Credit Risk, and
Audit Quality.
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Al e (uldy Chmagi 2-5-6
pseadll Ayl 23y dasay (sl Elyiia Gy Chaag el sda 6 Al Ciagiud
(dans ey s uiies cJBime puitie () Auhall Clyaitie oty Ll o f jladl (b
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Aupall Cpria i1 Jgan

ol 48 g 5

4y

30

sidall

il Aliall ) AaDlal) il glaall Jladll Juasy) PSSP
J—=a —= sl Loughran & McDonald (2014)
(Ajina et i seie s dlgs Lgie ZLad¥) 2y 3 il sleall
i e slll pasiuly leuld o5 al., 2016; Jain, 2020)
Loughran& McDonald e Ll Calall anal japlall
Pl L S5 () el Gl 5 2Y) (2014)
Ol Gl eV il aaal sl 2 jle )
Cheung & 2019 «z) sall) clasl o ae llusl (5,34

.Lau, 2016; de Souza et al., 2019)

Read

oo lad¥) 4L
BRIV AER
Bel yall

) 5 sieiall CLl 5 (g i) st JYA (50 Al o5
Al Al (A cldlidl g g A da))

&

Credi_risk

)LI.AA Ls -
Sy

13 (1) dadll 330 ot 5 juaie aladinly padiall @lld (@ o
$ 52 e dmalyall 3K v al J8 e il Aaal e a
6 =S Ay V) A xad yall S 5 5 ae Aigall AS) )
Ao Ll el 5 eelld LAy (i) 4l 33045 (Big4)
(Karim & Sarkar 2019; Jang& Rho, 4w,

.2016)

Jazh

AQ

QQ\JA\Z\TAAQBJP

JRATEFUERE Y PRI DY DRGNP PRV P

Size

el sl st 3 ) Jlsal e 48,80 sl gad dy
S5l e L5 5 Lo st (53d) 1550 Jiagy elgililac
(e iy AudlB oS5 e jiall slad Lgilal il
(Luo et al., 2018; Ezat, J sa¥! Jaa) N cilal 530V
.2019; de Souza et al., 2019: Rjiba et al., 2021)

LS

LEV

AL Zndl )

s puan 4] lcas il judall ) Bl Ay (s
il el U i il

ROA

Jea¥l e 2ilal)

A glaiall 2 gaadll e Lo guudia A glaiall J sa¥) dsiy uls

Liquidy

A0 paaal) ansd
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Al zigai 3-5-6
po Cagasg Candl comyd SLAAY AU Al 7 3sal 2aat el 038 (8 Al Cargid
Pl LS iy Cndl poad LAY daatie jlanil fadsad aladiuls Caali)
J¥) zisall 1-3-5-6
Dbl e mlad)) Al cp Ak jasy @Mlg (Jg¥) papdll sy z3saill e aadiud
)OS ) el 3ah L L) i (g Behal olay)
Credi_risk = B o+ B 1 Read + 3 2 SIZE + B3 LEV + 34 ROA + B 5 Liquidy + €
s
Belall Glad¥) Hhalas oo ~Lady) 446 @ (Read) -
ol Hhlie (g5 (Credi_risk) -
.2l aaa :(Size) -
LSl gl L :(LEV) -
e Lo 2l Jasa : (ROA) -
Agad) 4 :(Liquidy) -
L Ssdall Ladll os e -
AU £ 3gaill 2-3-5-6
o Jani S daalyall dlee sagn S 5t (g3l (G (mpil) LAY zisall 138 aadnud
el zagaill 3l L L) jhlie (ggiuay Belll O] hlie e = Lady) A4 G AL
Sl J<a
Credi_risk = B o+ B 1 Read + 3 2 AQ + 33 AQ * Read +f3 4 SIZE
+B sLEV + B 6 ROA + B 7 Liquidy + €
s
Axahyd) dlee 5352 :(AQ) -
aayall Llee Bagag seball Gty jhlia e Flalyl L6 G Jelis e :(AQ*Read) -
cdB (e Ledpad Bae Sl Bl -
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daa) el Aules 3392
H2 oo I3
) yial) H Jahal) piial)
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d..\:\” r‘a.AA -
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Jea¥l o ailall Jans -
A gl 4 -

Al g igai i1 <&
Gaalall dlae) (pe 1 JKEN

Gyl LAY daddical) duibany) cullull) 4-5-6

Ssiane a3 a5 LeS L uadl pmgd LAY sawiall i) Jodas Ggld e Caald) aaiel
alatiu) o3 2 3laill sda yaily L Jal ol (0.05) golaw 4 e Jsakall significance level i sixdl)
caall e el SV malindl ey gl <18 a3y JlaaY! (SPSS) saliy
Ldpdatl) A @il 5-5-6

Aahall s3a b Lal) dhagill &3 S Slean) didatl it ) Tolials el comjd egn
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dapal) Al Lk gl @ pluan) 1-5-5-6

Al il i Ldagl) clelbaas) aal paye ddill sda 8 A uhal) Cargis
oAbl el dad aly el (Gl Ghaily luall Tavsial) (2) o8y Jsaal) s
Aaaing Ayl 558

* Laaine duhl) 5558 oo Auhl) cptial Adagll Clslasy) 12 Jgaa

Variable Mean S.D. Min Max
Credi_risk 0.02 0.01 0.01 0.04
Read 20.1 1.5 16.8 24.3
SIZE 26 0.77 25.02 27.5
LEV 0.94 0.11 0.76 1.3
ROA 0.02 0.01 -0.02 0.03
Liquidy 0.71 0.10 0.55 0.97

Ciaily (20.1) gl Read j5e bausia O (N (2) o) Jsaalls Lbagll clsbas) i
Gl ae G Le 525 (24.3) (16-8) o) o dad Aely dad 8 cuilSy (1.5) ()lone
zladyl s o 1) iy L (Jayasree, 2021) ;(Ertugruletal., 2017) ;(Lo et al.,2017)
(0,02) ety Hlalae haugio ply ol e 5dle dimitie culS sl Lady) jhlis (e
gLy G ads W Y1 (0.04) dad lels (0.01) dad i cly Cus (0.01) (g)lume il
Jil iy (0.77) @lae Cibails (26) dlasssio iy clid) anal Lually L) jhalia (g5
LSl Sl camit) clid) ana o LS sl ) 0l e (27.5) dad lels (25.02) dad
ad el cualig (0.76) dad J8 caslis (0.11) (e <abail (0.94) ) Zadhl) Javisie &by
2 Jya¥) Ao atlell Ll Al Zadhl) (caeain GLadl) lali 5ab aie 4 ) el Le (1.3)
Lae (0.03) (el cazlis (0.02- ) dasd Jal cailig (0.01) ylene Cihails (0.02) adanisio oIS
Lo Dl dlia o dum (Lal) jhlie g L) Cam (il Jsal) e 2ilad) of ) el
GSlare Claily (0.71) Agend) Ay Jassgia S Haly . Jsaa) e aflally lady) jhlia o
oid) ol sl o () e Ly (0.97) dad el caslis (0.55) dead J&1 casliy (0.10)
LY Julas milis 2-5-5-6

OSass Al Al Syarie o Bl V1 s w3 e Adjall sde b Auhall Cangid
(3) & Joaall PDa e @l mua g
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Aal) Cpia o Jala ) Jadad milii 13 Jgaa

Variables (1) (2 (3) (4) (5)
(1) Credi_risk 1.000
(2) READ -0.453** 1.000
(3) SIZE -0.179 -0.546*** 1.000
(4) LEV -0.437*** -0.311 0.358* 1.000
(5) ROA -0.789*** -0.456** 0.498*** | 0.371* 1.000

*** n<0.01, ** p<0.05, * p<0.1

sebyall GVl Hhalae e lad) LLE ¢ dal Lls)) ABle 35a (3) @) ol (e oy
L 122y p < 0.05 aie @lldy dullas daity Lagin L) dales jeday Cun o glaidl) Hlalie (g5inag
Shlae e lady) A o Al ABle dla of e Gai g3lg caall Jg¥) Gajill ae Gl
Dbl (Bl dales of o) Jsandl G ey LS oLaly) lalie (s5iusag Belyall (LY
p < e elldy Al ok L)) ADle (Jsa¥) o dilally Lllall Zadlyll) Luli)l) il piaally laty)
anng sehyall Lady) jhlie e ~Lady) Ll o BlayY) deles el el e 59le .0.01
shlie ge 7 lady) Ll G Bl Jalee ela LS P <0.01 xie @lldy 4l blsy) dle i)
P <0.05 xie Ll bliy) e Jga¥) e xilallg 5ol @l oLy
Ga) ad sl @il 3-5-5-6

Cralll aadnul G clagalind) Gl Gaoapdll HLady sasiad) jlaayl caslad alasii) a5
Al el e ellyg cimll ppad Hlodl) =il muia g (S Ladeie Hlasdl adead
J¥) Ll a4 1-3-5-5-6

bl (g5ie Ao Belyll Hlady) Hhliae e ~ladl) Als 550 &l (4) a8y Jsaal) s
Lolay)
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J¥) g asaill jlasi¥) Jalad milii :4 Jgan

CHERR

e*: 1:3;“-‘ iﬁ‘ ,ﬁ\ Jaaiyl Jalea Slslasyl
VIF P.value t p el
0,000 4,846 46,868 Constant
1,238 0,000 3,740- 5,630- READ
1,336 0,440 0,773 0,374 SIZE
1,096 0,016 2,424 6,570 LEV
1,042 0,000 3,974- 7,106- ROA
1,074 0,732 0,343 1,772 Liquidy
0,063 R? xaaill Jales
0,051 Adjusted R? Jaxall ap0a Jalas
5,154 F 4ad
0,000 P.value & sizall (s siua
2,097 Durbin-Watson _lial 4ad
Shapiro-Wilk Kolmogorov-Smirnov
Ll | 0| ey | dped | 7| ey
0,413 546 0,997 0,200 546 0,022 S

fy earaiall laall sty Julat ehaY e Pl dag il jile3 (52 cre 3l Caald) U3
U< 3529 pre (Multicollinearity 2uy 5l Al chusidl g a3 Ll 3sag pae
a8y Jsaall (e g wresiduals alsall ewhall asisill 1,805 cAutocorrelation 3131 Jals )
O A el 5085.0,000 <zl Povalue dasd of LS ¢5,154 cisly dsanall (F) dad of (4)
WDl 3pay 40 valh G1lly el I3 LLE) 35ay gre JLERYs Lilaa] (gyina sV £ isa
pdoal Jalae alagh aalil) o8 28 AlE ) of Al clyanal) (re ST 5l Gl G g8 Lali)
e QIS 1Y) aad) I el y¥) ASha elag . (VIF) Variance inflation  factor (Ll
Ll )1 A agas are (4) ady Jsaall (e poing 10 ¢ ST e gl palaldl il pdas
1,382 cul€ (VIF) il adas Jalaal dad 58T oY Tlai ¢ Jasll 313
o ias Uaipe (1) L 5538 o il usial) (6 G = lsal) G Dl 395 (3l
Aflasy) oda dad #oli Cus (Durbin Watson jlaal) alaasul Gald) o6 — (t-1) dalull 554
Lilany) dad cosbl LalS ¢ lpdall Uadll d0a g 30 Lol V) A0 el .(4) ¢ i O
LI Bl Y AChe sgag are Y e ¢(2) Cre i ) (glad dadl) IS 1Y) L o(4) o
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.2,097 Watson

Cig el (o)lid) alasiu) o5 33 Y ol alal) ajaill o sl cuilS 1) Lo sl dlyaly
P.value i cul< 13y .Shapiro — Wilk «lly 55uls5 (Kolmogorov — Smirnov <agijuew
bl aygill o Bl ol JSA axall ayd Jd 5 %5 e ST oY) o gl S0
Shapiro ,lzals <Kolmogorov— Smirnov ,Laay P.value dad (7) 62 Jgaad) (e ealg
sl pisll a sl of ) @l patg L sl Gle 0,413 0,200 <wilS — Wilk

5insa die Ligina OIS Jlaat¥) m3gas of (I (4) o) dsrall Jleasy) dudall il et
b 235.0,000 zisaill Povalue ded cizly LS .5,154 (F) dad cuady 28 .%5 (e A1 digina
sl e 0,051 0,063 3saill (Adjusted R2) Jasall 20a3 Jalass ((R2) 20a7) (olas
Dhlae oo zlalyl Al puid a1 Jalaa of (4) o) dsaall Slasy) dibatll il maagig
39 ) lld i .0,000 P.value dads 3,740~ (t) los) dads 5,630~ sehall olay)
Lo 525 QL) Hhalae (ggiuag Belyill GLai¥) Hhlas e lal) 4L (n dsiney dula 4Bl
shlae e o Lady) L6 (o gine ADe dllia o (it @y A pdll JsY) Gmpill daa g
(Ssia O Aaginag Al Ao dllin o iliil) g LS L el jlaliie (ggiasa Bl ll (LY
Shlae (gsin i Jea) o ailall (mids) WS G (Joa¥) e adlally olay) jhlis
L) dadllly Lat) lalie (g5ise (o Ausinay dulagl ADle la o) i) g LS lay)
A Gadl jLas) daii 2-3-5-5-6

LG Gy A e dealyd) dilee Baga g8y Jaedll uiall il il (5) 8y Jsand) maag
oY) Sl (ggiay Belill (L) hlie e o Lady)

Az agadll Jlaad¥) Jalad milid :5 g

A sinall (o giua £ sl dad Sy Jalaa Clglany)
P.value ’ - B pcial)
0,000 1,56- 2,530- READ*AQ

0,084 R? xaxill Jalas

0,062 Adjusted R? Jaxall sl Jalaa
3,758 F 4ad

0,000 P.value 4 sixall (5 siua

2,104 Durbin-Watson _Laal

S il LAY Caaldl alaial Jae it il AL G paills Sde ) il Gy o LB o5 %
. _I;:. O
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L6 G D) e dxalya) diee B35a sag Jardll sl il il (5) &) Jsaadl sy
Llee sagald hils cllin o ol 0 L LY Hhalie (ggiuay 8ehall GLa¥) jhlas e o Lady)
Lo colaityl jlalie (giaag sehyall LadV) Jlalia e 7 LadY) Ll oy A e das)yl
o) Jhlae e lady) & Lad) Ll o335 daahiall ddee 535 L) Jda A 0 )
LB Rll
Ao jidall Gl cilaa aafy 4dluagiy i) zili 6-6

o ellyg gl Gindl el «liaglly ciadl @l Loae Gndl e oiall 138 Joli
AL PR
Giagl) il 1-5-6

shli (ggiag 5ehill GLaty) jlhalis (e 7 Lady) 406 ¢ A0 Al Gall s Caagial
a3 s i) A e Aasbal) Lulee 52sa il las) Lad ciad) Caagiud LS L ol
2022~ 2018 5,5l DL (sasa ) Ll 31sY1 o 53kall Slgid) e Lol s3a olyal
bl pals 0 el Ll Hlaall @l Cullud) alasiils Gunlud) Gacaill (e BIail
Dhlae sty sehill GLaty) Hhalis (e 7 Ladi) 406 (0 dlas) AV @b Lule ADle 153
Con oY) Hhlae o Al sl i gie zlad) o Sl jllaal alaee of dus olay)
cadll dsa g Lo sy 8ebil) Lma )l Jaad Glagleall oda aladind ) Gopaall (e Bl
selyall Lad) Hhlie ez Ladl) A6 G dsies A0 Glia o (i Ml cAhall J5Y)
Ol lalie (siue G daginag Al Al la o ) g WS L L) jhlie (gl
g LS L Laiyl jlalie (s5ie alajy Joad) e diladl (medd) LS Gun (Joua) e ilallg
L) Axdllly L) halie (g5ie (o disitay dulagl ADe la ) gl

oo gl 5ol digria (pe Juli & e lu daahall dulee s35a o ) Gald) pald LS
LU (A e danliall ddee s35al Tl llia of N sl Jeags s cpla) s
oall <o ¥ haladl s3a ol s (Lail hlie (ggiuag 5ebiall Hlady) jhlia (e - Lady)
Laaball dee B3ga g L)) db (8 0 () e e i) Lajll (e Julil) (Saall (g (1 Lguins
@My cduhall U Gaydll daa g Le sag 3ehall GLai) Hlalas (e ~Ladl) 4506 alays
sebyall gLl halas e zluady) Al G A0 Ao 55 daaball dlee Baga o 25
oY) i (s
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Gall) Gluagi 2-5-6
"_Ag I.A.i &"_\;u\ (g ¢bdgan s ‘53} c&"_t;.\]\ c.:\tu A_Al Jalin

Belydll dusiadl yo)lal) bl Jea S e aje ehals cpfinldl alaial 8y yias Caald) oasy -
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da yidal) Giayl) eN¥law 3-5-6
Gl =5y candl gant Ty (il (ge Ladailly Aplad) Ayl 8 Gl ) als Lo T
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rabal) Claly sehall L) 23l6al) L G Ak HLalg Ay -

Selall Ll w3l A e daaball diad ailad sl S -
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&bl

3.,3 ad) dalll )l Y

Ly AW ) saga Cpraenl 80S AS sl daalyall L (2021) © o) s (gslas cielans)
Yy alai¥) oglall dlae LAppall jume djsgan (8 Aigall dlaall A Aslrne
116 = 101:(5)19 casgll

Om AW o Al dealyal) Jaae Guki A el (2023) Laeal dielan) lay)ls ¢35l
Loa sl Aapad) LWy Iyl e dgides dudyy 1 W) 5eliSy dld) il sies
836 — 777 :1 ¢sylailly slai®d dalal) Aladll. & peadl

(= aall Lf)"'a"d\ ul_d:\y‘ EJ\Al 2\_*\1913 (51x .(2020) -53_9—9 45)1—&15 UAA)_“ e ‘L.SJ‘JA-“‘M
Ayl Al egplandd iy e Al Al il il Cijladl 3 £sla) e hla)
120 101 :(1) 40 50

el 8aga G A e Aol L) ol yules 35 53 L(2019) pala) sl oz lsad
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.334-267 :3 d)aSul) daals (plaall S (dunlad) Eganll 4)aCuY) dlae
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201-160 :(2)14 caluhylly Ggadl

O 2all 8 ASeall ST 550 1 (2018) alla e (sl cgrmaall & anlyl edad cgan )l 2o
Al dasedl Ayl ASLadll 8 Alatll @il e dplane Ao 1 oSl GLay) llie
202 ~134 :(3)9 cafiudly Llaill bl jall Lualal)
e8ylail) LIS cdylaill il yall A jeadd) Asall ¢ gudailly 2okl oy 2 J3b <) jag dualad)
55-1 (1) 3268 3umiall dasls

Gilagleal) 53sa Ao adsal) Sl 5ol jules s 31(2022) -dsell 2 (s2an Bl cdobae
A sally Baid) ISy e Al Ay lnll S Gl (els Al
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fale Al LAkl dandl JL el e AW el 5 .(2017) Lo i cglang

O coles oli) 3l daala (Bygdia s

113



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Lauia¥) Al aalal) st

Abd Elghaffar, E., Abotalib, A., and Khalil, M. (2019). Determining factors that

aftect risk disclosure level in Egyptian banks. Banks and Bank Systems,
Vol.14, issue (1),159-171, available at doi:10.21511/bbs.14(1).2019.14

Abraham, S., and P. Cox. (2007). Analyzing the determinants of narrative risk
information in UK FTSE 100 annual reports. The British Accounting
Review 39 (3): 227-248.

Adamu, Musa Uba. (2013). The Need for Corporate Risk Disclosure in the
Nigerian Listed Companies Annual Reports. IOSR Journal of Economics
and Finance (IOSR-JEF), Vol.1, Issue 6.

Ajina, A., Laouiti, M., & Msolli, B. (2016). Guiding through the Fog: Does
annual report readability reveal earnings management?. Research in

International Business and Finance, 38, 509-516.

Al-Maghzom, A., Hussainey, K., & Aly, D. (2016). The level of risk disclosure in
listed banks: Evidence from Saudi Arabia. Corporate Ownership and
Control,14,1:175-194.

Al-Maghzom, A., Hussainey,K. | and Aly ,D.(2016). THE LEVEL OF RISK
DISCLOSURE IN LISTED BANKS: EVIDENCE FROM SAUDI
ARABIA. Corporate Ownership & Control, Volume 14, Issue 1: 175-194.

Basel Committee on Banking Supervision,(2000) Best Practices for Credit Risk
Disclosure, September 2000.

Basel Committee on Banking Supervision, (2017), Implementation of Basel
Standards A Report to G20 Leaders on implementation of the Basel II

Regulatory Reforms, Bank for International Settlements.

Beretta, S., and S. Bozzolan. (2004). A framework for the analysis of firm risk

communication. The International Journal of Accounting 39 (3): 265-288.

114



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Biddle, G. C., Hilary, G., & Verdi, R. S. (2009). How does financial reporting
quality relate to investment efficiency?. Journal of accounting and
economics, 48(2-3), 112-131.

Brown, S. V., &Knechel, W. R. (2016). Auditor—client compatibility and audit
firm selection. Journal of Accounting Research, 54(3), 725-775.

Checon, B. Q., Telles, S. V., & Mucci, D. M. (2018). Determinant Factors of the
Accounting Reports’ Readability Levels from BRICS.XVIII USP

international conference in accounting: Moving accounting forward.

Cheung, E., & Lau, J. (2016). Readability of Notes to the Financial Statements
and the Adoption of IFRS. Australian Accounting Review, 26(2), 162-176.

Cho, C. H., Michelon, G., Patten, D. M., & Roberts, R. W. (2014). CSR report
assurance in the USA: an empirical investigation of determinants and eftects.

Sustainability Accounting, Management and Policy Journal.

Cho, M., Hyeon, J., Jung, T., & Lee, W.-J. (2019). Audit pricing of hard-to-read
annual reports. Asia-Pacific Journal of Accounting & Economics, 1-26.
Christensen, B. E., Glover, S. M., Omer, T. C., & Shelley, M. K. (2016).

Understanding audit quality: Insights from audit professionals and investors.

Contemporary Accounting Research, 33(4), 1648-1684.

Constantinos., Tsamis, Anastasios., Leventides, John. (2014). Concentration risk
model for Greek bank's credit portfolio. The Journal of Risk Finance, Vol.
15 No. 1.

Core, J. E. (2001). A review of the empirical disclosure literature: discussion.

Journal of accounting and economics, 31(1-3), 441-456.

Czerney K. &Sivadasan, P. (2019). The Relative Influences of Officers and
Auditors on Annual Report Textual Disclosures. Avail-able at SSRN
3376040.

—, Lisic L. L. , Wu B. and Zhang I (2019), Big four auditors, litigation risk, and

disclosure tone . Available at: www.SS-rn.com.

115



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Davison, A., & Kantor, R. N. (1982). On the failure of readability formulas to
define readable texts: A case study from adaptations. Reading research
quarterly, 187-209.

DeAngelo, L. E. (1981). Auditor size and audit quality. Journal of accounting and
economics, 3(3), 183-199.

De Souza, J. A. S., Rissatti, J. C., Rover, S., & Borba, J. A. (2019). The linguistic
complexities of narrative accounting disclosure on financial statements: An
analysis based on readability characteristics. Research in International
Business and Finance, 48, 59-74.

Devos, E., & Sarkar, S. (2015). Read the Footnotes! Auditor Quality, Earning
Persistence, and the Number of Footnotes in 10Ks. Financial Management

Association (FMA) annual meeting, Avail-able at : www.fmaconferences.org.

Dijeh, C. T., T. N. Ofor & A. C. Odubuasi. 2022. Effect of audit attributes on
the financial reporting quality of Nigerian insurance companies. Journal of

Accounting and financial management. 8(5):1 —17.

Dunn, K. A., & Mayhew, B. W. (2004). Audit firm industry specialization and
client disclosure quality. Review of Accounting Studies, 9(1), 35-58.

Ekinci, Ramazan, and Gulden Poyraz. (2019). The effect of credit risk on financial

performance of deposit banks in Turkey. Procedia Computer Science, 158:
979-987.

Elaoud, A., & A. Jarboui. (2021). Auditor’s criteria and investment efficiency: the

moderating eftect analysis. Academy of Accounting and Financial Studies
Journal. 25(3): 1 - 10.

Epstein, M., and A. Buhovac. (2006).The reporting of organizational risks for
internal and external decision making. Canada: CMA Canada, AICPA and CIMA.

Ertugrul, Mine, et al. (2017). Annual report readability, tone ambiguity, and the

cost of borrowing. Journal of Financial and Quantitative Analysis, 52.2: 811-

836.

116


http://www.fmaconferences.org/

_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Ezat, A. N. (2019). The impact of earnings quality on the association between
readability and cost of capital. Journal of Accounting in Emerging

Economies.

Francis, J., Nanda, D., & Olsson, P. (2008). Voluntary disclosure, earnings quality,
and cost of capital. Journal of accounting research, 46(1), 53-99.

Garel, A., Gilbert, A. B., & Scott, A. (2019). Linguistic Complexity and Cost of
Equity Capital. Available at SSRN 3240292,

Gila-Gourgoura, E.; Nikolaidou, E. (2017). Credit risk determinants in the
vulnerable economies of Europe: Evidence from the Spanish banking system.
International Journal of Business and Economic Sciences Applied Research
(UBESAR), ISSN 2408-0101, Eastern Macedonia and Thrace Institute of
Technology, Kavala, Vol. 10, Iss. 1, pp. 60-71

Gizaw. Matewos Kebede and Sujata. (2015). The Impact of Credit Risk on
Profitability Performance of Commercial Banks in Ethiopia. African Journal

of Business Management, Vol. 9(2).

Hassan, M. (2009). UAE corporations-specific characteristics and level of risk
disclosure. Managerial Auditing Journal 24 (7): 668-687.

Hassan, Nermine S. M. (2014). Investigating the Impact of Firm Characteristics on
the Risk Disclosure Quality. International Journal of Business and Social
Science, Vol. 5, No. 9,1: 109-119.

Helbok, G., and C. Wagner. (2016). Determinants of Operating Risk Reporting
in the Banking Industry. Journal of Risk 9 (1): 49-74.

Ibrahim, A., M. Habbash, and K. Hussainey. (2019). Corporate governance and
risk disclosure: Evidence from Saudi Arabia. International Journal of

Accounting, Auditing and Performance Evaluation 15 (1): 89-111.

Isanzu, J. (2017). The Impact of Credit Risk on the Financial Performance of

Chinese Banks. Journal of International Business Research and marketing.
Vol.2, Issue. 3.

117



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Jain, N. (2020). A Comparative Study of Annual Reports on the Basis of
Readability Formulas and Size. South Asian Journal of Management, 27(3).

Jalilian, N., Zanjirchi, S.M. and Goh, M. (2019). Interactive scenario analysis of
banking credit risks in intuitive fuzzy space. Journal of Modelling in
Management, Vol. 15 No. 1: 257-275.

Jayasree, M., & Shette, R. (2021). Readability of annual reports and operating
performance of Indian banking companies. IIM Kozhikode Society &
Management Review, 10(1): 20-30.

Jensen, M, and W. Meckling. (1976). Theory of the firm: Managerial behavior,
agency costs and ownership structure. Journal of Financial Economics 3:
305-360.

Karim, M. A., & Sarkar, S. (2019). Auditors’ quality, footnotes, and earnings

persistence. Managerial Finance.

Lajili, K., and D. Zeghal. (2005). A content analysis of risk management
disclosures in Canadian annual reports. Canadian Journal of Administrative
Sciences 11 (2): 125-142.

Legoria, J., Reichelt, K. J., & Soileau, J. S. (2017). Auditors and Disclosure
Quality: The Case of Major Customer Disclosures. Auditing: A Journal of
Practice & Theory, 37(3), 163-189.

Lehavy, R., Li, F., & Merkley, K. (2011). The eftect of annual report readability
on analyst following and the properties of their earnings forecasts. The
Accounting Review, 86(3), 1087-1115.

Li, F., & Zou, Y. (2014). The Impact of Credit Risk Management on Profitability
of Commercial Banks: A Study of Europe. UMEA University.

Li, Feng. (2008). Annual report readability, current earnings, and earnings

persistence. Journal of Accounting and economics, 45.2-3: 221-247.

118



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Linsley, P., and P. Shrives. (2006). Risk reporting: A study of risk disclosures in

’

the annual reports of UK companies. The British Accounting Review, 38
(4): 387-404.

Lo, Kin, Felipe Ramos, and Rafael Rogo. (2017). Earnings management and

annual report readability. Journal of accounting and Economics, 63.1: 1-25.

Loughran, T., & McDonald, B. (2014). Measuring readability in financial
disclosures. the Journal of Finance, 69(4), 1643-1671.

Luo, J. H., Li, X., & Chen, H. (2018). Annual report readability and corporate
agency costs. China journal of accounting research, 11(3), 187-212.

Mazumder, M., and D. Hossain. (2018). Research on corporate risk reporting:
Current trends and future avenues. The Journal of Asian Finance, Economics
and Business 5(1): 29-41.

Morunga, M., & Bradbury, M. E. (2012). The impact of IFRS on annual report

length. Australasian Accounting, Business and Finance Journal, 6(5), 47-62.

Nabhar, S., Azim,M., and Jubb,C. (2016).The determinants of risk disclosure by
banking institutions: Evidence from Bangladesh. Asian Review of
Accounting, Vol. 24 Issue: 4, pp.426-444.

Ndoka, S., & Islami, M. (2016). The Impact of Credit Risk Management in the
Profitability of Albanian Commercial Banks During the Period 2005-2015.
European Journal of Sustainable Development,5,3:44-55.

Nyarko-Bassi, M.(2018). Effects of Non-Performing Loans on the Profitability of
Commercial Banks- Case of Some Selected Banks on the Ghana Stock

Exchange. Global Journal of Management and Business Research, 18,2, :7-10.

Oliveira, Jonas. Rodrigues, Lu' cia Lima. Crai, Russell. (2011). Risk-related
disclosure practices in the annual reports of Portuguese credit institutions: An

exploratory study. Journal of Banking R egulation, Vol.12.

Palmer, P. D. (2008). Audit quality and financial report disclo-sure. Flinders
Business School Research Paper Series, 1, 1-29.

119



_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Patwary, M., &Tasneem, N. (2019). Impact of Non-Performing Loan Loan on
Profitability of Banks in Bangladesh: A Study from 1997 to2017. Global

Journal of Management and Business Research.

Peters, G. F., Abbott, L. J., & Parker, S. (2001). Voluntary Disclo-sures and
Auditor Specialization: The Case of Commodity De-rivative Disclosures.
Western Regional Meeting, May 3-5, 2001 (p. 48).

Pobri¢, Amira. (2019). RISK DISCLOSURES IN FINANCIAL STATEMENTS
OF BANKS IN BOSNIA AND HERZEGOVINA. European Journal of
Sustainable Development, 4,3:440-505.

Public Company Accounting Oversight Board (PCAOB) (2013b), Standing
Advisory Group Meeting Discussion Paper — Audit Quality Indicators,
PCAOB, Washington, DC, May, available at: http://pcao-bus.org/ News/
Events/Documents/05152013_SAGMeeting.

Qadiri, H., & Alsughayer, S. (2020) Credit Risk and Disclosure Behavior in the
Bank Industry: Evidence from Saudi Arabia .The Scientific Journal of
University of Benghazi.

Rehman, Asma Abdul. (2016). A comparative study of risk management practices
between Islamic and conventional banks in Pakistan. Diss. Cardift

Metropolitan University.

Riani, Ririn. (2021) .Does COVID-19 Pandemic Affect Bank Credit Risk?.

Ekonomi Islam Indonesia.

Richards, G., & van Staden, C. (2015). The readability impact of international

financial reporting standards. Pacific Accounting Review.

Riley, T. J., & Luippold, B. L. (2015). Managing Investors' Perception Through
Strategic Word Choices in Financial Narratives. Journal of Corporate

Accounting & Finance, 26(5), 57-62.

Rjiba, H., Saadi, S., Boubaker, S., & Ding, X. S. (2021). Annual report readability
and the cost of equity capital. Journal of Corporate Finance, 67, 101902.

120


http://pcao-bus.org/

_____ 351 Al Glaiiy) Jhalda e rlady) Ll saa (s ABMal) S9! Al 3502 Ll /3

Saced, S. & Zahid, N. (2016). The Impact of Credit Risk on Profitability of
Commercial Banks. Journal of Business & Financial Affairs, 5,2, :15-17.

Salama, R. M., & Al-Rafaai, M. F. (2011). The relationship between financial
performance and overall risks: An empirical study on commercial banks and
their overall risks on stock prices in the Amman Stock Exchange. Al-Balqa

Journal for Research and Studies, 14(2).

Salehi, M., Bayaz, M. L. D., Mohammadji, S., Adibian, M. S., & Fahimifard, S. H.
(2020). Auditors’ response to readability of financial statement notes. Asian

Review of Accounting.

Samuel, O. (2015). The Eftect of Credit Risk on the Performance of Commercial
Banks in Nigeria, Social and Management Science. European Journal of

Sustainable Development,5,3:44-55.

Shan, Y. G. (2019). Do corporate governance and disclosure tone drive voluntary
disclosure of related-party transactions in China? Journal of International

Accounting, Auditing and Taxation, (Vol. 34), 30-48.

Simamora, R. and Oswari, T. (2019). The Eftects of Credit Risk, Operational
Risk and Liquidity Risk on the Financial Performance of Banks Listed in
Indonesian Stock Exchange. International Journal of Economics, Commerce
and Management, 3, 5: 182-193.

Skinner, D. J., & Srinivasan, S. (2012). Audit quality and auditor reputation:
Evidence from Japan. The Accounting Review, 87(5), 1737-1765.

Sumiyati, Sumiyati, (2022). How difficult are the Financial Statements to read?.
Journal Bisnis dan Akuntansi 24.2: 353-364.

Wontergthem,v.(2015). Basel III Risk Disclosure Index and Bank Risk. Master

Dissertation, Faculty Economic En Bedrijfskunde, Universiteit Gent.

Xu, W., Yao, Z., & Chen, D. (2019). Chinese annual report readability:
measurement and test. China Journal of Accounting Studies, 7(3), 407-437.

121



