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The Impact of Implementation of Amending Egyptian
Accounting Standard No. 13 of 2022 on Financial
and Market Performance Indicators Applied Evidence
from the Egyptian Exchange

Abstract

The study aimed to analyze the impact of the amendment of the Egyptian Accounting Standard
No. 13 of 2022 on the financial and market performance indicators of the companies' shares by
applying to companies joint the Egyptian exchange. The study analyses the content of the
quarterly financial reports for the quarter ended June 30, 2022 as well as the annual reports for
2022 with the aim of measuring the impact of the adjustment of the Egyptian accounting standard
for exchange rate changes by adding the supplement (B) In April 2022, both the Company's
financial performance was expressed as the Company's profitability and earnings per share, as
well as the Company's market performance expressed as the market value measured by the
Tobin's Q Index. The study followed the applied study curriculum and selected a sample of (40)
companies.

The study found a positive and statistically significant effect of applying the Egyptian Accounting
Standard Amendment No. (13) For the year 2022, both the profitability of Egyptian joint stock
companies and the profitability of shares as indicators of financial performance; There is also a
positive and statistically significant impact on market performance, indicating high market
performance in response to these companies applying the adjustment compared to those
companies that have not applied the adjustment.

Keywords

Supplement No. (B), Amendments of Egyptian Accounting Standard No. (13), exchange rate
changes, financial performance, market performance, market value
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G anbl) angll ay Algdall eUadY) ofy 3iaie ye (sl of g9 Jarque Bera ol
Al Jag sl (ye Jayd aal a3 3 Sl (Adlall dulall 23l i (P-Value < 0.05) ded culS
aall Jaganl Winsorizing sl Aladiuls Lall) culd A o2 Jaly ¢ (grrall Cilasydl danyha
Gl (G WS gl Clad) Bk Wlid) & e dlgie a8 Gl sl

.(Veprauskaite and Adams, 2013; Larker et al,2007)

Hetroskedasticity clilall cild ase 4i<ia -2

Ayl st Aalgl bagyall e o) G Lalgll JSLEA e il @ild aae AlKAe e
G dana e aailly claaliall paead A3l Aglsdal) cladl) Glils 58 o (gruall Cilasyal
Breusch—Pagan/Cook-Weisberg test L) ehal Balidl culd cilulall cild
Sl Js¥) z3gail) 8 dayall 13a (3a5 pre i) Cpelaly cclilill Cild (s daa (e (R
Gubty Balll culs A<l o3 Jaly ((P-Value <.05) ded cul€ G cddlall duhl
clulall Gl aae A< Sl o )bl RN > iy Robust standard error gl
.(Hoechle, 2007; Holzhacker et al., 2015).

Multi—Collinearity Jail) 1533y) 41<ia -3

Oe @l &y (panll ledan Huddl Glpaidl G le ji5e Lo dgay a5Vl sl

O angd VIF' aacatl) dalew ol DA e Jadl) zlsail) ASie b 50kl 3kl go8s (s
dad ol il Cin 10 olam o laaV) #ile chid VIF adcail) cleles ad anen
AU 238 & Al zigal poig pe ia Lae (1,08) & Bakall zilad) b sl el
Dase 05 (10) oo (VIF) ool adoi Jalaa o 5345 of e (2011 ¢ sibie) dudys oyl s

el (B ) Z sy (e 85e Ay 3sa e
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Jlaady) Julas 9-7

Gads 3 ,Laay¥ Multiple Regression Model sasiall jlaaiy) Giglul e &all) ciadie)
GIal & Agally Sl oY) @iz Ao 2022 L (13) a8 Granll dusladll jline Joaes
il Ordinary Least Squares (OLS) (sall cilaiyall dapha aladiuls cdoyadl dealoll
b e (grrall clasall Ak aladinl lgde Jeasiall chaidl of G ¢ ylaai¥) 30 Allas
ladl) AY) kel mes g opls B L o () cbaiall Jadl gl LS e g Ak

(2011 ¢ Slie) spasall yey

GdE laay) E-views galin alasiul dubal) ciblyl ddlasy) cSUsTl ohal & s,

dalall e alipll 3pdl ks Slan) dabaill 8 daadicsd) eyl Quadl (e ey s ¢ yde

Hpasbaadly Apolaiy) il lepl1 s 8 bl as

Loyl Ao (13) aly sheaal) oo (Gadad 5 aseiall jlasiy) Judasd milii 15 Jgan
Al el cdige aals

CE

Lod
adaill Jalaa VIF | A4 Sig. P-Value iy s B il jaiial)
T-Test

907,0 0,117 0,013 ERCRINT
1,018 0,000 20.420- 0,140 (13) a8 Jlaal) Jaaad aadad
1,046 0,000 4,581 0,020 AS it aaa
1,080 0,000 17,850- 0,505- 0L dadl )
1,048 0,000 34913 0,954 Aabaial) 483 cildal) ana

40 = (N) 4l aaa

0,00000 = (F) Y2

1183,004 = (F) aas

0,983 =Jaall 32l Jalea

0,984 = 3y3adl Jalas

0,0000 = (Durbin-Watson) Jlia) dagi

et G S lasly Galall Jo¥) JlaadV) z3sail aaxiall ladll Jlaai¥) Jidas eha) o

Cydige 2l D peadll daaluad) i) dnsy e 2022 diad (13) a8y graall dusladll Hlxa
(F) Lbaal Ao (e adde Oty Lo sag o laadV) z3gar dugins il cpell a8y ¢ L) £1SY)
ol 2 (gsina el laad) z3sal of M s Lo 525 ¢(0.00000) Jalas Ll
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Lod il G oz dgall Lojpudl) 55l ¢ Un) daeiall Jhadll laaill Jidad 3 ciaagl S
Dt b Cratles HaadV) zdsal b Bkl bl of )l Lae (0.984) aasill Jalee
Al die @lE Gu JW) Y @ldge A58 dansy 8 ol o Ly %98,4

U< %1 dosies (s5ine die Liliaa) Jlay cange 80 dsag () lasiV) Jidas il oyplal LS
Loarill SEl) anay (AHEN aang 2022 A (13) a8y Grad) duladd) Hlas Jaaad Gabsl) o
sie Lilaaa) Jhyy b 8B g Ly (W) oY) chise sl A0 dasy e ((Adaal)
Al ) clyage aal€ KA Dy e AL dxdhll %1 dogine (g5ice

aged) daayy Ao (13) ) slenall Joaad Gaadas Y asaiall Jlasi¥) Juad il 16 Jgan
Al ol cdige aals

dad
adail) Jalas VIF | Ay Sig. P-Value - Jlaady) cles B i rial)
T-Test
0,000 13,934~ 4,926~ culil) agall
1,018 0,000 5,125- 0,332 (13) A Jleradl Jotas gudas
1,046 0,000 15,562 0,268 agyal FECN
1,080 0,002 3,201 0,630- Allall dad)yl)
1,048 0,000 10,854 1,571 Al aal) 4a8i) caladat) PECN
0,00000 = (F) aNa 160,18 = (F) das
0,889 =Jaaall apll Jales 0,895 = yasill (alea

0,0000 = (Durbin-Watson) jLsal dai

et Gadan 1 lasly palad) S jlaaiV) 2 3gal saeiall Jadd) syl st eha)

wl€dnd Laled) GIGE agul Ly e 2022 L (13) &) gradll Lulaall jhes

DR AN (e ddle i Lo sag i) 7 3l Digine gilill cuelal g ¢ Il elY) g
ol die (gsina yakall JaaiN) z3sai of s Lo 25 ¢(0,00000) Jales alls (F)
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Lod cialy Cun oz 3paill Lpuetl) el £ lay) daeial) ladll oVl b il caaagl N
Dy b Caaale laay) 2igal b Setall clysidl o ) el Les (0.895) aaaill (alas
Auhall die 8 G I el s aE agadl dmsy 8 Gl e Lujis %89,5

IS %1 Digine (ggine ie Lilan) g canse 56 dsag ) Hlaad¥) dabas il ojlal LS
G anag AAD aang 2022 didd (13) &) Grad) dualaall Jles died Gald) (g
s Lai ¢ Il oY) e aal€ L padl daalusd) Gl gl Ly e o(Zabadal) L)
Laalaall 38l agad Ly o 2L Zadhll %1 Logine ggise die Lilaa) Jlag b b
S el e aalS A yead)

o) Y e (13) a8y Jbaad) Jasad Gaudii Y aaaial) jlaad¥) Jalad il 07 Jgaa
L paal) dadlual) cils)yall

phll Jalea | Ay Sig. P- b ) el
S paial)

VIF Value T-Test B
0,000 5,905 1,249 il lazal)
1,018 0,000 6,142 0,146 (13) &) Dbedd) dias ks
1,046 0,039 2,100~ 0,019 i) ans
1,080 0,000 7,333 0,329~ W) dad)y)
1,048 0,413 0,823 0,133 Adsdall dpaall clanl) aaa
0,00000 = (F) aya 93,218 = (F) 48

0,0000 = (Durbin-Watson) jLaa) dais

Joans gl 1 laaly Galad) AN laaiy) z3sell el Jaddl jlaad) Jdad el &
By Aoyl dealaall GlSED ol oY) e 2022 diad (13) a8y radll Lasladd) las
ol lly (F)olas) ANVa e dde Jiin Lo g8y o ylaadV) zigal digiee golil) gl
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dad caaly Gus ccija.\ﬂ z‘:l):“ﬂ‘ 52l thﬁ)l KXPLIN| GLAJ\ Slaay) alas C._;atu QLIMJT ALP
Dk b Cuatle Jlaad) z3sal b Syeall clystd) of ) uds e (0,833) sl (alee
Auhal due lSHE Ga Feadl oY) el e Lui %83,3

%] Lisire (Goiwe die Lilaa] Jlos e 530 dgag ) Jlaad¥) Jidas miln olal LS
Al amg WS sl oY) e 2022 did (13) by (gael) duslaall Hlae (oaad el
Al Ll ang Laiy ¢ Bgall oY) e 35580 aanl %5 Ligies (s5ise die Lilas) Jlag cange
bl aag Y Al V) gl o) e L) Aadll %1 dugiee (sgise e Lilaas) Jlag
chsadl oY) e L) i) aaal Liliaal

) clap JLas) g 10-7

A @l e B lal) deagill @ Al Al Gluajd sl @ (8) &) sl s
il gadl e ellig o syl

dupal) cluzad SLad) milii :8 Jgan

o pdl) Laa) gl | Aiginal) Sgine | A8l Ao | Aaylil cpiial Jieal) pial) G )
Ul %1 Lage AGal Lay | (13) Dl doaas gadas |1
Ul %1 Lage el damsy | (13) Lbaall Qs s | 2
ady %1 Junge ol eV | (13) bl Jiaas 3k 3

tY) el il e (laad) Jgaad) dledal Le Julatyg

Al el Clpdige 2als AGAN Ly Ao 2022 diad (13) ad) jbaal) e Gudas 5 -1
Jbae i Galail Llas] Jlas s 5EB agag aaid) sl st il Ciaal

SN Glydige 2al€ dyiad) Laaledl AN Gy e 2022 L (13) a8y (padll Luuladl)

Clydiza S dyadl el Gl day gl ) el e %] Lsies (Goie 2 U

ast ol Al ISl e gl Ajlae jled) Jaaad ey lSa @l L dlaiad W) el

3539 pam Al IV Bpcajill by wy SlanV) sl il e eling ¢ el daaed (ks
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Laalall 330 Ly 2022 dd (13) a8y (grad) Lualaall lire diaed Gubd o ADle
S el e a4 yadl)
Al el Cpdiie 1alS ageadl Ay Ao 2022 Al (13) a8 jleaall Josad Guas i -2
Dbae s Gukil Wilaaa] Jlay g DBl 25as sasidl) i) ddas il i
g 208 dpiad) daalul GIGEN agad doasy e 2022 L (13) &) grad) duladl)
Lyeadll eald) IGEN agad Zmsy gy I ad Lae %l Aigine (ggise die Ll 6l
IS e Lgiliias A3laeslaall Juaat Gudaiy ) el JLa dlaiad W) elY) Gilyige aal8
Lahall A58l dpm @) () oy (Slan¥) Jidaill 3l o el ¢ lanall haed Gaday a8 o A
gl s 2022 did (13) ) (Gpadll daaladdl Hlee daed Gubi G ADle sag pan
S Y e 3l L pad) daa bl 1S58

Lyl datluall AL Bgad) o)) e 2022 diud (13) a8 jleaall Juaad gadai i1 -3
Dbre i kil Wilaas] Jlos aage 580 2sas aidl Jlaadl) Jdat & Casias|
SV s les %l Aigine (s5use die cdsud) Y1 e 2022 did (13) 4y (granll dulall
S AN e lgalia A3lke o) Jiaad Gadaty clSHal @b Lal Llaial sl oY) ¢ L))
pns Aaalyall BN Apmpdll (b o SlaaV) Jilatll il e sling jlaall i Gadaiy st
csisad) 2115 2022 dad (13) &) peaall Lnslaall Hlne Jiaad Gadsd G ADle 35ag
da ifal) duadl) eNlaag Sluagilly i -8
Gl milii 1-8
Alal (13) &) Grad Ludadll jles daed gubd 5 Ay I Qlall Lol ciéos

saiall GG Lo gaudall l$Hall andl oa¥lg I oY) chiise o Jleall (@) Galdl)
A yead) da sl

734



..... Agually Al £ @l pdiga Ao 2022 Al (13) a8 s paal) dulaall JLma Jotad Gadal i o Pl e e I8

t\gaal il sae ) duball ciliags g
Alil) duhal o il 1-1-8
(13) o) radll culadll Hbad) o Ldlidl cObaedl) sy i cbaly adles @llia —1
BOVRCHFL Y BV WEURTY. - RS JEACSV AL PN SPSW N FPREOWE R ¥ PR PIVY
Al Sl Jls 6 daliy Il dal) oAV 050 sy Capeall
i e (lSals duaal (13) &) (gradll ool Sledll ) (@) Gald) @ilay oS -2
ADSSY) Gyl ciall (e L dilia) o5 A dabially dobaBY) Cagyll Jla & Sl
ALl Al Ll (e () Gald) (sine 8 il Goaetll dilials diedd) cilgall sl =3
By 2016 ple lgs & Gl Capall jaw et die 2017 sl (1) Gald) dilal
() Galed) lele (gohat) ) el Cilsa o SN ciat g el Jaalis 3 llh (e
Gkl AneY (@) Galdl 8 leabl @ ) dagyall b Sl LS
2022 L doad Gl Cgaly S eDCER e Liad doanily dsiedd) cilgal) clinnd LS -4
OIS (sl o) Dlial gyl aaat axey @lldg 2000 cDbaaill o) die () Galall dilaly
2020 plas (@) G@alall 3 hadss
Laddatl) dyl) il 2-1-8
2022 dd (13) Ay gradl daaladdl s diaed Gudail Wlaaa] Jlag cange il 25a —1
Lo %1 Lgine (ggie i S oY) e 2l & yadl Lealusdd) c1SE) donyy e
el alal Llaiad W el @lpdse a8 djead) dalud) GISGAEN das) g Ul )
bl daaan Gaadaly g8 o] Al GlGAD e Lalie 5)lae jleall daaad Gadaiy IS4
i bl st W el chdse a8 Ljpad) daaludl Al sl da) liy) -2
Oleall aas Gauay a5 ol () GISAN Ge Wiliies Al leall Jaaad Gaday @lS)Al
ISl o lgilies D3jlae Slenall i Gaakaly SIGEN el oLl Llaiad sud) £ ¢ ) -3
bl oS Gakay a5 ol ()
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il 538 SIS (el lgumny lehanys Chdsd) Gl e ilasheall il le a3,
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Glalleal) 23l L Dlas cl€all Al dssbaadly dabaidyl cilyaaill ae @850 Ly Capeall
L Ssdly Al Al elaf e ool A e ALY daladl)

dudl) luagi 2-8

il Sl e Dbl ki Galaiall Culsall S e Zlad)) ol alaay) -1
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PR

Aol led pe 35 lacal Gubally A d) Adul)

Dbl EDlaas Gl 4D i il AU paeny bl Cpllaall iy el kit =3
Laulay) ) aiat 8 agewr Lea Gaudatl) Cudlidy LG o gll (ginne adyl @iy duall Jae
CObaanl) el glia) e Bl

Liinall CahlaYly kil dginal) GLLY) e lan¥) Jualsill Bl ye Jualsill @iy i —4
e o Jpanll ISy bl Culony dblaYly agdll Grans Ciagy clldy uleall doaay
el sy el
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20— 126050l calil) laal) ¢ palell aill dujal) Aladll ccilagleall il

daal) aysis aall e lajily Cipeall jae joad Cilalis (2021) o dene aye dia gyl
371 (2021 by (9) 222) 10¢ sbaB g dsbonad) ddra ¢ joms b
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978-1005.3¢ 21z ¢ smlaall ,Sill .2l
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A ) @ piiad sl slaal)
Profitability =~ EPS  TOBINS'Q STANDERD SIZE LEV
Mean 0.141 1.249 1.103 0.400 21594  0.586
Median 0.053 0.570 1.036 0.000 21546  0.601
Maximum 2.945 8.850 2.393 1 25510  0.952
Minimum -0.221 -2.150 0.500 0 17.815  0.004
Std. Dev. 0.476 2.010 0.399 0.496 1.673 0.206
Skewness 5.333 1.889 1.225 0.408 0.119  -0.654
Kurtosis 31.787 7.086 5.431 1.167 3.297 3.293
Jarque-Bera 1570.773 51.607 19.848 6.713 0.241 2.996
Probability 0.000 0.000 0.000 0.035 0.089 0.022
Sum 5.629 49.966 44.136 16.000 863.757  23.425
Sum Sq. Dev. 8.833 157.563 6.217 9.600 109.133 1.654
40 40 40 40 40 40

Observations
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CFO
0.041
0.020
0.371
-0.262
0.132
0.249
3.257

0.523
X'0.077

1.650
0.683
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Correlation/ Prob.  Profitability = EPS  Tobin"SQ STANDERD SIZE LEV CFO
Profitability 1

EPS 0.325 1
0041 -

Tobin"S Q 0085  0.113 1
0603 0488 -

STANDERD 0130  0.094  0.169 1
0004 0006 0003 -

SIZE 0106 0252  -0.029 0.117 1
0513 0116  0.857 0473 -

LEV -0.265  -0.017  0.183 0073 0182 1
0099 0919  0.260 0.652 0260 -

CFO 0323 0118  -0.054 0.056 0063 -0.209 1
0042 0468  0.742 0.734 0701 0195 -

adaial) Jadl) jlasiV) Julas
Dependent Variable: Profitability
Method: Robust Least Squares
Date: 08/27/24 Time: 11:11
Sample: 1 40
Included observations: 40
Method: MM-estimation
S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=5,
refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684

Variable Coefficient Std. Error t-Statistic  Prob.
C 0.013 0.114 0.117 0.907
STANDERD 0.140 0.007 20.420 0.000
SIZE 0.020 0.004 4,581 0.000
LEV -0.505 0.028 -17.850 0.000
CFO 0.954 0.027 34.913 0.000

Weighted Statistics

Root MSE 0.379565 R-squared 0.984409
Mean dependent var 2.989993 Adjusted R-squared 0.983578
S.D. dependent var 13.16346 S.E. of regression 0.392013
Sum squared resid 11.52556 F-statistic 1183.904
Durbin-Watson stat 0.000 Prob(F-statistic) 0.000

Unweighted Statistics
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R-squared 0.174632 Mean dependent var 0.140775
Sum squared resid 14.57837 Durbin-Watson stat 0.000

Dependent Variable: EPS
Method: Robust Least Squares
Date: 08/27/24 Time: 11:13
Sample: 140

Included observations: 40
Method: MM-estimation
S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=5,

refine=2, compare=5
M settings: weight=Bisquare, tuning=4.684

Variable Coefficient Std. Error t-Statistic Prob.
C -4.926 0.354 -13.934 0.000
STANDERD 0.332 0.065 5.125 0.000
SIZE 0.268 0.017 15.562 0.000
LEVC2 -0.630 0.197 -3.201 0.002
CFOC3 1.571 0.145 10.854 0.000

Weighted Statistics

Root MSE 1.652194 R-squared 0.895211
Mean dependent var 4.992331 Adjusted R-squared 0.889622
S.D. dependent var 10.76171 S.E. of regression 1.706379
Sum squared resid 218.3797 F-statistic 160.1803
Durbin-Watson stat 0.000 Prob(F-statistic) 0.000

Unweighted Statistics

R-squared 0.086472 Mean dependent var 1.24915
Sum squared resid 287.8757 Durbin-Watson stat 0

Dependent Variable: Market Performance

Method: Robust Least Squares
Date: 08/27/24 Time: 11:08
Sample: 140

Included observations: 40
Method: MM-estimation
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S settings: tuning=1.547645, breakdown=0.5, trials=200, subsmpl=5,
refine=2, compare=5

M settings: weight=Bisquare, tuning=4.684

Random number generator: rng=kn, seed=974774480

Variable Coefficient Std. Error  t-Statistic Prob.
C 1.249 0.212 5.905 0.000
STANDERD 0.146 0.024 6.142 0.000
SIZE 0.019 0.009 2.100 0.039
LEV -0.329 0.045 -7.333 0.000
CFO 0.133 0.161 0.823 0.413

Weighted Statistics

Root MSE 0.352471 R-squared 0.832542
Mean dependent var 8.398905 Adjusted R-squared 0.823611
S.D. dependent var 34.43314 S.E. of regression 0.364031
Sum squared resid 9.938869 F-statistic 93.21817
Durbin-Watson stat 0.000 Prob(F-statistic) 0.000

Unweighted Statistics

R-squared 0.05818 Mean dependentvar  1.103375
Sum squared resid 11.71348 Durbin-Watson stat 0.000

Breusch-Pagan test for heteroskedasticity
OLS, using observations 1-40
Dependent variable: Profitability

coefficient  std. error  t-ratio p-value

const 4.06941 10.3230 0.3942 0.6958
STANDERD -1.64813 1.49934 -1.099 0.2792
SIZE -0.0257970 0.450810 -0.05722 0.9547
LEV -3.94375 3.72100 -1.060 0.2965
CFO 11.0675 5.70455 1.940 0.0605 *
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Explained sum of squares = 145.4

Test statistic: LM = 72.699905,
with p-value = P(Chi-square(4) > 72.699905) = 0.000000

Breusch-Pagan test for heteroskedasticity
OLS, using observations 1-40

Dependent variable: EPS

coefficient  std. error t-ratio p-value
const -1.72878 5.44027 -0.3178 0.7525
STANDERD -1.15596 0.790163 -1.463 0.1524
SIZE 0.132540 0.237580 0.5579 0.5805
LEV 0.211788 1.96099 0.1080 0.9146
CFO 4.97274 3.00634 1.654 0.1071

Explained sum of squares = 29.1561

Test statistic: LM = 14.578034,
with p-value = P(Chi-square(4) > 14.578034) = 0.005661

Breusch-Pagan test for heteroskedasticity

OLS, using observations 1-40

Dependent variable: Tobin"S Q

coefficient

std. error

t-ratio  p-value
const 5.23411 4.96046 1.055 0.2986
STANDERD  -0.0484632 0.720474 -0.06727  0.9468
SIZE -0.198556 0.216627 -0.9166 0.3656
LEVC 0.0902784 1.78804 0.05049  0.9600
CFO 0.485440 2.74119 0.1771 0.8605

Explained sum of squares = 4.53218

Test statistic: LM = 2.266088,

with p-value = P(Chi-square(4) > 2.266088) = 0.686950

750



..... Byl g Al o)1 il piiga o 2022 Al (13) ad) s maal) Lulaall Jlia Jotad Gadad i e P et e /5

(B8 €133 38 bl VIF s

Variance Inflation Factors
Minimum possible value = 1.0
Values > 10.0 may indicate a collinearity

problem

STANDERD 1.018
SIZE 1.046
LEV 1.08
CFO 1.048

VIF(j) = 1/(1 - R(j)*2), where R(j) is the multiple correlation coefficient
between variable j and the other independent variables
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