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The Impact of Financial Leverage on Real Activities Earnings
Management in the Presence of Financial Constraints
for Egyptian Companies: An Empirical Study

Abstract

The study aimed to measure the impact of financial leverage on real activities
earnings management in the presence of financial constraints for Egyptian
companies.

To achieve the research objective, the researcher relied on reviewing previous
accounting studies related to the study variables, in addition to conducting an
applied study on a sample of non-financial Egyptian companies listed on the
Egyptian Stock Exchange, consisting of (131companies - 1194 observations) during
the period from 2010 to 2021, using Panel Data analysis and applying both fixed
effects and random effects models.

The study found that the impact of financial leverage on real earnings management
practices difters between financially constrained and unconstrained companies. In
financially constrained companies, an increase in financial leverage (whether total,
long-term, or short-term) leads to a decrease in real earnings management
practices. In financially unconstrained companies, the impact of financial leverage
varies depending on its type, where an increase in total and short-term financial
leverage leads to a rise in real earnings management practices. In contrast, an
increase in long-term financial leverage leads to a decrease.

The results of this study contribute to understanding the relationship between
financial leverage and real earnings management in the presence of financial
constraints for Egyptian companies. The findings provide new insights for investors
and policymakers and open up new research areas to explore additional factors that
influence this relationship.

Keywords: Financial Leverage, Real Activities Earnings Management, Financial

Constraints.
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) ) B33 LY ) s lans 58 Mallis cagudld (il g e i (555
e S IS (g painna) adind Al 228 (re Claglaall 3 pai 1o LeS cpgndl]

) g e andaetl 2 LY Y dajd aag UL Al L1l closles
Y KLY Bska g ye JSi :Initial Equity Offers 4dg¥) Al Ggda (age .3

o) e e a5 Gags o LY 5l A leal 4S50 5oy Ligs Ladls
oy Ll 28 gl sdgd Adgudl Sl ady dal s agl) Gagye Gisan die agll
ad L sl B0 L) e g of 0 4580 JL) () IS of ) el
(sl Jag o Tag 381 0% e A8l a o o L Lgpad A A5 aD JUa s
LY crmeti) 13 el Al i (e Lgaiad (g Jag p Lgoal (350 23 A58 o e

.(Teoh et al., 1998; Watts & Zimmerman, 1990) guee (g5ise oo e Sainall
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Political Costs
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o bla i35 o Lels e ally el el sl duolw @8 G sl e alal) Jaxl
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5] dsjlas Ao vl HalIL 4Bl Ll 3 Jalsall (e 4S50 Lol Aalaiall ilgall o jaias
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el Sllee Janaiy 5ol (3la Gapaall DA (g Biie bl alasiuly ol (Lllad) clibd) dadledd
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e il ag arae 3 Calaal deadl A el sl Cadigiy dualad) yuledll b
Gl padilly Cullul) aladnuly 5oy Al LA e Glaaial) el e iladll ol ila
Il ey LAYy Alalidl) 8 5laY) AiKe) 5l Lpsladdl uleall Lgy e 1 dpladll
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Go WY Bl Copn Lo sag ALy dubisailly dbill LAl DA (e elld Gaiad (S Cus
iy i Glld e Yay o<y bl cililiall el e <Y gb cAgaall Aail Ds
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Ols (s ASAN dad 83l (A 89 el aaln W DAY ol g A 1ag cagdlaal Rad ddle ulis
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e 555 A Eaal) e ggpaall Sl lavie Gaad Aggall Aaail) DA G 2 LY 51
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226



e AR A Ui 300 e Alal) dadl i Sl s J3le oSt /3
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oS« «Offering  Price Discounts to Increase Sales [l cilagiad o jland)
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Jie puads (o 48,80 Hai ol 355l ilaase (e ik Les (Dilagadl) 23] dai 45,800 Gl
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AT b s Sl @l b Gilie V) daab LeSe oY) of LeS a5l sda DA Gilasall (e
Calll (g9 clgie Loyl A8 Al sl ~ Uyl of sz 13) 2 A ) ddlad) dull 5554l
tlanal) dad 8al) Care Aullall &) Slalyly ey 58 5305 () (sa5 38 lanals el

ASAN Jghl) Ja) 8wl e Lla 55 43850 35 Cilagall 8 8l30 038 o V)

oS a3 ) (Roychowdhury, 2006) 4wy <)lil :Overproduction g LiY) aaa 5alij.

asa e LF 3 Aayn Z Y ana 53y DA e Z LY ans 83k 2 LY 5l A (gl
e Baagll Careat (bl ale (i Lo (A5l Cadlll 53035 aae e tAglhad) cilasgll
oalaad) AUl caaslsl) my Ghala 885l 6l 4nle i Y (mlaadll ey (Al Callsl
June (333 &lliSy ((Cost of Goods Sold— COGS) cilaall 44l of deluall deliay) 44l
&b ) 53y DA e Y ol ) oL bl Y elld o8 edadl s )
Calyie) sw S saall Al delia opias Callss aay el A4S aias 1) Lo Als

i sl glhe 58 L e Y s 83l Genm Ally Al 5l DA gy
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o Y ) Gl dlasiad of ) (Roychowdhury, 2006) Al ceaasl aladl 1aa i,
(DA (e daial) AaiL el Glass) 8 aela de i) deliad) 43
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WY s e 55 Y oS de Ll deliad)

¢dushall Ja¥) 3 Al dmsy e Tha 35 38 Qg1 138 aladnaly oSl of Gl 5.2
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Gians S Al 8yl A Leads wiy Alaal) @lig yeadd) o (A duhall colal WS ey
205 o (Ao Allall 55 (8 lpmids IS e WY1 Bl 3 Lealatind 53U (Sasg gDla
s 5l b 5uile clalpl Ll o 4 oS oy dala el ol

L)L) AlaaVl L) slals g ) a5 :Investing Activities & jLaiuy) dacsly) Lol
CLY) Loy clgallany lehaal iny Lo bl ol Al Joua) g a4 Sl
ALl 5D (o LaS e bl il A o) dal iy Gl IS (e Adindll Lol
L) Aal) ams Gigan g B oSaill BA e )l il ) e saeeie iy
el O paall b (Aaludl sl # Ll e ddlal) L) ~ Ul paleds) die ) (3adads
e il aadl ddee e Al el e Blanall JaY) Aligh Jual) au Cudigs b
SIS (e of (A Sluhall (saa) cliag LS (2019 ¢ alia) doaal) clially )l
Jaall 5% Lavie @llyg = Lo¥) sall dallall (33 ls Al Joua¥) g A Ol Al
(Herrmann et al., 2003) aigiall Jaall (e il il

LY 5l b aladn il gy all <o :Financing Activities dbgail) daasty) : LA
b patl) At Gy b e Dl Adiaal) ddatdll
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Me pmidd Guh e agal) i ddee 11 :Stock — Repurchases agud) s sals). 1
b Al agul) dae (it Grealull st gsane s (L3a agadd £138) duoladl agu)
Drall alial aslg Levie @iy SN agig Alall (e Jolaiall agaad) Careal 52l ¢4a sl
Llially (Jlal) Gy B (A imans Ao Blially Gpllaall ciladss duhily agadl dunnyg Bl
panll o lardl 455 50 Ll A SIGAN Q8 @l g clginly) ol g lend e Lad
(2012 cauls dran) gl

liniall aladiul clSHal a5 :Debt — Equity Swaps agwll (g Rl ddalu asie .2
Dady (Alally dunall) daial) cDlaall Jlend 8 cllilly sl (e ililead) dlead 2Ll
Laaiaad) (g @l Aolie asie Jary A5l o855 cdpatll) il 3 Clls ) 55 Cus 55
(2018 ¢ () aall daxd AalSs e yalilly dolall 2L A58 e

ldenl (e Baiaad) 25l iy 3a)5ill # Ll A, 5la) aadius :Securitization (55,3
Gug DA e Sy diiall = L¥) 53y sadnd il sl Gyl clile cadig ikl
&3 sl iy # Lol calyieV) g sl il oo balegind o3 3 elanll il
b Dl Pla e Lan ¥ ) saiad) 23lsal) anis 20K, ()Y Claal 3aay La laal)
(2017 caesl ilaias 2018 cams (5) Cppaall auis DA (e s dsibs (3

Lddal) Ay J3A e LA Bl Ao Guptal) slais) @y 7-2
Ljlae 8 Gapaall B2 e 05 A QLY (e ed) s 4 L) @luhal) e saal) el

(Gunny, 2010; Cohen & Zarowin, 2010; : L Le a5 diaid) e ddiall L)Y 5

:Kim & Sohn, 2013; Alhadab et al., 2015)

Al 3 Lgig yiiny agll Bt e Ll Lazidl LY 5)a) (sliads el (amy )1
5Ll 358N i pas 28 Las dgaladd) lijled) aladin alaadl hlad sl e sdlke
(Caylor,  Jdsull lepuals linan o 55 dsilE Hlalad AS)8) (et 8yl lgadl o
.2010)

A oy JSAgs bl A 8yl Al A Bl Gulad e Z LY 8l ¢aaas 2
13 Sl s b cAdlall 3y YA g (ol 8 dial) Aaadl) 8 e Dl Giaay Qi)
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IV (e salid Al (e L) 5yl DA LS 52 gl 5 38 cad Gsat N sl
oS A BlETY) e ST a5 Al A asasall Jaal) 05S Laxie @ ey i U ddial)
Laaal) oY1 dsylaal Gpaall pdny Lae e M 2 LY oladY (535 Casw 13g8 <Ly ae Ul
.(Gunny, 2005) £\

Lgiis yo dmyd bl Auvnlaall uled) olSa) dlls 8 ~ LS dgial) 531 ) 5lay) k.3
.(Chi et al., 2011)

O Al Slgid) o gaa cgmalall Jd (e GLEOU g J3 # L0 daaal) 521 .4
Lgra payy pmaball J e Lli€) ay oY daje S0 (055 lilianu) 8 el
o hliie) 3aad 2 LU Adaal) 5aY) Sl jlas LI

:(Yu 2008; Baatour et al., 2017; Yang et al., 2010) \geal.5

e LY Bl Lai clghana Al (uely g Aa iVl (aias = LS Al )y of
e g Lae Apnlaall 3y hally Uy e leladll Jond Byday (3lats lBliat oY) uld]
Agalims) paeal yall
UV lad) 8305 o and Gua il liadl) e labse 80 Ladall - LY )l &yw.a
W A)sa¥) i) (aess Jiadl i Al i) e W 55 of oSa g Y) sabss
Ao Tulag) s
i LY sl ol Wbl dnlamm¥) Slaal) olas Wl 5)aY) @bl o Sual) Lgea.z
et ) (5955 nl€a 3aat ) (5S0 38 A Clara (e ha aw Al 3 JU)
cedadl 1aa Jlanul AU dasaall g ) sSo dg ccasepall GBI ) Joeasll )l Bla
WY 5] Ly (o) 4851 pmds ) Abaall bl Geld e a5t 2 LS daaall oY) Lo
by tlganis aaball asiy ) dpnlaall lalleall (bl o a9 clilianal) Gulad e
WA Edall 5aY) e ST LLES) das 0585 &5 ey o)Al aaball 48)] aads
ddagal) Abial) A e z LY Bl oo RS 7 il 8-2
Glua (e I bl ligivall jua@l - 3las 435 Roychowdhury (2000) doulys cuend
izl odgd (mpe b Ly dylia) il paally ) CallSsy cAaduial) Aol cilaal)
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daalal) 8 Aalidal Agaal) Al g igai 1-8-2
oaladl e Adaal) sl GRSl (ggiwe il 7 3ge3(ROychowdhury, 2006) 4wy <
Sl o Gy s sl 3l cilagd) o IS Leala Akt Aslee LA (10 el
Lashg calal) Ay 3 Jual) lanls danye z3gaill Cpaiia IS5 el JlaeY) ddaiif b oSaw

iz dpaill

CFO/ Aii=ag+ oy (1t / A1) + B1 (St / Ac1) + B2 (A St/ A1) + &

(1) Aol 348 Al dbei) A e dpaill claxll | CFOy

Bl Ay 8 A J peal) ana Acq

(DB SIS S |,

) Rl 3 (i) 30 Gl i s | AS

o ol IS8 Qs LY aas 83l dalill clasal) e il o ) Al caguls

cilgiuall g 8305 ol (B3N st slatWh cilanaal) e alall (Y iy () i) ana
i Len cclalall 2y5i Sl 8 Jhlen (midds 3gng (050 gl e alisd) A LSy cuaylal)
o Lalens) agle (il = LY aas 50l Al Wl cdaban ) Aol liatl) ana e bl
5alys 7 Y aas 50l pe 4 V) AR (RIS (pe Bangl) sl (ealids) da 2SI sasgl) A4S
Lae z LDl 201 28Il adi i cadgiall 2 L)) ana e sl Lsndall lbgina) e 5yl Cadlsal)
oaress o () Liad uhall colal agg e cida dnll Al cldail) aas e Ul oSy
O el e el cdubaial) Lol il aaa e Tola) Hls ab 050 20)Laa) cildg padll
Cla¥b fh Glig padll sda (anids ol ULy clgiiad diw ud (A oy Slg paall 238 S
el duaal) s e
dalad) ez USY) RIS 7 igai 2-8-2

(Roychowdhury, sas caolall ;e zLuy) CllSs (g5iue pal 3sai Liad duhall i
:2006)

PROD:/ Aci =09+ oy (1c/ Acd) + B (St / Act) + B2 (A St/ Acr) + Bs (A St/ Ar) + &

(INVY) 035820 & sl (4) (1) dindl & (COGS) e loa) Lo s | PROD

231




e AR A Ui 300 e Alal) dadl i Sl s J3le oSt /3

pan 880 o Gl e (LY aaa Bals) (B s (0 2 ) 8 B3l of ) cleai
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sy Aalall e A laaY) gy adl (g we @l 3sai A uhal) i d 1yl
:(Roychowdhury, 2006)

DISEXPt/ At-1= a0 + al (1t / At-1) + B (St / At-1) + zt

o1y Al iy pemdly ey | DISEXPE
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LISl dulle 258 Sgag

Sl A0 agaal 3Lis 1-9-2
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.(Opler et al.,1999)

e e J<8 Lan 8 GIGAN AW aeall of ) (Gautam et al., 2014) dus clsl 8,
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Ao)al) aleadly 203031 jalaall e Jagaill AASS (G Bl Ly Slayy S SIS Gl Ll
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Lliey Ll e ) a5l )l o il A3l ggall L gl el AlglaaS
C O B gl e A8 el LYY (s5isa il
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Sl dle oy sl gl (6 e daant o Lei€a ¥ Lavie @llyg llae (<8 Ll saike IS0
A DS o2 s 0 (e lgand Aulisal Bead dgang e pipd) (Ao Al cagul] o (e
cigall ilia) jaadS Alglaiall Joua) dsbeas of Apbud) il (ye sl Al plasid

Ll V1 Syl Al 25l dasme (a0 asgie o Abludl ciludyal) alies GBS (e pe )l e
Gl all Al agaall ) daay Gy AL agil) ellh e puill Baaaia ddlia) (e e Ciacicl
tb Lo bzl o3a pal ey ¢l S0 Lglaadle Conaa

aaall a6 Llle sakall GIED 5856 AEN aaa e slaeY) (Ko 1AGAN aaa
cpaall € GG Al b ana (uSally Lile Basie 055 Y e S5 055 Le L2
ISl e ADLe o Lggalss ) AW 5lly S350 ana oy B Of Jsd) Sy
Bysiaall AL Ajlae lldy (Ll Aalally aylad) dogaill e Lglgann Alggasy aia 8|
Bagana Lgipds sladl B (368 L Lle saall il dggals ) L) 2gil) a Gl
e ledgaas Ligniay Lo AL 3508l e i Lae L i olad AL il b Lgsl LaS
13 dpantl L) (e 5u€ a3 e Totie A5,80 ana ey A (Ll AU oAl sl
) Ayl 8 Sl anls ) el el ot ey leg o B Ll 5age 4S50 il
abavsio oo Jomall Jlaay panhall dile sl (ulie AS580 s 8138 4S80 aas alasialy
et wlly LDy jiem Al 2aly ¢(1) daill aais dlle 29 (i Buia il AEN 4
.(Mansali al., 2019; Liu, 2018)
Gt sl e 098 (had mde Al pd5e (Ao zasalll 2 2diey :(KZ-IndeX) -dja.co
Uilas g Sy - (Boubaker et al., 2020; Alrashidi et al., 2021) : ay Luslas
: Jull Pl e (FC = KZ- index) s
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FC-KZ =-1,002 CF it / TAir.1 — 39,638 DIVir/ TA i1 -1,315 CA i1 /TA i1 + 3,139
Levi,+ 0,283 Q.

Llle ke A<l of (g A3 (8 FC-KZ dad ) LalS S ) Aliad) Adslaal) i

aa) () 550 8 (1) A8 il Al dall A ¥ (e Aol cilaial) Ay
ALl 3 il Lo Al ol Jai 555 ¢(t-1) Add) 55 3 (1) 4,20 d ) | CF 7/ TATy
AS pall

o () TSR ¥ ] ) (0) 350 (i) A 20 il eyl |
AS AT 3l LS il 038 i35 (t-1) Zad) 5 50 / TA s

i) el I () 5 5 3 (i) A8 2 LS 3 Loy 2ol s o] B

S0 AL 3 iy e Al 030 Lai 5 o(t-1) Rl 550 s () asLan | CAT/TAGTS

() E)_“\sll‘_g (i) A8l bl YY) Jlaa) Ay o8 5 ¢ Jlall 28 ) 4\;): Pt
ALl 5l Dy Al ein a5 6(8) 5l 8 (i) 3850 J 31 el Levi,

8 3lieall 5 Apalall aguDU A8 sdl ol & sana A Jiai 5 «ToODINS Q il (o4 5
A sl Aadl) Lo Lo pudia (1) 3l L (i) A8 2l () ol llan Aloball ol
ALl 3580 Tyl Al 038 a5 (1) 51 (3 () 3,200 s IanY Qit

wag Rl eliag dilad) alulpall -3

Oo LY 81l ALl Al A gl ) AL Slabal) ) e edall 138 Joly
sl ey cpmail) BUd) (e Sar Lo ADlal) o8 o AdW agill s dadall Alail) Dla
el Z WY Bla) (sbad Ao Al dadhll 5 culglin Al AL Ll e € 330 35a9 (e
Park Vakilifard et al., 2021; Ardison ;2020 a& sxma) disiwd) ol Laiall 7 L)Y 5
2016; Anagnostopoulou & Tsekrekos 2017; Hoang & Phung 2019; Tulcanaza-
) dadhl il gl ) daldl byl s (Prieto 2020; Mendoza et al., 2020;
Al 5asane il AL Al 358 25as Al 8 Bkiall Aazd) DS e 2 LY B e

Db8s Al Al A ooy A8 Jdas Au)ys ) Ardison et al., (2012) 4ul)s cdaa
BM & dayp 8 dlasall iyl e Gadaill o5 a5 cdalihll @l 8 =LY 3lay ¢yl
naaily cBaalie 3725 caaly laalin Jleal 22011 ) 21994 (4= 5,5 DL FBovespa
tz WY1 By 23t A0 duhal) Cuaasin) LY sy cppad) g L) Zadl)l A G A
duhll clagig «Jones (1991), Sloan & Sweeney (1995), Sivaramakrishnan (1995)
ially Ainied) 2 LY 8lals Al dadhl) Lo o ABDle 35mg pae )

235




e AR A Ui 300 e Alal) dadl i Sl s J3le oSt /3

SV oesalll 1) sag Adlall dadhyl) <l 13 Lo dulyn ) Vakilifard et al., (2016) duly <
A8 118 cre AsSa e o kel o35 ciatiasal LY 3] (e Yo Bl 2 Y1 8
Ll casdinly Bl 708 @izl lalie Jal 2013 ) 22008 (e 55l s dly
Modified Jones model z3sais ¢diiall L)Y 52 (bl Roychowdhury (2006) dsgie
LoV Bl 8 LA (Y Osbie cppdl o () cliagiy diaiadl LY Gl (1991)
ol clal LS Al Zadhll 50L) Sy Blaainl) Gulad e WY 5lal e ST 4aaal)
WY B ddasal Jlea) e Qi 3asial) Gl e 2L 5l Gle L 55l ¢

LY 81 skl e IS e Ja¥) Bnmd ooall 53 Al ) Park (2016) Al caaag
Gl s & i clyaie sae DA Ga JaY) Bual ol (uld pe ¢(Ainiually diall)
35 Ayl cualadind LeS o Jal) Bamd (g yally Adglaiall LN (i (ygaally gl
z3saly cAaaiadl Y1 Lulal Dechow et al., (1995) & Kothari et al., (2005)
saalie 1146 (e 435S A o Ggadaill 235 cAaiall 7 L)Y) (ulal Roychowdhury (2006)
e o () Al ciliagy 2011 s 2004 (e 5l DA L) e €501 ) e
i Oy i) Y Bl o (gpine il 4l (53 ansll ga Alglall SLIEND e gl
sl ~ WY B e (gyine il Al G2 gl g8 JaY) Bl iag Al

e Llld) da8 ) 3 4l 1) Anagnostopoulou & Tsekrekos, (2017) 4l ciaag
IS (o 5aaLia 9855 (e LsSe A o Gakil s (WY 813 oslod (o Alalial) dlee
Llisl o3 Al 2009 s 1990 e 5530 LA 7L 5laY Lgiuslas & aiidy A 2S04
Gl o ) Luhall cliagis (Hausman  (1978) duagie aladiul 53alie 95160 o e
5 o Aiaall Z LY 813 (Ao Lasas Lulaol 5555 (lsina) sda 3 52L3l15) Aallall dad) )
e 4l ) bl el LaS il 2LV 5l e Ll (gasa 5800 agag areg cdand)
Abagiaall # WY1 Gaaal Guglu) OIS KGN st AW Axdhll e Tas Al b gl

WY ) (saas JSE e Al dadl ) 5 4w ) Hoang & Phung (2019) duly <
Feal 22016 (s 22010 (e 5yl S dalingd 455 241 (e AsSa Ao o Gubally @lllg
modified Jones model (Jones, 1991) #3sa dulyall casadiulg saalie 1687 by claaliv
Ll ciliagiy cdaeall #LyY) ulal Roychowdhury (2006) dsgies cdiaiual 7 LY1 uladl
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Sl ISy A (myd pe i Lew 2 LY 8ylaly llal) Aadhl) (o dmge ADe 2509 ()
Al Al g i) vie Glaaaa] Glul e 2 WY1 8y oo Liall assl) b el

Lagall 7Y )l e dld) &l 5 (uls Tulcanaza—Prieto, (2020) Al céagiulg
e e A e udaillyy 2018 ale ) 2010 ale (e 4yl ALl e clS, a0 b
aaail 8 el Lulal Roychowdhury (2006) z3g duhall caeadiuly sl 6207
z oY) il A Al (s Aagng dange ABe 35 () Al cliag i) #LY)
et S0 o ) Al il L gl S, A3lke A9l e lSHA) 3 daas))
Sl e cilagaadll salsy PLa e it Ll By Aatibs s o rasal) (e gl
LOgaal) o) Z L) By AlaY) cildg eaal) (auias

o ALl Ladl il Nine Logaill S 3 Luls 1) Mendoza et al., (2020) )y s
Arellano  z3sat s Miaend) Glaalll iyl plasinls A5aY SISEN 3 2L Bl bl
) Auhall cliag (2017 s 21995 ale (e 4555 983 e gukilliy & Bover (1995)
s LY 51y 83l Glea) clajles Ao Lba 555 JaY) Boad ganlly 3L L))
WY B Il 03 cilislae (ge iy Al ojlal) Slacy Dlgall uleall Y] Galal

L) 1) G Alaliall o Al dadhl) 3 uld ) (2020) a2 sises Al Ciaag
Badll S dulle e Aaagens 453 140 @lly Ao adaills @iy ciaiad) 2 LyY) 5oy daial)
T (Ao Luhall el a8 Baaline 1872 &l claalin Jleal 22019 s 22003 s
Roychowdhury dulys duagies ¢3laaial) gulul e ~LY) 5)ly (ul@l Kotharietal. (2005)
Balyy (A ol ddlal) dadll o ) ciliagiy cdiial) dlaady) DA Ge 2 LY 5ld) alil (20006)
ISl o LS digiall 7 LY syla) e slae¥) Jolig daaiwadll LV 5))y) e slae)
cdlaind S8 gl IS a0dis Ly gend

i Baley cAilasy) ilaill 8 Glaladll pail dale 420l (Generalized Method of Moments) (GMM) *
s Aaadagl &l KT o cas o eBagana dladl 3 B3l Aalea (5S35 Cran cdialas 40 23 (o o Ll
Log i e Uine 1aae of Bhal) allanig cadudss o ¥ Jlatial o aadl Jallg oUigpra 0560 Y 28 L

-z dgaill Tana 05 of ddaalll
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WY1 )l G A8 e Al dadll A uls ) Hussain et al., (2022) duly ciéag
Bl Al e Lives 3555 3250 e ol elldg cdivall oIS 8l L) gl g dadsll
Byl e dadly ) Al Aadhl) duhal) Caand a3y 2018 ale (1 2009 ale e aia dia)
5)3) il Roychowdhury (2006) z3ses e duhall cadiel Sy cidleals Ja¥) dbishy JaY)
@l ) @l caail Kaplan & Zingal (1997) siise caeaiiud L cdgial) #LyY)
sl 2LV 5l e s Adlea) Al dadlll of ) cliagis (Wl saie suty Ul saie
oo I bk AdLal) dadhll A3laall Bgaing ST 1l Ll JaY) 80l ALl dndhl (s oLl
() Aol Adlaay) ALl dadll o cdaall 7 LY slal aladiud slad (HLeiV) cppaall gl
L Al ol o(Ghe sagdll) Wle sl e S8l 8 i) LY 5 cilales e
b Lol o a1 Al 2L LadlL 45)lhe $aint) Z L) 5 cilojlas e oY) 5
Al skl S,

Vakilifard, ;Ardison, 2012; 2020 cazen) Lushs po IS it 4 gy G e syan b
Sl eld sa eliide i e Hoang & Phung, 2019 2016; Anagnostopoulou, 2017)
Hussain et dus @3<) Ly (e Y1 5] ol o dlialid) ddee o Lllaa) AL dad)y)
Lighg JaY) 5umd Adle Ladly ) Aullall Ll araiiy Aabeiall cailall e Seain al., 2022
Mendoza ius cudal cpa b cduiiall dhisll DA e z WY1 513 o bl dlleals JaY)
WY Y skl e Jad UV 5ynad AL dadl 3l d el al., 2020; Park, 2016

Bylaly ALl Andl ) Aol A e @3Sy ) Al cludpall 50 Gllia Gladl Luid by
b)) Al dadl )l o Canll) adigisg elSyall Ala) 2gally dpall Aaidl) S (e 2 L)Y
iiall Abadl) DA e g WY ) (B 50 Led 06 Cigm (JaY) dlish /5 JaY) B ) 5
fety Auhall AUl (g 5l Aelua (Sar & ey ¢Sl ALl a5l 2y JB (A

O (8 Baaall 2 LYY 8 G Adleal) 3L Zall) G Lugine ADLe 25 1(H1)ds¥) Gl

LSl AL gl Sgag
& Aind) LY 818 Gmg JaY) dlish ALl dadlll (s digine Ao a5 1(Hy) (AU (Rl
Ll Al dgall agag Ja
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b Aaall Z L) 513 s Ja¥) syl Ll Aadlll Gy Lgies ADle 2a3 1(H3) &l )l
LS A agal) agag Jla

o aaiad) LY Bl g AdleaY) Al dadll (o dgine ADle 2a5 ((Hg)aald) Gl
AT Al 298l gag aae

il 2 WY 813 g Ja¥) Alish Ll Axdl) Gn Ligies 3Dle a5 1 (Hs)ualdd) (2l
LA ALl 2 g8l 2gag are Ja

Laaal) 2 LY 55 (g JaY) spead L) Aadhll o Lgins ADle aagi 1(Hg)ouabad) Gaydl
AN L) gl dgag are Jl

bl jilang dupall dieg aaiae 1-4
Oe Bl DA @l cpaall 3)5Y) daysy (b Alaaall daalisal) IS 3 Aol adine Jia
i Al gl 48 53l (A agen <50 L le g dligla die) Al <29 <2021 ale s 22010
1Y) Claanal) (oaed Gy Ul il (ans alaguls Gaal)
11 i) clexall o Ud 8 4$,5 27 lpall sda aae iy adg) lSal 038 JIga) (ughy
(sl gL 8 sy
038 dae gl a8y bl Auhall ohaY A8y AP bl Ll il Y all wlS, 8.2
ASH5 28 @lshal
diall clad My plad 16 4 dae A58 131 oo e Al duhall due (58 134y
: S Joand) 8 Gl maa s Sasg cdadpall 358 S 5aalia 1194 dlel)
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dupal) die clSps s i1 Jgan

Al T WA o

%100 197 Tyl o 5l 3 Bl LA o o
AL cleadlly gl el ) i ) S o (1)

719 (38) & il Gday 5 AY)

%14 (28) by Ll ) g &l Al IS 8N s (1)

%066 131 Ailedl) Al & IS LA dae

Gaalall dlae) (et Haaall

12y obadll e el e aldeW) Pl e Ldlal) @bl Ao Jgeasl) 5 8

il gigally () jian yilia gige e dalially uhall Jae Sl 5l 2L 0 .1
Ayl Jae SIEN ) gisally () dpad) dia)sl

ably ) Jeash Jal o (Thomson Reuters [ Refinitiv) 5 yug; Osuagh clily saclE .2
Auhall Jae Gl 4l lends Lalal) bl Al L6l

fok LS pndl el Gl e duall die a5 (2) o) M Joan ageg

Ao Clelad ulad Ao dufall Aie 12 Jgaa

) Jas pUaill 4 gial) el cﬂ\::;ud\ S ) s il Ul s
%18.51 221 23 il il s ase Y gl |

%2.51 30 3 L sl p3e ¥l Qy““ﬁlﬁ 2

%3.1 37 4 e salls laill glad | 3

%3.35 40 4 ol Jiill cilass pllas | 4

%2.26 27 3 adadl) cilorall pUa | 9

%2.51 30 4 e tiall s *L‘*j&jf 6

%9.88 118 14 s s Al e M gl | 7

%9.97 119 14 4yl s daluudl pllas | 8

-www.mubasher.info : s jae il el 28l M
WWW.EgX.ComM.eg : s duaysll ams Ml gdsal” 0
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) Jaa pUsll 4 gial) Aol a\;tw Syl 2 il Ul
%1.68 20 2 sailuaall cilaasll 5 2l g Ui | 9
%19.85 237 27 il Jie gl | 10
%.84 10 1 el gl | 11
%4.61 55 6 Taigh) cle LYy ey il g s | 12
%5.03 60 6 5 panall @bl s gusiall gl | 13
%4.19 50 5 sl 2 e pllas | 14
%9.21 110 11 gl 3 sall g | 15
%2.51 30 4 Calarll y Raanill 5 (35l Ui | 16
%100 1194 131 )

bl clly e Talde) Giald) slae) 1 jacadl)

Lyl Cpiia unlia 2-4
t oy el Clesane OB b Auall clpiie Jian
daalll) @ypiial) 1-2-4
35l «(REM) Lgianl) et DA e 2 LY 8la) Lad (paiia (8 Al sl i
Ladal) Aaiil cedl) (uld Y
P 5e LY By el 3 aadnid = 3las LS Roychowdhury (2006) du) s
B ey pane 130 laaial o Allall Ayl 8 derdiidl) dumgia) aaieds cAgaaal) ddaiiy)
A5V Alaleall s RM 3jll Al Sy (g3l chnl) dlaiily) & ~L)Y)
RM;:=RM_CFOit+RM_PROit+RM_DISi ...oovromreerrerrernnneens ()
Caya Lial) Aatdl) 8 Z LY ) lilee g W) Ao jusiall 138 (e daiiyall daill i
el Z L)Y 5Ly
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:(FC) dupaall clSpal Ldlal) 4548 Lol
(Boubaker et al., 2020; (KZ-Index) jie e lalae) il ALl apuil) Clus 2y
Alrashidi et al., 2021)
FC-KZ = -1,002 CFiT / TAiT-1 - 39,638 DIViT/ TAiT-1-1,315 CAiT /TAiT-1 + 3,139
Levi,t + 0,283 Qit
iy Al 3gudl (myat A AN U adaiigia o pagall Aad 1] ((KZ-Index) ,-&ija
Ly G ja Al 3l (1) Legdl
Jiiall il 2-2-4
(Hussain, e 32 dongie ) Zuhal) aiig cdllall dadyll 3 Jiieall puaial) Jiaiy
da) ol 4k 4 Hoang et al., 2019; 2022; Pandey, 2004; Anh et al., 2018)
t I i) e L adyl) dajal Ganlie 3D ladiud &5 Cus Ol dail (ulideS Ll 28
(Lo — Lev) eyl sl 13a 3als cJpall Ml ) da¥) dbigh (gl 4. ]
(St = LEV) 3ol sl 138 32l cJsatl Maa] () JaV) 8paal (gl 4032
(LEV) 3ol ysxiall 138 32l (Jsa) Jea) A Ol el 40,3
(AnBl)) daslal) cfpiial) 3-2-4
el pall Uy L) cyarid) 8 555 o daimall (e ) il @l o AaSlal) ol piial)
Guinily ¢ Jlaat¥) Uad e Ll Caagy dAuhal) 2350 ) Clyuiial) (e Gaali) Canasg (i)
Llle 258 a5y Ja 3 Laal) AailY) DA (e 2 LY 5] e clsiall el gl il
rhsial @l b Lad dpeadl) iS5l
Llle sy o SN Jagall 40 :Self-financing ratio (SFR) cilSadl ial) Jagaill. 1
and DA e lgbos 2y Laldll dpaal) galedas e L@hlain) Qg Ao 4S5500 5)38 i
1al of A AW Al juamg sl Jea¥) Jdla e 458l dubeodall Laal) il
(SFR) il Lusall 12a 3aby ¢ alal) disaill (Ao slaie¥) (50 Lagad Jagad (e 5,08 i
.(Lazzem et al., 2018)
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Gob oo A sy Gk G5 54 :Net Profit Margin (NPM) ) (b dla.2
el dand 3ok (e Al g clgilanse ) Lhabal Jlea] (e 3niS Lgayy la e il
.(Chen et al. 2010) ¢(NPM) 3a; psiall 138 32l ccilagall aan e sl
a3 s LY 5l (e 2a3 28 550Kl @l o ) A8 ana ol :Size A$RA) aaa3
(Anh et al., 2018; alall dulgs 8 Al Jsual Jlaay enlal) Silesll) PIA e lguld
.(Size) eyl junall 13 3l <Hoang et al., 2019)
sl Al ) laaally A3l Joal) Al A ) s Tang dugalal) J ). 4
32l ((Jsa) Man)) (o (Lusgalell Joual Jlaal) dand’ DA (e ailin 2g cJsadl]
-(Pappas et al., 2019) (Tang) j, sl 12a
Gag Al LAl Al ciliby Jilas 3-4
Luhall sl g cchuaiall G lally A8 el Jaai¥) dilas e dudal e
Caya L1 Jalats Ayl el aagll slasy) & Al ddlasy) cullld] crardiud
&l Jsnall e (JaY) Bady JaY) Alishy dllea) Al Ladll) dliial) cibpuriall il (il
Aaie ¥l e 4l il ) o Al clysiall il Guldly (sl AaiN) ~ L)l 5))
(STATA  dilaay) ajall maliy slasiul (Panel Data) zilay dalall jaall callud e
tok Lad i 5 V.11)
Baicaall o) dbuaiial) cfpitiall ilany) ciuasil) 1-3-4
b i cadnl Gadlbe 221K (Glad) il Al Liadle (3) ad) Sl Joaal) i
chaiial) @l dad Sy ey Auihall de i) Guulie aalS leal) Jasgl) @Iy (dlaial)
Aatall Luhal) cpiial Ghagh slasy) :3 Jgsa
(Alal) Sadall y clSydlly Lile sadall culsyidl)

iabl Financially constrained firms Non- Financially constrained firms
Variable Mean | Std. Dev Min Max Mean | Std. Dev Min Max
REM 0.024 0.149 -0.331 | 0.196 | 0.012 0.099 -0.381 0.146
Total - Lev 0.128 0.146 0 0.528 | 0.138 0.156 0 0.538

Long -Lev 0.045 0.031 -0.02 0.13 0.035 0.021 -0.03 0.12

Short- Lev 0.063 0.095 -0.03 | 0.378 | 0.113 0.145 0.02 0.428

SIZE 11.56 -0.353 9.02 | 14.83 10.56 -1.353 8.02 13.83
SFR 0.27 0.51 -0.75 0.29 0.26 0.55 -0.60 0.28
NPM 0.1 0.62 0.08 0.62 0.14 0.66 0.12 0.66
Tang 0.24 0.2 0.22 0.22 0.1 0.1 0.3 0.12

wgtimn Y1 sl il Ty sl slae ] jaad)
243




e AR A Ui 300 e Alal) dadl i Sl s J3le oSt /3

th L (3) o) Gl dasdl DA e ol

Ll sl e 5akdl) SHEN e SIS 8 (L) o gy Astin) 2LV 80l a anssia of —
Lorlaal) clagleal) saga o 5588 550 oyl GISGEN 8 2Ll 5lal agmg A s Ve
(Hussain et al., 2022). du)s 4] cliagi b ae dal) @l 58l (Al Liaidia

gl yue ISl A5)ae Wl said) 0 8 58 Aads) Z L)Y 5] dad davgia of -
Gty « S S8 dial) LY 5 dles () dass 38 Lile saial) Sl of ) Jadhe 1ag
plazinl ) daa Al 35l @iy QiAo asg ) (Zang, 2012) Ay ae daill o2
ST O daaall ~ LY 5

IS5 A5 )lae (0.138) Dals el ddlea) 4l dadly Jausgio Lgand Ulle 0l e S -
e S 58 Lt Ll saall e S5 8l o ) i a8 13y ¢(0.128) Ll saadll
s @l of casg Al (Whited & WU, 2006) dul)s pe daill 038 (38559 ¢l y8Y)
LAY Qigal) ) Jpemsl) e ST 500 pnen Ll saiall

e Sl Al (0.045) Aol Jal) dligh dle dadl) Jangio Lgad Lile el cilyil) ~
el JaY) 508 Al dadly lassgie Lol Uile 52l e SN Laiy ¢(0.035) Lile saidl)
Bosal) clmdlind 3 DAY ) ey 1305 ¢(0.063) Lk 5ol cilS a0l 455k (0.113)
& (Denis & Sibilkov, 2010) &us ae Ui 30l sda Gémy (S8 cro cae st
e Abgh el e T alaie) ) daa Wl saiall il o caaag

¢(10.56) Wl saiall ye Syl Aijlaa (11.56) ST ana Jasgia Lgaal Ll saskall <€l ~
aas O e ABle caag Al (Hadlock & Pierce 2010) 4y e daiill oda Caliasy
1 (DN P - T |

Ll 52l yues (0.27) sl Sl oy I3 Jogall Taigia o8 Chuniia (38 llia -
35l) wans B cdl) Jalall (e Y 8 s lids Al e sadll of ) eds 138y (0.26)
LSl W)

saal) ISyl 455l (0.14) Aol o)) ila iale dasssio Lgpal Llle 5ozl e cilSyall -
iy Ll o J3 5% e Ll cld iyl ol Gl ae 3 138 ¢(0.1) Wik
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358 (alassly Aayll Lmsyll oy by I (Fazzari et al., 1988) 4l ae daiill 220
Ll
sakall s ISl A5 lae (0.24) Aussald) Joaa¥) (e el Zi Lgad Tl i) ilSyal) —
ABDle sy Al (Almeida & Campello, 2007) 4wl ge dsiill sda alidsg (0.1) 1108
A 3 98l)s dsgaldd)l Jga¥) G danSe
daiiall Cfyaial) g 2-3-4
@ISyl say (Dummy  Variables) Jaagiall duhall el Ulsl leag (4) a3y Joanll el
e sagall e Wil saszall
Ldle sasiall e g Wil Sasiad) il dae :4 Jgaa

Al K S il Aullal) o gal)
60 716 0
40 478 1
100 1194 Sy

s ban ! didanll Tty ) slae] 2 jaadl)

e i1l LS %60 Ay saalie 716 Wil saall cl€yall claalid) sxe gl aly bl cols
%40 diy ol 52L5e 478 Ll saall e ISl cilaaLiall
LYoty ddlaay) cullad) 3-3-4

b abadly Mo ol clasy) cullud e duhal) (agyd il b Caalll adiey
23l Adlasy) Cullld)
L) cpiial O g Bl Adbgiuan Jolas :Yf

558 aaa] daleall clylaay) aalS (Pearson's Correlation) ¢swym haliiy) Jalas alaaiul i
Llo)l ddghaae wl (/) ad) S Jeaall (aymg cduhall clyaiie (g LWLV A8e oladly

Al il Cosmn
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o i) AL £l 500 e Aall dad) )

Skt e Jole St /3

duapdl) ciial O gaupn D) Adghiaa Jalat 15 Jgan
(Ll asdal) &5 Lila Basgal) culSpilt)

shalla SaBall ulS i (g giana A Al ) ) phial () gau g ol ) 4B glina Jlal

Long

Total -

Tang NPM  SFR SIZE  short LEV REM
Lev Lev
1 REM
1 ogs7 roal-
Lev
1 0.129 -0.480 Long Lev
Short-
1 0585  0.093 0.310 ' EV
1 0.236 0217 0.007 0.016 SIZE
1 0.248 0.366 0138  0.19  0.070 SFR
1 -0.448  0.070 -0.07 0.139 -0.963 0.122 NPM
1 0587 -0.683 0.127 -0.032 -0.189 -0.190 0.168 Tang
Laal) cfpiial O gaups BLD) A ghean Jalad 15 Jga g
Llle sudal) 4 ClHEN (Goima Lo
Tang NPM  SFR  SIZE short LEv  Long Total- ppp,
Lev Lev
1 REM
1 032 rowl-
Lev
1 0.120 0.443  Long Lev
Short-
1 0.452  0.072  -0.300 Ev
1 0.221 0212 0.002 -0.012 SIZE
1 0.221 0.335 0122 0.3  0.061 SFR
1 0312  0.048 -0.07 0115 -0.787 0.120 NPM
1 0543 -0.633  0.113 -0.031 -0.176 -0.167  0.155 Tang

LalayY) 1aa STy bl clyanall o Usins Walil @llia of sy (5) a8y Jsanll e 2l
Lae ¢(0.7) O 31 525 ¢(0.480) wlysiial) 038 G baliy) e (Aol 3y Cum )i Ugh G
(Kervin, 1992) cihusiall sda G Jadll zlga)¥) Aia 25a ple Jay
Aubal) (g Lidly Alasy) Jalal) gt sl
zelin alasiul (Panal  Data) Lsahaiall 2ie)ll Jadlaad) bl Jalas = 3as Al pall Caeddin
Z35ad z daill 02a Cutaniy clgamg s HLialy duhall by Jdail (Stata V.11) dslasy! a3l
sl Eiliany) Cullul) sda Lidl il yae all (rag cAdlgdal) il = 3oy Al il
LeS (s oo ) S il Jubas 8 Adlad AST s LgisS Lguig Ll dball by
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da 3 Ll agass apll ol aaalls daleanally Lgglaadle o <a ¥ ) bladll clbual) 8 20
L)V s (arddsy laadall ane (it dal e @iy ¢ uliall alaid¥) cBCie pan
iy Alg il Ll 3y Al 8l 2 3gan oy Alialially cdshyall &yl ol yiiall
13) A gutal) 8l 2 g e Al ST Al 8l 2 35 5K Hausman Test Laal
z3sai 08 (0.05) oo ST culS 1) Laiw (0.05) golass sl oo Sl HLaadU Lllaaa) dagdll il
.(Baltagi, 2008) il e @l oo il i Aadle JST sa ()5S Aailsdal) el sl
ag Al HLasly glasy) zilall) el GG
sl Lad Auball 2 3la e

REMit = 0O + PIT LEVit + BZSFRit + [3 NPMit + [4Tangibilityit + [5
RY A=D1} A SRR (1)

REMit = 0 + F1ST LEVit + B2SFRit + 3 NPMit + [4Tangibilityit + [5
Y A=0 A 1) A USRI 2)

REMit = B0 + B1 LT LEVit + B2SFRit + B3 NPMit + [4Tangibilityit + 5
Y A=D1 ) A ST 3)

Al sag b Laa) e

gy sd Hlodls duball by dalas =308 Gly () aeill 138 g

Loy of A (1) «(10) «(9) «(8) «(7) «(6) ad)y Jsaall ik Hausman laal ol e
5 Alplall Al 2 3sa o e 12ag (p-value > o = 0.05) (0.05) e w5 dgieal
tlgamg i Hlialy duhall by Judatd 38y g Aadle <Y
8 Aanll 2 LY 51y s AdlaaY) AL Andl p Bt 3Dl aag' 1Y) QA L)1

.HQIS)Z.B” 2\._\5Ld\ Jj_.\aj‘ d99 d.k

Cosladl Cppaall alasind g Alleay! Al Aadhl (o Al ADe dgmsn JgY) (il pdgs
Jensen asidl) LlE N (il ks 4 ¢lSHal Al 358 g a3 Adaiall Asl) ~ L 5l
Adyally (Gsad) (eae) Cuiihall cuila e BB (e Adle Aa ) s ALl Aa8D G (1986)
WY 5l Llens aldl) Gl A cre Mo Les S50 8 &yl dalias 4l e IS 0
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zl 513 s Allea ) Al dadhl) G dawiall Jlaat¥) 7 3gai 3l (6) o) M Jsan s
A peadll IS A 368 dsag 8 Lial) AaisY)
il Ll 512) Cg Atlany) Adlal) dadl) (o daaial) JlasiY) zigad 16 Jsaa
3:1}4.‘3\ alal ddla 358 agag JB gﬁ PN

Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
Expected coefficients t-test coefficients t-test
Variable sign Robust p. Robust p.
Coeff. Std. t Coeff. Std. t
value value
Err. Err.
Total - Lev - 0.027 0.096 | -2.057 | 0.029 | -0.087 | 0.021 | -2.719 | 0.003
SIZE - -0.002 | 0.027 | -0.038 | 0.870 | -0.003 | 0.025 | -0.159 | 0.879
SFR + 0.039 0.038 | 1.018 | 0.312 | 0.003 | 0.025 | 0.223 | 0.826
NPM - -0.009 | 0.029 | -0.327 | 0.744 | -0.005 | 0.008 | -0.739 | 0.271
Tang + -0.083 | 0.019 | -0.480 | 0.000 | -0.086 | 0.019 | -3.721 | 0.000
Constant 0.208 0.594 | 0.342 | 0.725 | 0.087 0.121 | 0.719 | 0.474
R? 0.687 0.167
Adjugted 0.487 0.146
R
F-Test 5,27 4,82
P- Value 0.000 0.001
S.E 0.077 0.079
P- Value 0.000 0.000
Wald Chi2
Hausman
test 0.840
P -value

cthan) laill &5 e falael Gl slae) : jaadl

Fiad il cua Talaas) JIs a3l 23 63 Jaat¥) z3sai of (6) a3y Joaall LA (e oy
ks = 3gaill 436Sall il of 1Sl ¢(0.005) e i (51 (0.001) Lisine gsies (4,82)
353y JB (8 sl Ayl L) 5 clasles e Dl 8 Al @l e (%16.7) i o
oSar (AT dalse M ol Sldiall Uadll ) gays 38 (%83.3) Ll cdipemall ISl Al 298
A Al glsli i aly il el e ik W 05 o

e e (=0.087) ddlu dBDNal) CulS Cun andgi 23 Lo ae b il Ciels Glall Guls Ay
L) dadhl A oL JgY) papdll s oS @by ey (0.003  <5%) %5 e I8 dugins
Sl o3 3y Lille sl SN 8 dakaall 2 LY BaY Gpad) ilujles e i Adlea!
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S (Zang 2012) duhys ¢ AS ae Laf (3im5 (Hussain et al., 2022) s g5 e LS
LY sl 8 Ja (<8 Ty a1 ) dad gl e Adlad) gl 3 S5l o caaag
28 Al dgaaal) @ld @lSyal of ) wlal Al (Roychowdhury,  2006) dulys ¢aiaal)
L pe bl i) g Al 2gul G AN F LY B3] dlas o 508 8T 05
i) LY 8)lals Alea¥) ALl Axdhl) G dlad] 4Dl caag U (Kim et al., 2011)
el Ll s ) way Y e o Gaaldl (05
LY Bl s Jal) dlish AL Axdll G dogies Ao aag¥ :(Hp) SUN Gasdl jLaa).2
ISl A 358 dsag Jla 8 Liial)

Gl aladial g da¥) Ak Ll Ladhll e A0l ADke Spag SU Gyl adgs adl
O 08 e L8 55 Y ¢lSal Adle 358 dmy b A Agiad) AN L) 5 Gl
Jsas gy ciall Aball el e 1658 (e axn Ja¥1 dlish gl @il @l$al e
A F Ll 51y s Allea) AL Al o 2awid) Jlaat) z3ga 0 (7) a3, AU
Agpadl IS A 58 35y Jha 8 ksl

Lais) Ll 9] (g Algha Adlall Adlyl) (e Sy ddmal) Jlasi¥) zigad 17 Jsdn

dpaal) GlSHall dudle 258 a5 JB B daidal)

Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
) Expected coefficients t-test coefficients t-test
Variable sign Robust Robust p.
Coeff. Etrc: t P-value Coeff. Std. Err. t value
Long - Lev - 0.112 0.030 0.282 0.003 -0.005 0.007 -0.731 0.004
SIZE - -0.022 0.028 -0.138 0.002 -0.003 0.025 -0.159 0.005
SFR + 0.040 0.039 0.089 0.20 0.003 0.025 0.223 0.006
NPM + -0.008 0.129 -0.337 0.001 -0.005 0.008 -0.739 0.02
Tang - -0.073 0.022 -0.470 0.000 -0.086 0.019 -3.721 0.000
Constant 0.108 0.496 0.332 0.070 0.087 0.121 0.719 0.008
R? 0.586 0.176
Adjusted R? 0.477 0.156
S.E 0.067 0.069
F-Test 4,11 3,29
P- Value 0.000 0.000
P- Value 0.000 0.000
Wald Chi2
Hausman test 0630
P -value

ctbany) il il e Taldiel Gl slae) 1 jaadl
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(3.29) F dad casly s Tilas) JIs a8l o3 (63 jlaai¥) 23500 of ey (7) o3y dsos s
O i z3saill A3l @l sl o Jaadls ¢(0.005) e 31 (61 (0.000) Losies (s5imsas
3pas b duiaal) Aal) A L) 5y cljlas e e a8 A sl (e (%17.6) i
oSe @Al dalse ) o lstall Uasll ) sy 38 (%82.4) 3Ll cdipeanl) S0 ddle 258
el Al Lehslin wiy aly wlill usial) e il g o6 o

st die (0.005-) Ll ADall CulS G dualil 5 Lo e Akie Adlad) Zuslall 3l sl
25 3gng Ja 8 aly B (ol S5 (S Al e (0.004 > 5%) %5 (e 3 Agine
a7 LY 5y o) Slujlas e da¥) dbigh ) Laihl) il Jay el
dulu ABle s ) (Fung & Goodwin, 2013)4ua 4] ciliags Le pe giliill sda (34%g
Zamri etiu)s ) ciliag L ae cuiid) oKy caiiaall 2 U,Y) )lals Ja¥) dlsh Gl &adll) o
) LY laly o) Al LI dxill o dlad] 3Dle ciaay U (al., 2013)
V) 813 g Jal sal LI Ladll p Lgine ADle 2ag 1(H3) G Lajdl) jlas).3

PN Al sgal) asmg Jla A dsaial)

Gopaall alatind Gy Ja) spad AW Ladhl) o A0l ADMe dgagr Gl oaydll adg adl
28 JaY) gpad i) oY l$Hal Adle 258 png Jl 8 ddaall ALY~ L)1 5y sl
o) b Jsan miags ¥ 513 dslea alil) Gopaall da o iy Les dllad 48, 4IS Lo
Jh o Lgaall AaalY) ~ U5 5] s Adlaay! ALl Zadh cp saeiall jlaai¥) 2 3 il (8)
A padl @A Al 298 35a
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a2 L)1 50) g JaY) Bpauad ALaY) Adlyl) s daaiall Jlasi¥) zigai 18 Jgan
3:1}4.‘3\ alal ddla 358 agag JB gﬁ dgaall

Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
_ Expected coefficients t-test coefficients t-test
Variable sign Robust p. Robust p.
Coeff. Std. t Coeff. Std. t
value value
Err. Err.

Short - Lev - -0.091 | 0.305 | -0.753 | 0.006 | -0.03 0.209 | 0.063 | 0.000
SIZE - -0.003 | 0.16 |-0.181| 0.030 | 0.111 | 0.092 | 0.928 | 0.035
SFR - 0.071 | 0.027 | 4.160 0 0.006 | 0.006 | 4.490 0
NPM + 0.02 0.017 | 0.751 | 0.009 | -0.004 | 0.016 | -0.351 | 0.040
Tang + 0.03 0.025 0.89 | 0.007 | -0.074 | 0.023 | -0.422 | 0.031

Constant 0.002 | 0.591 | 0.003 1 0.008 | 0.122 | 0.554 | 0.004
R? 0.727 0.197

Ad‘;Sted 0.437 0.166
S.E 0.067 0.029
F-Test 3,10 5,72

P- Value 0.000 0.002

P- Value

Wald Chi2 0.000 0.000

Hausman
test 0.540

P -value

claa) el #il e Talael Gl slae) :

Fias cul dus Lilaas] Jh 4l o3 @30 JlaaiV) z3sai of (8) a8y dyaall PA (e oy
ki 7 3 gaill 435Sl iyl (f Jaadlg ¢(0.005) e B (57 (0.002) Lisina (s5iasas (5,72)
353s A 3 Aaaat) Alaial) ~ Ll s lles e Bl 8 @bl e (%19.7) usis o
oSa @Al dalse ) o stall Uadl) ) oy 5 (%80.3) (Ally cdypemal) S8l dille 9.8
el Auball Lelslin wi aly wlill usial) e il g 06 o

Ggine 2ie (—0.03) Al A IS Guan aal 8l 27 Le pae dddie Adlad) ol 28l Cielag
358 3png Jh 8 sl bl i) Jod oS el ey ¢(0.000 > 5%) %5 e J8 dgine
Agiaall 7 LY slaY Gl liles e dal) s 2l dadhll il Jay oS, Al
(Gu etiuy 4l ciliag L aag o(Hussain et al., 2022) duho mili e LIS il oda (3
e i) g =LY )lals Ja) syl L dadl)) o Al ADle g A al., 2005)
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LI Ladhyl) s dala) ADe 3ga ) @liags Al (Kim et al., 2011) du)e ) clasi W
Agall ~ LY 5l JaY) i

Lha! ) Jas 28 JaY) 58 400 Zadlyl) 1 Ulle sakall Lyeadd) Gl o Gald) 5y
528 (e 2an JaY) (graad cuilall A8 e B 83l Y i) # LY By 8 U3 IS
okl dhalh el e @l
iV 2Ll 5l g dalleay) AdW Zadl)l) oy Ligine ADhe 2ag3 1(Hy) gl pajdl) jlasl.4
1l dille 358 35y aae b & Akl
Gashasd el alasii) g Adlaay) AL Aadl)ll G dnse A dgasr @il () adgs a2
il (e Alell Gligisall (Y ¢Sl Ale 358 25 pre a8 Al Aaal) ~ LT 5l
Llitie s ol lalill agag Jlaal g L)) Glay (A8l olal jdad 50l () @255 28 AL
(9) a3y Sl Jsan sy dial) Aaiil) Ll 53] dusjlaas el ol Mlly dagria e
b b Lagal) Aa i) Ll slal g ddleay) &bl Aadhll cp sasidl jlaai¥) z s il
Lais) 2Ll 8080 Gy Adlaal) Adlall dmdld) (o daeial) asi¥) zigad 19 Jgaa
4 paal) GlHEN Adle 398 3ga9 ase JB A gl

Non - Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
) Expected coefficients t-test coefficients t-test
Variable sign Robust p. Robust
Coeff. Std. t | Coeff. Std. t P-value
Err. value Err.

Total - Lev + 0.321 0.025 -1.684 0.009 0.261 0.015 3.081 0.004
SIZE + -0.201 0.528 -0.011 0.040 0.910 0.019 0.225 0.070
SFR + 0.081 0.325 0.051 0.090 -0.003 0.203 | -0.063 0.90
NPM - 0.053 0.006 0.101 0. 054 -0.101 0.002 | -0.908 0.030
Tang - 0.061 0.017 3.160 0.005 0.056 0.016 3.400 0.001

Constant 0.620 0.017 0.051 0.400 0.014 0.096 0.331 0.756
R? 0.301 0.153
Adjusted R? 0.182 0.121
S.E 0.096 0.067
F-Test 4,19 3,98
P- Value 0.000 0.000
P- Value Wald
Chi2 0.000 0.000
Hausman test
P -value 0279

clan ) Ll il e Taldie) il slae) i jaad)
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F s culy Gua Tolias) d1s 48l 23 631 Jlaa¥) z35a of (9) ady Jsandl DA (e
i 7 3gaill &30 il o Jaadls ¢(0.005) e B (gl (0.000) Lisine (5t (3,98)
3sas A o diial) Ahal) 2l s Slules e Dl B Al @il e (%15.3) i o
oSe @Al dalse ) o lstall sl ) anyy 38 (%84.7) 3Ll cdipeanl) S8l ddle 258
el Al Lehslin wiy aly wlill usial) e il g o6 o

Ggine 2ic (0.261) dunge 4Dl CuilS Cum izl i) o5 Lo ase Adiie Ciplad i) Gady Lady
358 39ag pre Il 4l bl Gl Jod oS @l ey ((0.004 < 5%) %5 (e J8 dgine
gaal) iV sl HlaY Gupaall Glujles o ddlaa) ddld) dadlll Hab ol @ISl AL
Bals Al Aadhll cpy Alag) ADke Ciang S (ZaNG, 2012)4ubs (50 IS pe geilidl) 030 (3
il (el 3 wlyal of ) @ylal 1) (Roychowdhury, 2006) & cdgaiastl #LY]
Ol dag ) il Aial) LY ol ) ks 8

V) 513 g Jal) Algla LI adhl) (s digine 4Dl 2053 1(Hs) Gualddl sl jLas).5
UGN ALl a5l agag are Jl A ksl

Gl aladind s Ja¥) Ak Al Zadhl) G disge ADMe d5asr ualdl) (mydll 284 3
O el ) Il Y (SN Al 308 dsag pae Jb b Aidad) Asil1 L 8] sl
51 dulae (M ol i Les i) s o Jpanll 8 digra 4alsi 8 ddle JaY) dligh
Oms Adlaa) Al Aadhl) o dxaiall laadVl z s il (10) o) U Jgan maagg iz WY
Apadll IR AL 358 dsas U 8 dkaall Aail) L) 5l
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dpaal) Cl$EN ddle 358 3529 pie (B b Al

Non - Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
. Expected coefficients t-test coefficients t-test
Variable sign Robust p. Robust p.
Coeff. Std. t Coeff. Std. t
value value
Err. Err.

Long - Lev + -0.321 | 0.025 | -1.684 | 0.003 | -0.061 | 0.015 | 3.081 | 0.001
SIZE + -0.201 | 0.528 | -0.011 | 0.42 | -0.910 | 0.019 | 0.225 | 0.070
SFR + -0.081 | 0.325 | 0.051 | 0.090 | -0.003 | 0.203 | -0.063 | 0.082

- -0.053 | 0.006 | 0.101 0. -0.101 | 0.002 | -0.908 | 0.060
NPM 004
Tang - 0.061 | 0.017 | 3.160 | 0.010 | 0.056 | 0.016 | 3.400 | 0.001
Constant 0.620 | 0.017 | 0.051 | 0.409 | 0.014 | 0.096 | 0.331 | 0.756
R? 0.301 0.203
Ad‘gited 0.182 0.121
S.E 0.096 0.067
F-Test 3,91 4,22
P- Value 0.000 0.003
P- Value
Wald Chi2 0.000 0.000
Hausman
test 0.279
P -value

claa) latl mil e Talael Galil slae) : jaadl

Fiad el cun Tilias) J1s a3l &3 630 5laat¥) z3sa1 o (10) ) dsaall DA (e iy
ki 73 gaill 23S paial) (o Jaadlg (0.005) e i (5 (0.003) dgins gsinses (4,22)
353y Jb 8 Aaall Ahady) L) 5)) clles e Dl 8 Al @l e (%20.3) i o
oSa AT dalse (M ol Slsdal) Wasll ) gays 38 (%79.7) AUl cdspemall ISl Al 298
el Auballs Lelslin wiy oly alil) usiall e i gl 06 o

e (0.061) ddles Al CuilS Gum dlalil o3 e ae Ao Adlal) Ll il Cels LS
pac Jda bl Gualall ajdl) s oSar s ey ((0.001 < 5%) %5 o J8I Ligina (53
Ll §3Y el Slijlas (Ao daY) gl L dadhll LAl i S8l Al 398 35
o el liginne lgaad iy Wil saal e clSyal) of ) dsill o328 g cdiiall ddasiy)
Agaan) Z LY 5] 8 S I LA ) des JaY) alsh 2001 28
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O dalu ABle sy Al (Zamri et al., 2013) s 4] cliagi Lo ae damll ells aam,
clag S (Zang, 2012) duly 4] cliag Le ae cialisly ciggiall =LY 55)a)y Adlll dad))
Agiad) L) 5laly ddlall Aadlll (s dplad) ADke 3525 Y

Y 5 g JaY) Baad AL dxil)ll s Lgins ADe 2ag3 1(Hg) uilad) i@l Ls).6
I Adlall g8l 2gag ae a8 dadaaal)

Gl alasind g Ja¥) Syuad LI Ladlll G Limse ADLe dgass pualadl Laydll 25 S

axi 28 Jasaill 298 oY (I Adle 398 S5 pae b o diial) AaiY) L Bl sl
o) e AL Ajlae 2 L)Y 513 Slajlas slad JaY) 8yuad Ll Aadl)ll 50 Cileua) e
B s Adleay) Al Aadhl) Gy sawid) laai¥) gz g @il (11) a8y S Joan mongs
A peadl) GG Ale 358 39ag W (G sl Aai) ~ L)

i) L)1 50 g JaY) Srauad Aal) Al ddaiall Jlasi¥) zigai t11 Jgan
4 paal) GlHEN dlle 49 3929 ate JB A Ldidal)

Non - Financially Constrained Firms

REM
Fixed Effect Model Random Effect Model
_ Expected coefficients t-test coefficients t-test
Variable sign Robust p. Robust p.
Coeff. Std. t Coeff. Std. t
value value
Err. Err.

Short - Lev + 0.301 | 0.005 | 1.684 | 0.019 | 0.031 | 0.022 | 3.081 | 0.016
SIZE + 0.211 | 0.108 | 0.091 | 0.012 | 0.719 | 0.025 | 0.225 | 0.080
SFR - -0.071 | 0.125 | -0.010 | 0.024 | 0.703 | 0.003 | 0.063 | 0.002
NPM - -0.063 | 0.016 | -0.191 02'4 -0.001 | 0.029 | -0.908 | 0.036
Tang - 0.001 | 0.007 | 0.160 | 0.017 | 0.056 | 0.019 | 0.400 | 0.071

Constant 0.590 | 0.017 | 0.011 | 0.109 | 0.019 | 0.097 | 0.137 | 0.509
R? 0.901 0.303

Adjusted R? 0.102 0.191
SE 0.086 0.017
F-Test 3,13 5,13

P- Value 0.000 0.001
P- Value
Wald Chi2 0.000 0.000
Hausman test 0.209
P -value

cbanyl lail mil e Taldiel Gl dlac) 1 jaadl
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F aas el cum Tolian) Jls a3l &3 63 jlaai¥) z3sa of (11) &y dsand) DA (e ey
i 7 3gaill 436K il o Jaadls ¢(0.005) e B (gl (0.001) Lisinne (s5inas (5,13)
3sas M o a2l 2Ll s Slules o Dl 58 Sl sl e (%30.4) i o
oSe @Al dalse ) ol lstall sl ) anyy 38 (%69.6) 3Ll cdupeanl) S0 Al 258
el Al Lehslin wiy aly wlill usial) e il g o6 o

ST Lgine (ggiase 2ic (0.031) dimse A8l CulS Cum a3 Lo pe diie ciela il
Ll 258 292 pre Ja aly Jald) (mydll Jod oS Sl e ((0.016<5%) %5 o
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