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Does Floating of the Exchange Rate Affect the Relationship between
Financial Leverage and the Return on the Assets and Shares
of Non-Financial Companies Listed on the Egyptian Stock Exchange?

Abstract

The research aimed to study and test the effect of floating the exchange rate policy on the
relationship between financial leverage (Lev) as an independent variable (measured by the ratio of
total liabilities + total assets) and return on assets (ROA) and earnings per share (EPS) as dependent
variables for non-financial companies registered on the Egyptian Stock Exchange. This is through a
theoretical, analytical and applied study on a sample of 100 companies during the period from 2016
to 2023 (741 observations). The theoretical study concluded that the relationship between financial
leverage and the return on corporate assets and shares takes the form of an inverted U, where the
relationship is positive if the profitability rates exceed the cost of the borrowed funds, then after
exceeding the optimal size of borrowing, the relationship reverses and becomes negative because of

the cost of borrowing exceeding the profitability rates of Company.

The results of the applied study confirmed the significant and negative relationship between
financial leverage and the rate of return on assets (ROA) for non-financial companies listed on the
Egyptian Stock Exchange, because of most of the sample companies being burdened with debts that
exceed the optimal size of their liabilities, and despite the continued negative relationship between
financial leverage and the rate of return on assets. Return on assets while taking the effect of the
modifying variable (floating of the exchange rate) into account, but this relationship became
insignificant because of the decline in the value of liabilities in relation to the profitability of non-
financial companies registered on the Egyptian Stock Exchange. The results also found that the
relationship between financial leverage and the earnings per share of non-financial companies

registered on the Egyptian Stock Exchange was negative, but not significant.

Finally, the impact of the control variables (company size, company age, audit quality) varied in
terms of the form of the relationship (positive/negative) or its strength (significant/insignificant) on

the two dependent variables.

The researcher recommended the importance of conducting more research on the importance
of identifying the factors that affect the relationship between financial leverage and the financial
performance of Egyptian companies, to reach the best optimal of the capital structure of Egyptian

companies, in order to improve their financial performance and thus their market value.

KeyWOI’dS: financial leverage, financial performance, floating of exchange rate, return on

assets, earnings per share, share price.
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Adlady 5eUSs (gl ladia el e A5 A ylal) sl jolas

xSl L Jaag (S5l Ll eaV1s Ll adyl) o A 8 S5 dule A3 ans iy
4Dl 3555 170,013 (e waal 3l Vithessonthi & Tongurai, (2015) dus gl
Gsina o) il Al L a8yl ) @il 2009 —2007 e 33l s (5200 496,430)
el 5 UGN e (gyien (e 80 AT Laiy caaal) B clSyall el oY1 e
Sl 28 (s A Cana Lo Cahyani et al., (2024) dal @i oSl a1 culal) e
ellyg ¢ Al SOV Sl 2l o A8l sas e Cabdy Y ASH A aas o WS ¢ Al AR
20222020 (re 85l PDUa (Lwwigail) LiSla dayg s2ke 4558 114 e Gukill

Al o)y Mal) 2d)l G ABlal Ao ipall s ppad dubiw A 7-1-6
Lallad) ladaiall alal dag ylaall JSLitally Lyl Ll (po Cipuall jos 503al ggunge yiin
Graall dgiall aals ad 138 (2018 capar) Jsad) ol o dulasls dules S 0 Ll W
dcaitidl) Joal) (Blomad 8 805 Sl pdyg Uig € Aajl iliehas Cuan Lagaal) e 3K TG
i Lgaal ClelyaY) e de sane Graad) ($5Sal clill SATY cdasmall Ayl il Vg
D03 s (2023 canlyl) dale 89 e iaY) a8 e JhliaY) dlead Ciyal) jan
saeed el asatl e (el il ol AaSal) Adn dia¥) ddeall Huat g iyl e
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el (il EDlae g Lgihlas are DA G cdin) e lenll Al oLl el dland) iy

R et

Cipaall jrw a3 (o dugine ABle g pxe o (2017) glaas Ay st e al) e
il Ay il oY) Ay adll a)yoll (EGX100) ise A sasial) IS pgad Slads
) Gsne BeliS pae Aai Leanay daas dpsn Aulay) dlse Cpealisall i e @i (2021)
ple die jan A Cipall ey o Gle (2024) sl ae Ay ST hsly L gpadd) JL
a8y 2] L adcail) eV ane g Lyl 6 Albicie (gremall SLa®¥) o Gl U 425 2016
el Ol popanll dslaes A diad) Al [l 2an adgis 13glg L Andlll 43)08 (e [lany (Gl
Alanlly dagie i€ 13 dand) Jal die L8l Lgiad cre J31 ¢ sSin A1 3580 claily daueal)
cllyg alaadl Jal vie 5T ecie Jeat Lgild Auia¥) dlaally La jihe A8l il 13 Ll o juadll
Nsally ale < duia¥) e leall Al plal oyl jha eha Liyeaall dleall dad (mless) dam
coals < (S
Ayl cfyaiall 5 Julas 8-1-6
(Khan & Siddiqui, ¢Jie diadl Jlaar Aball cld duplaall laball o el ehiiad (e
2023; lbe & Pibowei, 2022; lukhanda Shibutse et al., 2019; Igbal & Usman,
ass 2018; Rizkiah, 2017; Vithessonthi & Tongurai, 2015; Amarjit & Neil, 2011)
Ble Jaeas Joa¥l o il Jane (Ao 555 A Al clpiia) e 2aal) e el L
Baga Ayl jee Al ana ooy clyid) @l aal o L) Gind) S5 Cagg cagad)
sk LS ellds caalyal
asal ol Vithessonthi & Tongurai, (2015) daly 4d) cuald L e Lol GAE0 aaa i
lbe & ) il Glily oD dayg 3 Jsaal) o bl Jane o (goina il 4,40
il 2S5 LS L Aanil) @l al e gadailly A2l Al dais os Pibowei,  (2022)
(Olulu-Briggs, 2024; Yasmin & Hassan, 2022; lukhanda ¢« JS @bl
S I e aladls (goine il Al (IS AS,AN o o Lo Shibutse et al., 2019)
AV Gl ey o sl e 3y bl A (Jgal) o vilall Jaea Lulie)
ans O Lsies Al d9ag a2e o Indriyati - & Syaipudin (2024) duly gl sl

| AvaTradeales)l o sms shlas | 3158 | ol | dlenl) o 523 6
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55l A L gl A gy Baial) g ydially 4036 Y) g L l€y- ) Ll el )y A,
axal il 2sag are e L Estiasih et al., (2024) dulp miw @i LS .2019-2017
Lajgll b Aasal) ClGEN aaa 555 da s 0 Jlsad) Sl L ey - J) oY) e 30

Tagud) Aoy Joual) Ao dllal) Jara Ao &l

A 538 ooy G (U el e Ulal 36580 jee 5 o oS G AGAAN e
e s e Lgnd b caghin g Lajee 53l dagibe Jlgal (e Jyanl) o
2l e Ll ellyg A58l ol 50l () (535 Las Galdine (paT dag Gullall i siddl)
Sl oY e € e sl il 1A Hee of (o sl cludal) saa)
el s Lay .(Wibowo & Honggowati, 2022) dulaal) dms)ll Cruty Lulie cilS,al
Dl L g Al Al e b il Al 4580 e of e Le et al., (2023) dalo
Joa) Ao dilal) Jara o Lupaall day gl (B dajaal) QlHAN pae ik da U )
Sagual) ilog

(Igben & Jeroh, 2024; Abu Afifa et al., duulaall ciluhall x5l (oo (daslall Baga .a
Laalyal) Jae IS I o) e dealyal) 535a 51 Jsa 2023; Zahid et al., 2022)
U alall agd) diley Joua) e 2ilall Jars ¢0e JS e daabiall s3sa il cale (<0
Laaball Gla¥ 3 aas a1 Igben & Jeroh (2024) i il of (e pepl (s o pals
A3 o+ o) o 23l Jrma dalie) Ml oY) o (Aaaliall Bagal hay i)
—2013 (e 5yl Pla Lijas dwasn 5ate Claial) saasie IG5 10 200 Ao Gulall
Laabyall 5aga (o dnla) Ble 255 ) ciald Chen, (2022) dauy il of ¥1.2022
gl Sl La (15 .20019-2008 553l A S0l L ygas Bsal) gl (salall pgudl il
e silal) Jana o Lipaal) da gl b Aajaal) lSal Laaha Biga i3S Ja : I
g sdlall agud) dileg ) gual)

Gadll jag b ) 9-1-6
ALl ab ) sy ABa) 5y olat) (el s lgdae aladd) il pall il ol (pa WD)

itlia Sy Al cla)sll 8 lSal soledl agadl Sile (sl e Slall Jaes 05e S5

PN sl (e Al (g sh Shgea (B Cnll (g b
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(ROA) Jya¥) o 2ilall Jana (Ao dsina §y9a (LOV) Ll ad3l) B 355
ALpead) Laysdl saiall L) e @lS)al
<Ly (ROA) Jsa¥l (Ao 2ilall Jana o (Lev) Jlal) ad)ll dons yils Cabiay
oyeaall ayalls saiall L) e SN Capeall e et Al
st QSN (EPS) galal) agd) dile e digins 8y (LeV) Ll a8 duss i
A pead) daysdly saall 2L
Al DAL (EPS) (salall pgcdl e e (Lev) Il adll duws s cabiay
A padd) da el Baskall Ll ye GlGAN Capall jrw japad
Saall g b Lidly Al duall 2-6

Al Jana €00 IS5 (Aall ad )l Ao o A8 5l (gaa duaas ) Al Al Caags
Ciyall jra s b Lyeadl LI e dealall GISED galal) agd) dile (JeaY) e
/(2023 = 2016) wsiw ol DAa (Vsl) i)

Hy

douydl) i g aaina 1-2-6

252016 e 5538l DA Lpemall deaysally Alacadl) ISl L1 e Lahl) aaine 0sS
Aill) Al Al sledind 2y A5 240 Msa 55l sda LA Lglawsgia il g 2023
sl slelye w3 LS Pl 5y oSan Lals A seldy cuilsd e Ll L (Ald) el
Sl Al 558 A AS5al Al s laglas jilsh ¢lgaal Candl Aie HLas) 8 )l
by (Lgbily alag) Haes & (6l o duhal) 5358 DI dayol) 5)) o ladll Craja 4530 (]
Ciaiie (e e JS1 52lie 741 il sae Maal %3855 100 (e Al die cais
) diey g Uad U< dfaal) GASHa cale Undll 2aal (adle b Lady L d)al)

Gl die b dlieal) cleladlly puag :2-6 Joa>

£ Ukl dpuis AT WA NS gladl) £ o3 N
17% 17 s il s e s A 1
15% 15 <l e 2
%13 13 auld ol [ 3
%9 9 Llsdmaiel, | 4
%6 6 i pae e el |5
%6 6 sidlalse | 6

" https://www.alarabiya.net/aswag/financial-markets/2023
2020 3l 194 685 & jemal) Slealls 538 sall clidl o538 (e 87 53kall 8
il 3l (1) s Aal) S8 slanls ol 3850
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L st b ayy [

duapdl) e (bl diijhy uagi puag 13-6 g

Q) 48y sl 5 e )

4y

S78Y

il

aginile jlade ge yandy o(Fm,ll) A8l elol Gl <l 1Sise aal o
ol A shal) Al iy Jpaa¥) (o Ain | i At 35 520
Jsa¥) Maa) + (5 gl Jaall

tole Ll e ¥l Mn) + &y pml 2xy Ji W 32 = ROA
(Harmono et al., 2023; Moridu, 2024; Yulianto et al., 2024)

ROA

e aladl Jara ]
dy-as“

A el iy g AS il (g giaall Jaall dlia (e pgad) canal Ja g
A3y dalall agul) sae + Ayl day g sl ) Giln dad m1U
( Sifullah et al., 2024; Farooq et al., 2024): e Lulg

EPS

‘édl_d\

bl 5 Laa ) s Jasali (A uad) Jlsal e 38,50 alaie] (530 ) i
Lol il eld gl aae s 3 38,0l Lgga) 55 8 1 Slalaall T e 2w
A5 J sl Man) + el 53D M Gy Lol w5 pnia jiall ola
(Ibrahim & Kurfi, 2024; e JS e Luld

Khan & Siddiqui, 2023; Yasmin & Hassan, 2022)

Lev.

@i 3
‘“;Ldl

(OY 5o 2 ame) A sall Al Ain V1 Alead) Coyua jro )3 iy
Led i yaus Jaa sl il (3l 3 dlall g (gm yal) (5580 L5 2aay
sagant 8 (g 35S pall elid) of Aa sSall (A Y Gy (JualS IS8y ) pak
San 2 Al (8 (1) Al 23 oty ki 4nlid o5 10 il JSi
Gorooei £2024 ¢ xe) e Luld lld ) 3 (Jia) Tadill 5y 548

(et al., 2025

Jark

Floating

o 33 4

i yuall

LS 5 Ll 5 ele gual ama Jlaa) o dS 8l lilee pas 1
leny bl 2 jle gl SR (e 4l aty Ll sl 2l
(Cahyani et al., 2024; Yasmin & Hassan, —e Lol «Js—al!

2022; Banafa, 2016)

L)

Size

Sl aaa 5

Sia gl Gull B i Gl e < gid) el xlall oy e UL Gl
138 8 J5Y) Caad) alasiiud o5 38 5| Gl L s Gy sally 4S80 ) 50
(Farooq et al., 2024; Lambey et al., 2021)iul o e Luld )

Age

3,80 e 6

dgic sl g eUadll o iy il ol Giadl L) e aal pall 558 8
A8 )5 ana e Glbaadll e apaell e Aaa) pall 82 ga a8 g
A ) Sl 5 Ay Bl 3 ) el Anan) jall 4S5 5 AN a0 Anal all
835 i daal el ol deliall L3 Ganadill s claa¥l 6l
a3y Al a3 g8l il glaa e Aaliaal) ilanal sldic) ae daal all
daa all 48 53 aaas Ll &35 (Igben & Jeroh,2024) sy <l
Leinn) e 85 Al el Jae 4S5l calS 13 (1) Al 230 oot 5 ikie)
Sbeall 5l BIG 4 =S dalle danl e 48 il ey (a LA an) e
e 38,8 S 1) (s daill 34055 cciliulaall (g paaall (g 38 all
o Sl sl ye o LS gl e Leall 8 dan) o oy dxal )
(Ocak, 2024; Onwubiko & Nwankwo, 2024; Al-:0 JS 4l

Hiyari et al., 2022; Abidin & Triani, 2022)

AuditQual

danl i 825 7

Aaall "oy 523" 3 guaall 2020 Zind 194 680 ball i jeaall Sleadls (558 sall i) o 58 iy yas 10
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L st b ayy [

RT3

Gazl_yall

w

(ROA) Jdo=1 ol= ailall Joama

(EPS) sul=ll Adedl aile

:‘._.,3:2\ JSEdL LaS Ayl Tisal yeal (San (G Laag

Ha

bl dlae) (o dnl) dgal 12 J<&

Descriptive Statistics

Gl Cfpaia Chuags uag 14-6 Jya

Alasy) Julail) efgal 3-2-6
DAY aaaially bavead) el plasiily LoVl cdldaty Jdeasll sbasy) e aldie¥) 25

o LS (F=Test aladiul migaill dugina HLad¥ ANOVA cplill st elld€y c&uall (g,
die el cclavgiall cpuy 398l aaaty jlaai¥) Glalee ogine jLaa¥ T-Test jLadl aladsu

(26) ?5-) Al SPSS C_AL\).\ f\A;:\uL\ dalud) cdldas BN} px IGITEN %5 3\:15.\:..4 (SFua

agl) slasy) .|
¢@laadl Cahatyl ¢ cplall ((Kurtosis test) ~blall jLadl ¢e S Ul Joaall (ayay
741 & dfiadl Al Claalie aas Dals daal) chyste IS¢ (aadV ) aaY dacgidl)

(i 8 DU Fanlias 3,5 100) 530 Lk

Std.

N Range | Minimum | Maximum Mean Deviati Variance Kurtosis
eviation

Statistic | Statistic| Statistic Statistic | Statistic Std. Statistic | Statistic | Statistic Std.

Error Error

Lev 741 11.43 .01 1143 .6026 | .03113 .84728 718 100.957 179

ROA 741 1.72 .00 1.72 .0848 | .00510 13878 .019 56.956 179

Eps 741 55.22 .00 55.22 2.8672 | .23329 | 6.35038 40.327 19.140 179

Floating 741 1.00 .00 1.00 3374 | .01738 47314 224 -1.529- 179

FloatLev 741 11.43 .00 1143 2103 | .02415 .65745 432 226.488 179

Size 741 4.83 7.08 11.91 9.1707 | .02804 76316 .582 .690 179

Age 741 1.77 .30 2.07 1.5157 | .00914 .24893 .062 2.306 179

AuditQual | 741 1.00 .00 1.00 .6199 | .01753 .54942 212 -1.045- 179

Valid N

(listwise) 741
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(Y il glad) Jgaall o

Al Glyistia JS s2alie 741 s (N)&ad) e aas -

(DY) By JaY) Abigh SN Jlaa) dand DS (o gl 23 (LEV) Ll 2l s —
Joal Jaa] [laliNI lea) Jia 525 11.43 ad¥) 2all ol Cum (U] Jlaal) +
Saa¥ Jiar 585 01 .0 (oY) aall ol Laiw 2022/12/31 3 aonsinlly padill dupal) A4l
Al alaally asclial) il pu ol o Ao sane A58 Jyal Jlea) /el
2016/12/31

@ll3y 0.00 S aall il Laiw 8ye 1.72 34 (ROA) Jpa) Ao wilall Janal o] aall -
Al Slsin aal PA Blad oz @i o ) ISl

d1350.00 (=) aall iy Laiy azia 55.22 4l (EPS) (salall pgcdl 2ilal o) 2l —
Al Slgin aa] PA Bled o my @i o Al Gl

11.91 af) anll 31l Cum L Jpa) Y onlal) Sile Il 4l 5 (Size) 3$5al aas -
525 7.08 () asll il Laiw 2022/12/31 4 eVl dypad) 355 anal M
2019/12/31 3 Paedaill cilorall 0l 4855 aan Jolay

Gl Mo cypati) A lgiad) sae Y oxadall aile sl 4uld o5 (Age) Ayl e —
el 25 @3l yand Niaa 2.07 Cund) e IS yand ) aad) gl o L3S, )
Sy e Jiar 525 0.30 ) sl el L 2022/12/31 6 P =) 2oy
2015/12/31 & M dcalall Capall (5 )5kl

Baga | Aadll Jia o ((160) o 40ad Zghh ety yaia (AuditQual) daslyall s2ss -
Glealaall (GO Sleall 51 Big 4 LS dealyal) Gl e Lgsnadye aal ) IS,
Ay G jheay

Gl paial) paead cplal) G Lilan) Agall 3paall 8 Gl it paaal (glnad) il -
Jilas) Uit

cad) @lily 8 3L Al aags Y Il 0.179 Gl Clpirie paead (glaaall adll -

(119.893.950.000) 4> Jlle 120 (o sy 3lie 2022/12/31 (o SYLaDU &y pmall 48 45 J gual Man) gy cun
(11.900.956) 4six O 5ke 12 (3 sy ilae 2019/12/31 o3 Gpasbeill lanall 5 jaldll 38 58 J goal lan) oy a2
A 118 22 2022/12/31 (s mal ) 22bains sual S (52) 54858 pae 3y a3
O 2015/12/31 b nd) (s shaadl 3858 jee gl Cun 14
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Correlations updl) clpia o Bl Lo
Jlas bl das aall dilaany) cfss¥) aal il Clie cpm BLOY) ddgiuan il
Gl GLESY Ayl bl Pearson 15 g bala)) Jalee e Gandl adicl 8y @ jlaady)
G5inna die Jalaill 138 s jde ygla a8 Ayl Alaailly Laalu) dabal) Cilyie Gn dbasdl)
: ) Jpanlly LS (19(0.05) %5 dusine

Al cipiia o BLIY) CBlalas giags 15-6 Jgaa

Lev | ROA | Eps | Floating | FloatLev | Size | Age
Pearson 1
Lev Correlation
Sig. (2-tailed)
Pearson *
ROA Correlation - 088- !
Sig. (2-tailed) .017
Pearson ok
Eps Correlation ~047- 1231 !
Sig. (2-tailed) .198 .000
Pearson
Floating Correlation 015 039 034 !
Sig. (2-tailed) .690 289 354
Pearson . o
FloatLev Correlation 626 -053- | -023- 449 1
Sig. (2-tailed) .000 153 .540 .000
. Pearson “B32 000 | 074t | 069 -039- I
Size Correlation
Sig. (2-tailed) .000 .997 .043 .061 292
Pearson x ¥
Age Correlation -.011- [ .083 .083 .041 .010 -.021- 1
Sig. (2-tailed) 72 .024 .025 268 779 571
Pearson “121-0 090 | 087" | -o18- | 077 | 005 | .1107
AuditQual Correlation
UM ™ Sig 2-tailed) | 001 | 014 | 018 626 036 895 | 003
N 741 741 741 741 741 741 741

b e gaaf Cilaghaal) ¢ Sl (Glaadl Jgaal) iasy
ot JSI 8aalie 741(N) @laalial aas -

I = iy duhyall Clpaia (e paie JS o bl W Jalaa —
Laiy (salal) gl Sileg Jsuall (o ilad) Janas (LEV) Il b)) ducs G ales Do) ang—
cpall e yuad ae olag) Bl 2

O 558 o 5a (g2 ) oLl llia (LS 138 bl (g (e sana (e (ad Bl 5 Y1 5 58 danl (4 gau g ol Jalaa pasin 0
OSs Juabaall Fad (1 (i aY (G Clsnaia o g (s3k) o)l LS5 (1) anlsll e T 05 dalaall 3 (i
(0) Jiall I o 4l G e

(0.05) Ll Jual o &l ya e g8 Adlide Aa e Joan of b eUadll dassi 5l (%495 giluil 8 A5 i o 16
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«(Floating) —ayall jaw agaig (Lev) ) ad)ll dows ¢ (0.015) 08 olad) b)) agag—
%5 e 5S10.690= Sig. ded (Y ssina e Laliy¥) 1aag

el A Sl i) (iall Al lysta) e Cipall jras aisedl oy 80 aag -
(o) aged) ile (Jsaa) Ao 2lall Jana) Cpamalill oyl ()

Baga cz\s‘)_&s\ P ‘E\SJ_JJ\ e.;;) 2\_:\:1.5_)3\ Qb_:uld\j Gyeall Peyx O Al bl —
NEPNW

(Multicollinearity Test) '"dujlal) cipiia ¢ add) Jaal Las) .a
bl ad i Jalaag 18(Tolerance) Jealea ¢cpydigall Qlaaay HLoal¥) 1ia elyal o5

Jiteaall uially (galal) agadl 2ile (Jyaa) Ao 2ilall Jane) Cpunlill yuxial) ¢ e JSUP(VIF)

t V) saall DS e elld g s gy Jalal il Guldl Gllds (Lanyall 39 ¢AS0)

Joa) o alal) Jaa pa i) Jaluall JLad) @il g :_6-6 Jsis
(Multicollinearity Test)

Model Collinearity Statistics
Tolerance VIF
Lev .968 1.034
Float 991 1.009
1 Size .966 1.035
Age 912 1.097
AuditQual. 964 1.038

a. Dependent Variable: ROA

@l agud) Ao add) Jalal) Lad) mill g i 6-6 Jga
(Multicollinearity Test)

Collinearity Statistics
Model
Tolerance VIF
Lev .968 1.034
Float 991 1.009
1 Size .966 1.035
Age 912 1.097
AuditQual. .964 1.038

a. Dependent Variable: Eps

Cendll Jalas (s sS85 010 (30 S S 13 e s 3y S AS 1) (M sl (VIF) dalas yiiny 7
1 ¢ 0.1 oxW Tolerance dastl) dalas Jaaill Jabaal 4 giall dadll a3 8
Variance Inflation Factor °
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oS Ll bl G sdahll @l yaxie 28SE(VIF) dad of dalad) Jglaall 3el)3 (pa peay
¢(3) slam ol Al lyasnall @iy Guadil) Cpyaiially Jaee 5usieS Cipall jaa pats Sl
O BV il LS Gy hall Jalall A G Sl Y Al £ 3ga old Gl e
sl e 8 Bl 23l B8 e Ja 1 dan (midiag Aibas] AN Al Gl clysidl)
Loyl Aae ang Y sl Jsill < Jlallss (2018 canlall ae) il upuiall e Jisal
Al e oy s
Gadl Gag b LS @il 3-2-6
N ail e allyg Lalias) gt bua Giladl g il Lasl il djall sda (& Cuad) asy
Ja¥) Ll jlad) gt -

O A g ol Leull ) AD LY U el last) z3ga e slae¥l a3
e S (ROA) Jouad) o dilall Janay Jiise siiaS (LeV) Alall gl A

(ROA) Jsa) (e ailall Jame o dgies 8)5ems (LOV) JLall ad)ll G 5355
A yead) Zaysll sakal L) e S8l

sl LS Gl 13gd lasil pmdgal At lua oSay

Jtall yasially (Joma¥) (Ao 2l Jans) ail) uriall G Al Cum sdase JlaadY) g dgai .

ol LS el (Ml il )
ROA = o + 1 Lev o + €

H,

Al ) cpiiall Oou Jo¥) GaRl Jlaaiy) 7 igal Clpilie iyl g 176 Jena

peadidl) A
A e it Al Al Jpal) e xilall Jaes ROA
sy Al clil) laaal) Bo
A il g Jiieal) el G 383al) oladl 2aa5 A1 5 lasi¥) Jalea B,
e el ) alal) des Ml pd )l 4 Lev gy
sl laai¥) 3 gail A sl Undl) €

rallal) el caela Jg¥) il Jaseadl Jlasi¥) g 3gad il Jsdi aay

Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 .088" .008 .006 .13833
a. Predictors: (Constant), Lev
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ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 110 1 110 5.763 017°
1 Residual 14.141 739 .019
Total 14.252 740
a. Dependent Variable: ROA
b. Predictors: (Constant), Lev
Coefficients”
Model Unstandardized Coefficients S(tjit(flt?:iljf: ¢ Sig.
B Std. Error Beta
1 (Constant) .093 .006 14.990 .000
Lev —.014 — .006 —.088 — -2.401 — .017

a. Dependent Variable: ROA
b Lo odled Jghaadl daiagall Jasenl) Jlasaiy) il ¢pa o
= ANOVA (Sig.) z3seill i dlaia¥) & aill) dginall 553 (5.763 = F) sl i -
Al HLasY wlliay (giee candl Jae z3sadl ol Jsill (S s %500 i (0.017°
et Sy 23 ey el xie Jaa¥) Ao ailal) Janag s sosieS Jlal adll das G
) Sl el st das (sl o ailal) Jaee) il i) e Tyl ) sl
e 2l Jaea b 5l o (6 «%0.006 sl z3gaill Ayl 535l Gy o Jlall ad3)
e %0.006 Ly 2ains dsyenall LW 36V dayor b Alaasall DL e SN Joua)
e (Al Gl i) Joa) o 2ilad) Jae & cbrill Ly W) bl daws Byl
zasall 13g 03snsa e Jalgall o3ag — Ll ad)ll Lo DAy AT alsal
K5 e J8 a5 017 caals (Sl gl dans) Jiied) joxiall P. Value LilaaY) daill -
o el Jane) @ldl) nally (Jiss 5axieS) ) )l Gacs o Ausine A s JUlls
(=014 =) Qb syanil Jalae Y b 38l 238 J<a o WS (s
siially (Jsea) Ao 28l Jane) gl psnal) o A8 us asalal) Jasd¥l gigad .o
Basa Ayl jae Ayl ama) Aahall Al clyid) Jda (Al ad)l d) el
sl LS elldy (Aealyal
ROA ity =Po + B1 Lev @iy + B2 Size + B3 Age+ B4 AuditQual. + €;

il aladl) 7 galll piia il aag
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(Al caiall) J§¥) Gl aaiy) zigal cpitia AL Cial piag :8-6 Jgas

el )
L aniall s J Y (B i) G A8l olai) dasy Al 5 jlaai¥) Jalea B,
@Lﬂ\ ‘):uu.d\} ‘}_ﬂﬂ\ u_\\é‘)ﬂ M\ O A8l sl dasy Lﬁj‘} Dlaasy) Jalza B;
(T A0 il il Je 28,30 ae Age
@L’d\ el g Gl &,5'&)” el o A8l sl dasy LﬁM‘J sl Jalas B4
(d\ﬂ\ L?ﬂﬁ‘)l\ )A’:\A\) u,u\.\s” Jas 35‘)...»“ a’A“)A” 33 g Aud|tQua|
sl i) 73 3ad )yl U €
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Model Summary

z gl lly ol aaag

Model R R Square | Adjusted R Square Std. Error of the Estimate
1 .216° .047 .040 .13597
a. Predictors: (Constant), Lev, AuditQual., Size, Age
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression .663 5 133 7.177 .000°
1 Residual 13.588 735 .018
Total 14.252 740
a. Dependent Variable: ROA
b. Predictors: (Constant), Lev, AuditQual., Size, Age
Coefficients®
Model Unstandardized Coefficients Sé%g?f?gideﬁfg ¢ Sig.
B Std. Error Beta
(Constant) 042 .070 .607 544
Lev -.017 - .006 -.101 - —2.758 — .006
1 Size —.005 — .007 —.025 - —.694 — 488
Age .030 .021 .055 1.448 .148
AuditQual —-.030 — 011 —.099 — —2.500 — .006

a. Dependent Variable

:ROA

b L odled Jghaadl daiagall asaiall j)aaiy) il e cpui
%5 Jssidl) (gsind) ssiand) aie 0.000° cizly ANOVA (Sig.) z3sill A dlaal) dogl) -
Joa¥) Ao ailall Jane o o 38D LY mlliay (goine z3saill b Jsdll e Jlilly
el (e DA A bl ued 0Sas o3 (rag e Jiinnn S Il gl daasiy als xS
Gl yaially () adl G Joiaaddl yusiall Haas das (Jga¥) o 2dlal) Jane) alsl)
s 7 3gaill Lpradil) $a2al) O LeS ¢(Aralyall B3gn Aapde AN jae (AS, Al ana)in))
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) LY a8 sl Bl e @IS Jsal 2l Jana olé UL <0.040
Laalyall 82529 A8l yae g 4,40 anag el 2l des 35 Ao %04 daady 6T & yeadl)
@Al dalse 32 (0.040 —1) duhiiad) dewil) Y anp yusal) AU L A8 4l w63
sl 13 Bagage st

A8 el 2 a) Ay (pollly Jeiasall) Ayl (gyaria Cp AL L pnsitll 5530 8 5al3)) —
(0.006 —0.040) 0.036 &l

5 e JA a5 006 by (L) iyl L) JEall juiall P.Value dillaay) il -
e ) Jan) £l iy (s iaS) Sl wdyl) Aot oy Ausine 2D ol Nl
il sda 3w (=017 —) Wla sy)ast) Jebea 0 s AU 038 JS3 o LS ¢(J 5
o el Janag AW Aadl) G 2 Zds e Chohan, (2014) duly 4l Clas b g
5.2011 =2006 (e 855l DA Ll docayon 50e 45,38 50 Sl Gkl @iy Jouat)
ety ) a3 s AR dlss Diginn e ST Sl Jannati, (2024) G il @l
DAS Ll dmysn 5o 435 25 iy e gadailly clldg (Lol il anas Lulke)d<)al)
20232017 5

%5 e ST a5 0.488 il (AS)al) aas) J¥) ) juaiall P Value dilasy) dedl -
> I A naly (U] (e ailell Jaes) gl el oy A8 s Ul
@S Lo pe il s2a 3ég - —0.005 — = z3sailly Lagins Hlas¥) Jalea o dulisg digin
O i Y Al Ban (e el Y 334N s off (e Cahyani et al., (2024) dul
PRI PN PYEN PR N P

%5 o 1ST 225 0.148 il (AN ) S LB yunl P.Value ddlasy) degl -
e S ) sl (o) e 23l Jane) il sl e A8 ol Il
030 = 35l Laginy oty dabea oY Aol chigine

O J31 25 0.006 sl (Laalyall 335a) A L8 5l P Value ddlaay) il -
S S uanally (Jsal) (Ao ilad) Jrna) aolall yuaiall g 38U o6 il %5
—.030 — = z3saills Legins ,aaV) Jalae Y dadarg cdsgins
(Ailean] A2 5Y) dgins Al Ao 35a (< o) oY) Gl Slas) @il didas (he gy

L e ISl als jonieS Joad) o 2ilall Jamay Jine e Ll wdyl) doas o

Agpad) da)glly dlsidl)
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e Lagina 5 g (Lev) Jlall @il doas i35 tHy I dasdl sl J o (S oS g
20 il 3am g A pmaal) day sy Badall Adlall e ClSHEL (ROA) Jouall Ao silal) Jara
Sl ad )l a1 e Gasdgll ) cidan S (Towo, 2023) dadys 4d) ciliass Lo g il
Crald 2352014 —2011 o 55l DA Lo dn o Alaias 4535 115 aad W ol e
es - S el € (Cag e <8 Jaii i Al Zadl o Lgaal il (e aal) ) Ayl
On gine Ll Al dgagl Cuald Al (2022) aaly e Ly il ae bl (ggieadl)
P Dyead) daypll ke 458 71 Ao ukills @llyg Jyal) e 2ilal) Janas L) 2850
Dey et (2018) duly 4] cilagi Lo ae L) ()dll 138 il 3éw LS .2018 —2014 354
39 b GaDhaiy Limjsn Baie 45558 48 230 Jgual Ao 2ilall Il ad)l) o 280 (L al.,
20172001 (e 858 A ((gyina) Lilas] ATV
A Gl L) gt —Lals

il G A g Gl Al A LAY sasiall laadVl # sl o slae¥l &
ahall a8yl il i b (s e 2l Jan) sl puaially (Al adyl) Ao Sl
e Apia¥) Aleall Giyn a5t Gigan Aty (Laabpall 535a ASHAl e (A5 ans)
fob LS el Gandll Aualu) AL Jans

Al (ROA) Jpad) o vilall Jana e (Lev) Jla) ad)ll dias yils Cabisy

ROA @ity = Bo + B1 Lev it B2 Float + B3 Float * Lev it B4 Size + Bs Aget Bs
AuditQual. + €,

H,

Pyl ) 7 gail) e il pag

A Gl jlaad¥) zigal ipiie il g 19-6 Js

adill) )
_@Lﬂ\ il g Jarall pziall A8l sladi) aasy Lﬁmj Dl Jalaa B,
(ROA £l Levdiinall joaiall ¢ A83all Jaae jusiaS) o puall jaus y a3 Float

el i e Ll 0 )l A3 508 (Al Rl S (s se) 3ol il il laia
O A8l Jaad i€ Gyl o oy g g Jine rieS Wl w1 s g el 39 Float * Lev -
Ay el a5l Aasd) 3L e Sl Jsall) e ailad) Jaee 5 M) 2l G (it)

A il gl A (o dll saaiall JlasiY) 7 3gas il Jukis sag
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Model Summary

Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 .220° .049 .039 13601
a. Predictors: (Constant), Lev, Float, AuditQual., Size, Age, FloatLev
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression .692 7 .099 5.345 .000"
1  Residual 13.559 733 .018
Total 14.252 740
a. Dependent Variable: ROA
b. Predictors: (Constant), Lev, Float, AuditQual., Size, Age, FloatLev
Coefficients®
Model Unstandardized Coefficients Sé%g?f?criﬁfg t Sig.
B Std. Error Beta
(Constant) 042 .070 .603 546
Lev -.014 - .008 —-.084 — —1.658 — .098
Float .016 .013 .054 1.229 219
1 Lev*Float —.006 — .012 —-.029 - -519 - .604
Size —.005 - .007 —.028 — —.766 — 444
Age .029 .021 .052 1.387 .166
AuditQual —.030 — .011 —.098 — —2.667 — .007

a. Dependent Variable: ROA

i Lo odled Jghaadl daiagall aseiall j)aaiy) il e Cpud
%5 Uyl Gsinall (ggimsal 2ie 0.000° ozl ANOVA (Sig.) zseill dlaa) del -
al d) ) sl g A8 LAY mllay (gine sl oL sl o<a Ul
oS L) Alaall Cipea oyt s 8 (Jgea¥) o el Jane) alill axially (AL
) Jame) il rnd) e Db ) a5 a8 ey ¢ ralad) A8 Jaes
(Gl o msed) Sanall uially ((Mal) @)l dns) Jiiaaall el s dais (Jsea) o
Cialy o dgaill Appnsinl )30l (LS ¢(Lanpall B3gn AN e AN aaa)dulayl) il
A Gl dayer o sl Bl e @IS Jsa 23l Jana olé Ul <0.039
s A aaag Cipall s mgaty Sl a bl dos (e 0.039 Ay dding Loyl
e A dalgal 2255 (0.039 —1) dudaal ducilly AN 4] s (53 dnadyall B2ga 4S540

.CJ}A.\“ \J@_\ EJ};}A

042 =B Jabes iz dgaill Al el -
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%5 e S 29098 sl () b)) dand) Jiiesall yasiall P Value dlaal) desl -
sally (e i) el )l das 0 dgina ot Cinaal Luula) A8 gld Ul
(Cal) ra pipe) AR Jaeal) puiall 3gag Jla 8 @lldg ((Jgal) Ao dilad) Jana) ailil
o Al o3 (3 . (—.014 —) Wla plansl Jalas (0 abes e A8} 020 U5 ) V)
Jane (gyina g b il W) 283l o e sl g Banafa (2015) dalys das
i iy sl LW e (ROA) Sl Jpual o xilal

O LS 016 = Briad oY alag) il 4l OIS Bjiie (< (Cipal) o ) Janal) siiall —
Lall Y Lyeadl) Lia sl saiall I8N JouaY 2ilall Jame o (gpina e il 13a
%35 Jsiall (gyinal) (ggiadll o 5ST ¢ 219 =(Sig) uaill it Lilaay)

ae yady e e Jall ad)ll das (gpaxia (o oMl alall el Glay Led Ll —
Jaray il ayl) donss (o 3D o (gsina g ol il al IS 08 (Jana xS Cipeal
— = Baeriall 138 lasil dalee (IS Ers cdyeadl) La)yslls sakall 520 Joual e bl
Y i g %5 e ST gl 604 = (Sig)lelall junall dullaal) dail) iy « —.006
o 2l Jare o Sl ad)ll Lo jiia pa Jolily Latie Cipeall jrus juad jide Sk
- A paal) da gl Basdal) A Jsaal

S5 e ST a5 0.444 il (ASA) aas) JY) ) el P Value dilasy) dedl -
e V) B il (o) (e bl Jaae) il i) G A ols Ll
005—  —= z3salls Lagin Jlasi¥) alas (Y Lausg dagins

oo S 25 0.166 cunly (A8 yee) S ) aill P Value dlaaY dadl -
st S S pnally (s Slo dilad) Jaea) Al il o 3D o8 Nl %5
1029 = z35alls Lagin SV Jalew ¢ Aulaly ¢iging

O J8 25 0.007 cualy (dnayal) 5352) GEN LB el P Value dlaaY) el -
EE ) sty (o) Ao 25l Jane) il jorid) G A0 ol Ml %5
—.030 — = z3saills Loginy Hlaai¥l Jalew oY Gy digine

Jiiana 5xiaS. Ll gl A (o Al D) AN mpdll Lia) il ila (pa il
ey Lgine e AL Gl Cua cdalpll 558 PDIA Ciyeall e
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o (Lev) Alall gl Jana il s cdlid) :Hy ABY Qo ajdll Jod (K ol g
Baiall Adlal) o S Gl jpw i aS Al 4ai ROA J gdl) (Ao alal) Jana
Lald g gumsall 138 8 dilu iladys 2gas pre Aadily Goina b gl Cun cdpaal) da; sl
(b dais (goina st () (Srine (e Apeaall GGEN oIS o W ad )l b cadid) i
s dald) Cayall jaa sopat dais M) ol 8 Ay adl AN G daball dail)
adiall Ciyan jae jojad Aa died Cacaidil (G (Syemall dvially dagie Al Sy IS a3l
(eradd
Gl Gapdl) Lol gl GG

diley (M adpl) o) Jiasall riall Cp ABaD) Cum AN iajill i) A LadY
Baga ASE) ee (AS3al ana) Al 450 sl Qs 8 (EPS) a5 (galal) agud)
b LS el (Axnlyal
Gl (EPS) (galall agd) 2ile e dagina §)50mn (LeV) Jlall ad)l) dis jigs
A pead) dayadls sakall L) e

H;

ol LS il Tagh aneiall laai¥) 2 3sai delia 3
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i)y el kil Ak o) 233 (o315 ey Jalee B,
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(JsY) 8,0 iall) Guldll Jae 3S 500 ana Size
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Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1 229° .052 .046 6.20327
a. Predictors: (Constant), Lev, AuditQual., Size, Age
ANOVA*
Model Sum of Squares df Mean Square F Sig.
Regression 1559.063 5 311.813 8.103 .000°
1 Residual 28283.191 735 38.481
Total 29842.253 740
a. Dependent Variable: Eps
b. Predictors: (Constant), Lev, AuditQual., Size, Age
Coefficients”
Model Unstandardized Coefficients Sé?:;?é:iﬁf: ¢ Sig.
B Std. Error Beta
(Constant) -7.116 - 3.171 —2.244 — .025
Lev —.199 — 274 -.027 - =727 - 467
1 Size .440 .303 .053 1.452 .147
Age .611 958 .024 .638 523
.AuditQual 1.211 516 .093 2.539 .010

a. Dependent Variable: Eps

toh Lo odled Jglaadly daiagall aseial) j)asiy) qilii e cpad

%S Jsiall gyinall (gsicall 2ic 0.000° coals ANOVA (Sig.) z3saill ddlaa) dosl) -
e e Wl wdll dans ¢ 38Dl LAY mlliay (ggina z3saill b i) (S Nl
dile) il uadl e Bl ) clyasal) el oSa 5 (g ¢ @l arieS (galall agudl Siles
) Al hysially (Il o)l das) sl joiall 5k Ao (sabad) (sala) agad)
Ol Ul €0.046 sy z3saill dpaeadil) 508 o LS ¢(nalyal) 33pa ASAY jae (IS,
Aty 5o Ayeaall A GBhsY) daysy (8 Alssdl) AW e SISAN (eolall ags Lo
) i (53 Axabal) B35g A e s A5 amag Ll a8l Aoas 5 45w 0.046
Al Jalse Aa (0.046—1) Ldaall dawll ) aayy sl AL LT aSHa)

S5 o 2SI 225467 il (S adl dan) Jidl juiall P Value dilaaY) il -
peedl 2ile) il ridly (s 5paieS) (Ll wdll deasi O Aogins yu A old Ul
=199 — = By Wl ojlasil ol (Y abes 380a) 038 IS5 o LS ¢((g0lad)

Laaball 5355 e Dogie iS¢ lag) 2Bl Syl muang (solad) pgad) Sile (G 2D IS5 —
ASA jesg pas pe digine g Jath
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(Rehman,2013) du)y gibs iy . 2017-2001 e 558 Da Ligina ye (Dl daysn
mysm s 458 35 aaad JW) oY) e Il 2yl B S e sl ) ciaa
Ladhll o) Lgaal bl e apaedl ) Aol cicalss 235 2011 2006 e 5y5dll Pla liasl
Aba o (mpdl) 138 Ao LI (e a2yl e salall pgad) dile pa las IS0 Jasys A
sl dual o ) Sifullah et al., (2024) Ll 5 g S eliYly Il a8yl G 3801
sdll DA Gty Laysn Sake dosdf 458 24 e Gudailly Gl g (Al sda digine o ]
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O A g (il 1agl Aull) ABY LAY sawiall Jlaad) zisai o slae¥l a3
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Model Summary
Model R R Square Adjusted R Square | Std. Error of the Estimate
1 231° .054 .045 6.20742
a. Predictors: (Constant), Lev, Float, AuditQual., Size, Age, FloatLev
ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 1598.292 7 228.327 5.926 .000°
1 Residual 28243.962 733 38.532
Total 29842.253 740
a. Dependent Variable: Eps
b. Predictors: (Constant), Lev, Float, AuditQual., Size, Age, FloatLev
Coefficients”
Model Unstandardized Coefficients Sé?)t(fi;ziﬁte: ¢ Sig.
B Std. Error Beta
(Constant) —7.089 — 3.181 -2.228 — .026
Lev —-.130- 378 -.017 - —.345 - .730
Float .563 .585 .042 961 337
1 FloatLev —.154 — .539 -.016 — -.285 - 775
Size 420 .304 .050 1.380 .168
Age .563 .960 .022 .587 557
.AuditQual 1.323 517 .094 2.561 .010

a. Dependent Variable: Eps

toh Lo odled Jglaadly daiagall aseial) j)asiy) qilii e cpad
%5 Jsd) spind) s5inall 2ie 0.000° cizly ANOVA (Sig.) 3seill 4 dlain¥) daill -
ol ) Jiaadl) usiall o A8 LR mllas (g gl 0l Jodl) o<a Il
(Jane 5xie€ BpiaV) Aleadl Cipen jras il (b (@olal agad) Sile) il ially (Ml
D5 A (galad) (salal) agadl dile) il il e Tyl Al sl el Say a3 s
pan) i)l clytally (Call srw agat)Janall oatally (el ad)ll dis) Jiiaed) soaidl)
Ol s ¢ 0.045 cialy z3gaill Ayl 5y38al) o LeS o(Aanball B3ga (ASEN jae (AS,A
Ading & yeaal) L) (35Y) dmygn A Al ALl e @ISHAN (galad) (galall pgd) Nile
Bgag A5l yeey AS) Al aaay iyl e jopaly Jldl byl dis e 0.045 dy

L6l dalsad 22y (0.045 —1) dgiaa) dusid) W ciaa) )
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S5 e S ay 730 sl () adll da) Jswall uaiall P. Value dilasy) dedl -
) usally (e HuaieS) el ad )l G G dugine sue daalud) A8 ol UL,
VY] (Gl s ast) A8l Jaedl) el 3gmg Il 8 @llg o((golad) (golad) pgud) sile)
—.130 — = By Wlu gylans) dalea 0 il Jljle a8Dad) 030 IS5

ol LS e563 = Priad oF (laal Ll Al OIS Biie IS (Cpaal) o aT) Jaaall usall =
oadll el ALY Al oY cllg cgaladl galall agud) 2ile o gsina s il 12a
(%5) JLia Lilas) Jsiall (ssinall ssimall (0 ST a5 337 =(Sig)
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