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The Moderating Effect of the Female Representation in the Board
of Directors on the Relationship between Managerial Myopia and
the Speed of Financial Leverage Adjustment: Evidence from
Egyptian Listed Firms

Abstract

This research aims to investigate whether Egyptian listed firms adjust their
financial leverage to reach the targeted level. Also, it examines the relationship
between managerial myopia (MYO) and the speed of leverage adjustment (SOA).
Additionally, it explores whether female representation in the board of directors
(GDIV) has a moderating eftect on the relationship between MYO and SOA. To
attain such objectives, an applied study has been conducted on a sample of 65

Egyptian listed firms from 2014 to 2021.

Using the Generalized Method of Moments (GMM), several findings were
reached. First, Egyptian firms partially adjusted their leverage to reach the targeted
level, and SOA ranged between 28.9% and 31.9%. Second, there is an inverse
relationship between MYO and SOA, which means that firms whose managers are
characterized by MYO have a deceleration in the SOA. Third, there is an inverse
relationship between the GDIV and SOA, which means that the higher the GDIV,
the lower the SOA. Fourth, the GDIV moderates the relationship between MYO
and SOA, which means that firms whose managers are characterized by MYO and
have a high GDIV are slower in adjusting their financial leverage than firms

without such characteristics.

Additional tests using another measure of MYO also indicated an inverse
relationship between MYO and SOA, which confirms the validity of the main

tests' results.

Keywords: Speed of financial leverage adjustment speed, Managerial myopia,

Female representation in the board of directors.
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.(2021; Nguyen et al., 2021; Do et al., 2022; Ezeani et al., 2023

ISl &5lhe aaall 8008 GSAN B gyal 06 AW Ll Jaaes o) AGEN aaa (Ba)
Glsal I Jsaaglly ¢ inilly GO Adldial (aliadl (e AN 028 4y aiad Wl caaall Bk
.(Dufour et al., 2018 2023 ¢.5 5315 awall) Jiaaill de g

ajie ddle dadl) lgualy Unge Goii s 3ias ) KA ) cdpaill) cilBal) aas (Lwld)
oo AL Axdl Jasail digpall e apalls ISAN e3a auah Cus ¢S] Jaaad Ao Ll (sS
Load ol 50 dabiia ddle dadlyy calls (300 (3335 Lol 3l) iS5l Gy (sl dlawe 305k
SN Wl gl ans 53l gnh e Wjae it ) la) sda Jad Gam ¢ ST Jaed Aoy
@) @8l o) Cus i Jaaed Aoy Lol 05 Aasie Adle dadlyy lle (g3 33N Lgal )
Faulkender et al., 2012; Dufour et <2023 «. 55,4l aull) Calyadl) daaedd QIS je 05S
L) dadl )l Joaes o e Sl Gua ¢Byoun (2008) 4y Load diaagl Lo sa5 ¢(al., 2018
Sl (Gae) il lepaly Carginall (ha (B) el (0 AN ol §5S Ladie g pul 05
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Jalse Lgie Adlal) Al Jaed depe o 55 o oS @A Jalse dla (e W dil)
Lovie g yul U< Dl Ladl)ll CASHEN Jaed G ¢ oalai®¥) pailly ¢pdiiail s i ) SLea)
.(Cook & Tang, 2010; Drobetz et al., 2015) (uSally s S Slai@¥) gyl ()5S
Ll ol 1Y) Lo dlls b sl cdiill depu o GuSe ALl apdll g eelld culs )
Gleddl Jig el e 3l .(Faulkender et al., 2012) caagiual) (ggivall (g0 dladll L)
depu e @laY) il el syl sy ol AEly syl Jie oyl duadal)
(Cueva et al., 2019; Almaleki et al., 2021; Cho et al., 2021; Rostami et Jsill
il b o b <y Ja Gadl o) cusg cal., 2022; Seifzadeh et al., 2022)
el 1agd (gylaill SURY) sl e Cagesd ¢ (pppaall Baall Lpadall clewd) gaalS (5!
L) sl e

Managerial Myopia (glay) &l zd 2-2
by gl k) pad asgha 1-2-2

Bpead LY daaal a8 e dalle ) AW Blad) 8 kil sl agghe g
Lo Glle 5ol pailady anam ¥ Al Blsad) A5 cdal) dlsh 2 LY daal (e dalilly JaY)
(ol sadl) il sl b Gaany 28 Lo o Lt slaaeYl A0 ded g seiaall dan

Dl el aggdal) 138 e sty o(Jaghall aall) adl Jaicadd) 8 Gaany 38 L) 5 daaal (g slans
.(Abarbanell & Bernard, 2000) Market Myopia 3.l
) o]

Bl —ASoladl Jalgall aalS— il yal asede dayy 8 laball e waad) @iy sily J

Lo ade 3l 355 ((Managerial Myopia) (s)ay) jlaill b asehe dic 0 Lo 58y (AS)al)

@)Y G dace o ) e L) A g i asiig «(Managerial Horizon) ()l )
.(Antia et al., 2010; Rostami et al., 2022; Niu et al., 2023)

Gl b gl el o Bl aghli Mash cppad) sl ) (oY) il yead asede udug
Gl lae¥) 8 38V (e ¢ il JaY) B 2 LY Gains ASHa ol cpeat o S5l il
i S gl daa i (e (Rostami et al., 2022) dishall Ja¥) 3 i) #1550 Lk
i) gadl e Slsall 53l dal (e Ja¥) dlgla el WnaV L Gl lgle Cijn oSl
e A8l Blgal) b aein ) 2 Alsh chléna) sl yskilly Gigad) dladal ens ol

o ole il g 050 8 L Alanydl sl o e Db (igaall 53S5e g Aiday e
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SHLERY) (o ehns Donmil) ) el Gmas o2l il sl (535 35 ¢ el JaY) A 2 WY
& sl 88505 gyl e 33 (Al i) 8 LDl dal (e Laill ol ) dgasd)
tdie ¢ pgailly Gigandl Alail ohs (g Lgiiad ) L) A0 e ol 38 L sag peadll Y
(Cheng, 2004; Chen et al., dalsine dolail duatiy (daiipe sad Y drag (Auadlii Shae (38a5

.2015; Chintrakarn et al., 2016)

5ald ()31 Slall yeaby ¢ypanty cpdll Cppaall of I Chen et al. (2015) duly il iy
Yo 13 . paidll da¥) b 2 Y Calaal st dal e uskailly Cagal) e GUEY) aaa iy
eyl iy yas Gaad Jedd S 8 Laily cand yusally Gigadl iy pas o e iy
Gl Bal LY Gilal et AL Galaladl il Lacadal)l @lig padlly o (gasalls
.(Bushee, 1998)

Lol 05 gl ali Ay cpdsial) g el BT @ins ) GlSal O (o e egun
(Y DRl yead lag e vy e e calinal) (yo S yushaily Cugas Cilig ymny (315ui IS
Gy Groedll ALY L) Dlsdll o o plaiich Guuadl ld ) el i G
Gainy ve ady Lals peadll JaY) b e @inn AT A 8 oldnal salely skl
ia Ja¥I Al alaady) 8 LDl AP ylsally dajil) gl Flie dafipe £l @IS,
.(Rostami et al., 2022) ,gkilly Cgad)

s g ey ) paddll Gleddl (gaa) b (oY) il pead oy fialll oSy cdides
Qlae 8 saal Byl 2LV Calaal 3aas ) chléna) Juadi ) agaddiy (DI (g0
AV Al LY aas (mabds

G By gl jaad Al Jalgal) 2-2-2

oAl b Lgaal Jidy coppad) g Sl el dlgle et U dalgad) (e waell cllia
S Laxie (oY) Sl yund ol 335 o masall (e 4 2n§ Cun ¢ iludl) B2l o Z LY
S oo g padl Jlay Gus Al il 8 jileal) 5ol o ALY Galissl e IS,
sda Hiling «(Cheng, 2004; Chen et al., 2015) jluall 5 dcaitid)l ~LY1 oladl s
e IS Al Jleel il (e sam )l a Glis Jagraal g paall Gy Lavie A
Bas gl st Jal e @I Dlaill sl ciliSol il dmpe ST aglany 38 5aY1 13ag ¢ (gyin
.(Chintrakarn et al., 2016) il Jay) &
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@IY) i) sl ilSolud Bl Jalsall (e cpppdall cililSay Bga o celly culs )
dal on Lpaill Ja¥1 (8 agudll daiipe dlse a3y AOA) AL 8l () Gemsall dir Cas
glaly A5l el e € OG0 adad ileally Gl sda ofy Lals capiilsng agililsa 5al
daSn wlll e (8 (e W L) L(Chen et al., 2015) JWl Gul) Gsw 8 Lgnged
Haal chldin¥) e w0385 Pla e dlldy ol g phill al GlSole jean @l
Sy cnlSold) 03 (e Dol LSsall @l aad Laiy el sl 3 BL a3 ) JaY)
Gl Al Jio 4580 Lady Graalisal 855 (g alaad ) oY) Abgh chldnal! gl o)
.(Chintrakarn et al., 2016) skl

A Ol el lSole A5 e el ead 38 L) Bleadl) oS Galaadl s

AN el o agihlE 8 s petiend) adinsg clasteall LG aae Aoy Ao Glond) oda (b A

(Abarbanell & Bernard, dishll o & 35,80 o15Y Luaal (sf ellae) (50 ¢yl JaYI
.2000; Rostami et al., 2022)

B Calaa B Blhall AL Jjatt Alghuall sggal) 3-2

Basly Consaly 821 AgY) 8 S plaial BIaY) ulaa B cpaind) o gl dual cudaa
Gl Al daw il 8 Aals (Al A Jlae b diadll Glegiasall aal o1
.(Miloud, 2022; Sardo et al., 2022) 4<,all Llal) coalidll

Y Gdae b ahall A5 65131 alaa 8elS 05l Byg yin Dal (pesiall oy goiil) yiiagy
BY) el el auen OIS 13 Lglalas dainall (e IS 1 Ll o apaell e eguall Jalid
L)l Cliginn 83l Ldady BISY) Oadae LA Bags Gpand ) oo 535 L sas (sl e
il e ST g e @byl Wl Bl o oSa 3 Wladll (gaa) Lol Al halaally 2L)
ol Ldlacy Ly €I &byl ofs Ll ((Nguyen et al., 2021; Ezeani et al., 2023)
(Faccio et al., hladl caiay Wele [haialy (el Cun ¢ Hhlaall ddgiadl @l 3las)
Aoy Sy (agaill (S 3 ) Gansty Angyal) bl e il als e 51135 ¢2016)
gl Al 8 AL Axdl) Juaas

Dl Gdlae A dhall Jias dad Bl 89y Asallall layedl J8 e 135 13k Sl
Ol un By Galaa (B Bl Gonsd mitipe iy @i (Al ol (e Lilally Luip sy el
& %30 (laii & %40 ilo Lusy shall (i Gl e aldl Gy dojle saial) @IS,
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GOAN o ity bllads g ily Sabip bl i Jsall e waall Cumd Gl el
dal e il e saliie Gagia llin ol il oyl Qi L 8013 Bygyn Ly Allall
(Sila et al., 2016; Nguyen et al., 2021; Wil dlae & Cpeial) G goiill Gauad
e e 5 clal cags S, (Ezeani et al., 2022; Safiullah et al., 2022)

A(Zhu et al., 2020) s)2¥) Gulaas shall i s A 80:€ 5305 Ll e cpyial

49 2030 Liyead) hall (Sl diagll Al iV Jundis dnpeaall dasSal) Cuald ¢ gumn b
2017 ale B "SI Gallaa G dupaall el 2ayd Ganl & dadliuy) el deall Gl
Jolas %30 A il dpemall Agidly KA Bl Gallae & shall Jisad L 83l ) Caagss
B allae b ahall Jis daws e 3ils 2022 Hlad aie aleall ol gy 2030 oo
olae elinel Jaal (o seae 324 ) deal gibsivne el dpeadll da)olls 52l @ISl
fo Cumidil LS 2021 olad (%15.2) Fsasis &jia (%17.3) sy 1870 annae gl 5laY)
dle 8 (%10.2) ) deail 2021 ple & (%14.9) (e shall Jia gy aas ¥ S @lS)al
@ By Gl B ) e SST 6l (%30) et SIGE e (%10.6) o LS 2022

LB el gl Bl Galne saal dhall (€8 gad Lpeadll A€l an ) Ay i
Ll (11) &) digll 52 Galae b daaal (2021/7/5) 2021 daad (109) a3, Shall Al
L (110) o) Al el WS cdpad) Lol Ll @)1 iy a8 acld las 2014
ol mie Jalgen (s 2018 Lud (53) &) Lugl) slal Galaa 1 Ll (2021/7/5) 2021
S aags Sl s3ag b yead) e Ll Aladd) b Allall Gl agud Gl xelgy o)) i
Ofigac sl %25 muail dsyeadl Al 8 Alalall SIGEN 31y Gallae 8 Bhall i das s
RIS
Gaaall g LAl dbilud) Cluhall -3

Ol (ficsane S ALl Glaball sy Glall) 6 cadlaly Gl USE gl
Ll Jaed ey (IaY) LB el Gy AL clgln ) Al cluball ) de sandl
o Bl Qi A o 2D ks A Al cluhall 408 e sand) et Lty ALl
) Aadhyl) Jadad de yug BylaY) (udaa

L A dnalall JleeY) sl LG )Y Gdlae & Lpeaddl dhal) sajad el adsall 2 jradll @
https://business.aucegypt.edu/research/centers/women—-boards—observatory/monitoring-reports
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G B pad G ABal gl A dild) clubal) i A dsganall 1-3
Ala) dadfl) Jaams Aoy

gk calaal diber 2 Ay A580 Aaglin) Calaa¥) e e Al dadhl Jaas LB O
Gl o 8 S AL Aadl) lgiss Jasca 8 UL o(Rostami et al., 2022) dal)
AN iy ST L sag B Aligha dia) 853 ISAN e lliing ¢ a JS0 2 38 gl Caagil
Ja¥) 3 L Cangiendl (ggieadll ) Youms Gl Andll Jaaes of gl S et al. (2021)
By (3yaied ALl dadhll Jiaes Lilee of I Chang et al. (2014) duly ciliag Ky ¢ Jashll
e Akt ye Jaail) CallSS (3685 Larie Aals Ssha

A Al Al Ll Jass dese of Acar (2021) Al Caasl (@) 138 iy
Adagiead AL 2adl ) Jgeasll dis (3.2) ) S8 oda s Ul (%30.9) il
(8) An S iyl s3a zliad & ey (% 12.4) duyeQl KA b Janaill dejor iy Lt
.(Cho et al., 2021) daagiwal) Wl axdlyll ) Jgunsl] il gine

LU Lael 55l as (%43 = %41) on b disill ey Cngli ddpaigd) SIS
(Mukherjee & Mahakud, 4w (2.3 = 2.4) Jlss ddagieal LI bl ) Jseasll
Son ) zlas gl @il of J) Abdullah et al. (2023) iy clag Ly <2010)
(%AT) duhpall o3a 3 Qo] Aoy cily Cun ¢dingiond) LIW) 2l ) Jseasl A (2.1)
e oo e cipin) gl @l o Gulzar and Haque (2022) duwlp gl (s &
Adagiaally el A0WY dad) ) G 3 Jaas Jal e Slsice (5 - 4.3)

Lyl <\Sall o Ibrahim and Zulkafli (2023) duhs cisagl (Gae b e Bdle
G JW) ) el Gagieaal (gl Vaeas Al dndlll Joaedl gk ey (530 il
Jias3 Aoy o ) Memon et al. (2021) duhs cplsl cpm 8 el CallSsy Gouadl gyl
A Jsmasll LD dnall 85l Gy (%62 1) iy L gl dnallal) KA b dllall dadly)
Aty ) Ay Gl 0 dpead) Al W e (1.6) @il Giagied) (g
o ) Dpad) lall g Sl ((%35.5) @l Ll Ll Jass deyu of (2023)
Abgied) LW daihll ) Jgeasll L (2.8)

s sty F LYY GainS e el S5 ) alh s @IaY) Jlall yead aals )
lelslis (8 Lualaall CLLSH iy A cppaall Gacadsl) laad) an) — ueadl) JaY) 8 4S540
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A aadl dng ey cJUl G USigr Aaipall Wl e S i Ll 05 58 s Base
L) el s

Dbl el b ladl cdgls Sl @bl Bl o0 Rostami et al. (2022) daly s
0 A58 124 e B B o Luall o3 cupal By (LI il Jsad dejer e (glaY)
2020 s 2011 e 8530 S (L) A ysdly 5asall IS,

A skilly Cagally Gugudll CadlSs mlias) ) Rostami et al. (2022) du)ys clag sl
o Bl Jane 53l 3sngs (o) oY Lgias e a2l o Al da sl Sasiall SIS
Gigadlly Gagedl) Al damddl Ylgall o ia glainl ol Wl i Lo say (gl
ol Jsil (e @ g mall) JaY) (8 e GRad (ga] dail b olenal salely skl
Wle 3ny A Al Cliag WS (Yl Shl jal Gsenty Osnte L Al SIS,
Lg s auy Al AN G ia 13ag (AL Ladl)l Joans e jug (93] Lhail) pead Gn dunSe
el Gupadl elhe) ) Ay angg bl dadll) Jinad Ao Lol (il lY) bl sk
Blall Fintg dedipe Al ) zlias S Alal) e sladly el JaY) B 2 WY Gasdl s
LD diadl) Bl e g dpaail dejee el aY) 134y cdligh diiey 58 DA i)y o
Ldagieal) L) dadhll ) Jseasll

el dseal) IS,AN e cual 3 Sun et @l (2022) dun s cdasia Gl s
52Ly oo Aaalill Lagraall of Y 2020 L3as 2000 o 5l DA (528l 26673) duasalls
Al g el Jglag Cus ¢glaY) Sl yead ciliSolie jand lSHall bl callaall Bubais Ay
adailY) Cuiny peatll Ja¥1 8 2 LY 8aL3s oY1 Cpaend 3k oo @il copllad) oV3a i
G aY) 1305 clgilys (pe BN Slpall aias Jal (e gk By (yates 8 A byl
ey (e (aiddy dullal) dxdhll Jaass Llee

a5 2008 Ge sl PUa cusal 3 Niu et al. (2023) dubp clag oy il
B (b pead Aemysally 52Al) Apall CISAN (e gl Ll jesd SlSsle o ) <2020
Joani Ao Rl ) oy (sade G LAY cgpaalinally BIY) On A Cilelpuay il
e 053 @Y LB ek Oseniy Gl el O Al plal oSasy (bl dadlyl
el L L) uly (S oty Ailaial) CadlSall Jasl 13lanies) 3 0053505 JaY) 8yumd 2 LY
caail) dlae g panas A Abghall dyeil) 85l st Oglslag
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oagdll (GUid)y dblud) aluhal) e AN dsganall Ao Guladll 2-3

I 2 gl Gingiaed) (ggicedd) 1) Vsems AL dadhl) Joaas of o de saall o2 il i

5 Aaagiasally badll LI Axihll G Ssndl) el o Gle O & (as edalS IS paly S

(Abdullah et al. 2023; Ibrahim & Zulkafli, 2023; Gus dlsh due) ol ) zbay

Rostami et al., 2022; Gulzar & Haque, 2022; An et al., 2021; Memon et al.,

2021; Acar et al., 2021; Cho et al., 2021; Chang et al., 2014; Mukherjee &
.Mahakud, 2010)

Jiaed Aoy o e il Al (oY)l el of Lo degend) sda ciladyy i) LS

By il Aoy Lol (it Rl yeah by pie sy ) GIGEN G e 38y sala) dad))

(Rostami et al., Jushll Jal¥) 3 Leagad elaly Leinypaindy A, dad o dle BT GlIY (5K
.2022; Sun et al., 2022; Niu et al., 2023)

ot Aoy (oY) il sl G AwSall ALY bl Al Glahall eyl a9 s
fsk Lo ) AL dadly)

Giiadg A el st o SN @Iy Dl seak (santy 0l g el it (V)
(Rostami et al., Jishll JaYU dassall Gl haball Jalats ¢ il Ja¥) 8 2L
@ad Al ahlinad) Juad lgle cij gopaal gl Hlaill el clSsla (b & (a5 <2022)
JWE 5eY) 138y ¢(Antia et al., 2010) daghall Ja¥) 3 daill 3l len o Gons gyul Nlse
B A Aied) 55 Joba Gae (el Aeges (ledsl) AIL) Aadhll Gpad) Jaed Adldin) (e
.(Niu et al., 2023) g syl Callsil) 5alys ¢ Laail) dilac Lgdjais

peallias s A (oY) DBl el Osandn el el pa NS dplad Gy (L)
Gind PIA (e (Lraadly ol QL) Gl L))y Caslaall Cuinty ¢ oanadl) L) dpad
iy agallias 2 o) oSe A AaY) e ety Ml cgad) Bl 2LV il
(Antia et al., dxiije 48y Lo dish e s ) s (o3 L) dadhll oaad Jie Gialall
.2010; Rostami et al., 2022)

Gobais ¥ Jlly Glaldall (ginte agil Sl ek Openy pdll (g paa) Chaay (BIY)
€ dayn gl Gsied) (o J3 Llany a1 1aag Ll Aadll e Aadpal)l lgidl)
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Cudy B Le 585 el (griall o QI dafije diaad IS ) QA #las Jullg
.(Rostami et al., 2022) Juaxill de jue (alessl &

aal aay il WS A olaiY] 5oLl Canaay 2L (301 (o i cdpemall JlaeV1 A8l Zucally
Gopiad) S Lo Wes (2016 0sals cladll 2015 «glally Sball) 23l 3)sul)
(Abarbanell & Bernard, uwdll Ja¥l 4 A o Lo Glaad) sl i gl
Gl @l Cala )L glaY) il el cilSole A5 e (g ) ik 5eY) 135 <2000)
Yy shlaall Giaty e fale il yal (sandy (ol cppadl o Rostami et al. (2022) s
ISl (B ol s palaal ) g2 e 525 cOmal) (e Andipall ligiadl aladial ) Gshe
Glsa! b cppadl of Arikawa and Hoang (2022) dus ciscagl g b il gl
B ) sk e sas cdigall jaanS gl o oy S alaeY) ] b Lo Blle 3L
Sl gl (el A cpall cas

Gne 53 Bisage (6< B (GIY) Llll yead salls (Yol) 1ol il (Se (G e egn B
Bla pae Ay Balyy Loba@) Bl Ciaa A (Greaddl Goud) 3 ALl ciS)al
Aot (B il 8 dpead) GG G (W) AL aliy LaSsall Gl Adlad axe g (ilaglaal
radS Lt Jadh ¥ e dlling hjin (S0 lede adia (e dlligh ¢l Lo laslac)
) Lgalissly SN Gy ol ligaill g (8l cansd 83l ) (5350 e g cJagaill
Oe bl oda Joaaly oo Mg ¢ Wl ad)ll dajy 8 lilad) Ll ()5S &b (g ¢ AY) (sl
Dol 2sag Adlan) (BIL) . cpaaluall 5955 (e alany 3 JiaY) W) Gy IS8 ) Jsaagl) Jal
Sl aly b Al 06 B dpead) Al 3 ALled) GIGEN (gpae ans 53 ()Y ki) el
Nl giss ol ey palissl ) (53505 Joaail dlas (39 O adsial (ge G ¢l Ao pu

Dbl s il gl ) —adde eV 5 L agan i Glald) deagy ol el e Bdle
Jolay @iy ciuyend) Jlae¥) &y 3 QL dadhl) Joaws deje o (Y] Dl yad il
gl 8 Al ClSHAlL dipatll @bl Al aedl Aglae b 5500 138 laa) sl )
i AV gall) e daanll Sl J oY) cpdasl) Ao lua (Sa AUl (s aaal
gisall ) Vsams L) Zadl oaety A peaall Ail) 3 Allal) S50 a5 1(H1) Js¥) il

gl Gangindl

AW Al Jaaes deju o (g)aY) il yeadl 56 aag 1(H2) A Gasdl
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Blrall Jufial dad (A8} gl A ARLeal) i) s A0 deganal) 3-3
:Allal) dad)yl) Jaded depug BN udaa ‘..,A

Gl Gl = B adae paibadd SN el Jon soawie A Al Gl Cuedd
& opinll Gn gl s copaalud) mllas ey AN Glehya ol G Sl
Ay g 4y Lald (Ll dadhl) et depu e 55 O 0Sa (A pailadl) (e )3 Gedaa
Sl el e @l 538 e Guady S CallSy cilehia (o Wiy cdlyall Juadl
.(Gyimah et al., 2021; Amin et al., 2022 2023 ¢.¢55aly wadl) Jlall iy JSgd

Aoy HIAY) Galaa 8 ahall Jia does o A li AL iluhall ml culs il )
Lass 835y of ) Ezeani et al. (2022) & (2023) Ly ciliags cua bl Zailll Joaes
sban (auids (& Cieabis dalalY )y dualaiyly dai il GISE (e IS Bl pallae b Bhall e
Caagiaal) (ggiaall sai L) Axdhll Jaed Aoy 52l &5 e o(Osell) Llalaalls ddgiaall gl
s Lo sy cad ila ol dajia IS8 KA (o Ol Cligies B3 Alls el clg]
L O Aaaly BDLe @llin (S5 ol ASLL IS G Ly Y1 Galae B Ball AL daad
AL dadhl) Jaaws Aoy B)3Y) Gulae B el i

A5 (662) e 4Se e e zulaill PlA (0 Nguyen et al. (2021) du)y clag WS
il O gl 3k LED 35a9 (N 2016 s 2000 G 55l DA alisd s (b ke
Oeiall o gAY 0¥ Gadaa o a1 g Ll dadhl) Jaaed doje o Y1 Gulaa
ol Jsill (S geilal) o3g) gy chrgionall (giunal) gad gyl (S8 ALl Ladhl) jas (525
AGDLE Baga (e Guenag 4GelS (o i o (S BIAY) adaa b Sl Jias

A Gl On il gsul) o ) Shazlin et al. (2020) duhs cilaag Blad) Gui s
O Ll 4l iy ¢8mysally 52 Allll N 3 Y I @l dags e sk il
Ly Clliags i Ay el B (gl o Dllal) dxihll sl Gpeial) o ST pen ollia
Om il @lly 8 Ly lal Asad sas il anan S @Al o ) Miloud (2022)
Bale) o lld lajiny a8y (JW) Guly IS i Rl Lgaal (i o mapall (e caial)
o Bl i Fausi 52L) o ) il Al Aleang cgomd Sygem JW) Gy S I )5l
& Oas olgl Caagiad) (giall ) Vseas Alal) Aadll) Jaws deju 8L ) a5 HIY) oadas
Y JW) Gy IS ae sl
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odae 8 Cawinll o il of Sardo et al. (2022) duhy el (G ae (Sl e
AW dadhl) Joaes depe of 2ah G tlyall Ll dlgladl e Sl 8 maaly 550 4l 53]
N L (BanSe ADle) laY) Gulae (8 Bhall Ui Lo g a3 ) A S mias
Ibrahim = 4wy clag WS (Lph Ale) Jaoll e Wl pdae dalle o< Al @lSHal
BaSe ADle 35ay ) duayslly s3iall Al CASA) e cusal 3 and Zulkafli (2023)
O Alsal Byg s Aupal) Cragly ALl aBLl Junad Ao puag BISY) Gulna (b inll gl g
Leleas of daoaill ddee (a3 28 gl 82L) Y (B3] Gallaa (8 oasind) gl sy CaIISS

Aadhll Joawy o gt dumyslls 82240) Egeadl IS0 of ) Bazhair (2023) 4 jads ¢l
On gl (gyiea il dagm Voady () Gagied) el ) dseasl) dal e Al 2JWD)
Auhpy clgls oyl o) A Adagiaad)l LI dadhl gise o HIAY) (alae G Cpaaal)
Ladlyll Jad Ay o AeSoall Gl aal€ syl Qi dass i 5lal (2023) . gaTs 2l
sdll DIa (520l 168) ddle e 3555 (42) oo 435S0 A o gubaill DA e ellg i)
doyu Glo S5 Y B Gdae 8 el Jis daws of @) Csagly 2021 iag 2018 e
sl

Uag Rl (UELEy Adilud) claal) (pa Al dsganal) Ao Gulatl) 4-3

B O 30U ol e 3 ) Slags degendl o3 il of il el (e oy
s5a ) Slaball e Gilas ua silll) Al el de s BN Gdae b shall Jis
Lkl 3D o3a g la) ey cdaanill dejug BIY) Gadae () Jiiai Do o dinke dDe
o by o5 Gas bl (e B a8 Jasts 231 dalaid) 8 ad) ) sl SUY) O )
AL il 5315 e pgiad el e dajls &) (scing ol e HISY) el slone
s elgd Cangieadl (ggieaall (o A Boladll AL AeBLl) Jan Y] 1305 b allae of Jajie ISy
(Shazlin et al., Jaeal) dadasy ddasyl) Callall yaleas) Ao Joaadl) deju 830y o &ai L
.2020; Nguyen et al., 2021; Miloud, 2022; Ezeani et al., 2022 & 2023)

DY) Glae 8 el Jia s o Lo Ao 3gag Ao Sluball G @l g

i das g M35 S AASEN B paids daanil deje o) e Sl Ladlll Jaaes de jus

2% ¢lay) (Sas ¢(Sardo et al., 2022; Ibrahim & Zulkafli, 2023) sly) Guas b 8

e (B agliia Las Bl 8 by O hlial agiaty Geends GBY) o ) Leal) AL

Y 13 68u€ hlia e (gohatn A disall @bl e ) slae) Ldlaal e Qi 310Y)
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b Lalias) @lld Caliay Caguy 8 Aoy Ll Giagioal (sgivall o Ji1 DL Zadl)l Jany
-(Ezeani et al., 2022) Jdail) doleay ddasi ) Caallall saly das i) dadhl) Jades e pu

Qi3s3 Ao yurs BIY) Gulaa 8 Bl Ui Ao Cp ADAe 35ag pae (AT Clal)y Gl Laiy
AUl aag Y Jal Wy s Jullyg (Bazhair, 2023 €2023 . ggals wadl) Al dad)
LAl Zad ) Jaawt deyag B Gudaa 8 8yall (e duas G A8 oladl Joa

Cige —aaSsad) Sl e IS = 3laY) Galaa 3 Caiadl G gstill 8 DS Ayl gy )2
DY) alasind e ann of Sa Jully QIS cledn Gty bl dlee (pund b pgud
Al Jlall () S Olsa Bale) e Al a4l LS cdglall it gl o JSs (ygoall
OSa Y1 adaa 3 Gpeiall o il 0b Jodll (Sa @ (e «(Ibrahim & Zulkafli, 2023)
LeSgal Jumil 83gan Jasiy aily dald (bl Zad)ll cilihas) Joaas li IS8 58 e S of
Gl aian Al l$al of Lo Miloud (2022) dus S35 (Amin et al., 2022) @is)al
S Ll i o el e BV alae B Gpeiall G gstll @l 8 Ly AaSoall Bam
- dnaal) Aoy Bal) A5 ey cdallall dadyll Jaaas

—oialll dle agas - saaly Auhy (g das Y chipad) Jlee) B 8 aall Ll

Ly oy Allal) Aadhl) Qo degus o 5I2Y) Galaa (8 Shall Jiad A HEG (e il clgla
Slaball 8 5 ollia Gl 5 ey clagin Do 35a9 a2 ) Cliagiy (2023) 0gals wl
o el Bl e Ll 13 duhag Hlas) Jall Gl Jslay @llily (el o2 gl A
sl o dadll Gl (adl dlua ofa g doyad) Jle¥l Ay Al @lS)al

T

1Y)

-

Ll Joans ey o plaY) Gudae el Jia dawd EG aag Y i(H3) Gl (a
FRN

L Al Jaaed deje o @Y1 Ll jead cilSola Lab Gibidy 8 cdlld e Ble

Oo ST A DR dass ) sl Jlapls 5)3Y) Gadae 8 caial) o gaill daws Cadlaaly

Al eaiay SLY) of ) el &> «(Faccio et al., 2016; Sila et al., 2016) &Ly

(Gulzar & Hague, Jajll o agihby dijlae hlaall agdluas e 55 daadiy Zaslon

S e iy (BBYL Alie Auy) A e LT o pes Jlag) of aap S, (2022)
.(Cueva et al., 2019) dabad) 4 leinly dubsall )3l
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& 128 Doy Gaiall G pstl) o & @Iy Jlall jaal caaly o S S Ajra 8 cadle
Al clahall Lg) @l ol dagae dding At Sy GISHA disas s sl e i)
WD) e plaY) Gulae 8 ahall Qi el Jaadll Sl e sl olialll Jslag Cage @l
&b ) Glal e sadall A e elldg (Al Ladhll ol Aeywg g)laY) i) el oy
Y il o dadll Al Gasdl) delua (L i padl G sl
DRl sl o 3D e 51 Galae b sl Qi Ll 535 aag Y i(H4) gl Gl

Al Zadhll Joaws de g (5)12Y)

Al 3 Gad) Jae chariall Gu B ek e Gyl Glald) Jolay cans Wl 13l

b L ety LS Al Al ehal DA o Laal)

g Al JLisly daiadail) Al —4
Bijlhay (I pdl) 5 Ll BLAY) Bl Giad) g p L) ) Adekall Aubal Cing
) LI ) U g cingl T3 (gl il il 25 e gl

dulal) die g aaine 1-4

i35 2014 G 55l DA Dopad Luaysdl & 5akal)l GISE muen & Al aine Jiay

e S O Yl Al e Jas Q\SJJJ\ vaail Ay Lj)a,s\ Sliald) sas 38 <2021
p3g) Lalall Aalal) e L padl) p A leailly Wlaid) eld ) s Y ) oS,
el el Ay Aliall il bl Lualsg clgilily il ) Al o ujs o Gl LSl
lay)liis Lalls mped A ISHAN (e s oF 1EE L Ahl Jae 553l DA BY) Gadae b
(5) o deise Ayd (65) Sledl Al ana 4l Aald) uled) ulitg . (gremall 4niall LW
el elaill mysill maags (1) Jsaadly saalia (520) sl chawlie Jeab cdould clelas

B3) da

(Al dniny o g dllginall Gl aciay Al wleadlls oldl Consumer Discretionary dulast) sdgind) alull glsb Jod @
cadylly cdabidly Bpanall alally Cilaguially bl giost GAGE piasy b)) gl Ludlea ST g Uil 13 23l
¢! ligind) il adiny ¥ ) @ileadlly oLl Consumer Staples Al LSgiod) pdodl gUsb Jady Laiy ¢ 3alilly cacladlly
cesilly Blaily cgoally logyddly LY A ag cdalai®) pall Luuln S8 g Uadl) 1 3 Il (I daiay e
LR Sl oot e (S8 et 1 AR Jeed) (o 50€ desana (olinall g ok (e b canall Bleylly 458
o leal8iaY degiia libu g A CIS,AN Msall g U Jady cdpelicall laially conlly Jal cilesty ciglly slidl S sy
(2023 «mse) cpamlly eslia) dgag cduslaSl) Apally canlidll 3lpall S8 Jhe ddlial lidailly e Liaall
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dupal) disad o ladl) ajgill 11 Jgan

% Agiall dandl) <laa Lial) aae cile Uadl)
18.46 96 AL g aludl ¢ s
27.7 144 L) LGN aldl ¢ Ua
15.38 80 oo liall ¢ il
15.38 80 Agall g Uss
23.08 120 il g Ua
%100 520 Aeay!

dals dals (1) dsaadb Dl eladl) Caneatll e ofiald) slaiel b caadl gays )
cleladll e glad IS Jals () Lo @l$d 5) @l$Hal e gue 33 il g oy Y
Gty G AL Aadhl Jiaes Ao s 3 Jiaiall A0 Ahally i) i) Guldl @lldg daiadl)
Hhi daidall cleUadll e glad IS (ggia o ddagiuall ALl dadl)]) alag) uiall s Glas
el Canall o slae¥l Alla b 4kdat aeay 5eY) 135 ¢ AY glUab (e LgSsle DAY
Sl e Jal 2xe o asleUsd ey (g5iad 3 G2 (i padll da)sill
lgaubid Ciydifag dudall cyiia 2-4

bl jal & JHadl el iy tchaiadl e gl Al e ddlall duhall s
o Shadl) patal) Jidy o B AW &bl e Ao b gl ptial) Jicy Leiy o))
ASA) pas Jie Ayl clstal) (ae ) BLEYL @) Odsar el Jia G 8 Jaal)
Jsa¥) Zody ALl Boand Logitall Aadll ) Adgedl Lol Aoty (Jsay) o 2lal)l Janay
i Jaray «Jya¥) Jaa) ) donall ddaii] (pe Dol i) Loy cJpad) laa) ) il
Cladae e gl et 8 e Al henal o3 il Jaees o aaY) sl il
chaiall 03g) ual muags G Lads ddld) dxd)))
(MYO) (531 (Bl juad :Jaiual) jiial) 1-2-4

gk cihlénal daail eld e clSole Aal gopaal) die ) @Iy @il el
il e el Sl e oled S lSall Wl ¢ il Ja) 3 el 5215 dal e JaY)
Dbl el Lmje ST (06% Lo Qe adgial) (e JB sailly Cagally Gageal) RIS Lgd (553
sl Ja¥) 8 2L Calaal ALad CRJISH s3a e i g iy Gl ald Gas ¢g)laY)
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@hy) Lhidll a8 ubaly ((Rostami et al., 2022; Arianpoor & Mehrfard, 2023)
toaiY) Gishal) Gaddy (Lalll Ll du)all due @l
sy e 3l Jas e U0 (Expected Values) daigiall sl e :ds¥) sgkadl)
Ll Lgied ) cValed) o alae¥) DA e @llyy ¢ glailly Gigad) CallSsy gl (ol
Gl Jlagul 4 K Al Al 4 s el ae <Anderson and Hsiao (1982)
pskailly Gigadll IS o IS lad] d5ag pde o iy tdlland )l BRIl skailly Caga)
Agyadll Jlae) Ly b dllad) SN U8 e
ROAit = o +fB; ROA+- + &t (Equation 1)
MKTGi; = a +B1 MKTG;y | + & (Equation 2)
CAPEX;; = a +B; CAPEX;; | + & (Equation 3)
) Cua
() el 3 (i) ASHal Jpal) Ao 2l Jas :ROA
(t1) ) b (i) 355l Jea) Sle slall Jane :ROA
(t) B & (i) ASHal sisedll CallSs :MKTG;
(t-1) &l b (i) 3yl Gapedl) A\ :MKTG
() Al 3 (i) ASHal adlanll) sl :CAPEX;,
(t=1) &) b (i) ASHal ddleull) i) :CAPEX -
Sl b i
JEad) el lasl Jalas 1By
L pdall Wadl) 5l 315 ce

Blal) Jare o JSI Adedll il Ljlae 30k e (g0r) Gadl) 5 lahany) aaas 140N §ghadl)

e lele Jyaal) e Y dadsidl adll Adlendll Cliilly Gasedll Sy Jead) e
S Bl o3 gsm By (32 o c¥aladl) S sshall 8 L) slay) Gl Yol
S ) GlSal s AW dsganal) cciloganae auf ) Al QUOE aadli oy cld)a)
Adedll Zadl C Guilly ilsd) JseaY) o ailad) Jondd Axgially ddedl) Leill o Gl e
B3 e pil ol ) et 13as Bile Adleull) laidlly Gagedll (S (e JSI A gialls
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(oY) Absh Ll HLall Lol LU 3l Jilsis clelgeal Lol dle Jaedd IS
& oy b jelag ¢ peadl) Ja) 2 LYY Calaal Al dab e Gl (past Y 8 g ol
Adleall) iy agedl) S (e IS (i

Blall Janal dagially dabadll dail) cp B Lgd s A ASHal ASBY deganal) at Lai
Adleall i)y et RS e (Y Aadgially Dabadll Al o Godlly clilay) Jpad) o
Sy dglyal o ol sle Jaee Giad A AN O ) e 1y (Gilad 53V G
On o IS LY o3 lag pae ashy B (oY) dbigh chlénal oLl LU ylsall Ll
o (8 Bl B psam Gl glay cand) gadl o lealyl adaaty AN Calaal gaias Jal
AV (mnidsy coanl

Janal dadgaally dledl) dadll Gn DA Led s A lSHall A degaral) ai (s b
cliilly Gigedll S o IS AaBgially Aabedll daiil) G Gudlly Bilad Jpal) o xilal)
Lol sy clglseal o alaal Sle Jane a3 A ISED OF U e 13ay (Gila) Bdlendy)
Caloal 3aiat Jal e hLELY) sdgs lag puae aghy 38 Jat) Aligla cullaiu¥l ALall Lo 3 lsall
clailly Gagedl) RS (e JS 83l (A moag Al jelang el g3l o lgalyl pulanty AS)A
R DV

2lad) Janal dxdgially dubadll dail) O Gl L (058 A SN Aall Ao gannal) wm Bl
Sl Y by celpal e Gl 13le 3ans @l oda of ) ude 138y (Gl Jpad) e
2V Abgla chlénal L aball 2l 3lsal Lgaal

(1) Zall joi Gua ¢ AU yuie DA o (Y] Shill sl (bl (Ko G Lo gsun
(AsY) Ao genall ara i S CAGEN oy cglaY) lill el g e auiy S SISE) )
g A DS o e @laY) kil sk Wy pae aui ¥ Al GISEN (i) dedll u
(Rostami et al., 2022; Arianpoor & Mehrfard, aa))ll; ity Aulll Cile ganall (jana
@MY Sl el 3l Cava GIGA Caiisl muag (2) Jsaalls <2023)
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jwu\MJLPJw/: Lup}&é.i.?w/a

SN B b migal s GQIGAN Cliial 12 Jga

:\.GJM\ :\.934;43\ :\QJAA-AJ‘ :\QJAA.AJ‘ "
- - . - - - £ 0".
daalyl a6 Lt A
Dl dxdgaally uladl) daall s (o)
il PRiEN =l e " . o B
y : : : (ROA) Jsua¥l Lo silal
(o il a giallg Aladl) daidl) Cpw (3,4
~ e il m  5iallg O QA
: ol : (MKTG) G350
(il il 2ad gially Aladll ekl 0 G
- e i (il 7 . B
: el : (CAPEX) Loy
b b Y pr T LI b 2 A
(SOA) dllal) dadlyd) Jaas de :@t'd\ adiall 2-2-4
Partial = all daaill z3ga o Dl dadhll daad dejee (b die laldl adicl

bl cluhall Jé e auly @l e adadia) 8 o) Adjustment Model (PAM)
(Rostami et al., 2022; An et al., 2021; Cahyaningdyah, 2021; Cho et al., 2021;
sodal cpla e e z3sall 132 uks 2ug <Dang et al., 2019; Dufour et al., 2018)

Target Leverage (TL) ddagiuall 4udlal) dad)l) sk : 161 s sal)

S sl Jalse s AN pallad e desane sy b Adagieall LIL) Ladlll 20

(Rostami et al., 2022; Frank & Goyal, adlll Zaihll cilasse Ll dalad) clad)al) Lgie
AGED pailad geed Jeo Jal) Ead) aaiel 2 <2009; Flannery & Rangan, 2006)
Al ) Adsudl dadll Lady ((ROA) Jsual) o ilall Jaaas ¢(SIZE) 3$5al aas
i) Ly (FA) Joa) Jlea) ) 2l JoaY) Loy ((MTB) LS (G3gaal 4 jiall
Jaes slat S SLa®Y) Jalse (s clales ((CFO) sl lan) ) i) ddadal (e Gl
A edalsally (ailadl) 838 ega A5 (INF) picatll Jaees «(GDP) JMaay) adll ) sos
Aaladl (e ds i) (Fitted Values) dadgddl adll 3yl o ddagicad) LWl dad)yll o

LAy

TLii Bo +B1 SIZEi- +B2 ROA+-1+B3 MTB;t-; +B4 FAi1-; +B5 CFO; 1+ B¢ GDP 1+

B7 INFi_+ &+ (Equation 4)
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) Cus
(1) Al 3 (i) 2,80 dbagiandl L) dadlyl < TL
shais (Joa) Jleal ralall gnle gl Gy o(t-1) Dl b (i) 380 aaa :SIZEjy

) paasl ity (g ST 0585 Lol LS cmitia ety (M) Adliialy 5280 ilS0
pgly (Bpainay Biiee Lok S wlg o s ) dlayl e o) Gl
Sy lgalaznn e Aaill duwyeall cilysigll e Balaadl el e laalae) dlay B Cld)
aliall Ak ae Bala @llyg Adlll dadl)lly A58 aaa (w Lk ABDle 3509 Rl &
sl Aol e sl CallSilly Sl o A5lsal) lede o SASAN o L) uth 3
(Trejo-Pech et al., 2021; Frank & Goyal, Jw¥l Jll ) U8 a3 dal o
2009; Kayo & Kimura, 2011; Mukherjee & Mahakud, 2010; Titman &
(Pecking Jsaill jlas casis Luglgl duylas (i ¢ AV Culall e .Wessels, 1988)
Lo ADle 3509 Myers and Majluf (1984) ¢ JS ddauls 4assadll Order Theory)
loe Clasbeall il are e Ll (midy 5l AN callal) dxdllly A$,80 aas o
(Mukherjee & Mahakud, ¢l e slae¥) e Yoy gl oY She ST Llasy
.2010; Delcoure, 2007; Rajan & Zingales, 1995)

8 el ilen decd zlan Gulits o(t-1) daad) & (i) ASHal Jsad) Slo Slall Jaes :ROA
IS Jaar ¥ dasaill palias i duglyl dnylail gy cJgal) Maa) o cilyually Sil5al
sasall Ll i Juadh Cum ¢0pall Jagaill () Ban ol ¥ anag WL a3
Jae On dauSe Ao 35ay sl oS (e Haiaal) FLY) Jie BRI L pslas Gob oo
(Abdullah et al., 2023; Trejo-Pech et al., 2021; 2l dadllly o) e ilal)
Kayo & Kimura, 2011; Mukherjee & Mahakud, 2010; Titman & Wessels,
adiyal) Layll @l AN A el Y dllaa) aeidn A culad) e . 1988)
s Oslly sl e IS, el a iy Ol o) BalSS (miss 5 agedd Y1 Lo
ABDle a9 i o (g cdaladinl e AUl A yuall Cilysdgll (e Balitw ]y 43RS jaleds)
.(Deesomsak et al., 2009) Zildl dxihlly Jsa¥) e Blall Jare G da2ykn
Gulis ¢(t=1) ad) (1) A8l Al (3gaad Aol dadl ) Adsndl dail) daws :MTBjr
30 g dha Al Glalls sl Geaal dapiall dedll o ddsud) dadll dad #lan
S L Bty i sl At B (0sS5 Jally cclosheall (Bl pae Lgpal ol daiise
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O el o) ) GISA Jad olly Cola ) e e it Gigaan dullia) (s
3y i i ey Al Lgiad (e ol Asall giad (5% Lavie (ol e Yy aguY)
(Abdullah et al., 2023; Kayo & Kimura, Zllll dxdllly saill (s o e 4D
2011; Hovakimia et al., 2004; Antoniou et al., 2002; Rajan & Zingales,

-1995)
ad ol el (1) Al & (i) A5l Jea) el ) &bl Jea) duws :FA
wat o UGN 83 ) b dawil) 034 52L3s cJpa) Jaa) o Al Joa¥) Jles)
Bhlie sole Oally gacajiall of WS cosihaall Jisatll e Jpumall 24880 bl
WDle 9ay i o (g A Jpal) e dadine s Gl ) GHA) (e Lnidie
(Abdullah et al., 2023; Adlal dedllly Joua¥) Jen) N AED Jsaal) Lansi e duasha
Kayo & Kimura, 2011; Mukherjee & Mahakud, 2010; Hovakimia et al.,

.2004; Titman & Wessels, 1988)

((t=1) &nd) G (1) A58l Jead) Man) ) Qoadil ddadil (e dpsiil) clidl) Lo :CFO;y g
AN daais Jgad) Naal o sl ddadil e Dol il decd z)ldn Gawals
HE ) Ja¥) Jaa] () Jorall dlaiil (e dpsiil) QMBS (e dadipe daws i )
Bl 531 alasiad selu) e aall @llls anall Lohldin) Jiga b gall Glo slaeY)
o)) ddac] e Lokl BN Ao G Aaeke ADNe sy () A ey cAaliall daal)
(Rezaei & Jafari, 2015; De Miguel & Pindado, W) dail)lls JsaY! Sl
.2001)

lad) Ul st Jaeey (eliy o(t=1) L) 3 JleaY) aa) Ul ser Jaes :GDPy

o alae DU 13wt S @Il (e Aapal) jeae Ljsgean b die meatal JlaaY)

S5n9 ah S ag WYy Sl sl i b sl Wbl iss 3 (sl

.(De Jong et al., 2008) Ll dxihlly Jaay) Asall gl gai Jans G Lyl 3le

O dwSe ADle agag ) Kayo and Kimura (2011) 4w claag AV caulall e
Al Zally eal) sl i) sai Jane

Dbaad £ l8)) e pdeill @l Q8 Ggaall e 1lae) Ji lHall GsSs el jeas
odadd Bas Alle cagyla ataii Al GIGAT ag Bl mie Ao aasially cpiilall (a sy csxilal)
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(Mukherjee & Wl dadlly adcaill Jaee n Lle Ale 29ng (il o (g
Mahakud, 2010; Deesomsak et al., 2009; Demirgi¢-Kunt & Maksimovic,
.1999)

sl o Hpaall Wadll e sl ey

S st o 06K (Andgial) all) dbagieadl DLl Aadhll i of ) slay) jaads ol
Gy a¥) 13y cAabiad) cleliall of cileUadll o LSk DA Capuy Glldy tp Ui f delia
Al cileUadl) (pe g Ul US Jals (UBY) e s Gued) ISHED (e (me 220 58 Byg puin
canle slae¥) (K8 (a8 ddagied) L) dad))) Gl
Al Awdf)l) Joaad Aoy pads ALK dls jal)

oo Janll Aoy el oy gl delia US (s o Ahagiead) LW Aadhl)l s aey
AaY) Aalad) 8 3)lsl) Fagail) 33k

LEVi,t - LEVi,p] = Si,t (TLi,t— LEVi’t,I) (Equation 5)

10 G
() L) b (1) 35N Adal) ALY dad) ) :LEV;
(1) A (i) Apall ddedll 2L dadll) (LEV;y
(t) Al 8 (i) AN dbagieall DL dedl) s TL
CalS 13y ¢Abagivnall Adlal) dadhl) olat Lubadll Adlal) Zadhl) Jiaad dejur N il dalaal) 138 13

Aal 4 caals @A) doaedl) o ey 138 ¢(8ip =1) emaall aalsll duslise alaall 130 4o
e di Jalaa) 138 dad culS ug Ll cdingively didedll AL dadhll o Gl senidll 3lel
A AA) 4 culs 3 doanll o i 136 6(0< 8 <1) Liall o Sly manall asll
silal & SN ol dad 5S5g ¢ JalS i ddagicually Adedll L) Zadl)ll ( Sondl) (3lay
1305 cddagiosal) LIL) il ) Jgemsll oglladll Junetl) o i A diedl i) A3l (e
Lgindl) & Joaes (b o ol A5580 o) i 1368 ¢(811=0) ieall digline Jalaall 138 daid cils
anlgll e 5 aladl) 13 dad il 13y cAiagional) Bl adhl) ) Jgemsll Luladl) AdLal)
305 cad b of Comy Lan ST AN 4y Cuals G Jaaill o s 1368 (8 >1) rancall
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Lliiall dlein) clegyial ol o 3580 papn e Uae ol Gilaie 05 V)
.(Cho et al., 2021; Agar, 2021)
¢ aell Gl GuSe Taiy GulLal) adlll (iae’ e e alae of 1) LEY) 50n3 ccld il )
Joaetl) Call€s eil€ 1) Wl ¢ jpeall (e s Joleal) dad (8 Aaifije doaedll (ol culS 13l
(Nguyen et al., 2021; Wendy & Salim, sl aalgll e i Jalaall dad (18 datiiie
-2019)
i) gaidll e (5) Aaleall LS Bale] (Karg ¢lia
LEVi!t = LEVi,t—l + 8i,t TLi,t - 8i,t LEVi,t—l (Equation 6)
LEVi!t =(1— 6“) LEVi,t—l + Si,t TLi,t (Equation 7)
AV Al e Jeasi (7) Aobeal) ) (4) Asleddl (o Thig dad Jlagiabs
LEVit = (1= 8it) LEVit-1 + 8it B1 SIZEi -1 + 6it B2 ROA -1+ 6it B3 MTBi- + it B4
FAit-1 + 8it B5s CFOit-1 + it 6 GDPr1+ it B7 INFi-1 + &it &t (Equation 8)
Ak = &k (Mg = (1-8i) of sl U Memon et al. (2021) 4l ae Giilay
i Y il e (8) abaall S ale] (Ko
LEVit = Ag LEVi1 + A; SIZE;j-; + Ao ROA -1+ A3 MTB;-; + A4 FAi1-1+ A5 CFO;
+ Ag GDPy_1+ A7 INFi_| + & (Equation 9)
ookl iy ALl Aadhl) ol Gpalie e ladie) 8 GEal o ) sLay) aats o
s A S bl Jidy L ((LEVI) Jsa) (Jlaa) ) da¥1 Abgh (gl ducs 3 J5Y)
Mukherjee and  aulys 43,5 L g clld 3805 ((LEV2) Jsall Saa) ) LN e
.Mahakud (2010)

sl Lo ALl Zadll e Aoy laen (S oleall 138 g0 3
(B T il Joaws Aoy — 1) = A alaall 28 IS 13
(ho Jabaall —1) = &y L) Zndlll Joes deyes 6
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(Adams & Ferreira, 5)aY) Gaas sliacl Geca J&1 e 6.:.\\ Aba G 1Y Cpiall
BIY) adaa B GLY) elncY) dae dad gl HIY) adae 8 8hall i das (uliig <2009)
Adusei & Danquah., 2021 2023 .05 als 2adl) 3lY) udae sliacl e Maa) e
-(Nguyen et al., 2021; Miloud, 2022; Bazhair, 2023; Ezeani et al., 2023
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gl Cdas duall Cjasie as
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Lpdll edll e ddsul) dedll ded pilay (uld MTB,, ) Adsud) Aol Ao =&
AL Gl ' Lyal) dagall
. ) ) Jead) dows
Jyal) Jlea] o Ell Jgal) daud z)las Gl FA;;_4 i e

368




ve I (udana A 81 el il gl J8aall il oWl e e s [3 ¢ e S demes [3

) ydige o el —
g , aal) caladnl) A
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Liay) z il ddlua 34
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g il g b ey oz 3l 038 Jiais Jaf (1 Stata (Version 14.2) Jlasy)
J¥) Gl s zised 1-3-4
Jealy s Appadl) Juasd) Ay (B Allal) @A) ol BB I Gl laal fy G
e stV Sy I G dsal) DS e gt Ciagional) (sinal) ) Ygay Lllall \gtind),
Seal G da¥) dbgh el Lus B Sl A0 Ahl GV bl e 5V 23l
o] Lo & Jiaial) ZIL) Ladhll S Gl e S 2 3sall e e «(LEVI) e
s dsalll uali mada g b Lads ((LEV2) Joa) Mlaa) ) bl
LEVli,t = AO LEVli,t—] + )L] SIZEi,t_] + )Lz ROAi,t_l"' )L3 MTBH_] + }\4 FAi’t_] + }\5
CFOi’t_] + )\6 GDPt_]"' )L7 INFt_l + Eit (MOdeI 1)
LEV2is = Ag LEV2ixy + Ay SIZEii + Ay ROA 1+ A3 MTBiy + Ay FA; + A5
CFOit-1 + A GDPy_+ A7 INFi_; + &t (Model 2)
O Cus
Sy IV el DALy o(t) dud) 8 (i) ASHal Adedl) A Zadl LEV, LEV2
LAl Ayl
I il Py (1) Ll b (i) ASHal Abedl 0L Zad)) (LEV, LEV2;
1A P i
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o Aoy —1) e Ble sag bl Ladhl) Ll de g laa aDIA e (Sar 3 Jalad) 20
OsSia Lgild i Al dndhl) ot depu o Jgeand) Ll 13 Ul o(8ip Ldlall dad)y)
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o A ALY Jalse g AN pailiad il aaat DA (e oSa ) cOled) 12y = Ay
LAl sl

A G2l Lad) zisai 2-3-4

Aadl) Jowi dopu o g B pall B0 apag SR GBI Gapdl) i) S Cage
Sy Js¥) andsaill iy el G Ble Laag i) ally bl Cuadgaill IS (e dallal)
gras b ey dliiwd) @hsidl gea (MYO) ()l3Y) Dhill jual yuie ALzl Gk e
:0) Gadgaill Jluais
LEV1; = Ap LEVIj+ A MYOjp+ Ao (LEVIxMYOy )+ A3 SIZEj i+ Ay
ROA;( 1+ As MTBi;-1+ A¢ FA 11+ A7 CFO;1 1+ Ag GDPy 1+ Ag INFi_ 1+ & (Model 3)

LEVZi!t = AO LEVZH_I'F )\1 MYOH—1+ )\2 (LEVZth_IXMYOi‘t_I)'F )\3 SIZEiyt_l'F }\4
ROAiyt_l‘f‘ )\5 MTBH_I'F )\6 FAi,t—1+ )\7 CFOi,t—l + )\8 GDPt_l‘l‘ )\9 INFt—1+€i,t (MOdeI 4)
fQ) G
.(t_l) ) ‘f (l) E\S‘)«Zﬂ L_é)b\g‘ )L.d‘ J,«.aé !MYOi’t_]
G Al dadhll IV Gulialy ()3 SRl el o el e ((LEVi X MYOey)
(1) s
‘; ER(DN| z\aﬁbﬂ <;’t‘“ u.uléfbd\j QQJ\A\;}[\ )J:s.\&\ el ‘g.::hﬁ il :(LEVZH_l X MYOi,t—l)
(1) &
1 L Ll el (Jiaet Ao gens (Y] Il end (e M) olatl gy aleall 138 1A
diaed deju o @MY) DBl el gyh DR agng ) el dll Ol8 dinge 4308 il
Osiay ) el (62l gl (0 AL Aadlll Jaad Aepu O e 12ay (AL dadl)l
DB el e o sy el ol ol Al 4hed S 1) U eglay) S e

(4) z3seill slsl Al Cbiiall oy 5 L LEV ) b g o5 (3) gseill solsll Gyl byl ©
Sl dadhl) ot depu e Wyl e @aatll (yn LEV2 )
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) Ul (0S5 ALl Zadl)ll Joaes Ao p o i 1305 $A0Lal) Aadll Joaes depu o (90!
T3 ol yady (yganany o) C);U:'-M“

Slo S ALY Jalse s A58 pailad il waas DA e oSa A cOleall tAg — Ao
Lallall dadhl Laes Aoy

SIEN () L) riged 3-3-4

o BN ulaa (B Blal) Jiad Aaedl il agag s S I i) LaR) s Cage
sy ) G Hle Leaag il Guladly Gualdl Cundsall DS (e dallal) daBll) Jaas Aoy
Gaa (GDIV) Y1 Gudaa (3 Shall i duss e dilis] Gyl (o (Hlilly Jg¥) (omdsail
{0 Gamdgaill i s s Lashy cliindl) clyial
LEVIit = A9 LEV1ji+ A GDIVie i+ Ay (LEVI1ixGDIVi )+ A3 SIZEj i+ A4
ROAt 1+ As MTBis 1+ A FA i1+ A7 CFO;1 1+ Ag GDPy_i+ Ag INFi_+ & (Model 5)

LEV2iy = A¢p LEV2ii1+ A; GDIVi 1+ Ay (LEVZth_leDlvi_t_1)+ Az SIZEj 1+ A4
ROAi,t—1+ }\5 MTBH_I‘F }\6 FAi,t—1+ )\7 CFOi,t—1+ }\8 GDPt_1+ )\9 INFt_1+ Eit (MOdEI 6)

) G
(t=1) Bl b (i) A$Hal 5)3Y) Gadae & 8yl L L :GDIV
IV Gulally BY) Gl (b Bl Jis L o lels e ((LEV1i x GDIVip)
(1) Al 8 AL dadl
S Galially HIY) Gadae B sl Jie G o Jlelis e ((LEV2iiy X GDIVp)
(1) Al 8 2L dadl
Ll o deyug BIAY) adaa (bl Jia Dawi Gn A olatl maag daladll 138 i)y
b el Jis Ll (sl Bl aga ) el Gl Ol8 dunge aned culS 1Y Il (bl
Lovie adtii adlall dadhl) Joaes ey o (e 1305 ¢80 Aadll Jiaas Ao pus o 5I0Y) (palae
35n o) el Gy ol Al diad IS 1) W s BV Gdae 8 Bl Qi daws (05

(6) z3saills 83))gl Aty Cpiall i 3 L (LEV oy b Wy & (5) zdsaill o)l anlayll clynall ©
Sl dadhl) ot depu e Wyl e @aatll (yn LEV2 )
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O s 13y Al Al Jaaed deju o plaY) padae 8 Shall Jia dawil e il
8S HIY) alaa 8 8hall Ui das (555 Ladie (add s Alal) Ladll Jiast de pu
o A slaBY) Jalse s ASHal) (ailad il waas DA e oSa Al eBlelad) 123 = Ao
llal dadhyll Juses Aoy

bl padl) L) GSJA.} 4-3-4
o B udaa B Shall e daedl il agayg ptm B Y il Las) s Cage
(0¥ Gellly auladl Cpadsaill DA (e Aullal) Al Jatad dejug (GIY) B by ABa)
@) il el (gpaie Al Gob o Sl IV andseill munsis Al e Bl Laag
() Gadgall lads g G Lady cdliiond) iyl cana BY) adae 85l Qi daus
LEVli!t = AO LEVli,t—l + }\1 MYOi,t—l + }\2 GDIVi,t—l + )\3 (LEVliyt_lx MYOi,t—l X

GDlVi_t_l) + )\4 SIZEH_I + }\5 ROAi,t—1+ )\6 MTBth_l + }\7 FAi,t—l + Ag CFOi,t_l + A()
GDPt_1+ )\10 INFt—l + Ei_t (MOdeI 7)

LEV2iy = Ap LEV2i-1 + Ay MYOi-y + Ay GDIViy g + A3 (LEVZi,t—]>< MYO,; X
GD'VH_]) + A4 SIZE;J-] + As ROAi,t_ﬁ' s MTBi,t_l + Ay FAi,t—] + Ag CFOi,t_l + Ao
GDPt-]"‘ A]O INFt_] + &t (MOdeI 8)

) Cus
ey HIY) Gulae b yal) Jia A o eld e :(LEVIigg X MYO; x GDIViy)
(t1) Al 3 ALl &xdhll JoY) Gl (gylay) ki)

).«4%5 @\Jy\ U‘AA-“ ‘f ELAS\ d:m Zu,.u O ‘:,JLLQS alia :(LEV2i,t—1 x MYOi,t_l X GDlVi’t_])
(1) Al b Al dedhl B Gulially glay) kil

On AL e 5laY) Galae 8 shal) di daadl Jasdll g Sasdll LB mas Jelaall 138 1A3

Jtnk L8l agag ) daladdl 138 Fogiae iy AW dadll Jaad dejuy gylaY) haill yead

Ll Joad Aoy (IAY) Ll pead o A e glaY) Gaae 8 Sl Jha duadl

(8) zisaill 5lsl AnlE )l Churiall uyin o5 Laiwy LEV gy 8 Wy & (7) z3saills s3))sl) i) clpuanal) a
W b ot A Sl Layil e @anil) g LEV2yy 8
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(1) JS&N A (e dplindail) dapall sl 7 dgall) madasi Sy <28

L) bl 1) s ey @ Y kil ja
@50% < MYO;,_,

= SR

31Y) alaa 881 el el A

GDIV; ;4
SIZE; 1 4S04l paa FA; ¢ Jsa¥) ea) ) 448 J pal) Ao
ALl 3 sind A ol Aol ) 48 sud) el dnsi ea) G Jroal) dnsal (pe Apasill sl douss
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ROA; ;—; Js=¥! e dilall Jans GDP,_; Jueal laall il pai Jana
INF;_y pdomill Jaea

adarl) Ll ) g igadl) 11084
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Alaalal) Aualyally Abeaial) Cpiiall Shiagll slaaay) :4 Jgaa

dad e Lo Ao Glaral) Gy baal) Jacigl il
0.624 0 0.193 0.179 LEV1
0.798 .108 0.205 0.443 LEV2

0.5 0 0.115 0.089 GDIV

18.748 9.914 1.785 14.286 SIZE
0.304 -.07 0.098 0.088 ROA
4.123 373 1.226 1.512 MTB
0.972 .007 0.241 0.411 FA
0.095 -.016 0.045 0.037 CFO
0.055 .029 0.009 0.042 GDP
0.295 .05 0.073 0.122 INF

ol Lo (4) ol 0o

JsY) i) s Al (LEVT) Jea¥) Jlaa) ) Ja¥) dlsh sl daadl loal) Jacsgl)
(sia) dad Aefy o cialiy ¢(0.193) o (glea Gl (0.179) iy Adl) dedll
J< Auhl) due @l ol da¥) dbgh (pall of Jausiall 8 i 13 ¢ sl e (0.624)
Ol aas (ORI Y et Aad ely S g aSl iy gdseal Jleal e (%17.9)
Auhall due GlSHE g Jealy Jal) dligh

S Gebad) Jis Al (LEV2) Joal) Jea) ) @l Jlea) doedd load) Lacsgll
«(0.108) dad ety o cialiy ¢(0.205) 8 (e Calaily (0.443) aly Al dedfl
JCE bl A K8 o Gl sl of Jacgiall 8 e 3ag ¢ il e (0.798)
SN aaa A1 )l dad ely (ol g eS) coslially clglgal Jleal e (%44.3)
Al due S 53 Jgealls

038 (Hlhaa Cihail (0.089) iy (GDIV) )31 (alae 8 dyal) Jia dacl ol ol
ollae b dhal) Qi o e 13 ¢ sl e (0.5) (i) dast Aely ol cialis (0.115)
o Bhall Ui agag pae N (i) daill Lty ((%8.9) s ok duball due IS 5l
Lealiil) paey clHall odgy ASoall Sl o o Ju Ny il Gl Gan 5 Gallas
Gl 3 aY) B adae J31 s peaie 35ag ol Al &80 dalal) Al cibillaiag
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o iy ((1.785) 5,8 (glase Ciliails (14.286) alu (SIZE) Al anal sl Javssl)
paa D) ) pdd dad ely ol o ally (sl e (18.748) (9.914) dad el
bl de \SyE sl Jgual)
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(Baltagi, 2021; Greene, llia¥) od¢l Juaii muag b Ly deailii o slaey)
:2012)
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G OIS 13 Gl 18 iy el Aol il e el On b o (13 Bala))
e el on Aedes o 13 Lol 3 (& ) Gl Jia Lains %5 (e LaST dginl
zeas (6) Jsanlly (%65 (e Jil Liginall (s5iase IS 13 apdll 1aa Uity cAabiaa) daial) o sal
paiall Zelall A ylall Andlay dalall cylaay) il

agiall dalad) ki yhal) dadlay daldld) cLadY) milii 16 Jga

agjall dalal) 4y yhll dadias daldld) cLasy)

Adlaa) Adlaa) idlaa) | SO AR | gl gy | agdl
AR (2) Hansen Wald
0.270 0.787 0.000 LEVI; | Js¥I zdsall ‘

Js¥) ol
0.293 0.801 0.000 LEV1;; Calldl) = 3 gl

SO Gl
0.165 0.452 0.000 LEV2, | ablzisd | €
0.219 0.585 0.000 LEVI; | oeeldll z3gal

G m il
0.439 0.734 0.000 LEV2i, | Gl zisail
0.290 0.525 0.000 LEVL, | aold zigal
0.099 0.717 0.000 LEV2y | ol pigan | &V 02

Candl g Lad) b agsell Aalall Ayl e slae¥) olé (6) dsaall 5lell ikl egin
By Cagunall Jlaia¥) dad S Cun ¢lgbial il 3iaT G Bt by diudie gl any Cigu
& W Bac ball Chriall s b)) dgag axe il WS ez laill auaal %5 (e Jil Wald ladY
%5 e S Hansen [laa¥ Gy cigwaal) Jlaa¥) dad el Gua ¢ dllly lele alaic)
e sl On S dala V) A e S5 Y 3l Gl g @l ) BLaYL ozl g
%5 e S AR (2) LY Uy genall Jlaa) dad el Gum edabiad) dpiajl) o ual

ds¥) ol JLas) daii 1-5-4

liad)y oty agli dupaal) Jlee) Ay B Aalal) G ol SR J¥) Gapdl) lasy
zisalll iy s ¢ Sl I Cpndsall i 5 g Ciagiaal) (Goiaal) ) Ysuay Al
& (LEVI) Jsa¥) Jlaa) ) dligh (gl dons b Jiial) Gl Za3l Jo¥) Gubialls JsY)
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Lo e Il dases [5 (298 U dazen [

el I GLENT Mea) L b iaiall L) dailll B uliially 6 = 3saill oy cpm

cagyall Aalad) Ayl Jo¥1 (apdl) Hlad) il maagy (7) Jsanlls «(LEV2) Jsua!

pooall dalad) Aidally J ) asdl Lol @il 07 Jgas

Model (2) Model (1)
& pial)
LEVZi,t LEVli,t
0.681***
LEV1¢
(16.08)
0.711%**
LEV2;, |
(16.51)
0.0183*** 0.00793**
SIZE;
(6-63) (2-26)
—(0.335%** —0.151***
ROA |
(—5-62) (—3-54)
0.0111*** 0.00759%*
MTB;;-,
(3-07) (2-49)
—0.149%*** 0.0302
FAit-1
(-8-15) (1.28)
-0.216** —0.390%**
CFO;
(—2-53) (—5.75)
-0.278 -0.0272
GDP,
(-1.42) (—0-15)
0.0856*** -0.0544**
INF,_,
(3-18) (—2.31)
-0.0489 -0.0432
_cons
(-1.18) (—0-84)
Gl o L (1) Lo
%1 (g5 dic digina ¥*¥* (Y5 (gyiua dic Disina ¥* (%10 (g5ine dic digina *

Alall 8 L Zadlll loaad (artional) cppaliiall o sl Ble 33n5 (7) Jsaal) e e

“—HA 5( LEVli,t & LEV2i,t) ‘-_AM\ e\;d\ ﬁf U:\ul:\u‘ u.u.é.'ij (LEVli’t_] & I—EV2i,t_]) L‘é_}u\

Qe 2\:1}\” ) PN b.JAj ‘&\Jﬂ\ bJr— (0711 ‘0681) U:""“l:‘w ‘)‘J;_"y‘ Jalae ("93 n;ud.a
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Aagine Ll dadl) Lol duyendll JlaeY) & b Allall Al of ) il 1385 6%]1 (g5t
Al Jgaasll &y Bty a5

0 Cua ¢Aallall Aadl)l) Laed depe paad (S Lgd) HLEY) bl laatV) EBlalas sgua
oo Ble as (%31.9) s Al dadhll Jo¥) Gubidall e slae¥) Ala & Joandll Aoy
L) Aedhll B gl e slae¥] Al b Laiy ¢(0.681 i) deles dag —1)
Alalall A o i 1385 ¢(0.711 last¥) dalas daii —1) 02 Ble a5 (%28.9) Mgz
sy dgie oy ddagiaaly Al AL Za8hl) G Bendl) 15 Apeaddl Jleel) Ay
[(%28.9 %31.9)

B G gl ) laad) Lyl pe Bllad) Aapall 5 L) dadhl) aaed e pus 335lGa dics
¢us ¢Acar (2021); Gulzar and Haque (2022) ¢(2023) .cj5 5805 2wl :45¥) Gluball (e
Aal) gl 8y (Il e (%23) (%30.9) (%35.5) cluball a3 b Jaoil depos ity
B L) coal oo 3 ALK Al e ) A cual iy dayead Ll e )
be Lo I sam Lllad) duhalls Joadll deju piad ¢ AV ulall e gl) 25l e
Abdullah et al. (2023); Memon et al. (2021); Cho et al. ) Gluhall 4] clag
Slaball oda (& Joaail) Aoy caly Eus ¢(2021); Mukherjee and Mahakud (2010)
Aahie @iy & Sl oda cunl By cisll e (%43) (%12.4) (%62.1) «(%47)
~2iglly «LysSy ¢Laigaily cbille Jie

A Jyeasll Lpemall Jlee ¥ diy (b Alalall lSyal) Whaina ) L)) Bdll waad Juw
Mukherjee and Mahakud 4.y s3)lsl) 4kl Jde laldl ade) ddagisad) 4dla) dad)))
1Y) Al dsa3ll 558 s Ally «(2010)

Adlal) dad))l) Jased Ay + 1 =duia)l) 5,581

Mo ) zlias dyaa) JleeY) &y 8 dlalal) G b Jal) oS cdlalaall 038 g
L o olae¥) dlls 3 lldy ((%31.9+1) ddagied) B Aadl ) Jgensll i (3.1)
o A zlins Lo o(Js¥) Cabiall) Ldlal) dadlll (uliaeS Joea¥) Jlaa) ) JaY) dlish ¢yl
b€ o) Jlaa] A Sl Jaa) s e slae¥) s 3 (%28.9+1) 4w (3.5)
IS Lealing Al Liel) 53dlly Joaadl Aoy mamsa (8) dsaally o Sl (b)) Adlal ded)yl
Adagioad L dedhl) ) Jseasll D pad) Jlee¥) Ay b Al
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Aagiudal) Atlal) dadll) ) Jseasll Ayslhaall dia)l) 538l Joaail) Aoy 8 Jgan

LEV2, , LEV], Ol

0.711 0.681 Jalaall 2

%28.9 %31.9 (Jalaall —1) Joaxtll de o
L 3.5 La 3.1 (ol Ay + 1) A3l 3554

3535 (7) Jsaalls syl bl comcagl o(Laula)) chysiall) Ll Zadlll lodae 3leiy Lo

(LEVIit & AWl dxdhll bl Gpeddieeall caubisally (SIZEjt-1) 4538 aas o L3k Al
ADUal o2 ¢ gl e (0.0183 <0.00793) cpsbitall jlasiy) Jalas add cialy Eum (LEV2,y)
O G Aagill sda iy ¢ S Guliall %1 (ssie dicy (Jo¥) ebiall %5 (gsine Yo Aisina
S Bloud S Jpemsl) galinsiy cisiecall IS o B GO hlie anlss 5 IS,
(Trejo—Pech et al., 2021; Kayo & Kimura, 1Y) cluhall (i (e dae s 2 L sag 4l sgn
2011; Mukherjee & Mahakud, 2010; Frank & Goyal, 2009; Titman & Wessels,

.1988)

Osabialy (ROAjL 1) Jsead) e Slall Jaee o G ADle agag bl conagl LS
0.151-) Jlaai¥) Jalea o cialy Gun ¢(LEVI; & LEV2;) Bl dadlll (ulil cpariiod
O Gl Al sda iy ¢opuliall %1 (s5ime vie disina ADL 2ag (sl e (0.335-
B duadl G (0gally dogadl) ) o ¥ osus ol Vaeas ZU) s A @S
i e daes @ Lo say Bainal LY Jie A ol Gob oo sl el
(Abdullah et al., 2023; Trejo—Pech et al., 2021; Kayo & Kimura, sVl clu)al
.2011; Mukherjee & Mahakud, 2010; Titman & Wessels, 1988)

Lol ) Adsud) Al Lo (s Lyl ADAe 5ag (7) Joaall il sl celld e sdle
¢(LEV1 ¢ & LEV2;)adlall axdl) bl (periioadll cpulially (MTBip ) aSlall sial il
S5ia die digina ALl o2y ( gl e (0.0111 ¢0.00759) Jlasiy) Jalas ad il Eam
leadd Al SN o Y Al i iy o S Galall %ol (g g <) uliiall %5
038 (ymylatiy cbiiadl) lagad ad doles (B Lgie dagy L) Lghiadl) (e 2T 3B Aadipe gai ajd
(Abdullah et al., 2023; Kayo & Kimura, 2011; 4a¥) cluhall 4] cliag le ae dagill
.Hovakimia et al., 2004; Antoniou et al., 2002; Rajan & Zingales, 1995)
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Joa¥) (las| () Al Joual) dons (o dagina e il Al 3pag il gl LS
Laiw ¢(0.0302) _lasiyl Jalae dad cualy Gum ¢(LEV ) Llad) 2adhll JoY) ulialy (FA )
DY) ales dad cialy Gus ¢dane (LEV2y) adlad) Zadlll S8 Gubiaall a8 38l il
Glahall 4] clag Lo po dagill 038 (aylatiy %1 (s5ise die Ligine ADall o205 ¢(0.149-)
(Abdullah et al., 2023; Kayo & Kimura, 2011; Mukherjee & Mahakud, 2010; 4y
On Dk 3Bl 39a5 cinagl ) (Hovakimia et al., 2004; Titman & Wessels, 1988)
AL iy Joua) Naa] ) Al Joua) s

Loatl) Bl daes (yn AaSe ADe 35as (7) saall 5l k) el ¢Bas Lo ) Ailia)
Al Al Gl Greadiesall Cpubidly (CFOit) Joa) Jlea) S Juial) ddaiil (g
225 ¢ sl e (0.216= 0.390-) laad¥) Jalas ad il um (LEVI & LEV2;y)
Aol oda iy ¢ S eliall %5 (ssiee dies sV Gebiall %1 (g5 die Aigine A
Joea¥) Jaal I dorial) Alaadl (o Laal) GBI (o duiipe Lpes s ) SN G )
BISY) alasind Selud (ye 2all Glldy haanl) Lghldid disad 3 Ol e slae¥) Qs ) daes
(Rezaei & Jafari, 2015; De  4a¥) Gluhall J& (1o daie i o3 Lo say cAabiall Loaal) cilinll
.Miguel & Pindado, 2001)

Saa¥) ad) &l sai Jaee On dugine e Lo WDl dsmy Sl Caagl WS
Jalaa o iy G ¢(LEVjp & LEV2;) L) dadll el (ppessiead] (uulisalls (GDPy )
WDle agas (7) Jsaall sl bl copglal (Basly . gl e (0.278- ¢0.0272-) Llaasy!
¢((LEVIig) dlad) dadhll Jo¥) ebitally (INFy ) adcaill Jaee (o %35 (gsiuns die Ligine daue
L) Zadlll B (el 6 Ak il Ly ¢(0.0544-) JlastV) alas dad cazly Cus
%1 (gsiusa e digina AUl 5285 ¢(0.0856) Llaai) Jalae dad cialy G tdin)h (LEV2;y)
Jae (m dae Ao 35ng Ol bl o wal) 4] Ciliagi Lo g daill o8 ()l
(Mukherjee & Mahakud, 2010; Deesomsak et al., 2009; 4l dai)lly ad.ll
.Demirgiic—Kunt & Maksimovic, 1999)

G5 Al dyeadll Jlee¥) Ay 8 Alalall lSyal of ) Jo¥) il las) il juid  Laidly
Cun ¢ A IS0 L) Lgand)) diaeiy a8 LDy cdbaginalls dallall Z0la) a8l (o el 35adl)
e (%28.9 %31.9) Adlal) Zadl )l (ulidl Cperiiosall Cpalidl (g5iee Lo Joanill deye caly
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deiiy aghi Aupaall Jlee¥) ddy B Alalall clal) ob JHBY (@il Jsd b adeg ¢ s
Adagial) dllal) dad)l) () Jguasll dilal) Lgtndl
U Gasdl) jLas) da 2-5-4

& Al dadll) Jowt Ao o @) B jadl il g B SN Gadll laay
o i) Bl Zadhll S Guballs CIEN 2 3gaill Lady Cus tallly GBI cpmdsall s
S Ll Al z3saill i cpn (LEVI) Jsa) Jlaa) ) Ja¥) dligh (gl Lo
a5 (9) dsaadls ((LEV2) Jsa¥l Maa) ) SloliV) s daw 3 Jiacial) Sl dad)yl
poyall Aalad) Arylally B (el las) il

agald dalad) A phalls SN () L) il 19 Jan

Model (4) Model (3)
& purial)
LEV2;, LEV1;,
0.801***
LEV1y,
(12.70)
0.725%%**
LEV2,.
(12.14)
0.330%** -0.00402
MYO,
(2.74) (-0.58)
-0.0674*
LEV1iy X MYO;
(-1.79)
LEV2,; x MYO;,,
(-2.93)
0.0182%** 0.00524**
(5-50) (2-31)
-0.476*** -0.0823*
ROA
(-5-18) (-1.68)
0.00860** 0.00682**
MTB;
(2-14) (2.48)
—0.145%** 0.00674
FAi 1
(—5-20) (0.42)
-0.195%* —-(0.384***
CFOi,t*l
(-1.98) (—4.98)
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Model (4) Model (3)
il piial)
LEV2;, LEV1;,
0.364 -0.0618
GDP,_,
(1.08) (-0.31)
0.125%** -0.0631**
INF,
(2-93) (-2.29)
-0.0811* -0.0168
_cons
(-1.66) (-0.52)
O] o Le (t) ded
%1 sine dic digina ¥** (N5 (grine dic Digina ** (B0 (g5ine i Digina *

GIY) bl el et JBy vie AW dadhll Jaaed depu (@laasl (9) Jsaadl (e ey
ALl bl G ebiall Jla 8 Jaail) Aoy cinly o ¢Balind)l i) Gaca (MYOi1-)
Ladlll B Gl Jl 3 iy Leiw (0.801 laai¥) dalas =1) %19.9 Jalay Le (LEV,y)
sl 5 L S5 Al oday ¢(0.725 i) delee —1) %27.5 Jolay L (LEV2;) 2Ll
IS Al Lgmad)y Joaes Lpemall JlacY) & A dlalall il o8 Glas Jg¥) Gajdl) A 4l
cAdagial) dalled) dadhl)l ) Joaasll S5

@I Ll el G dgde ) csnall jlasil) cBleles Lk (9) Jsaally 535l i) el
Gum ¢(LEV] 1 XMYO; g & LEV2; 1 XMY O 1) &bl Zadl )l lead Gaediiiesall cpaasbizallg
il Lgine i) copglil WS ¢ gl e (0.633- <0.0674-) claladll o2 a8 il
ool Al sdag (%1 (grise vie S el il Digiens 610 (gsies e JSV) lelal
Gl O i 1385 cAullal) dadll) Jasa dsyuy (@I B b o Luke ABMe 353 ()
G Gaddls Al Adlal) Aadlll Junad Aoy (& 5l Cgmen (I2Y) B sy (ot ()
(Niu et al., 2023; 25V luhall 4] ilag L ae 360 dadill sdag cAecdl odgy Ogeaiy ¥
.Rostami et al., 2022; Sun et al., 2022)

S (%31.9) (o crmini) Ll el Jo¥1 Gl 5l Gl o (il 1agr 5300 L) Zadll Joaed Aoy 2yl @
S Galiall B8 (%27.5) Y (%28.9) 0e il Laty (Al Aadhll G5V Galiall JB 8 (%19.9)
L) el
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LS A Axdl Jaaad depmg SIY) Bl jemd ( AauSall D ol Sag claa
il JaY) LY s e ()Y Sl peals sty Gl gl S ¥l A8
ol Llee Jamy 51 Vang (AL Andll oanty ileial) CallSall Jantl Shaa i1 (0153580 Ml
Cnal) Aol e (Sl Y Ll sag sk Gia By Fallal) Zadhl Joaes dalee (3005 1 Gl . U
seaall au IS AL Zadhl) Jaaes gnd Sae DB aglany Las ¢ ueaill Ja¥) e 530 0l
e Ayl Clgiall Golinds Y g ¢ laall (grintia agil @)aY) il peads Gsbeaiy ¢l
doanill dilae Jamg 5a¥) 1aag ALl dadl)l) lgine 833 Liam A1 (15350 o5 (pag callal) dadl )
s (gt Ol g paal) ashy Gullel) Cullaall gy el Allie dal G )y Ao yu J
B Al chlénayly dhil) e aadly il JaY) (& m WY pess e Sl gy Ll
L) Aadl )l Joaet Aoy (e iy 38 e 13ag Slugha By (3 yaiu

GlGA G pmias bl dxdhll diad degu o ) SE Gl Jlad) mils il ¢ glaidl
Aoy Alatyall ) Jastl e il agisSl Bl gaY) DRI yeak g e cheal (S
Y aedl LS ol cpllad) cgass Allie dal (e Jagiin pgale oty « slaall WS STy cJoaatl
Jod oy oo Lo o sling Sish Gy By Gpaaed ) chlena)y Aadidl 53€ duaal (yolany
el dad)l) Jasat dop Ao Y S peall Ll Sgage JHAN LN (sl
Gl (a,al jLad) dasts 3-5-4

datal Aoy Ao B ulaa B Blhal) (il Al L8l dgag pdme SR AN () HLasY
Js¥) Gebialls Gualdll zasaill Jadiyy Cum ¢pualadly Gualdll guadsaill dunis o3 Aallal) dadlyl)
Lin s G (LEVI) Jead) Jaal ) da¥) dlsh gl does 5 el Gl el
Joa¥) Ml S QLN M) doas 8 Jiciall ) dadhll  SEY Galially Gualad) 7 35al)
casyall Aalall Zahally GG (ol Hlsal gt maas (10) Jsaalls «(LEV2)
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agall Lalal) A lally Y (ajdl) HLAS) il 110 Jsaa

Model (6) Model (5)
& puacial)
LEV2;, LEVI1;,
0.694***
LEV1,,
(14.68)
0.858***
LEV2;¢
(7-90)
0.299 -0.378
GDIV,,
(1.56) (-1.52)
-0.711**
LEV1;, x GDIV,,,
(-2.30)
-0.778*
LEV2;,, x GDIV,,
(-1.76)
0.0144**= 0.00896*
SIZE,, ,
(4.23) (1.87)
-0.300*** -0.131**
ROA, |
(-4.07) (-2.52)
0.00634 0.0120%***
MTB,
(1.52) (3-00)
—0.137*** 0.0526*
FAi -1
(-4.83) (1.68)
-0.0519 —0.339**=*
CFO“,I
(-0.50) (-4.05)
-0.362 0.0435
GDP,.,
(-1.34) (0-19)
0.108%*** -0.0457
INF,_,
(3-15) (-1.60)
-0.0591 -0.0478
_cons
(-1.33) (-0.75)
s s L (t) A
%l (griwn e digina ¥ (N5 (griwn vie Digina ** (B10 (griwe i Digiea *
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el Jia Do patie JA) die ALl Aadhl) Joaes depu liad) (10) Jsaall (pe ey
bl QB 3 daal) ey il G 6O Qi) Shsndl Gaa (GDIVig ) 3] Gulas
Gy sl Wiy ¢(0.694 JasatV) dalee —1) %30.6 Jobr L (LEV1y) bl Zadlll JgY)
& Le S5 daad) o3 (0.858 L) el 1) %14.2 Jolas Lo (LEV2;y) ) (elial
AL \gad)y daaaty Lpemal) JlaeY) a3 dlalad) SN 8 ol JgY) Qi) b 4] Jaasil
Aol L) dadhl) ) Joaasll i IS5
i A G Agdelall chaiall Jhaad¥) clales Lanbu (10) Jsandl 52l o) el
(LEVIit-1xGDIVip & bl dxdhl) Gleal cpessioed) cpubidally laY) Gaae & 8l
LS o sl e (0.778= «0.711-) cDloladll 038 o ity Gus (LEV2; xGDIV, )
sie S Jelil) uid) Ligieay %5 Giwe die Jo¥) Jelil) uial) Ligien mEbal el
BN ulae B Bhall (el Lol Om S ABe agag ) el Al sdag %10 (g
i) oY) adae 8 shal) Jiia Dot ol WS 4l iy 13ay el Aadl Jasad dspug
(lbrahim & 4Vl bl 4l clag Lo pe 360 daiill odag Adld) dadhll Juawd de e
el i G o Sl A g la) oSass (Zulkafli, 2023; Sardo et al., 2022)
Wl e pgihln dnlie Hlhall By ST Y)Y 068 ) Aalal) Ladhl) Jaaal Aoy HIY) Galna
Caliay By bl o S 8 o gohati ) dgaill ihlia sai Sia S8l pglans JaY) 13y
ey dlall @y Cadlsally lalaal) cuint dal (e Al dadhl) Jiasd deju 8 Laalias) elid
(Shazlin et al., 2020; Nguyen et al., 45Y) cluhall pe Al oda Calias o (& ol
Lyb Ble 3y ) clag Al 20215 Miloud, 2022; Ezeani et al., 2022 & 2023)
Lo ae daill sda calias GlliCy bl Ladl)l) Juaad dopeng BI3Y) alaa 8 Ball e dans oy
Jsag e Gl ) (Bazhair, 2023 2023 .05 aly wdll) AsY) cluball 4d) clag
L dadhl) Jaas Aoy B3Y) Gulaa B Ball Jia Ao o Ak
Gl b pmidn Al Aadl) Joans deje of ) Gl il jlas) mils s o Glaidly
Socati Joly ¢ lalaall Tuas AT agis<l Bl g)Y) Calae (8 shal) i duws g Slan S
1929 pda B asal) (@)l gl Al aal Lo o Blug DLl Aadlll e Ayl Sl

(%31.9) oo crminil il el J1 Gl s2lsl) Al o (o pdll Tagn 82lsl) Allal) dndll) Juaed e pus d5jlaes
Gl Js 3 (%14.2) I (%28.9) oo camiail iy el dadhll J¥) (il Jb 3 (%30.6) )
L) dadll) )
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I ) )yl J gy dallal) Aad)l) ot Ao pu Ao BIY) ulaa B Ball Jultad Lol i3
Al dad)l Jows dspu Ao B ulaa (B Bal Juia At Ll Agagm

&l el Lad) da 4-5-4

o Al o B Gulaa B Blhal) (il Al Ll dgag pt B ) Gl laaY
Ly Gus (oalilly Al uadgall Juis 2 ddlal) Aadlll Jaaad dejuwy @Y LRI
Jsa¥) ea) ) JaY) dligla (gl daws & Siaiall lall Ladl Jo¥) ulialls aulidd) 3 0ail
sl L b Jiad) L Aadhl W) Geladl el z3sal) sy g & (LEVI)
Lphalls abll (il sl w2l mag (11) dsaadly (LEV2) Jsad) Jaa) ) clelzly)
cagiell dalal

poadl dalal) diyhally aabll (asdl) JLas) @il 11 Jgas

Model (8) Model (7)
i) yarial)
LEV2i,t LEVli’t
0.872%%*
LEVI,,
(26.24)
0.858%#*
LEV2;,
(12.29)
0.122%% ~0.00920
MYO,
(2.04) (-1.40)
0.142 0.0211
GDIV,,
(1.04) (0-80)
-0.416%*
LEVli,p] X MYOi,t*l x GDlVi’t’l
(-2.12)
-0.964*
LEVZi,p] X MYOi,t*l x GDlVi’t’l
(-1.81)
SIZE,,,
(4.09) (2-39)
_0.368*** _0-0728
ROA ;-
(~4.18) (-1.54)
0.00356 0.00579**
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