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The Impact of Liquidity, Profitability, and Financial Leverage

on Firm Value: Evidence from KSA

Abstract

This paper aims to investigate the impact of liquidity, profitability, and leverage
ratios on firm value, based on an empirical study for a sample consisting of 113
non-financial firms listed on Saudi Stock Exchange, for the period from 2018 to
2022, with a total of 564 observations. The findings indicate that there is a positive
and insignificant effect of liquidity on firm value. The results also indicate a
negative and insignificant effect of profitability on firm value. The results also
present a negative and significant effect of leverage on firm value. This study
contributes as the first study (to the researchers' knowledge) that investigates the
impact of liquidity, profitability, and leverage ratios on firm value of non-financial

firms listed on the Saudi stock Exchange.

Keywords: liquidity, profitability, leverage, firm value, Saudi Stock Exchange.
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g5 o WS A8l dad o e il Lgd dmnl) of i) comca ) 5 . cldll da s 22014
A dad e il g 4380 jaey cdelicall

SIS Adgud) el o B3l dalgal) o egunll (2017 «0g A5 comanll) Ll il
de N 22005 e e sl & oY) daysn dspdl) delially duaadlly LW cile Usdl
Sle il Ghuu Aulzallg) 4..\;_1_)5\ oS gl Cuall 8y ASE 224 e Al dual 22015
O b A dad o il gl (Gaud) Asan) Jslall anny (Sl Ggin e mwb «JsaY!
A dad o il Lagd Gl 50l e cadiaill J3ak

& Al deliall wl$Hal JW gy J<a claasa ik (brahim, 2017) du)s caal
O bl copelal g .3S55 20 (e A 22016 ale ) 22012 ple e 8l (3 cbyay dia)y
gl o s B AN dad o ool 530 gl A5 ety cAugalal) Jua¥ls ASHE sac
A e e ol 5l gl A5 aany ¢ Ll @)l il

@'1,3 Lulisy Opl) dulusy dayll 56 (Putri & Rachmawati, 2017) dulp cilslag
Go B G claion] Aia sy Aayadl AL lSHA) Aed e A8 jees A8 aaag 2 LY
il ﬁu A A58 e of ol ey 3y A8 38 (e Al 22016 Hle ) 22014 Ale
Osal) Aubs o(ASL) Ggin o wiled) Jie Lually) L)l of g B A dad e
ol Ol A5 aang LY s Ay (RSl GBoin ) lalE) Jlea] Ly Llially)
A Al Lo ab

dajsn Ayl deluall CISEl dad claase (Awan, et al., 2018) auly wjidls
O S gl colal sy 358 19 e duad (22014 Hle ) 2005 sle e 85l B olinsh
Lad o A0 Legl (Gsmdl o (00) pgadl Ty ¢(alal) JUl () giloa iy Aulially) g
Aty Gulially) Jall aylly ((JsaY) Jlon) o el Jhaks Zulially) L)l O Con (b (2S5
A dad e R0 agd Gl A5AN aany o(Jpmal) Jas] ) SN o)

s Al (W) 28)) JWI Gy IS ik (Gunawan, et al., 2018) du)s cuy
Bidl) (B cLaaripn) da s dayodll aiail) GIS)S dad uic Usaully daaylly A8 aang L)Y
‘m)sj Al o 2l iyl 3y LAGE 15 (e dad 2016 ol ) 22014 2o o
g o e b sl ALY ag dubg “‘Sﬂl‘ aany (AW ayll) JW Gy IS
LS,
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GlGE dad e 55i5all Jalsall Laaal e (Susanti & Restiana, 2018) duln @,
(iS5 108 (e dind 22016 ale ) 22013 dle (o 85l 3 clansign] dumysn LQ-45 i3
a) JW o) ISy (W oIaY1) coay ASHAl dad 55 dalse sae Auball Caoas s
JWl Gy IS o ) il cuals 8y (A8 jees ASHEN aaag AN # U ol
A pas o g 8 AN Aad e 0 agd A jees (W els (I 28))
A Al e ol il Lgd A58 L)

(HW ad)) Ul Gy IS il ) céss s@ (Harahap, et al., 2019) duls Ul
) delin GlSHE dad Ao dnsgall dSlally 4plaY) ASldly AS)A) aaay Adsadly dall
2y 355 21 (e Al (22016 ale ) 52013 sl e 8l 3 cluasign) daaysy 2SO
ylaY) ASlally ASA aaag cdlpandly mylly ol @)l Sl oy S o bl eyl
A dad o lad] 580 ag) dawgall ALl

(LW &ll) Wl ) U< il (Hidayah & Rahmawati, 2019) duls sl
ple e Bl (A claaisn) dumysn 3500l all ISHE dad o Al ASLally A gadly dann)lls
dad o ) il W Al o i) ey a8y A58 25 e Al 02017 ple ) 22011
ob S g o B AS) el o ole HAD Legl Lnausall ALl gl Loty (AS5a0
ASEN dad Lo il Al Gl (S &bl JW

Loy o(Aana)l) i ga) Jsma) e ilall J3ai 5l (Husna & Satria, 2019) <y
(Ugad) o a) Jglaal) dsasiy o Ml gl s ) Jga¥) Maa) ) clam) e
aysn dnpnll piadll UGS dad o (Gondl i a) WY ms Ly AN aaag
O ) ) clsl By A8 32 e duad (22016 ale ) 22013 ale (e 8yl B ¢Luwis)
Gla) Bs ol g B A Lad e b Ll A aaag (Jeal) Glo sl Jia
A dad o i gl Gal p LYY s Ay lgual) iy (Jpa¥) Jlea] ) clalm]

dad o Al W ad)lly Algedl s ,ih (Marenta & Yanti, 2019) dulys @) s
de ) 22014 ale (e 85l 8 claign] duayon daaal) lslally dunlul) cleliall @SS
O b A dad e il g dlgaud) B of ) Casiagl S5 A5 25 (e dued 22016
A dad o b Lgd Gl Lmally Il gl s of
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09) doa¥) Jlaal SN Jlea] G il (2020 ¢pallly plIS) duds sl
Alall A3ag o(Gomal) o (3a) pgual) Fomyg o(Asanal) s (3a) bl Aty o Jall @)l s
Loyl Il gl dadl) o o(anll o o) ASL Goia o silally ol e
By lpae 12 (e dual 2018 e ) 2015 sl e 85l b bl 3,00 Ghall Gsmn
cpgnd) dans ‘d;hﬂ\ Ay «Jpal) Jlaa] ) clamny) ng B o ) ) sl
AL Ggin o dilall JSah Laiy A5 Adgull Lol e ib gl jlénuy) e silal) Jiek,
A A gl Al e 5 Al

o 2l ek Gually) W el 586 e (Hameed & Tsoho, 2020) duls <3385

o AHA jacs AN anng (Ll i e Leay AL Bgin o dlally Joa) e
21 e duad 22019 sl ) 2012 dle e 5all 8 cLyias daysn A padll ualill IS8 2o
il ad A58 jaey AN aaag (o) Jlaa] o el Jiek of il el 8y A58
A dad o alu 56 41 AW Ggia o vl J3 ol ges A dad e sy

WY clding Lwgall Jhlad) 5y ik ) (Mottoh & Sutrisno, 2020) s«
A ey daanlly A saiy GO aaag dugalal)l Jpal) Jodip) AGEN pailads
dle e Bl 8 ¢l diaysy Aapald) A e AN Aad o (S a5 cAlgadls
i g ‘umy,n bl 5yl of ol coyell My A58 268 (e il 22018 ale ) 2016
ol DRl agl (Luugaldll Jpually (Ul adlly Al Jie) A8 (ailiad Gamy LY
ey AN jacy A aaang gl Jie) AOE Gailad Gan of o A dad e
A A8 o il agd gl (3,40

Joa¥) saig Algadly dmslly Ml a8yl ik (Naelly & Mustafa, 2020) du) cacagls
Sl 22015 ale e 8l b clansioni) duaysy Aayadl) ALY aludl gl IS ded e
ey saig cdun)lly ‘Lgun Bl s o ) bl coplal a8y A58 20 (e Lial 22018 e
A dad o be 58l L Al Lo o s 8 AN Aad e ey 8G ag)

o S adlls dlgadly Al a8 (Nugraha & Suroto, 2020) &b Caayeinls
e 22013 sl (e Bl 8 L) diaysm dapxall (Vaally bl &LL.A\ GlSys Ao
b agl L) mdylly Lasllg ‘u}m\ st o ) Caaiagl Sy LSS 8 (e Al (22018
Ayl dad éf— @
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LSy A58 ey (guly Wl ad)ll il cad (Pratiwi, et al., 2020) s Celag
Ll 22019 ale ) 22015 ale o 85l 3 clansions) dumgn da)padll Lol 3 lSHall 415y
pdd LYY ASLy AAN as sudly (Il i o ) gl cuals 8y I8 8 e
A dad e ik

Ay danlly M wdyllg gl Caws il ol (Rachmi & Heykal, 2020) dus ciboag
Aol L e SN Al o (Bandl i (0a) pnll Fgud) ) ) Ay LY ai
ol cupglad 28y A0 15 (e duad 22017 ple ) 22015 sle e 85l 8 ¢lawsigas) duaysm
Agnd) o Gun A dad o s 5BE Legd pgall Bond) el ey dassdy sl o
A dad Ao i gl Gl Z LY as dusy I &)l

Laslly (M) ad)ll) JW Gy U< 6 e (Seno & Thamrin, 2020) il S,
& leation] duaysn Aapadll Sl ands plad GlSHE ded o ASHA aaag Laladlly sl
oy IS Al o bl iy By L lHE T e Al 02018 le 2012 ple (e 5l
D0 Legl AN aany claliall dus Loty A58 dad o ool il Lagd o L) adll) Jal
A Al o il g Gl Al das o s (B A dad e ol

pany damyylly Agudly I b)) s ik L)) (Banani, et al., 2021) duls caili,
Lo g3 g Ayl cppanill gl IS8 dad o L)Y s dalang A5 saig 3,40
L o ) 2l cplal 8y .68 10 e &l 2017 sle ) 22014 ple oo 35l
B0 g Ll a8l s Lo AEN Gl o s 580 agd A8 satg A aaag cdons)l)
L o b gl Gl Y ais Ay ) o o s B AN Al e ol
LS,

aany Boully Il &d)llg donlly Agndl s 0 (Ichsani, et al., 2021) 4y clgls,
) 2015 sle e 5l 8 Lo A ysm ool g Uil 8 Ao ol IS8 dad e 4S5
lad o Agad) Al Lulay 1,80 dllia o i) comagl 85 A58 16 (0 Ll (22019 ole
iad o il agd Ol A5 aany @anlly (I gi)lly cdianll s o s B ASH
LS,

ded o JW ad)lly Agaudly dsyl)l s ik (Kalbuana et al., 2021) dwulys cilglsg
Ll 22019 ale ) 2015 ple e 5l & cLuaignils oY) BSla e Aoyl IS,
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G o s (b A Aad o i L) Al A of ) @) cuals 85 355 16 e
A dad o b Lgd Gl I adylly i)l

Laliallg) o( S ayll) Jl ) (< a6 Gl (Katharina, et al., 2021) du)s il
Luladlg) Osl) Aubass ASHAN anag dumlly Algaudly o (RSLD) G ) SN s Aoy
Laysn dapdll clidly <yl g_,tsy Lad o (o) Maa) ) Sl Il Loy
o il el Sy A8 23 e Al (2019 ale W 22016 sle e sl 6 clisy)
A pang o S @ll) S ) dsm FELPYR g JUFNPE WECSRA R OV JgirS be led Aoyl
Al dad o il gl Gl Osaal) dsbinsg

e pge) A€o AAl aang dall il Gl (Lamdey, et al., 2021) du)y
e V22012 ale e sl b claign) diayen Aapadl) gl GG ded e 3554
Led o lad b Ly 45,“5\ anny Aol of bl iy My LASGE 65 (e disd 2019
il Al Gl als AS,A) e L ms)mw‘;;‘_ﬁmﬁuwﬁmﬂ@u\&@ms)m
A el e

Al Al G\Sal dad e ssall Jalsall (Nguyen et al., 2021) dulys cyialy
bl colal 8y 458 239 e Al 22019 Gle ) 22011 ale e 85l 8 caliid dayon
Llially) (Sl @)l) Sl Gy (S Leis A58 dad e alad i A 3580 aas of L)
Do) o s (B AOA dad o ala il Al (LSl Gais ) clai) Jlea] duy
ool Gl Slandly ((Jpad) Ml o 2lal) Jiaks Auladlly) Ay o(Johll oy Aulaally)
A8 ded e b

S xdylly Asadly 45,80 aaa il (Perangin—angin & Ginting, 2021) duls <l
) 22014 ple o Bl (8 (Laaisn) dua)en LSOl alull delia CISE dad o dan)lls
AGEN aaag o I adilly L)l s o i) Cincagl By A58 25 e Al 22017 e
A dad o b g Gl gl s of s (3 AOA dad o il g

@Jx\) Wil Gy g dms)ll 586 Gl e (Pradika & Dwiati, 2021) 4wl iy
O 8 (A cLigni) Ay Aokl cljlaall g Uad S5 Aad e AAN aaag Agually (Al
sl s o ) bl cuals a8y L saalie 254 cal clalie (22019 ale ) 22015 Al
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Aad o il L) Ol Algaudl G ety A dad o il Legd (S adll) S Gl (<
L3S,

(LW &d)ll) Jl oy da il 5l Leie apad) ol (Rudini, et al., 2021) duls Ll
dle e sl (8 clation) diaysn cibigpially L2eY) gl CIGE dad o Aoy Alglly
Sl il L Al dus o) Bl cyell 8y A8 12 e Al 22019 Hle ) 22016
o sl 5l Lgd (S &l W Gy JSs il s o oo 8 A, dad e
LSyl Ao

Llailly daasylly W ad)lly Agaud) s ik (Yulianti & Syarif, 2021) auly cuiili
Ll 22020 ale ) 22015 ale (e 85l (8 (Laipn] duaysn A5l Hlad IS dad e
G O s (B A dad ol il W Bl A of ) il 8y A58 14 o
A dad o il gl Gl Jalaally ¢ L) adlly ¢il g

Ll (gaall) Ml a3y Algadl o il G cuald w3 (2022 dishlall) dudys Ll

Al 2019 ple ) 22015 sl (e sl (& 03V duerdl) GIGED aguld Aol Lail) o
Ll o il Lagd Lo ls e(Amsenall) JW) ad )l s of ) aoball o)l 8, 4855 13 e
Al g o) Al Ao 535 L) Gl Algedl das o oo 8 (S50 A5

e o Jalailly dmslly Il adlly dlgaud) cus 535 (Chairunesia, 2022) dus @)l
11 e &3 22020 ole ) 22015 ale o 8538l (A& cluniioni] s dajaall chlud) @iSHs
O oes B AN dad o ) il Legd dumlly gl s o slil) Caniagl S8 LA,
ASA dad o il g Gl Il ad)l) A Lein Al dad e e il Ll dalal) dus

(SW ad)l) Ll sy gl 36 (Firdaus & Tanjung, 2022) du)s sl
Oe Bl (G claipni] dua)gn dfaill Al g a8 GlSHE dad o Glaall saiy dan)lly Ll
b L Al das o W il caals S5 .S58 100 e Al 22020 ole ) 22016 ole
o A dad o a5l Legd cilanad) sais cdlpaull A et A0 el o )
A dad e (W ad)ll) Al sedlall 5l ang Y adl

e lall Gl A8l Ladl) e Lamlly BlaaY) b e (2023 g)ledll) dulp X)),
S 22017 dle e sl b AL ASlsal) il i A5 13 ¢ Atial ¢ Cplands dmyon dapaill
Lol iy ¢ ) adylly cdomlly cdasill gl Lalia) of bl cupglsl 8y .22021 sl
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O o G A dad o olu Rl 4 ASAD aas Loy gl el Lo el il sl
AN dad o i6 g Gl LY st a

AGE aany W adlly Al ik ) (Fauzi & Setiawati, 2023) due wlsls
e 2017 ple e sl (A chaaisn) dajsn Al cpandll GlSHE dad e Al
& A dad e D)l Ll il dllis o il o 85 . @lS8 104 e duad (22021
A el o i gl Gl 4580 s ¢ Il adlly gl s of con

aany (S b)) JWI Gy U< il (Nafiah & Setiawati, 2023) il caasl
ple (e Bl (8 clawion] dumysn dapddl) piaill IS dad Ao dally A8 jac s 45,4
() i) Sl Gy IS o ) il coplsl a8y 3558 90 e Al 22021 ple Y 22019
iad o ib Al Gl 308 aas o i (B A Lad o il agd ASAN jaes syl
LS,

ailly Lally dalall agud) &Sk 56 (Nugroho & Hakim, 2023) duh cu el
Ao 22017 ale e 85l G classign] Ao ysm Aoyl cpaatl) iyl dad e Algadly I
dad o b Legd Il adylly dmsll s of milil) Casiagl 85 358 13 (e dued 22021
AN dad o il Legd Gl dalall agul) ASles gl daws o s B (AS))

Ll JW) ad)lly dlgaud) 536 Jdatl (Sabaruddin & Pujaran, 2023) dus Celag
Bidl) (8 Lanaripi] dmyom dayaal) Lo pdl) g pially AeY) g Ul IS, e o A5l aaag
Sl gl s o ) il cuals 885 35 13 e Al 22021 ole ) 2017 dle e
G A dad e ale 5l 41 AGA) s Loy AOE) Al e oladl il Legd Aol
A dad o 5 Ll Gl dlad) dus o cps

Usaually Znlly Ggaally Lliall i 36 Ly ) (Widyasari & Adi, 2023) duly cisg
ple e Bl (A clanisn) diaysn dsyaal) il Gl dad o AplaY) Asldly W) 2851
(W byl s o il coplil 8y A8 116 (e dumd 02021 sle ) 22019
8B agd o Auy)aY) Alally cdaliailly Algud) s O cos A AN dad o 556 gl Boully
ASH A dad e

o Usadly JWll adylly damsyll s 3G e (Yulazri & Joefatha, 2023) du)s ciaiSy
2018 plo e 55l 8 ¢lavwrignils ALl 3hs¥) Gann dasadll dmaal) dilejl) ¢ Ul lSHE dad
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o il Legd B lly Algaud) s of il iy My LG8 9 g Al 22021 ple )
A dad e il g Gl I adl) A o gas B A5 dad e
: s

Al AL e ISl Agnl) el o Algud) il (ssinay ol b ang 1 d Y Gl
sl LW 36Y1 Gam A

UL e A Adgul) dadll o Layll il (gyinay laal il aag 1 AE) (@l
-Gl AL 31 (Bgms & Ayl

L e Gl Adgd) dadl) e Il ad)ll Lol (gginag olagd 58l ang 1 EIEY (a8
LGl AL 381 (Bgms A Ayl

Laaadanl) Lafyal) -3

aina ol DA (e ) g cdiagyd Hlidly Gl Cana gadad ) Ladal) Lu)yall Caags
Lilan) ¥y Auhall z3sais Auball chaiie Guldy (bl jaliasy Auball dueg
LSl sl e ellyg cduhall gl s 2 cduhal) 8 deadid)

dupal) die g paine 1-3

& Al Adld) e GA e Al dsadd) pplall st e Gl g sh LA e
Gom b Ayl el e IGAD mes oAbl aaine 058 - sagandl bl GhgY) Bom
Al Al el caslall) rclelss By d$Hs 168 ey cgagmadl ALl 3),Y)
e illy Dle V) ALY claadd) (Jal) Aligh sl il cisigally dylaall lessd) Adlasdyl
) daall Llejll (Ae V) A alull arigis Ajad AL aludl aijgis A5a0
o)l olasisd 5 dy L (@hliall glais 80y cdalall Gl L) duiml ety il
Aglial) aaliall g Uy (Aalall clendl) g Uy cclgidl o Uady cpalil) g Ua) 1 a ddle cilollad
daallaiy Lisils Clelaly aelgll lgegiady el sda SISyl Lalall daplall Tl (4l
) 3hsY) (g A Anpaal) Al e il e dueSA die o Glalll adie) Ny L dibid
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LS9l L) (3y01 Gams 8 Aayae ISl (& o —

o g puadl s Ally cdadyall @iia Gulail LaUly Gnall 878 e bl dlgn of —
.+2022 -2018 .o

) ladaiy Y Aejl) 85l DA sasndl AL 36V Bgun ASpaN agud Jolss 1 of —
csasaad) Sl Adlall alilly gEl) dled ()5S o =

bl sy At plhd e AL Baaly Baalie dlaful 8 M Al adiae sl (e
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