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The Impact of Operational Determinants, Managerial
Confidence, and Financial Stability on Financial Reporting
Readability: Evidence from the Saudi Stock Market

Abstract

This research aims to study the determinants of annual financial reports’
readability in the Saudi business environment, in addition to the impact of both
Managerial confidence and financial stability on readability level. To achieve these
objectives, the researcher conducted an applied study. The study relied on all
companies operating in the Saudi stock market. Where some restrictions were
applied, bringing the total sample number to (144) companies from 2018 to 2022,
to test three research hypotheses through three statistical models. Through the
applied study, the researcher finds several main results: (1) the average readability
amounted to 64.6%, which is a high percentage and is internationally accepted. (2)
There 1s an impact of the operating characteristics on the level of readability. (3)
There is a positive impact of the managerial confidence of CEOs on financial
reporting readability. (4) There is a positive impact of financial stability on financial
reporting readability, Based on the previous results, the researcher recommended
the establishment of a professional index of the readability of financial reports, and
an index of the financial stability of companies, in addition to including
mechanisms to develop managerial confidence within corporate governance due to

their fundamental impact on the quality of financial reporting.

Keywords: Financial Reporting Readability — Managerial confidence —
Financial Stability — Saudi Stock Exchange.
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bl By pailad e Jelially A8l apaas (Y ¥) cadye) Cara Lo eelyall A0L)
3i5all Jalgall ALYl Al 3louYl B axe W lag dpaleai®y) Cag all a8 Al lall
LI GhsY) B Be 4555 172 e B35S i Ao el eyl ehaly sl e
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3\71..«.;.\.'1 tw)\} E.ﬁbn Lﬁ.\.:m.\:\]\ )g.lA]\ s u\ &;\ C_ILA}:I} 2019 ‘;j\ 2018 %) {5).3.0!\ d\)\A Lf).AAAn
Taasnadll S ol (<l ecl€pal Jleel 2y Ao bl Geais Ll Gy JSa 8 (gl
Belyall AL Aoy (e (adds Aaianall Adla) ol o) el ae e BT Gy Capeas e aeluy
e IS Wy el oY) e ALK sygeall lelal e Ly ae DA e

ity Galyrie W)y dlay) Al A))3Y) 50l Gay A8 Ay (Yo YY (L) il Lay
2009 (e 55 DS dyens Ll 3858 22 (e D35S die o Cindicls ¢5gdl) dad Dlaacal
ale e yiluall CilyieY! e AulaY) Ay 508 e SIS il a5as I cliagiy 2020
Calyie¥) dalss sent o (i) als) dplay) 4 1l Gua (pald (<0 508l Dlaaals
Lad e bl 5 Lee dliioall 3580 il olas 2353 Jaliall ) ol 8y¢l) Dlaacaly
(o) sl Las cadladl GlaaY Lo aa ) Jlias adesng 5elydll L) ol A0 da g
ol 3 € o0 Badaill Caely Gum o L) ol colaall Jagall e dlaY) A& g (Y. YY
(Vs Guladly alyieV) b Al Jiladly clubedl DA e 5eball Il il 4L da s
2020 N 2015 (e 838l) DS dopaaall Layslls 5o 4554 74 e LsSa die e Cardicly
Omal) Gl i G ¢ ralaall Ldanll e A3y AEN (gpiea Bl agas ) cliagi
iinnally AL gl Aoy Wndns Q81 clbons 480 Lo o

bl 88 3l ()Sal) JLa) Guly o 38D I (Moghadam et al, 2023) il LS
e Al cadiels (el dayg o3 daad) GISHAD B palladl gl jsall e 4L
2 A2 45,5 187 (e A35Se Aie aladinly gyl HLid) a3 Eus canatiall plaaiV) zdga
O I liagis 2018 sl N 2012 ale (re Lgim salia 1309 sae Jlaal olyeh dayss
oy 831 e adl ia Lae cselyal ALl Uil LB pa 8355 Aulasd A8 Al (<A JWI L)
23 B Galad Javisgll oall pag cdallll )l Be)8 AaLlE Aoy slaf cnlSal) b (gSdl) JW)
(Mankayi Lal Ly cadlall il 08 206 e abe il Lgd 40,031 &8s Doyl off il
aladl Gilaaly 3y Gelae g 38D 6 dusiad) Al il deal ) et al, 2023)
0 e 5aSG ae elall Al el 406 Ay Gl ) Aaall Ciaag Cpealidd) dalss
Lol Gasim omailasn duaysr (B da)de 4558 40 e die Ao Al cadicly (YY) (uda
(3ebll b (gan (bl Cloall jdise Guda @3 WS 2021 b i) ddlall &) e Galally
L) piag ale I IS all selyall AL Ul A6 days paliad) ) daall cliagsy
el A8 Ayl Sia ) G el Lad sl Cilaad) ey Jl 8 dald
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Belyi Ay cudiiil) elug )l d))ay) il 5,08l (o 4D (Kalelkar et al, 2023) s LS
st ayy Sl lie Jlaal L5l 455 158 (10 435K0 die e Al condiely il ) lal
a1 A Ll 8e),8 A0LE o W Al ciliagis 2017 ale () 2003 sle e 9480
gl Gty 157 8)% o LS cadine dla] Ay )38 993 (902 sl Ly Al Syl
ol by elyall A6 Gulal Gloall jdsag 808 sdise Grr ladd) LYY Jass Coaiall
Laie ald U Ll ale (<8 Al o)l sasa aledsl U8 & CallSs JaaTs clS)al)
AR jke sl et O
AN Gl skl ddadl 3sadl) 3-2-3

Sl oyl g Aplay) AR G A0 Jlas & Aaledl Slahall Gialll (mge goun b
iy ¢ AN Gapdll ool Cuald) ads (31 51 sy il Coylan Jaal @ celyall (gyidl
: SIS i Ly

" Belall (goiu) ‘:,JLA.“ A Al E\:U\.\}" QA s duilaas) AV @) ABe 2"

Bolill gl Alall i) Ll Mlal) syl 3-3
UGl el hiiay) 4ol 1-3-3

Al 53] paen ) g = M) ieill GSlea a5gaS — 5l e Ll Gl
Gl e ALl Bl )]« halial mig ealsall Garadd Gua e A5a) Jals JSS )
ALy Loleady) gy Bl e Al leral) daglie o 45y ) AELYL i la)
(Wiersema et dsall 5 aly) o Asall (ggivall Aoy dunjla 5l Dals il el Ll
Dbl lels) & wlHall 4 o) S (Darmawan and Saragih, 2017) s <al, 2023)
o Al Aade s b g Lol ChLA) Gae 3a3 ) cpdanl cppad) oy 23 )
O Alalid) o Z LY 51y clasjlaal egalll Qe ALl el Il ) ciydisay qos
aladl Jilag)

sligl) o 5,08l A58 Led aian 0 D) ) s S haad) old lee s e

LeSlal Bla (e iyl Jlall Jhia) 3dating cdliiaall o Adlal) olyu 2dlal) Lasbaf5lls
ol i N ALRYL el Ja¥) b dalay Ll Ll sl slany Jusal A6IS Jga
(Phan et al, 2021; Achmad et Zdldl jhaliall 8)la)y ddabadall gaill ot Jigatl Jsie Jona
il 3 S b e Ynaly il s cal, 2022; Borio et al, 2023)
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«(Daud et al, 2022; Ullah et al, 2023) dillll @lyisall s degana (Ao duuladll
Gyins d3lhe A58 o diaiaal) gl Loes N iy LS Gsda ) cpad) A (1) 15
Sl A0 #laal) el (o) gall dpes ) judiiy cpall ) ) gakall (3l A () cASLa)
22l ke DAYl fhnlly 205l U8 L) s 1 g 5030 ke G () o
c0g3all ASHAN o Ao pas Asead ) judiy i) (hge Asead (3) edialiesall
dlaal) cluaYl 5elyall Al ) AL Al L&) 2-3-3
Alal) Clogleall 535a e S (e 5,81 5l b Gpsladdl Cla¥) s oLl Jgad
(Syntactic and Semantic  a.IYally dssalll Glawd) ) aiies by anlie aladsa) J LI e
ol asg a3 . (Dalwai et al, 2023; Hassan et al., 2019) dsidl Ll s Features)
LDl cilasbeall il o oy paficeall 5)5 g (selill Ll Jal) 13as Y ojlial) (agua
?@.m‘}f\ Jolsi aledsh ) 625 L g8y Gilaglaal) Julatig dallaad agally gl fpa anjell llats Eua
ol Vot 5 sl Q) 208 a3y ((Hassan and Habib, 2020) alseall (mbiasl g

(Stellner, 2022, Laa ).L-u (g Er_ RPXE X agjﬂ.‘ )::)lz.ﬂ\ 4111.313} “;LAH J)uu:}f\ O L‘QJ.L-;J\
:Boubaker et al, 2019)

dlae) Gareniy a8 Gl G ) e Wy eg Lyl 5l calwal ) s gy i dgag
e diiuall 3 asladsny A0 elals laty Ladh Cpaaliaall gy cae Sl Byanie dilla yu)lis
Osdlae cppaall of e (The Obfuscation Hypothesis) asisill doia @ il ¢ asadll 4ng
e Abshal) Janl) ol clan adeall CLaSH plasiad Jua o) ashial J<a )lal) Ay
Cangg o3l 128 B9 ¢ ppainnall (e ) DL clal ol Caacall agilal slasY ()5 yual)
Cang LS ¢ bl b dusra ST 0585 oAV dbera AN A el of (Li, 2008) )y
ol (Lo et al., 2017) dulyp cany LS (L)Y 5asag 8eball AL G Adle Loyl Al L))l
b ST 0585 Y1 ulaas slisll QL Galy (gm0 Ungia anls (Al IS0 dagandl o)
i 2L clalaiy) dan G e (@il agba elin] Y Gpnal da S Lgaseai b

Behyall 4,
9% iy (55 (Psychology) Guinl) e WSl Goadl Sl ) ans s 400 ) dgag
Ly (Christelis et al., 2010) ¢uyaiiad) ) a3 lilee Ao 5l 8 40 Clasledl)
Aoyl & st ) 5255 (Human Cognitive Limitations) 4,2l 4.8 yeall 258l (L8 A
53k e a3 A L Sl o i Ml ilesleall D31 g lasialy ity caen
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oo Gaall dAa il la el e sdle «(Principles of Rational Choice) w3l jLasy)
Ly clal (aload) 13a s g Ly oy Al ol il cppdiiaed) 8 (e cilasladll
okl e gpeiia) alaiel e i se)all 44 J8Y) ~Laiy) of ) (Rennekamp, 2012)

Aaa D) gy agal&al 3 i Lae Llldl)

aen o el G oS aga ol AL Ll (agaai a3 O iy (ew Laag
& (Miller, 2010) duls ciliasi LS agad) sy 8 agid) (e ag 38 Lae Lgiallans cilasledl)
LlCe Lginllae 2S5 (55 cclaglaall dullad (o JU gl innay A Dagiad] Glall o)l (f
O A s clas cps 8 pgal] Jols Blis aliddl e ey Lae o paicnall danlly 40
(Lawrence, sjasas dacals ddle o)l Lol A IS0 AL (31,000 Waliial ST oy patiadl)
Al Rl agag ddlainly Ml fiaal) o 28D (Y)Y ual) Jobis AT qails 005 .2013)
O 53l PIA (raal LI 3hsY) Boaw 52ie 4$55 100 (e A€ dine o cadiely il
AL 5l Alay A8le dpad (bl Culal) e Al ciliagis 2015 ) 2012
W) oyl A6 e baysay Qi g A0 o ylally (sl cilasjladl sgallly (L) pae)
Aol iy Il i) digine Bl ADle Ssmg pie (b 8 kil Culall e L cselal
el 85l Gsadaill Ay COIAY Ayl dtan ) Lo sag Ll

b s e selyall LA a0 Cus e Alsbaall AL aiad) oSal (AT Dl (e
oSy Laried (A, 8l lliadll Gilaal 48 (e a3 selydll M) 5ol AL o) Gam L)
Sl i) 8 Lo mmiall Al e s 2l lagleally Gl agh (e mllcadl) Gila il
O Al hEa) 5a3es (o @lld (uSaing AS,Alk A8 da s e 2 D L8 (Al ggan (g5l
(Atz et al, Al agllgal ai vie GLY) e ST daysy Jlga¥) o jiag (g paicnall g P&
by ChlE 3 e mllad) cilaal aelus seball Wl ol 46 o) ) dslayl (2023)
Ol Juzail clhyd 3laal e 5aal agaad 5% (Al cilaglaally bl agh (e ()5iSan Loind
dusall jaluasy bl e aiall s 8 o)s0 adlew Lo 59 (ASHAll agng iy agil)lain
.(Bai et al, 2019)
LAY ag bl el e oyl Ll Jhiuls dalsial oanlSY) laal) ega s
) O sl W i slad) @l o G ¢ ralad) QYL e lad) agag Gealdl
se by el haal) of A halial @llyg sehyll dgiad) Al el 4l e W b
ol A L madal) dld) Glagleally Ll dnliadll agdl 4Lldlls ocagll dajs 5215 e
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sl qoasl) aSay L) ) oY A€ dllyy calliaall Clacal @il pant (gsiadl L)
LS ellaall Gilaal 5 (e iy Lae callall lil) (PR e @y lala) b 3laY) dus s 4S540
ol LB a8l calid Jays g I L) o) Sle (Tettamanzi et al, 2022) i
Dol A8 e I Lol o) il A8 il adleall (e b Lads el il Al
Gl aadil lagaiall 4mje ST 05 (ol Ml ) @y ciSpall (1) sse)all )
J<a Wl gl e @il o mlladl Gilaal el 553 1385 (d8alay dads ddle Cilaglaas
Gilall s aladin) cllagiial 4mje J81 09 (il M) L) @y il (@) ¢l
Cisas Allal) oyl o)lels) (e Alpgs A58 S0 (35 2l el pamsll s cBadias A da

il St gl Syl dalad

S Al ) casly Wl i) o) (Salehi et al, 2022) mag) ¢ G Lo pe Ll
Ll Ayl il 13 clboadll Claaly A, 80 cp A8 5aljs 8elyll (goiadl JLall oyl 408
e Wl ALl Uil seld Jguad) (o grnmn oy dablay 82 ST Cilaglea g Lild chjine
i ) hEa) o) S ALY L A ahbal M cllee L daskall Slasedl o
e b OSain Le say (Jlad IS8 pasilly Baas Cilegyda (A L) e 4S540 5)a8
Gl obEY Ol Al quila ey e upatiaall dagdl) 33L55 (Aifiwe plsia gt 3adaD o g3y
e el a3 e A5 (S Las cdligh 8538 Goudls Jhain) (8 AGE (af e
ool L6 e L) sl bl 5380 asall ) i elat) @llia (il e
cllyg ((Dalwai et al, 2023; Graf-Viachy, 2022; Stellner, 2022) s¢l,all 4500l 4Ll
Dbl @3 058 Lavie alladl Glaal e LIl clagledl elid) ) SAGEN ras ) ok
gy Al Cilaglan g saiae dlle Clallacang 43 sladiad ) sl by cCunca Jle
ok Loy eselyall ALl i) GLllE dayy Galisil (8 agaw Lo sag ¢ Aial) gl (e Bune
e (1) s3eball oyl A e L haadld bl il 46 il adlsal) (s
Clasteall elid) ) ¢pmiaiall S haa) @l GIGA) and Cun Al Slasbeall elia] b
O e Lasas allig alladll Glaal e L) i) aael el Al dalsy dalgd) Al
¢SS A5 Al 5ygeally elladll Glacal 38 & Laliad) cilasladll o8 ooz L)) ol
Dbty @ld alpal Has L Wl s AWl ol slaey Aad) clleally 58l ai ()
Lo Lagh by (30l ALl oLl slae AUl chlgall of 8 ) (midiall L)
Ll 8))3Y) e haiaall () dssalaad) uleally talaal) Gaka 4325 mlladl Glaal cilaliay
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Bipen uSas e o aads Jal (e Jagial (asiial) W b cld Gl papem dua
sty U UK ISl (ool 3550 ¢lal e dulal
) (a4l sskaiy dfiall) 5eadll 3-3-3

Do) by L)l o A8 Jlae 8 dalad) clahyall Gaald) (mye egm b

(A Gyl puolail Canldl by (31 Y] g eiliill (ol JanY g el yal gyl Ll
JPALEIPELA IS

" Sl (gaiaad) (Mlal o) dalilhy Mal) JLEIY) O dileas) AN @l Al g

Gl 7 dladg daagiall —4
daayl) Jaae dends 1-4

L) el saga il saag Ll Luly (Blsnsls Aaiyall Lidadatll gl (e Canll 138 yiiay
Lyl sehall Lgiad) Ll olall 4 e sisal)l Jalgal) mans Ganll 138 Ciagion Gus (lgale
il ol alag) 3k e sebll LA deals Ao JW L)y duy)sy) Agl A aass )
@3 Al Ergad) sda cimpal G (gasall AW 3hsY) G Alelall GISEN pen (e
clsls iy Al (ggisall e Ll slaY) o elSeiVls V)
daaudatl) Auhal) Clyiia (ulid 2-4
Bl (gyiaad) Alall yipdil) AlilE caulil) paiall 1-2-4

Cageng ¢5elyall LU Galdl ralaall V) 8 daadiod) cyigally Ganlid) G 2p0el) Gllia
Lahall Al dagiadl ylanlls 5eall LGl sLal (Flesch Read. Index) jise e Gaald) adiay
b Lass «(Boritz et al, 2016; Hesarzadeh et al, 2020) (1o IS ao Lidlas Ganall gl
P dsall Gl dapyha

Flesch Read. Index = 206.835 — 1.015 (Total Words/Total Sentences)
— 84.6 (Total Syllables/ Total Words)

OB 71 e ST sl (sl siigall Dla (e A58 3l cuslS 131 ¢ pdigall mils DA (g
B2l Jo8 52y 70 (A 60 o L 0LS 13y (Easy to Read) selyall Jgse Jlall 5l
(Hard to Read) ssll caeua iinad 60 (e Jil oIS 1) LI (Readable)
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Adial) @aial 2-2-4
4l 4dl 1-2-2-4

leges cydizall ST G yiess AylaY) A8 (el (MC Index) ydje e coaldl sl
rbiall dipk b Lady o(Kalelkar et al, 2023) oaladl) @l alaasd]

SGit=a+Pl *AG i1+ E it .ee..... 1)

t IS bl 50) Jole o Cam
AL 5 Al b el s e oSG
AW 5 Al b Jpa) sei e AGHLT

il ibladl PA e Jgeal) gais Cilana) sail Joaasl (Ko s

SGit=(Sit=Sit-1)/Sit-1 oveeeeeeeiiiiiieeiieeannn Q)
AGit=(TAIt—TAIEL)/TATEL o (3)
fHUIS Aalaall H90) Jslae o) Cas
AL Ll Alg b laal) A Sit
Al L) Algs b Claadl) Ao Sit1
L) dndl Blgs & Jyal) dad TA it
Al AL did) Alg 3 Jseal) dad TA i1

Jsa¥) s jlani) e aildl (B i) Bloall A8 Goybe e Ayl V) A8 e V) g
Ly (Aol A&l 52L5) L) 5als) (M Alsall Lmgal) daidll il Capm ctlanal) gui o
(V) AR alisil) Joun) 3 L) (alinl ) JSloll ALl el i
Al o) 2-2-2-4

b lesd Ganlid) ST Sy Cum cAylaY) AR (uLa) (Z-Score) ydse e aald) aael
da )y ABle 4t o dddia e il (Darmawan and Saragih, 2017) _aladl Qi)
Al Gl Ul ¢lgign dad e J8 Llgual el mowai o Jlain) (ol (DY) Jlainls (Alus)
robal) il L Ladg ¢ DY) Adlan) Galias) e oY) 4jhedl)

z=(kitt Hit)o
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AU Aaleal) 50y Jolae o) G

Jya¥) Jlaa) [ 28k 3n Jlea) Kig
dea¥) Jlaa) [ ) L Hit
Sl Qi) 58 Joua¥) e dilall (gyliadll CalyatY) o

(A8 clpiia) Belll all i) A claaa 3-2-2-4

Jsa¥) el rpbll &5 e Sl (FS) 4S il ana
anlil) b Ol gl el agadal) S5y e ) (AGE) 48,4l jee
Jsa¥ el / el YT Mes) (LEV) &Ll Zadl )

4 yial) dadll / 48 gull dagll (GO) saill a8

Al e (0)s gl A8 g5 Al (1) ol e 3en

(DIV) glo¥) Slay 555

ddadatl) dupall (agd JLIAY deddiual) Adiall) z il 3-4

S Bg) Al Ml p i) 4046 e
-- -‘ -
Syaa i aSyddl px> aaul i
AL e U e 485l s e EPENMEY
JUI it [T e [ adlll 2asl i Tloay T savass
Belyall saill jayd Belyall Jul
% TloM Sl
— J —
Al ) ) g oy s

J¥) syl las) 1-3-4
t5¢)all (»;LA]‘ _):1_)533\ LLE claasa Hladl (1) a8 CJ}A—! _):gk:u Galldl (’G

READ ;= o +B1 FS i+ +B2 AGE i+ B3 LEV i,
+|34 GOs it +B5 DIV it +¢g it

175



_______ Jlaetyt dinyy B AU 4, giudf Adlal) a5t ALEY Autadil) culaasall I e e drbs /3

S (2l i) 2-3-4
Belill (gsind) M ol LG e B3y AR 5 LAY (2) &) zisad sk Caald) A8

READ it = @ +B1 M.CON ;(+B2 FS i1 + +B3 AGE i +
B4 LEV it + +B5 GOs it +l36 DIV it +¢& it

Gl Jaxl sl 3-3-4
el (ggiall I ol A6 e JW) haaY) 5 LaaY (3) sy zises sk Cuall) o8

READ ;= a +p1 F.STA i+ B2 FS i + +B3 AGE i,
+ B4 LEV it + +B5 GOs it +B6 DIV it +g it

dgdatl) Ayl -5
dpall die g aadaa 1-5

ale O 85dl) DA (gagaad) L) 3h5Y) (o (B Buall SN AES 3 Ll acine Sicy
LY s el S5 gl 8 Abiiall AL SN sleiiad @3 3852022 ole s 2018
il yarie Guladl 3l bl Lgie ilsm Y @l il diaals dauh @) dvalae clallas (il
Al Ll ol Wiy cale cra Y abite IS8 jiledld i ) @Syl GlIAS, i)
e aal) Uy aaan 3 28y ((AS50mA10) Baalie 720 ady haalie Jleals $55 144 il
rilse Bae DA (e Ll AL 5)siiall Ll el
Bas e 4555 JSI (Website) eVl e 35SV adgall —
https: //www.saudiexchange.sa (Jslx) duasawll Ldlll Goull A<y adga—

https://sa.investing.com xs.—
Oas Al L)y Auhall by Jias 2-5
asl sbaay) paye o8 Alaa¥) dolaill clibl) daada jlod) ) acdll 11s Gog

U8 LEa) s Hlaadl dalas o8 (Babap¥) dalas) clyusiall galal dalailly cdahall el sl
)l

(Hhaay) Jadasll clital) dada jlid) 1-2-5
bl L o (Continuous Variables) dlaial) e yaiall ciliby Gl (s3e (e Gaaill
Cyglal adg (Shapiro— Wilk) Laals ¢(Kolmogorov—-Smirnov) jLaal e JS aladial) as
el L) g Ll axe ia Lae ¢(0.05) oo J8 (Sig.) sl (P.value) Jlaay) dad of gibul
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O 5k Y (Skewness) elsiNI (ales o) dsiill s3a 2S5 Laay eyl J€ 3 el
pd 288 ASaal) oda zOlaly L lyuaiall alaedl (3) e @yt Y (Kurtosis) mhalill Jalaag ¢ jeuall
Loy ¢ canball aigill (e s duma il puaiall 03g) (Natural Log) oasdall Jijleslll dlly alasiia
zil daa o bbby bl aiss axe ACA 555 (4l 5aalie 720 5 il aas
Jsaall P e el g (0.000) gles il yiiall o3l (SIg) ANl (ggiase IS Ean dualyal

. Sul
el adal) a3 LGS il 01 Jgaa
Kolmogorov-Smirnov® Shapiro-Wilk . T
Statistic | df | Sig. | Statistic | df | Sig. | vanaple | s
oA Al
184 720 .000 .926 720 .000 READ o) gl 1L
126 720 .000 .959 720 .000 F_STA Sl gyl
.043 720 .003 993 720 .001 FS EUHA{PEEN
.094 720 .000 957 720 .000 AGE A8l e
178 720 .000 .870 720 .000 LEV Allal) Aadl Hll
220 720 .000 73 720 .000 GO alll a8

Jalae Gla 23 s (Multi—collinearity Test) jlas) A (o hal dalal) Gand 5 LS
il el Al cpustial) e parie (I (Variance Inflation Factor — VIF) cplall asas
t U Jgaad) e ety WS Aaieaal) chpuatial) G Jalis Y

(hil) JA1 L) @il 2 Jas

Collinearity Statistics

Collinearity Statistics
Model Tolerance VIF
FS 977 1.023
AGE .958 1.044
1 LEV .956 1.047
GO .957 1.045
DIV .984 1.016
Collinearity Statistics
Model Tolerance VIF
M_CON .864 1.157
FS 973 1.028
2 AGE 925 1.081
LEV .920 1.087
GO .950 1.052
DIV .950 1.053
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Collinearity Statistics
Model Tolerance VIF
F STA 137 1.357
FS .967 1.034
3 AGE .846 1.182
LEV .884 1.132
GO .936 1.068
DIV .964 1.038

z3sa3 Bl Gllily ((10) sslam Al dushall lpisie 48SY(VIF) L G (2) a8y Jaadl (e ey
Uaidies Lilaas) AN 4l Gud chsndl e BV ¢ adl) Jalall A<as e Alad Y Lyl
Mty Al hsiall e Sl il il i 8 ol #3sail 38 e Ju 3y ol3s
syl o3a

S LoV A< b 359 are (e -aaill (Durbin-Watson) laal alass al o5 LS
JsY) z3saill Liguadl (Durbin-Watson) i o Eua duhall &l yuaie o (Autocorrelation)
ey Llal) ddganl) wadl) gy s (1.653) Cadll) z3gailly (1.484) SU #3sailly (1.502)
LI L)Y A e (S Y dahal) z 3l o el Lo sag el Adgaall audl) (il

Ll cpiial uagl) Julatl 2-2-5
D) cgsiadl Ll ol A5 ag leiall Audall ikl Chemg (3) o) Jsand) el
el Gajhy cAdlal) Andlyll A jee AN aaa ¢ JU)

Adeaial) byl el huasl) slasy) :3 Jgan

. . Standard . .
o =) yaicial)
Maximum | Minimum deviation Variable &) pial

A AL
75 50 6.554 READ el il L

5 7 7092 FSTA | Wl _auyl
3.01 2.149 FS A, s
86 10 16.482 AGE TRV
2.01 2.338 LEV FRONEPE
2.01 1.876 GO ol oo

(6.554) lars Calyails (64.64%) als 56hall LG Lassgio o Galadl Joaadl e Jaadl

) s+ Les (Flesch Read. Index) (bl U5 (70%) ) (60%) cre s2all 3o o5 A5

(3-480) Ml o) Jasgio a b LaS Ayl due 8 ey all Augiad) AL )L AL

Cibasls (8.820) Jsea) Many (orhall ke sl avsgia 4l 235 (0.7092) (glaese il
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Glare bl (39.40) A58 yeal el aileslll bwigio by LS ¢(2.149) (g)lons
e Laigias (2.01) dad Uy (9:99) Adlall el dayal e el caaly 285 (16.482)
(4) o1 doaall yeday LS ¢(1.876)o)las ihaily (3.399) saill Layp Jawigin 3l LS ¢(4.89)

AN b 5y50 dalye 49 (Dummy Variables) dlaiiall duhall cilyiid Jaasll slasy)

Laiial) Lufyal) cpiial huagh slasy) :4 Jgaa

I Binomial Test I

(0) Adbaia p& Cilalia (1) Adbaia cilaalia
PR Aael) P Aanl)

%31 222 % 69 498
%46 228 %68 492

Al A& agaad g (ppare Lgaad Al GISAN cilaalin dae 500 Laadh Giladl Joaall (s
) laysi cals S @l clwlie sie j1l LS ((69%) Gy div 4S54 (498) saliie
(%68) dawy L35 (492) dushll 558 Pla
Correlation Analysis hLi¥) Juas zil 3-2-5

L&y Ay BN (e S ALY olaily 858 2paat) gy BLEY) Jalas pladind o3
Al S ypaial LY A ghaa (5) ) Jsandl gy Beball (gyiaad) L) el Allas Ll

4l cliial (Pearson Correlation) halajy) ddgiuas :5 Jgaa

Ll
Correlations
READ |M CON |F STA | FS AGE | LEV GO DIV
Pearson Correlation 1
READ ™ gie (I-tailed)
. |Pearson Correlation | .583" 1
M.CON Sig. (1-tailed) 000
Pearson Correlation | 623" 013 1
ESTA 5 (tailed) | 000 | 363
S Pearson Correlation | .639™ 014 982" 1
Sig. (1-tailed) 000 350 000
AGE Pearson Correlation | .021 -.048- -.046- | -.044- 1
Sig. (1-tailed) 287 .097 108 122
LEV Pear:son C‘oril‘elation -419-* | -.032-  |-.592-**|-.607-"7 .029 1
Sig. (1-tailed) 000 198 000 000 | 215
Go Pearson Correlation | .328™ | -.031- -.022- | -.011- | .168"" | -.019- 1
Sig. (1-tailed) 000 202 280 380 | .000 | .308
DIV Pearson Correlation | .488™ | 489" 039 | .037 |-.087-"| -.028- | -.034- 1
Sig. (1-tailed) 000 .000 150 162 | 010 230 179

#*_ Correlation is significant at the 0.01 level (1-tailed).
*  Correlation is significant at the 0.05 level (1-tailed).
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G DB )Y AR e JS G dange Bl)l ABDle dag il Goladl Joand) epia
Alay) AU (0.583) dinse Ll ales L) S s selyall (goid) M) o5l A0,
LB Chasd Ll cagie JSI(0.00) (e 81 (SIG.) VA (g5inas Ll (1623) 5
AN pan e IS 0 Aunge Tl A8 dsag bl gl 28 se)all (gl el ol
Bl cuilS Cum selyall (gyiad) JLAl il s ~ LY Slaysis sl (andy ASAN yacs
39as 2l Cuyelal caa (8.(0.05) e J8 (SIG.) AW (g5ine LS5 ¢ Aumse Bl Jalaa
Jalae 8L uilS Eum 8oyl (ggiall ) oyl Allay Ll ayl) sy g Al b)) ADke
+(0-05) e 8 (Sig.) (e S8 LN (s5ias (—-419) Adlus Ll Y|
A il ABe aagi :Jg¥) Gaydll JLEAY saatal) adl) jlasiy) Julad mils 4-2-5

Belall gyiad) Alall ol Ay lal Abadal) gatledl) Gu dudlas)

A5l sl Galladd) Gu DL saaiall dadd) lasiVI Julad il S Jsaall s,

Belll (gyiadl L) oyl A
ds¥) g asaill asaiall i) jlaaty) Jalat ilii :6 Jgas

READ i =a+B1FS i ++ P2 AGE ;; + B3 LEV ;+ p4 GOs i, + B5 DIV ; + £ i,
Unstandardized Standardized
Coefficients Coefficients t Sig. Alial) @) piciall
B Std. Error Beta
46.310 .684 67.709 .000 Constant
1.291 .050 .608 25.785 .000 FS
.009 .005 .032 1.682 .043 AGE
-.061 .046 -.031 -1.325 .016 LEV
.839 .046 .345 18.148 .000 GO
4,700 .184 AT79 25.486 .000 DIV
R=.866 aaxiall Bl ,Y) Jalae
R? =750 2l Jalas
Adj R =748 Joxall 3t Jalas
(ANOVA)=427.563 F 3ad
(Sig) =.000 Lllaiay) dadl

Ayl Al G (aSy Lo 525 (0.748) & (Adjust R?) dasd & galad) Jsaad) (e ey
g Al Agindll Al Lal DS e L 0% lptil) el 5 i cille 35l
(F) dad iy G ((ANOVA) bl Judas DA e Lgle Capontl) (S paiiandd) jlans)
o p3endll £ 3gaill agine gLyl e o La (0.000) dosine (ssimas (427.563) diguunall
Al Can (el i dlay dadyall
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aaa b At A$A0 dba il (ailaadll O (6) a8y Jsaall 3 oVl il gl agg
Sl Lol LUE e (gyina il Ll sl Z oY) @il saill ajd A sas (S
LIlaY) 4l CuilSy Lunge (B) JlaaiV) Jslas sl cailS o ¢ 38530 56], 8l (g5t
Al Labil 38y asiys M) bl daps o LS ¢ (0.05) Lisinad) (s53a e 31 (Sig=0.000)
i€y Ll (B) o) dales L) ilS Cum selall (gind) Sl ol Allas Lgies AN 3
oAl daa oy Le gy (0.05) dosiead) (g5ise 0 J31 (Sig = 0.016) Adlany) Lol
oA LB e Al Ada sl patladdl Y jlaady) zised Aolua (e (Baw Laay (JY)
tr LS BelAll (ggiud)  Alal)

READ ; = 46.310 +1.291 (FS ) +.009 (AGE ) — .061 ( LEV)
+.839 (GOs) + 4.7( DIV )+ & i.t

datlian) AV il ABe aagl 1 AN Rl JLEAY saial hdl jlaady) Julal @il 5-2-5
Belll (gainal) Aal) i) Ay dly) AE o
) Ay Aoy ) AED Gy A saeiall el laa¥) Jas il Ul Jsaadl mang,
el (gsid) L

A gz aill aatal) i) jlandy) Jubad il 7 Jsas

READ ;;=a+p1 M.CON;;+ B2 FS i+ B3 AGE ;;+ B4 LEV ; +B5 GOs ;; + B6 DIV ;; + £ i,
Unstandardized Standardized
Coefficients Coefficients t Sig. <l il
B Std. Error Beta
44232 411 107.618 .000 (Constant)
4.559 .126 462 36.108 .000 M_CON
1.315 .030 .619 44111 .000 FS
.009 .003 .034 2.977 .003 AGE
-.031 .027 -.016 -1.142 .04 LEV
.856 .028 .352 31.094 .000 GO
2.489 126 .254 19.807 .000 DIV
R=.835 aaxiall Lol Y Jalas
R?2 =724 2l Jalaa
Adj R? =712 Jamall il Jalas
(ANOVA)=356.142 F iad
(Sig) =.000 LY A

Lpresiil) Lol (O (aSa Le 525 (0.712) gl (Adjust R?) deid &1 aledl Jsandl (e ey
z 35l IS Ao gieall dpaaly Lal DA e W puads €y sl e G G didle #3saill
(F) dad cizly ¢ ((ANOVA) bl dodas LA (e Lgale Gyl (Sand aniiaall jlaasy)
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2 paiiuall zdgaill Augine L) Ao Jay Laa (0.000) dogine (sgianas (356.142) diganall
Ayl Casa (] aadliay Al

DRl LB e gyt il Ld A )iyl A G (7) a3y dsaad) & plaadl) il cupelil a8
LY Ladll cuilSy dnsa (B) Jaadl) dualas L) uilS Gum (A58 56l yall (gsiad) LA
S G Laag ¢ AU (i) daua colly La gag ¢(0.05) dusindll (s5ina (e Bl (Sig=0.000)
b LS Belall ggiad) Al ol AL o Lolay) AR ST Jlaaiy) zisad Aelua

READ i,t = 44.232 + 4.559 (M.CON) +1.315 ( FS ) + 0.009 ( AGE )
—0.031 (LEV) + .856 ( GOs ) +2.489 (DIV) + ¢ i,t

Agilias) A¥a ) ABe st Gajdl) LAY aaia) ) Jlasd¥) (sl @il 6-2-5
Al s Ay L) G
SR Ay I b ¢ Al axiall el a1 Jas it I Joaall g
Belal gyl Ll

A C.\‘g.uﬂ Qdniall gkﬂ\ JH&?\ Jalas CJU.\ :8 Joda

READ ;;=a+p1 F.STA ;;+P2FSi;++ B3 AGE i+ p4 LEV ;+p5 GOs ;; +p6 DIV i + &,
Unstandardized Standardized
Coefficients Coefficients t Sig. <l il
B Std. Error Beta
46.133 728 63.370 .000 (Constant)
463 .648 .072 714 .048 F STA
1.442 217 .679 6.651 .000 FS
.009 .005 .032 1.675 .094 AGE
-.060 .046 -.031 -1.304 .043 LEV
.837 .046 344 18.078 .000 GO
4,701 .184 480 25.483 .000 DIV
R=.866 2axiall Lol ,Y) Jala
R? =750 a1l Jalaa
Adj R =748 Jaxall yaadll Jalas
(ANOVA)=347.153 F 3ad
(Sig) =.000 Lllaia ) el

A yreil) Aol G (uSay Lo sa5 (0.748) il (Adjust R?) dai G gilud) Jgaall (pe ey
3l S giaall ey el a3 a L pasds (S clpsl) el G i dlle 35l
(F) dad caaly Gom ((ANOVA) cplall (st LA e Lggle Cipatl) (S aadiadl jlastyl
el z3saill daginag g liy) Ao Jay Las (0.000) dogina ssiwas (347.153) gl
Al Casa gaiad 4taleay Al
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A2 @ldy ciase s ad L s G (8) sy dsaaldl & JlasiV) il cuyglil a8y
Linse (B) Jandl) e 5] il Cum (AS380 Byl (gyiad) el jojal) A6 e Ligies
Al daua cudy e sag (0.05) dsiad) ggiee e JiF (Sig = 0.000) dilaay) el culSs
Alal) ) LB e el L) LAY Jlaai¥) zisel A lia (e G Laag (Il
fr LaS Bl all (goiud)

READ it = 46.133 +.463 (F.STA) + 1.442 (FS) + .009 (AGE)
-.060 (LEV) + .837 (GOs) + 4.701 (DIV) + £ i,t

dalaional) cilaladyly dsaled) d8LaY) (ciluagdl) (ilill) -6
Loty a8y cdglailly Gl Luyall DA e ) e 2aall ) Ginld) Juags sgdlill) 1-6
:&L‘JIS

rlaall Q) (e dplail) i) 1-1-6
eV Slaally GaaY) paen e 7Ll 8oL 5elyall (goiall L) 5oyl ALE jags dasyi—
Wpgans Slogleal) 038 Jpas 8 Blladl) dayy N BLaYL ¢ JW) sl 558 Pla 380 cus
L)Ly ddsial) Lgelgl A8 bl Mas) e il e g jais alladl Glaal apeal

Adpally
ulled e Bgaldl il cildg dalgl) Jalsall e cudadiil) (porall duaddl) clewd) Conval —
L e Lgie el Slagledl) pailiad Ao @l (S o Laady) 8 IS5 @l

ALyl agal Youa s 4ylaall Allalls 56153l

Gl i 2paa3 8 dalgl) dalgal) (e el gl L) Jhe @l€)all Al Adla) et —
Jagial lS Al (i yas Anitipe Aalle dadly dpas Alla 3 Lals (L) st ) - Leadl
lad) Claal (e Labisg Le Laia

O sl BaanS (Ao 5l Lol 9SSl anl) Joal (3 adagll 5o Ll haa) -
DL g el gadll 6 elad) e 5l Il Al lal5 g Lalai@y) Laslse
AW eV ly sl dgalse o ASA) 53 e ase Il
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pagraad) A5l e Ldndatl) ilill) 2-1-6

Dol AL Lacgia o Lo geaad) AIW LY Bess Alalall SN Agdal] Ayl il cind) —
A (160) (e srall Jala i a5 (6.554) @line Cilymils (164.6) &l sl dusicd) L)
Belyill dgiad) ALl Ul A6 ) jads Les (Flesch Read  Index) .l Uiy (770)
-Gyl AL 355Y) B b (Easy to Read)

(Firm Size) 3,2l ana (o WS (uboael) L8l a5as e Agalatll Ll milss ) —
(Dividends) 7L ¥} clasysis (Growth  Opportunities) sl jayds (Age) ASyil) yacs
) il sl LS ¢ (gagaad) ALl (316Y1 Gy Belll Augiadd) Adlall ol A e
sl bl Lyl 446 e (Leverage) ddla) dadhll (uba) ils 250y Ao Ll
Lls &) Gailadl) ¢ dilas) A0 @) ABle aa g™ JoV) (pil) dan K5 L gy cBel jall
Le 55 (0.748) als (Adjust R2) daiis Lasere "BelBll (ggiud) lall i) Llilhy clSydll
QL Lehy ¢Sar Aaiil) odag ¢yl daa g (53 g 3gaill dupeaiil) dal) & GuSa
Xu et al, 2022; (pe IS g GG (o) ASHEN ann 55 Al (pe 1AL alaal
(Souza and Borba, 2021; x iliass (Ndegwa, 2022; Hesarzadeh et al, 2020
(Nilipour et al, ’)S@ A ¢(mlal) AN e 3 gy oe Wl <Kim et al, 2019)
Ladlyl) il Lawy (Noh, 2021; Kumar, 2014) s cilbiass 2020; Boritz et al, 2016)
Yu,) ae ciliany (Hesarzadeh et al,2020;Kumar,2014) (e P e A ¢ ea) AL
(Souza and e S pa i o o) sall (ajd 1 @3S ((2022; Boritz et.a, 2016
(Noh, 2021; Hesarzadeh et al, a. ibiaig Borba, 2021; Gu and Dodoo, 2020)
(Ndegwa, 2022; Souza and e IS ae G5 «(2ladl) L) Sl 1 1hals <2020)
.(Hesarzadeh et al, 2020; Kim et al, 2019) x abias, Borba, 2021)

Slanl 5o 469 cialy cuidnl) eyl G duplay) A8 daws o e dagulal) L)l mils sl -
AW ) A0 e Alay ) 48U (alanl) L3 dpas A ALY bl Lie @S,
@ ABe ang " L (o dll daa 2S5 Lo sy ¢ (sasnadl ALl sV (Boass Belyal Lusiud)
Adjust Gad Lais Lasese "Belll Goiad) Mal) ol Lty Lulay) A& ¢ Auilan] AN
Aaiipe i) dna a3 g dgeill Lyl el o e Le a5 (0.712) il (R?)
Seifzadeh et il g clld ig «Jg¥) z3gaill Ty 5l yall AL Clanas 80 s xs
Ll 2398 dlae] ) Cslia 8030 A)la) A agerd cpdll g pad) of (Ao cadl A (al.,2021)
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ardd b daaluall Glliy agl ) (e o3A) iy La yapiy Cppeicnal) elinyY Beljill Al S
slasall el cpaaty JW ) dalss

DYl e (gagead) bl (3)y5Y) (gan Alaladl ISyl o e dggadail) Ayl il casi—
3529 I ALYl (Llgo Algiag daitipe duwi a5 (Z-Sc0rE) Liise o (3.48) Jawsiar )
Gy Beball dsindl ALl i 346 e (Financial Stability) Ll ((la) 5
Ot Anilaan) Y0 ) ABe aagd " G (o yall daa 2S5 Lo s csasnadl AW 3))5Y)
o (Adjust R?) dad Loy Losere CBelyill (gginad) Mal) ol bl lal) lavad)
Gl e dadliye Gyl daa it (31 #3saill Ayl dadl) o uSey L 525 (0.748)
(Tettamanzi et al, dwh (re IS pe lld g (J5Y) z3saill Gy 5e)all TG Claras ik
ISl i aaey ) haad) J) clag ll (Salehi et al, 2022) 4w <2022)
AGA W el et o eeig selall I ol bl Llag) Jasy

aluagil) 2-6

24l il i) Gl # ey Ganl) 13g] Lhailly Aylail) Ayl e EDUA)

) ol selyll AL dealal Jostall (S3V) anl) adaiil g juleng el lanal 85 jia—
Belll Al oyl AL (gaes AW LY Gom O G o Jlaeal g clSyall dgid)
ChbAl A die il aely diliay sl

LaSon Aty 8 alad 595 Aoy AEIS uprall drad sl Cileall 2ay 38l 8y pa—
Loald I selll Lgulliy ale (K LW il sasa e gl lad) sall lldy (Sl

SN psnity ALl 3)5Y) (o U a el iy s (gginn (g g )real) 89—
Al clydgall 8 (saill) aelall olat¥) iy ClHal 3 Jaaiy V) A%l i 208 ) 4
A A5 W i) chpdgall B (b)) Y slady) iy Sl 8 g Al 354
AL Shasal) g (ELSYT) algl ol il clSa 8 S

daalal) d3LY) 3-6

Jaamg eselyall Lgullis ALl el 535 Jlae (8 Laalaall Gigadl Tolaia) Cand) 138 ey

1200 Lalall 8 Caadl 13g] Apalal) 3Ly

LG [ L) L oY) A8Y) daghaall Lfad) cyaiiall uas (gl el U] puii—
(Beball Lgicdl AL ol
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& Alelall ISl el yal dsiad) Al )l A6 e sigal) dalgall Jon Agulas Al auaii—
V2018 ale (e Clsin Guad drie) Al diglat Ay DA e Gasraadl AW GleY) (s
2022 .l

e eBelyll Augiad) A0l yo)ll) B e Ayt AR A Jlae o8 Adlal) Adad) Seadl au—
W 3! Baen Alalall a0 e 2022 ale ) 2018 ale e Laa Liaadad Ay Pl
NEAPE IR

O el Lgiadl AW el A e W haaY) A Jlae 8 A dind) sendll au—
AW 3! Baen Alalall a0 e 2022 ale N 2018 le e Aaa Laadad Ay Pl
- G gad)

Alidtal) Adianl) clalasy) 4-6

2055 Ky Apagead) Al & Ldally Akl Auball DA (e Gl 4] Jeasi b esen

ol Lash AaanalSY) clidyally Sladl) e aijall elpa) ) dalas cllile Al el clalaty) aal

Sl Lgiaad) Ll ol Ay Aol o oy 4))aY) Ay 50l aSoall gall —

Beball Lgiaad) Adlal) o)) AL ks Ao (FASB & IASB) ol il (g€l Uy 3 —

sgramdally ol Jull Zlal) e b sebdll dallal) ol L8 ekl #5ide Jase —
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&2l

3.,3 ad) dalll )l Y

Lagally ddajial) 4031 A& ADke 8 IS Al AaSead Jaadll L3l " (Y4YY) a2 QYo caaly
da)olls dlacsdll dpelicall IS0 e dojlia) dulys reallsill dagyl e oaladl)
YT G (V)8 cugal) 38 daals cAnsalaadl ciluyall doalel) ddaal) " padl)

J\M»Jh B.J.ei.d\ C_:\S).JJ\ C'_ab\.ll ud\.;.u Gy ;\S)L.J.\A )L.f\;‘} z\_ub.l" (\" . Y\) a2 9)aC (el
il il jlasy sl yanall Ak jaall Aag A )aY) 528 Gay ALY e Lyadl)
NYY G ‘(\)0 ‘2\:’)335*“}{\ daals ‘Z\eaula.d\ Eygaall Zme‘g\ Z\J@.A "‘5\3)'45\

e il 1808l da Phaaal yiluds Galyie) e dlay) saall S8 (YeYY) a2 eliw ¢ ey
‘:\*.uu\ &y gaanll Z\:UJAS.A.A?\ :\JAA ‘":\:D_AAA\ dayedls saiad) Al ye Sy &)
NOANTY e ‘(V)T ‘Z\:DJSSMEJ\ daals

AN oy A e Syl AaSon AT (Y0 19) salaks aeal csalaiy tagens a2 (lada
Laafally doadaal) Ao, i las) Ay sARlSl J5laall e dlladly dajia) 400!
IV EY o (V)A cCise (o daals cdual) Claalad) a3y

tUgysS Aaila PUa A5 elaly 323050 4ylay1 A&y acolaall Jaaail) " (Y4 YY) ada paai cadye
02 o(£)T ol 5L dasla cdulaall cluall dsaledl dlaal) 'Ol Gy JS0 0
YYY=AA

o Al a) s A6l Gall agags (Sl el G 8B (YY) cClaglh de ¢ peas
(Al daals cduulaal) digaall 43y dae "dyeadll sl suiall @IS

A=Y Ga ()
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