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The effect of the form and content of the audit report
on the value relevance of accounting information
An Empirical study on listed companies in the Saudi
stock market (Tadawul)

Abstract

The research aimed to study and test the value relevance of accounting
information, and to test the effect of the form and content of the audit report after
adapting international auditing standards on the value relevance of accounting
information.

To achieve this goal, an applied study was conducted on 114 non-financial
companies registered in the Saudi stock market (Tadawul) for the period from 2014
to 2019, with a total of 684 observations, to test the value relevance of accounting
information in Saudi companies.

The (Ohlson) model was used to measure the value relevance of accounting
information. This model is based on measuring the value relevance by testing the
relationship between the market value of the share and each of the book value of the
share and the earnings per share. The results indicated that there is a direct significant
relationship between the market value of the share and each of the book value of the
share and the earnings per share in the Saudi companies. That means, the accounting
information in the financial statements of the companies registered in the Saudi
capital market has a value relevance.

Then, the relationship between the value relevance of accounting information
and the form and content of the audit report was tested after it was changed after
adopting international auditing standards in the Kingdom of Saudi Arabia since
2017. This was done by entering the audit report as a moderating variable in the
(Ohlson) model, while adjusting this relationship by a group of control variables are
the size, age and financial leverage of the companies, and the size of audit firm, and
the auditor's change. The results showed that changing the form and content of the
audit report affects the value relevance of the accounting information through the

earnings per share, but don’t through the book value of the share.
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An additional analysis was done by introducing operating cash flow per share as
the third variable in Ohlson's model. The results indicated that the relationship
between the market value of the share and the operating cash flow per share in Saudi
companies is not significant.

The relationship between the value relevance of the accounting information and
the form and content of the audit report was re-examined with additional control
variables are the loss of companies and the audit tenure. The results showed that the
explanatory power of the model under the additional analysis increased from the
primary analysis, and this may be due to the increase in the variables.

Based on the results, the researcher recommends increasing interest in the issue of
the value relevance of accounting information, because it has a positive impact on
the usefulness and quality of accounting information. she also recommends raising
awareness and understanding towards the adoption of international auditing

standards, which have a positive impact on the audit quality.

Keywords: Value relevance of accounting information, Market value per share,
Earnings per share, Book value per share, Operating cash flow per

share, Audit report, International auditing standards.
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&Vl Dl s3a o caaa sl Lazarevska and Trpeska (2016) b Wi 4l

205



_____ Asadaal) cila glaall dpan®il] 5 j08al) o dag pall 83 (5 giaa g JS& il Lilin O e /5

byad Gauat ) ol WS (Jlat¥) Bemd Gawi ) 63 L daalpall il Jlai) 568
clagleall

Laabyl) didee A8lE e @jie cDlaal) o2 of Lioet al., (2018) dulp il
O oy Lee daabal) Ol 53l ) ol Dbl o3 oSly clgidlaae 53k g
Lalp 4l clag boge i Moy A gl ol sk o Aialall dedidl
SNl Dl sl o (e aell ail caaasl G Prasad and Chand, (2017)
Anahall CAllSs gy Liad gl ) Lealpall il dslasbeall el 5005

ool o3 dpaal e @3S 2l Trpeska and Lazarevska (2017) duh Wi
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& lly Celsdl o3a ool o (S5 () s e Cibiasg daalall e Gllall Gielsy aaa
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207



_____ Asadaal) cila glaall dpan®il] 5 j08al) o dag pall 83 (5 giaa g JS& il Lilin O e /5

@S5 s cInformational role ole) e Aaaball of SNL sl ey
o Chleall e Gaaky i dealall Sleyl sall (S, .Assurance role
08 rany el sl Sl 8 @il cIKa ey daalad) Slesled
pie s daaball uSal sall S Lan Axaball s3sa 82L) ) (s 1y clagilia
Gl Loy Gy ddaliadl Glaal (e doaplall GallY1g 4S50 5)la) cpm clashedd) Jila
aalpl) e
DA e 5l 08l Slileall Cllye jlana) dlaal 8 daaliall (gaSail) joall jelay LS
S bl e ol e (grims Cum L Aualadll Glegladl o ddlaadlly AR Cauay
2l dalgd) leailsns maen 8 350 W 1oV Il S Allacy G (53 B il
g cagill LBl 1 06 o e Sl AW Sl ] W) e
S e sy AN s biadll Glaal U8 (e cilogleall juacS sy Cus dacguagalls
B Omy gl s e o ey Gl QhIE o draball )8 ey JS8 DA
sl Glagleall Lol 5y55al) e o5
dpalaal) Cilagleall doandil) §jakally daahall ) (Ssinay JSG (o ABM)) 2-3-6
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bl S ) Bl e g L dgalaal) Clasledl

Basial) Aablual) LA B Duslaall Clagleall Liginal) duandll) Biaall Cilids 12
daalal) Lulea (Gadi s daalall LoES Ggiaay JSE QDAL gagad) Jl @
Hasnd) Aigd Agladl L b Al

210



_____ Asadaal) cila glaall dpan®il] 5 j08al) o dag pall 83 (5 giaa g JS& il Lilin O e /5

Sl (S8 b sl () HUSY) man s (S

)
[ EESWA(] o
[ A58 e
e " [EAPEELIN
( Alal) 28,1 PR
[ Axa)ral) ii€a ana
[ Cllaad) Gl ks
\\\l\ Adiewal) culysktiall
s j H1 (pesh Gny)
Ldpd) Aasal) A m8al Aaual)
(pglt H2 (

Axalral) 5 & (giaay IS

Jamall uaial)

Gaanll (gylail) jUay) 11 J<&

LS il Ay Al wises dplaill Ayl (pe Legdlindl @ Al Ayl cajd SLadY g
b)) Lufal) 4-6

Ll PIA e Sandl o LEd) S sagang 4il€he Jh g Gl Conal g
o LS el L clauasill elaly Ganal) il padlaiu) (e lgadlii e lly (Al
Al Au)al Glaf 1-4-6

Slagleall dpenill 80aal) LA B Gy cad) o laal ) Ldadal) uhal) Ciags
o S sl S cgageall JW Gaay Alaasd) Laaladl) Al dad (elid) dpaladl)

bM\ AT L:J‘; ;\z\bﬂ\ z\.’AbAj\ ‘)ﬁl.’.a (D A= z\.’AbAj\ ‘):\‘)5:\ SRag J<é

211



_____ Asadaal) cila glaall dpan®il] 5 j08al) o dag pall 83 (5 giaa g JS& il Lilin O e /5

Al die g aaline 2-4-6

A aaly L (Jgls) gagd) Jlall Bon Bakall dealudl KA Al adine Cparaly
(I o3 ad) i S e Uadll paan Jod Gums Al adine (ga il die i
Aglriall Ljlaall Gaalicall ¢ Uy cpualill g Uad cclsial) g Uad ¢ ag el EDG Saiiad aa
Jeay) U< Gun e gAY GlKal e caliang dulle cilSys 2 @l sda oY @l
aeldl) (e Calidn duald Aueati acld DA (e aladh gl ) A8LeaYl L alY) s ililee
AW e AN Lgl) aads
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by LS el 13gs Ayall g 58

Ll cpiial agl) slasy) Yl

) el deagl slasy) ol Joaall maagy
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dulall cpaial Descriptive Statistics aasl) clasy) :2 Jga

Aud Aud Aud
MV BV EPS SIZE AGE LEV
Report Size Change
Mean 1.41316 | 16.4296 | 1.594492 0.5 14.7459 29.588 0.40498 | 0.48684 | 0.576023
Median 1.38229 | 14.8534 | 0.821348 0.5 14.575 28 0.39495 0 1
Maximum 2.26933 | 73.8122 | 12.48274 1 19.9889 65 1.19744 1 1
Minimum 0 0.25747 | -0.3008 0 9.85661 2 0.01199 0 0
Std. Dev. 0.32436 | 8.53327 | 2.044801 0.5004 1.59965 | 13.7697 | 0.22465 | 0.50019 | 0.49455
Skewness 0.18654 | 2.17900 | 1.815771 0 0.65982 | 0.33775 | 0.24132 | 0.05265 | -0.30767
Kurtosis 2.95757 | 12.9181 | 6.438352 1 3.88031 | 2.643551 | 2.39095 | 1.00277 | 1.09466
Jarque-Bera 4.01825 | 3344.8 | 712.7953 114 71.717 16.6254 17.2108 | 114.000 114.255
Probability 0.13411 0 0 0 0 0.00025 | 0.00018 0 0
Sum 966.599 | 11237.9 | 1090.632 342 10086.2 20238 277.009 333 394
Sum Sg. Dev. 71.8585 | 49733.9 | 2855.768 171 1747.70 | 129501.7 | 34.4697 | 170.882 167.047
Observations 684 684 684 684 684 684 684 684 684

Diia slow lgelstl DAL bl chuid dagll slaal) <l Gl Jsaall moas
ol Vo ol Ol ol Lty

Anlesll aladial 2 4l Gl Jsaall ezl (MV) agadl $d5ud) daall Goalld
==y WS .El-Diftar and Elkalla(2019) 4u)r e Lubd ellyg duhall #3sail duia yall
5N Ay o) G rall e dujd Ll 6l 0.18654 ils Skewness ¢lsil day o
s Kurtosis mhll daps of LS ¢ oanbll pjsill vie gl (e dud o D 05
corabl) sl vie 3 e dud o 3 00wl dap o) Cus (3 (e Ani 2.95757
Sl 30 laas e dl ekl mall e ld il 1 lae) oSa Gl
(115 Ga 201 1¢ elsudl)
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W 73.8 (e zshs Wil Bl Jganll (e o (BV) gl dsidall daill duwaillyg
A bl die b cl$al Al of LS Jby 16.4 a1y ) oleald) Laclls . L, 0.25
bl gl e i pad 4l i) 3gd dasl) elasyl e iy oSy LJL; 14.8
12.9 s mhal) days W 2,17 & ol dags of Gam

el ofy Juy 1.59 s Wl o) Lol of i (EPS) agadd) Gt danailly Ll
B DA it dumsy el of LS (Jl) 082 lgagas dumsy il Al die 8 IS,
day ¢ Cam bl gl ot Leoos ) i) 13 o ey WS L ULy 12.48 )
a0lie 684 iy 5a€ Lull aaa oY clldg 6.4 &l mhayill dnj05 1.8 ala el

Laaball o gsinay S8 B diaally Joed) widll seagl sleaal) U
dase Y M ey pie el 4 Chsnall (elds wast v moal LG (AudReport)
Lalbleald) ) ye juah (Sdag ‘aa;l)AM e a9 cZ\SJJAﬂ ‘?JLJ\ Cﬁ)ﬂ da g MS)JJ\

Glblaall il e g2y AUdSiZe daabadl i aaa e S eld O il
Jabay Gl sda st e e 2ag Y AN _aag e AudChange

A8 Jpal (Jaal bl 2o sl aunld 5 38 Size ASa) aaa juiid Ll
il A8y G s Lewda bujg g aleal @l gageadl JUlb aie il (e Yoy
o mdail) dags o WS rall (e dud 6 0.65 £l days cialy 2 LAl z3sa
ol Ligi g5k 61 3 00 28 3.8

Sl sl o iy hagl) elasy) Jods ad Age AN jae uaial dauillyy
ISl dulel Gy A 29.58 aly Auhll die Gaa JaN lly Lageadl GASE jeal
0.3 ali )5l dns o) Cun andal) auyeill iy axiall 13 o ey LS L 28 lajes
2.64 115 mhyinl dsyy
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¢ 40.4% iy 4l Slaad) Tavsl) of et 30 LEV Ll adjl) dayn il dansillyg
phra OSI5 (1% 5 119% G duhall die (4 Lagrad) QSN ) 28l daj0 7)1
cstl) il 138 adig .39.4% s e ady Ay g Auball s DA @IS,
sl (e A il o3ag 2.39 ali mhill dajag 0.24 ali slalN) daps oY (aubl)
(201 T¢elsall) 30 o ST lganas die Jla & ol

BN Jalas it Ll

H o Lyl Jalea aladind PlA e @lysidl on By B Jeaal) & el
lyaxiall Ll ¥ das anaail

4l ciyaial (Pearson Correlation) kb Y) ddgiaa :3 Jgin

Aud Aud Aud
MV BV EPS Size Age LEV
Report Size Change
MV 1 0.512909 | 0.715956 | -0.14797 | 0.013223 | 0.254472 | -0.11946 | 0.197226 | 0.07533
BV 0.512909 | 1 0.55801 -0.01788 | 0.399232 | 0.271141 | -0.23376 | 0.2152 0.041678
EPS 0.715956 | 0.55801 | 1 -0.20598 | 0.204302 | 0.175169 | -0.12709 | 0.276927 | 0.073094
Aud
-0.14797 | -0.01788 | -0.20598 | 1 0.000147 | 0.109014 | 0.042206 | -0.18427 | 0.023667
Report
Size 0.013223 | 0.399232 | 0.204302 | 0.000147 | 1 -0.16287 | 0.308302 | 0.445018 | 0.079241
Age 0.254472 | 0.271141 | 0.175169 | 0.109014 | -0.16287 | 1 -0.15948 | -0.08263 | -0.00528
LEV -0.11946 | -0.23376 | -0.12709 | 0.042206 | 0.308302 | -0.15948 | 1 0.15097 | -0.02864
Aud
0.197226 | 0.2152 0.276927 | -0.18427 | 0.445018 | -0.08263 | 0.15097 | 1 0.160898
Size
Aud
" 0.07533 | 0.041678 | 0.073094 | 0.023667 | 0.079241 | -0.00528 | -0.02864 | 0.160898 | 1
Change

dalie 684 o (g5ind dued chaidl Gn bV digas @l Jsaall s
dunsys pgell Aol el (e U5 agell Al Aail) G ek Byl Sef o mang
lay danse Lali)) dDke Lol LS dnaladd) cilagleall Goanall 5y02alls LaghalyV clldg agudl

Eviews 10 el Dla (e dde Jyanl) !
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sl 8 dgaladl) Glesled) o e day bae clagin Lk 3Dle gag adgiall (o daa
e 8)tie Lol JUd) Bow 8 Aaeall L gad) IS Al LI

penll Aol Al Ga ISy draball oy o ddle blo) dDle dlis o ey WS
Login dpule Ao a8 () (025 Lae caguall dumys 4 pdal) dasilly

Sl aadly L chiie gn LY delee gady led bl Jeaall il
O LY cdllae of WS cdigliie Lagin BLEY) cDlee Gl cpliicel (ppuiallg
z3salll 58 e Llay) GuSany 1y Auabiie Lglel oSl cload dgline dliid) ol ysd)
.(Outa et al., 2017) du) (b padiiesall

) ad Lod) mslis BN

DLEY D) 8 Al 8 Aesiieadl bl deglad bedy daball CGlaaY Joeasl
&y .Panel Least Squares (giall clajall dihy jlaai¥) dilas ga Gl ajd
ek WS Gnll ciah las) i jeling (EVIEWS zaliy DI e dilaill s chial
) Gkl Las) Ao

L) Wl 8 Asalaall Cilasleall duanitl) yskal) dsmy (e @RI Ll 138 Cangiew
dail) c A laal DA e @lld L gageadl JL) Bgu b Aladl) Laaluall @iS)al
Clogleal) 238 aaly cchhall 3as) vie dpulaal)l clogbeall aladiney Jad 3 agell 8 sud)
Loopitil) 802al) bl (Ohlson)z et 4 Jicially «ageadl dmyy agaedl Lojidal) doll ¢ o
) Al b iy (53 - Aalaall Cilaslaall

MVit =o t+ Bl BVit + 82 EPSit + Ejt
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Js) Gajtll aady) (sl il 14 Jsaa
Dependent Variable: MV
Method: Panel Least Squares
Sample: 2014 2019
Periods included: 6
Cross-sections included: 114

Total panel (balanced) observations: 684

Variable Coefficient | Std. Error | t-Statistic | Prob.

C 1.152471 0.018705 61.61245 | 0

BV 0.006259 0.001202 | 5.208679 | 0

EPS 0.098994 0.005015 | 19.73938 |0
R-squared 0.531267 Mean dependent var 1.413157
Adjusted R-squared 0.529891 S.D. dependent var 0.324361
S.E. of regression 0.222396 Akaike info criterion -0.16433
Sum squared resid 33.68239 Schwarz criterion -0.14447
Log likelihood 59.20215 Hannan-Quinn criter. -0.15665
F-statistic 385.9271 Durbin-Watson stat 0.514397
Prob(F-statistic) 0

sl o e 135 0.52981 als (Adjusted R?) dad o iy Gild) Joaall Hlailly
O Dlel] ae cdualadll @iloglaall Laauil) 8580 wan e Sy Bz 3gaill Ljuadl)
D b bl Aalel o iy @llig (Fuad et al., 2017) geill ae sul5ia 50840 o3
b logladll s3a aaly Al Al 8 dualadl) Clogleall uew Cias Fsull agud)
gl Bonyg agedl A pal) Aagal)

G ol e L 53% of e 1385 0.531267 alu R? sasill Jalaa off ey WS
i) e 47% oy pead) Linsyg ageall Ayidal) Aadll 3 il sy pgarll A8 gnd) Aol
(109 Ga 2011 elsudl) - 31 Jalgall an
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fo ddlasy) F ded o dus daiipe glsall LIS dginall of gl Ko WS
Cilagleall duapil) 530al) Geliil 7 3gail Lindla aey 13850.00 dgine (s5ivees 385.9271
Apged) SN Agulad

agell 2850l Ladll (py 4Dl o ey (OhISON) z3sail Hlaad¥) s gl il
D) dalae ) Cus cdigine Lyl ADle gl dinnyg ageadl Lojidall dadll e JS
Gilasleall of ias 1385 5% (e il dsinn (gginass dinge dasis (Coefficient) ¢y puial
Ll Lals (sogeadl JU) Goey Alacsdl Lealadd) AL AL Q1GR3 Lppsladl
A G Gl SV oyl pe iy 1309 Anan 5o Lagadl agedl Eimsyy agaall Loyl
caaall S99 Gasdl) Jsd

Lahall oda cuyidl Eua Alomair et al., (2022) 4wl ae Wi daml) oda iy
zise Aediee Asradl GG A SR 8 dpalad) Glogheall Lpanll 50kl
aaliadl) AN 3 it 8y g Jadh Lol daill o ) cileagis Ll & Ohlson
) Bl G ey Cand) Aty e Aaiill o3a (s . sagmad] JW) (Bgus (3 Alnesdl)

Lol oda ciliag Cus Alnodel (2018) duy dai ae Lijs Gl 4o (0 WS
s -l Ajial) Aaill daalls GBS Y1 ad e daais )3 Wl gl By oF )
cidh Gy bl lgle Gahall KA dne DA ) Al el pe gl Gl
i el ¢ U Lagendl ISHal e Alnodel (2018) dad)

t AN Gapdll LA daut —o

Dabee A Gy Aealiall 5B (giinay IS8 s LB ladl (a1 Cangial
ol LS a7 3swi by Aol cilasteall uguiill 5,084 e Adgal) Zealydl

MVit = + Bl BVit + BZ EPSit + 63 ARit + 84 (BV*AR)H + BS (EPS*AR)n +
Bﬁ Size; + B7 Ageit + 88 LEV; + 89 AudSize; + BIO AudChangeit + Eit

223




_____ Asadaal) cila glaall dpan®il] 5 j08al) o dag pall 83 (5 giaa g JS& il Lilin O e /5

t S Jgand) 3 iladl z3gaill Jlaaiy) Jalas il jglag
AU Rl laady) Julad mil 5 Jgaa

Dependent Variable: MV

Method: Panel Least Squares

Sample: 2014 2019

Periods included: 6

Cross-sections included: 114

Total panel (balanced) observations: 684

Variable Coefficient Std. Error t-Statistic Prob.
C 1.84153 0.091024 20.23126 0
BV 0.010143 0.001885 5.380567 0
EPS 0.084126 0.006379 13.1887 0
Aud Report -0.07001 0.035725 -1.95981 0.0504
BV*AR 0.000994 0.002298 0.432427 | 0.6656
EPS*AR 0.028269 0.010047 2.813823 0.005
SIZE -0.05844 0.006784 -8.61424 0
AGE 0.001394 0.000638 2.183671 | 0.0293
LEV 0.158235 0.040942 3.864899 | 0.0001
Aud Size 0.049157 0.018734 2.623894 0.0089
Aud Change 0.023768 0.01636 1.452825 0.1467
R-squared 0.596396 Mean dependent var | 1.413157
Adjusted R-squared | 0.590399 S.D. dependent var 0.324361
S.E. of regression 0.207591 Akaike info criterion | -0.29054
Sum squared resid | 29.00238 Schwarz criterion -0.21772
Log likelihood 110.3644 Hannan-Quinn criter. | -0.26236
F-statistic 99.44745 Durbin-Watson stat 0.572823
Prob(F-statistic) 0

O G bl Zagaill e Cundly) 3 gaill Aoyl 4l) o e Gl Jeaall il
Glaia B2 JAa) Al @l anpg dadh dnslaall Glagleall Loawdil) 5)08all (bl Corgion
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Lal) A charill alare yuadi (Sar @llig 0.590399 als Canvals (Adjusted R?) 4.8
5ol (o AN LAY g 3sall Andia K5 Gilly Lz gl 130 DA (e agell 4850
Gsise 99.44745 1o iilanyl F dad of el 05 dpseslaall ilogleall Lpauil)

i) e Aiied) chpaiall laai¥) e labedd Slailly ilal)l Jlaai¥) Jsas st

D ol agaall gl Al (g Lagin A ool o) oy (Raaball L) Jaeall sl

il Gn 3D O maay oSl e Boke Lnwladll Glogleall Jhle of e 13ag
Aagine e gDy (e ADUe daaliall iy agadl L5l

iy ( BV*AR) Paaaliall s pgall Lyl daiill el 35U diginall (s5ina
08 agedl Ayl lelal) U digied) i L .0.05 e ST @l 0.6656
Gl SB Gandl Jad f @llg «0.05 Ge Bl 0.005 cixly (EPS*AR) dxslyal
Cloglaall Ll Sl Ao g Aaaball o (gsinay JSE an o) e Vg
ro iy Gy agall Aol il DA e Galy bl agad) sy DA e daaladl
Bate gl dnseall GIGAD agud) Ay of ) deags G Alnodel (2018) dudys g
el L al) Al Lpcailly SIS pad 5aY) Loy Faai
Aadll o ey A uidly LgBley L) chpiid i) didas il il
e e IS bl St sasmadl DU (Boen Alansal) dealisall AGEN 6 agall i gu)

et 53e g chysiall o3 o (4 cAaalall Ci€a paag L Il ad)l) da o ASHA
ASEN aaan Ll o L ccbilaall Gl uny o o WS

(EPS*AR) 5 (BV*AR ) eliall il &sinal L I Gandl (b ad)y ol o e 12
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AW 1l 8 Ll Glegleall of Candl mjd las) mil dilas e paldsg
oy Al gykal) e3ag Anandi )ike Lgadl JLall Gse 8 Alaadl) Lysand) daaluall wlS)all

L gl daan) Cus e Arabiall ) gy JSG

ALY Julaill 5-4-6

DA e g A V) Jos slly SIS e lage sl L)) sl shal
Al saly ) Ayl (Reid et al., 2019) dualaal) cilaglaall doauil) )28all bl
Aaahall ) (ginay S ity dnlaall Glosleall el 8)38all Gy Al 7 guasll

DAY ol 3l haed dey Lyl (g d lad) sole] o Y i) g
DAYl sl laal sale] Liads cyan Jiie uaie dilaly @llyg J¥) (aal
Sl Q) & oy Alke Sie iy 5 LA e dila) DA e S asl
Lol deagill ol ibal) e elly iy Lagin Cana¥l e Cagoll  wl) Jilanll il
P WS Lyl sl Q) ah Lad) ey - ol il b
Ay Julash B g (audl jLas) -

dilal Pa e IV Gl ot U bl Zigall Lo ilia) Jidat ha) &
Gus L Anlad) Glosbeall duaniil) 5y08all (uldl (Ohlson) ziser Ao JAT Jitwe jaiie
(Shamki and Abdul Rahman, 2013; Purswani lgies clahall e el cdll
@l (gaail) gay Al )sae and Anuradha, 2017; El-Diftar and Elkalla, 2019)
ales aig sl (ool Gl ila (e agedl Cuaty (ulisy (CFO) gl Lanil)
Maef gl 8 AL dnlall aga) 2o o aal) ool @il il ded DIA e
Shamki and Abdul Rahman, 2013; EI-Diftar e J<au Je Labd L4l L5/l
tob LS IV Gl LY zigall sely juiid) 13a dilia) aeys .(and Elkalla, 2019)

MV = o + B] BV, + Bz EPSn + B3 CFOit + Eit

oo 1A agd el ool gaall Ll jlas®) Jelee (o B3CFOy 1) Gam
RO
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sl Z3sal b LS i) AL L]
Glapall Ayl ¥l dbas DA e (Al dabaill Jla (8 Gl (j jlas) 2

il e ol Jg¥) sl e of Aaadle as .Panel Least Squares (sl
Ll il Cagl) e i)

b e ALaY) dlaill i 8 V1 il sl @l (6) &) s meags
cela¥) il 8 G il

) Jalatl) ity A5jlia ALY Julat J B I Qadl) Lo il 16 Jea

Ja¥) ol

MVit= a + p1 BVit+ B2 EPSit + B3 CFOit + &it

Variable (el il Variable (ALY Jlah
Coefficien
t Prob. Coefficient Prob.
C 1.152471 0 C 1.15222 0
BV 0.006259 0 BV 0.006399 0
EPS 0.098994 0 EPS 0.100268 0
CFO -0.0015 0.6788
R? 0.531267 R? 0.531386
Adjusted R? 0.529891 Adjusted R? 0.529318
F-statistic 385.9271 F-statistic 257.029
Prob.(F-statistic) 0 Prob.(F-statistic) 0

G 1 Ll baxs cps (Adjusted R?) dad o iy iladl Joaall i) ulasy
Batall waai B zisall Al Sl aedy 13 (ol dilaill e LY Jiail
o JB Lly cdadipe cllile zigaill ASH Ligiedd) o LS L dpaladd) logleall Lugil)
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zsall aguall Ll samll il dila) s clld 8 Cadl 5K dg ¢l z3gall
gaul) 45,080 (530 ,Lidls Jiues ya3eS(Ohlson)

e A agull Lol (uil (38l agedl Adgud) dadll o A o moay LS
S e Hte Al Gal zisall aiilia) &5 ) i) 13 o e ey Aigiee Gl
Bl b patiead) 30l 558 ey s L (sasmad) JL) oo Alnsdll daalesall IS
) n g agedl 4 al) L) e L (ging (53 sl
Alay) dalatl) B B Gl Las) —u

Jas P e S Gajdl) ity @3 palel) z3sal) o ilia) Jilas el &

tlaag (dold) S (puilial (4 usciae
Sla —iled A58 s 1) (1) dad 33h ceay iie (el 1(LOSS) AAN Blus
(Robu : e luld .clld ye 1) (L) destl 32l did) P —2dle dasky J32a

and Robu, 2015; Fuad et al., 2017; Abdollahi et al., 2020
oadi g Jay Al clgid) e ulayg i(AudTenure)abibual) Gl b)) 3@ Jsh
(Tarel et al., 2017; Atmojo and Sukirman, e Lilé .i50 cbleall iy
ol LAY zisall eday opymad) (pia dila) ey 2019; Kuang et al., 2020)
tsb LS

MVi = a + By BVt + B EPSy+ B3 CFOx + B4 ARy + B5 (BV*AR) + (6
(EPS*AR)H +B7(CFO*AR)|'[ + BS Sizen + Bg Agen + 810 LEV“+ Bll AUdSizeit
+ 812 AUdChangeit + Eit

oo i A5a agud sl gal) Ganll bl i) (elae Jiay B3 CFOy 1) Gam
@) @il lal Jlelal) f30 sl dales Jiad B7 (CFO*AR); Wi .t dsud)
sl z 3l 8 LS il s Lt A e i AN Axalyall g aged] Ll
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Panel Least (sl claall daplay () 138 HLaa¥ plaai¥l Jalad elja] S
Llae AlaY) didaall s 8 SO eyl i) &5l (7) b8) Jsas meas -Squares
sl bl & S il il

o Al ALy Julasll (b AN Gajdl) jLad) gl 07 Jess
) Jalal

) ozl

MVit = a + 1 BVit + B2 EPSitt B3 CFOit + B2 ARit + fs (BV*AR)it + s (EPS*AR)it + B7
(CFO*AR)it + Bs Sizeit + Bo Ageit + Bio LEVit + B11 AudSizeit + p12 AudChangeit + sit

o) Jala) _ Alay) Judal)
Variable - Variable - —
Coefficient | Prob. Coefficient Prob.

C 1.84153 0 C 1.881542 0

BV 0.010143 0 BV 0.009109 0

EPS 0.084126 0 EPS 0.075961 0
CFO 0.009875 0.0568

Aud Report -0.07001 0.0504 | Aud Report -0.07067 0.0491

BV*AR 0.000994 0.6656 | BV*AR 0.002265 0.3464

EPS*AR 0.028269 0.005 | EPS*AR 0.035987 0.002
CFO*AR -0.01102 0.1082

SIZE -0.05844 0 SIZE -0.06075 0

AGE 0.001394 0.0293 | AGE 0.00129 0.0446

LEV 0.158235 0.0001 | LEV 0.157606 0.0003

Aud Size 0.049157 0.0089 | Aud Size 0.046989 0.0128

Aud Change 0.023768 0.1467 | Aud Change 0.022963 0.2408
LOSS -0.01491 0.4933
Aud Tenure 0.00146 0.8092

R2 0.596396 R? 0.598883

Adjusted R2 0.590399 Adjusted R2 0.590489

F-statistic 99.44745 F-statistic 71.34595

:I;Dtrac;?st(li) 0 Prob. (F-statistic) |
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DAY Ky el ilatll e SLaY) sl 4 SB) Gadl) o cabiag Y
Opaiie dlaly (agedl sl oaml) Gaall) JAT e e dila) aa o)lid) 3 (eS
(bloal) e Tl 358 Jolag Aal 5lud) (8,

sl Al 5l o iy Gl Jganll 8 jedan AU jlaaiy) Julas il il
& i) saby ) ely aag g ¢ nla¥) ddaill e Syl dalaal) s 8 ol
Ayl ol Alkisall glgas = 3gaill 120

iy JSE) Janall i) il o ey (7 o) Jaa) el Llaay) Jgas Jalatg
On AL cllile G ol Qi) e ey o L) ddatll 8 (Leaball
S G LS e cmpal Sl Lo IDle Laabud) iy aged] Adsall Aol
Selall ) L (ggine e Jlle (BV*AR) dealyall yujiis agell dujibal) dagll e lat)
@) Ganll Jlelall O Jhills . ggina Jhle (EPS*AR)dealll iy agudl L)l
J<i s olh Ml L (gpine e Liad 4 iy (CFO*AR) daabyll uiy il
peedl donyy Pla e dnlaal)l Glosleall el 832l Ao 35 daalall 508 (gginay
L) sl 8 lgl] Jeasil) o ) Al g (3iUa Aol o3a g . dath

O o il usially Weiley \glal o ) L)) il JlasiY) Jalaal dawillg
By gasmall JUll (gens Alnasdl) Aaaliodll AN & gl Adgud) Aol oy ABDLal)
Lld cllead) Cllye Lol 5538 Joba (ug Lein ADR) Laiw L dagine e dpuSe Ao 45,4
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