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The Effect of Recognition of Goodwill and its Impairment Losses
on the Auditor’s Effort: An Empirical Study
on Egyptian Listed Firms

Abstract

This research aims to study and examine the effect of recognition of goodwill
and impairment losses on the auditor’s eftfort as well as the moderating impact of
external audit quality on the relationship between the recognition of goodwill and
the auditor’s effort on hand, and the relationship between the recognition of
impairment losses and the auditor’s effort on the other hand. The study uses a
sample of 167 observations of Egyptian listed firms during a period from 2013
through 2017. The results indicate that the recognition of goodwill and impairment
losses have a significant positive impact on audit fees. Furthermore, The results
revealed that there is a significant difference in the effort of auditors between those
who belong to the big four auditing companies and those who do not belong to
those companies, when there is goodwill or when there is goodwill in the client's
financial statements. Finally, the findings demonstrated insignificant difference in
the eftort of auditor who belong to the big four auditing companies and those who
do not belong to those companies, when there are impairment losses in the client's

financial statements.

Keywords: Goodwill, Goodwill Impairment losses, Audit Fees, External Audit
Quality, Egyptian Stock Exchange.
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