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The Relationship between Readability of Financial Reports and
Audit Report Lag: Evidence from Non- Financial Listed
Companies on Egyptian Stock Exchange

Abstract
The research aims to study and test the direct effect of R eadability of Financial
Reports and Audit Report Lag, in a Sample Non- Financial Companies Listed in

the Egyptian Stock Exchange (EGX) during the period from 2015 to 2020.

The results of Fundamental Analysis concluded the existence of Negative
significant effect of Readability of Financial Reports on Audit Report Lag. As for
the results of other Analyses, there is a significant effect of Audit Type and
Auditor's Opinion, as control variables, on Audit Report Lag. And, The Best
Processing Methods for Additional Variables, as a Control Variable Comparing

with as a Moderator Variable in this regard.

Furthermore, there is a significant effect of R esult of Firm and Auditor' opinion
and there is a non-significant effect of other Additional Variables (Size, Leverage,
End of year, BIG4, Audit Type), in side, together, on Audit Report Lag, in
another side, this indicates to the necessity and needed to include the Additional

variable in this regard.

Finally, there is not any difference in results of Fundamental Analysis, with
various measurement tools of main variables in this research (Readability of
Financial Reports and Audit Report Lag). Furthermore, there is a vital role of
Audit Report Lag on the R eadability of Financial Reports in the Egyptian business

and professional environment.

Key Words: Readability of Financial Report, Audit Report Lag, Audit Type,
Auditor' Opinion.
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slide ana caladll Aol Alall Lind) kg f)ls o Alall ad)l) Al (Juaal) A$Hd ana
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Correlations
Lag Read AUT AOP Big4 Busy Size Lev
.066
Read 038
999
-.087 -.271-
AUT .006 .000
999 999
131 .269| -.158-
AOP .000 .000 .000
999 999 999
.084 425| -.113- .235
Big4 .008 .000 .000 .000
999 999 999 999
-.123- -239-| -.091- -400-1 -.197-
Busy .000 .000 .004 .000 .000
999 999 999 999 999
-.024- 367 -.247- .059 .395 .008
Size 450 .000 .000 .061 .000 .806
999 999 999 999 999 999
.040 .039 .022 .047 .048 -.087- -.059-
Lev .203 214 485 141 128 .006 .063
999 999 999 999 999 999 999
119 -.137- 113 J11|  -.058- -.099- -.185- .007
Result .000 .000 .000 .000 .065 .002 .000 .829
999 999 999 999 999 999 999 999

YYo
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ALl 5 L) Galially A jall Al il piiall laay) Ciuagl) Y-

Read. P [ Read. F| Lag1 Lag2
N Valid 999 999 999 999
Missing 147 147 147 147
Mean 42.3894 | 29.0280 | 72.6777 4,2292
Median 40.0000 | 29.0000 | 67.0000 4.2047
. 16.8466 | 8.91505 | 25.56371 .34413
Std. Deviation 4
Minimum 13.00 3.00 15.00 2.71
Maximum 152.00 68.00 269.00 5.59
3,:51..'4\‘1\ &) pardiall usm‘g\ ha gl) Yo
AOP AUT Big4 Busy Size Lev | Result
N Valid 999 999 999 999 999 999 999
Missing 147 147 147 147 147 147 147
Mean 4404 1732 .5546 .7888 19.8948 4916 .1902
Median .0000 .0000 1.0000 | 1.0000 | 20.0837 4183 .0000
Std. Deviation 49669 | .37859 | .49726 | .40837 | 1.92470 | .55300 | .39265
Minimum .00 .00 .00 .00 12.82 .00 .00
Maximum 1.00 1.00 1.00 1.00 24.61 7.19 1.00
(VIF) Sl M COLalaa €Y
Coefficients?
Collinearity Statistics
Model
Tolerance VIF
Read .706 1.417
AOP .784 1.276
AUT .894 1.118
1 BIG4 725 1.379
Busy .780 1.282
Size .709 1.411
Lev .984 1.016
Result 931 1.074

a. Dependent Variable: lag

AN
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colaill g pwbadl) Jiasl) JB A AL g g Al laal) Jauddl) muild -
15 AY)
(V) oAl il Sl gl ) - Y

Model Summary®

Adjusted R Std. Error of
Model R R Square quuare the Estimate
1 .0662 .004 .003 25.52112
a. Predictors: (Constant), readl
b. Dependent Variable: lag
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 2822.869 1 2822.869 4.334 .038°
1 Residual 649373.343 997 651.327
Total 652196.212 998
a. Dependent Variable: lag
b. Predictors: (Constant), readl
Coefficients?
Unstandardized Coefficients Stande_lr_d ized .
Model Coefficients T Sig.
B Std. Error Beta
(Constant) 68.446 2.187 31.294 .000
Read. P .100 .048 .066 2.082 .038

a. Dependent Variable: lag

(AUT ‘AOP) dalaa JB 3 (V) Jlsall Flaal) Jadal) guilii Y-¥

Al ) ) yicias
Model Summary
Mo Adjusted Std. Error of the
del R R Square R Square Estimate
1 .1592 .025 .022 25.27733
a. Predictors: (Constant), joint, auditopinion, readl
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 16447.704 3 5482.568 8.581 .000b
1 Residual 635748.508 995 638.943
Total 652196.212 998

a. Dependent Variable: lag
b. Predictors: (Constant), joint, auditopinion, readl

YYV
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Coefficients?

Unstanc_ia_rdized Stande_lr_d ized Collinearity Statistics
Model Coefficients Coefficients T Sig.
B Std. Error Beta Tolerance VIF
(Constant) 74.438 2.560 29.082 | .000
Read. P .047 .049 .031 .945 .345 .927 1.079
AOP -6.253- 1.673 -.121- -3.739- | .000 .928 1.078
AUT -5.671- 2.114 -.084- -2.682- | .007 .999 1.001

tAddra CpaiaS ((AUT <AOP) dallaa Jb & o(Yd) Gl Jadal) gili v—Y

Jadal el (ulall o alaie ) B L (V) oAl dasal) Jadal) Y ov-Y
sdaa JLAY daa) sal)

Model Summary
Model R R Square Adjusted R | Std. Error of the
Square Estimate
1 .169° .028 024 25.26128

a. Predictors: (Constant), Read* AOP, Read*AUT, Read. P, AOP, AUT

ANOVA?
Model Sum of Df Mean Square F Sig.
Squares
Regression 18530.798 5 3706.160 5.808 .000°
1 Residual 633665.414 993 638.132
Total 652196.212 998
a. Dependent Variable: lag
b. Predictors: (Constant), Read* AOP, Read*AUT, Read. P, AOP, AUT
Coefficients?
Model Unstandardized Standardized T Sig. Collinearity
Coefficients Coefficients Statistics
B Std. Error Beta Tolerance | VIF
(Constant) 76.812 2.997 25.629 | .000
ReaD. P -.003- .060 -.002-| -.051-|.959 627 1.594
AOP -13.831- 4.627 -.269- -1.003 121 8.261
1 2.989-
AUT -1.501- 7.957 -.022-] -.189-].850 .070| 14.191
Read*AUT -.103- .185 -.065-| -.555-].579 070 14.221
Read* .188 .108 51 1.7441.081 A31| 7.647
AOP
a. Dependent Variable: lag

YYA
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Jadal b (ubia o ale¥) 0B B o(Yui)gmill gill Jadaly—v-y
:daag ) daafsall

Coefficients?

Collinearity Statistics
Model
Tolerance VIF
AUT 112 8.968
AOP 121 8.275
1 Read* AOP 130 7.699
Read*AUT 113 8.849
Read. P 275 3.631

a. Dependent Variable: lag

Model Summary®

Adj R .E fth

Model R R Square djusted Std r_ror of the
Square Estimate
1 .1862 .035 .030 25.18050

a. Predictors: (Constant), Read*AUT, Read. P, Read* AOP, AOP, AUT
b. Dependent Variable: lag

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 22576.909 5 4515.382 7.121 .000°
1 Residual 629619.303 993 634.058
Total 652196.212 998
a. Dependent Variable: lag
b. Predictors: (Constant), Read*AOP, Read. P, Read*AUT, AUT, AOP
Coefficients?
Unstandardized Standardized Collinearity
Coefficients Coefficients . Statistics
Model s T Sig.
B Beta Tolerance | VIF
Error
(Constant) | 77.370 4.734 16.344.000
-.103- .090 -.068- - .255 275 3.631
Read, P 1.138-
AUT -4.285- 5.117 -.078- -.837- | .403 112 8.968
! Read*AUT 216 .105 191 2.063 |.039 113 8.849
-12.952- | 4.616 -.252- - .005 121 8.275
AOP 2.806-
Read*AOP 152 .108 122 1412 |.158 130 7.699

a. Dependent Variable: lag

Yva
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(SIZE, LEV, BUSY, dilaj 05 b ((You) Jpell  Jidill it ¢-Y
:(AUT ‘AOP) wila ) &uli; clyiies (RESULT, BIG4)

Model Summary

Model R R Square AdJUStE‘d R Std. Er.ror of the
Square Estimate
1 .206° 042 035 25.11800

a. Predictors: (Constant), BIG4, AUT, Lev, RESULT, AOP, Busy, Size, Read.
P

ANOVA?
Model Sum of Df Mean Square F Sig.
Squares
Regression 27591.452 8 3448.931 5.467 .000P
1 Residual 624604.761 990 630.914
Total 652196.212 998

a. Dependent Variable: lag
b. Predictors: (Constant), BIG4, AUT, Lev, RESULT, AOP, Busy, Size, Read. P

Coefficients?

Unstandardized Standardized Collinearity
Model Coefficients Coefficients T Sig. Statistics
B Std. Error Beta Tolerance | VIF

(Constant) 79.684 9.243 8.621 | .000

Read. P .043 .056 .028 761 | 447 .706 1.417

AOP -3.982- 1.808 -.077- -2.202- | .028 784 1.276

AUT -4.197- 2.221 -.062- -1.890- | .059 .894 1.118
1 Size -.352- 491 -.026- -717- | 474 .709 1.411

Lev 19.623 24591 .025 798 | .425 .984 1.016

Busy -3.112- 2.205 -.050- -1.411- | .158 .780 1.282

Result 6.646 2.099 102 3.167 | .002 931 1.074

Big4 3.123 1.877 .061 1.664 | .097 725 1.379

a. Dependent Variable: lag
sabilly Jaieeal) ¢l Cppitial) (ulbd @)k DA JB B Sl il oY
P ial) ytiall Jaadl) ulsdl) B 8 () ) ol il Sl il V-0 Y

Model Summary

Adjusted R Std. Error of

Model R RS .
ode quare Square the Estimate

1 .1002 .010 .009 25.44820

a. Predictors: (Constant), Read. F

YY.
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ANOVA?
Model SSum of Df Mean Square F Sig.
quares
Regression 6527.912 1 6527.912 10.080 .002°
1 Residual 645668.300 997 647.611
Total 652196.212 998
a. Dependent Variable: lag
b. Predictors: (Constant), Read. F
Coefficients?
Model Unstandardized Coefficients Sé%r;?f?giﬁtesd ¢ Sig.
B Std. Error Beta
1 (Constant) 81.005 2.744 29.524 .000
Read. F -.287- .090 -.100- -3.175- .002

a. Dependent Variable: lag

12l el pand) (ulY gl B (/) ) (S AN a8l Jadal) il Y /o /Y

Model Summary

Adjusted R Std. Error of
Model R R Square Square the Estimate
1 .088? .008 .007 .34295
a. Predictors: (Constant), Read. P
ANOVA?
Model SSum of Df Mean Square F Sig.
guares
Regression | .925 1 .925 7.865 .005P
1 Residual 117.261 997 118
Total 118.186 998
a. Dependent Variable: Lag 2
b. Predictors: (Constant), Read. P
Coefficients?
. - Standardized
Model Unstandardized Coefficients Coefficients T Sig.
B Std. Error Beta
(Constant) 4.153 .029 141.285 .000
Read. P .002 .001 .088 2.804 .005

a. Dependent Variable: Lag 2
alsiall daad) (ubdl) JB A o(g)V ) Rl padll Jaddll il v-e-Y
tlaa aalilly Jaiaal)

Model Summary

Adjusted R Std. Error of
Model R R Square Square the Estimate
1 1412 .020 .019 .34084

a. Predictors: (Constant), Read. F

AR
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ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 2.361 1 2.361 20.323 .000P
1 Residual 115.825 997 116
Total 118.186 998
a. Dependent Variable: Lag 2
b. Predictors: (Constant), Read, F
Coefficients?
. .. Standardized
Model Unstandardized Coefficients Coefficients ¢ Sig.
B Std. Error Beta
(Constant) 4.388 .037 119.395 .000
Read. F -.005- .001 -.141- -4.508- .000

a. Dependent Variable: Lag 2
Criiall (o datall) A3dad) Lud) cads) gk 8 (4/\;6) SR paRll Jadal) mil 1Y
(a2 AV alily (Lo lada aae ANL) JEieal) ¢ Cumalad)

Model Summary

Adjusted R Std. Error of
Model R R Square quuare the Estimate
1 .0662 .004 .003 16.81857
a. Predictors: (Constant), Lagl
ANOVA?
Model Sum of Squares Df Mean Square F Sig.
Regression 1225.941 1 1225.941 4.334 .038°
1 Residual 282015.587 997 282.864
Total 283241.528 998
a. Dependent Variable: Read. P
b. Predictors: (Constant), Lag 1
Coefficients?
Model Unstandardized Coefficients Sé%g?f?giﬁff t Sig.
B Std. Error Beta
(Constant) 39.238 1.604 24.457 .000
Lagl .043 021 .066 2.082 .038

a. Dependent Variable: Read. P

AR




