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The Effect of Firms’ Financial Distress on Opportunistic
Behavior in Income Tax Accounts: An Empirical Study
on Non - Financial Egyptian Listed Firms

Abstract

This research aims to study and test the impact of financial distress on
Management's Opportunistic Behavior in income tax accounts and how difterent
this influential relationship according to Firms' operational characteristics and
Perceived audit quality. An empirical study on non-financial Egyptian Listed
Firms from 2007 to 2016 was used. The results support a negative effect of financial
distress on Opportunistic Behavior, and  significant differences in the relationship
according to Leverage, Corporate Governance and Perceived audit quality, but
the results don’t support significant differences according to Firm size and current

financial statements' Opportunistic Behavior.

KeyWords: Financial Distress, Management's Opportunistic Behavior in income

tax accounts, Firms' operational characteristics, Perceived audit

quality.
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Beta P.value Beta P.value

Constant .069489 249 1.96645 0.165
FD .6859175 0.00 -1.722179 0.340
FS - - -.0936936 0.178

FD*FS - - 1210384 0.186
Within R? 0.0280 .0335
Statistic F 14.94 F 5.96
Sig F 0.0001 F 0.0005
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Beta P.value Beta P.value
Constant .069489 .249 .2875566 0.018
FD .6859175 0.00 4267734 0.059
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FD*LEV - - 7297696 0.046
Within R? 0.0280 0.0360
Statistic F 14.94 F 6.44
Sig F 0.0001 F 0.0003
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The Model AENall
Beta P.value Beta P.value
Constant .069489 .249 .2586008 0.013
FD .6859175 0 .2310394 0.128
OBINTAS - - 0.1376677 0.067
FD*OBINTAS - - 3073564 0.141
Within R? 0.0280 0.0314
Statistic F 14.94 Chi2 9.52
Sig F 0.0001 Chi2 0.0231
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Beta P.value Beta P.value
Constant .069489 .249 .2668302 0.432
FD .6859175 0 5.066621 0.000
CG - - -.0252107 0.963
FD*CG - - -8.355219 0.000
(O\yevr';n')” - 0.0280 0.0918
Statistic F 14.94 Chi2 57.70
Sig F 0.0001 Chi2 0.00
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The Model AaNall Uara ANall Uara
Beta P.value Beta P.value
Constant - - 4279478 0.835
FD - - -1.520223 0.607
CG -.0252107 0.963 5767204 0.395
FD*CG -8.355219 0.000 -11.00542 0.000
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Statistic - - F 10.27
Sig - : F 0.000
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Model
Beta P.value Beta P.value
Constant .069489 .249 .064699 0.639
FD .6859175 0 -.0504315 0.844
AQ - - -.0588483 0.772
FD*AQ - - 1.311301 0.000
Within R? 0.0280 .0572
Statistic F 14.94 F 10.37
Sig F 0.0001 F 0.00
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