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The Effect of the Industrial Specialization of the Auditor
on the Relationship Between Auditor Tenure and Stock
Return Volatility: An Applied Study on Companies Listed
on the Egyptian Stock Exchange

Abstract

This paper aims to Study and examination the relationship between auditor
tenure and the stock price volatility addition to examination the effect of the
auditor’s specialization in the industry as a moderating variable on relationship
for the companies listed on the Egyptian stock exchange. The sample include of
43 companies listed on the Egyptian Stock Exchange during the period from
2014 to 2018 was selected and two hypotheses were formulated and analyzed
using simple and multivariate regression. The results of the study indicate that the
existence of a negative relationship between of auditor tenure and the volatilities
of stock returns. It also showed that the control variables include of the company
size and the financial leverage and the result of the company's' operation in terms
of profit or loss have a negative significant effect on stock price volatility except
for the variable of financial leverage, It has a positive significant. The results of
the research also indicate that specialization as the moderating variable of the
relationship between the auditor tenure and the stock price volatility was does

not have effect on this relationship.

Key words: The Stock Returns Volatility; Auditor Tenure; The Industrial
Specialization of the Auditor
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Y Al gl ccbluall il oldf sasa e 55 a8 A6l clbaad g e QB g olad)
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e e of Myers et al. (2003) aass 3yasd 535l Gslery (o) iyl ae 45)lke
Bl b Aalall Aoyl il 2 elad) 5y Joda ofs J8 05 A pail) clbleaty)
Anabe s g L) ) 25 Lae Auulad)
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