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A study and Examination the Effect of Family Ownership
Structure on the Relationship between Tax Avoidance
Practices and Related Party Transactions and Cash Dividends
in companies listed on the Egyptian Stock Exchange

Abstract

The study aimed to: Study and test the relationship between tax avoidance practices
with related party transactions and cash dividends paid, with the study of the moderate
impact of family ownership as a modified variable for that relationship. An additional
analysis test was also conducted to re-test the effect of the family ownership structure as
a control variable, in addition to inserting some control variables that were dealt with in
previous studies to find out their impact on the dependent variables. Finally, a
sensitivity analysis was conducted to test the effect of changing the method of
measuring tax avoidance practices on the main relationship in question, by applying it
to a sample of non-financial companies listed on the Egyptian Stock Exchange during
the period (from 2014: 2019), the multiple regression model was used to test research
hypotheses.

The study found, that there is a significant negative impact of tax avoidance practices
on both related party transactions and cash dividends, and the results confirmed the
existence of a significant impact of the family ownership structure variable as a modified
variable and aftects the relationship between tax avoidance practices and related party
transactions. While the results indicated that it is not significant as a modified variable
and does not affect the relationship between tax avoidance practices and cash dividends,
The additional analysis results did not support the significant effect of the family
ownership structure variable as a control variable on the relationship between tax
avoidance practices and related party transactions, but they supported the effect. The
non-significant variable of the family ownership structure as a control variable on the
relationship between tax avoidance practices and cash dividends. The sensitivity analysis
results revealed that changing the method for measuring tax avoidance practices does
not affect the strength and direction of the relationship between Tax avoidance

practices, related party transactions and cash dividends.

Keywards: Tax Avoidance Practices; Related Party Transactions; Cash Dividends,

Family Ownership Structure.
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T Nean 0000 ) 13720 ) ST | 400 | GMRD | SRAD40 | 143AD00 | 05406 | 400 | 2030W

3td Deviztion 1357460 | 2038034 | 20035607 | 47430 | 1099400 | 10000600 [ 11130340 | 190298 | D260 | G114

Abaaluz 46 i A0 LI I 53l j #ro o3 | IN

MastExtpma Diftwarees  Dusitive 4 i n E T B u 14§ LI |

Neging -478 | -4 BT 1 N I Y I 1

Kalmozg-mimay 2 a8 | 480§ | §02 O L B I L I DE ST A

Asvmp Siz (4aled) il 00 il W | il il L) 1

a. Test distribution is Normal.

b. Calculated from data.
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Model Summary

Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Watson
1 .3172 .100 .079 19.55988 .602

a. Predictors: (Constant), AGEt, LEVit, TAXETRit, CGit, ROAit, GROWTHIt,
LNFSIZEit

b. Dependent Variable: RPTit

ANOV A
Sum of
Model Squares df Mean Square F Sig.
1 Regression |12474.916 7 1782.131 4.658 .0002
Residual 111716.0 292 382.589
Total 124190.9 299

a. Predictors: (Constant), AGEt, LEVit, TAXETRIit, CGit, ROAit, GROWTHIt, LNFSIZEt
b. Dependent Variable: RPTit

Coefficient$

Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIF
1 (Constant) -38.643 14.851 -2.602 .010
TAXETRit -571 .345 -.092 -1.655 .099 .995 1.005
ROAIt -.061 .105 -.033 -576 .565 .956 1.046
LEVit .015 .012 .076 1.258 .209 .841 1.189
GROWTHit -.033 .011 -.182 -2.933 .004 .799 1.251
LNFSIZEt 2.821 .677 .263 4,165 .000 771 1.298
CGit -1.200 1.438 -.049 -.835 .405 .906 1.103
AGEt -.143 .130 -.064 -1.101 272 .909 1.100

a. Dependent Variable: RPTit
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Model Summary

Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Watson
1 .2392 .057 .032 199.02347 2.019

a. Predictors: (Constant), AGEt, LEVit, TAXETRit, ROAIit, CGit, GROWTHIt,
LNFSIZEt

b. Dependent Variable: DPRit

ANOV AP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 639602.9 7 91371.837 2.307 .0272
Residual 10536350 266 39610.340
Total 11175953 273

a. Predictors: (Constant), AGEt, LEVit, TAXETRit, ROAit, CGit, GROWTHit, LNFSIZEit
b. Dependent Variable: DPRit

Coefficient$

Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIE
1 (Constant) 175.611 156.919 1.119 .264
TAXETRit -65.378 21.526 -.182 -3.037 .003 .982 1.018
ROAIt 671 1.107 .037 .606 .545 .946 1.058
LEVit -.048 .125 -.025 -.387 .699 .832 1.202
GROWTHit .001 .120 .000 .005 .996 .798 1.254
LNFSIZEit -8.463 7.159 -.080 -1.182 .238 .765 1.307
CGit 23.957 15.167 .099 1.580 115 .904 1.106
AGEit 1.307 1.429 .057 915 .361 .920 1.087

a. Dependent Variable: DPRit
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Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Wats on
1 .3852 .148 122 19.09838 .732

a. Predictors: (Constant), AGEt, LEVit, TAX1_FAMit, ROAIt, CGit, TAXETRIt,
FA Mit, GROWTHIit, LNFSIZ Eit

b. Dependent Variable: RPTit

ANOV A
Sum of
Model Squares df Mean Sguare F Sig.
1 Regression |18413.917 9 2045.991 5.609 .0002
Residual 105777.0 290 364.748
Total 124190.9 299

a. Predictors: (Constant), AGEt, LEVit, TAX1 |

GROWTHIit, LNFSIZ Eit

FAMit, ROAit, CGit, TAXETRit, FAMit,

b. Dependent Variable: RPTit
Coefficients
Unstandardizec Standardized
Coefficient: Coefficient: Collineanty Statistics
Model B Std. Error Beta 1 Sig, Tolerance WVIF
1 (Constant) 43,153 14.581 -2.960 003
TAXETRit =127 355 -021 -.35¢ J20 899 1.11:2
FAMit 1179 2479 027 ATH B35 882 1.134
TAXETR_FAMIt | -4.738 1.198 =227 -3.956 .0oa 895 1117
ROAI -.056 104 -030 -53¢8 581 941 1.06z2
LEVi 017 012 087 1.45C 148 824 1.212
GROWTHIt -034 011 -187 -3.068 002 TE7 1.271
LMNFSIZEN 2941 662 275 4443 000 ] 1.301
CGit -748 1.413 -030 -.52¢ ba7 894 1.11¢
AGEIt -.097 131 -043 - 738 461 B854 1.171

3. DependentVariable: RPTIt
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Model Summary

Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Wats on
1 .2452 .060 .028 199.49575 2.021

a. Predictors: (Constant), AGHEt, LEVit, TAXETRit, ROAIt, CGit, TAX1_FAMt,
GROWTHit, FA Mit, LNFSIZ Eit

b. Dependent Variable: DPRit

ANOV AP
Sum of
Model Squares df Mean Sqguare F Sig.
1 Regression 669135.4 9 74348.379 1.868 .0572
Residual 10506818 264 39798.553
Total 11175953 273

a. Predictors: (Constant), AGHt, LEVit, TAXETRIit, ROAIit, CGit, TAX1_FAMit, GROWTHIit,
FAMit, LNFSIZEt

b. Dependent Variable: DPRit

Coefficients
Unstandardizec Standardized
Coefficient: Coefficients Collinearity Statistics
Model B Std. Error Beta i Sig, Tolerance VIF
1 (Constant] 166.581 157 671 1.057 292
TAXETRIt -63.466 22.142 =177 -2.866 .004 933 1.07z
FAMit 21.164 28.820 043 T34 AB3 823 1.21€
TAXETR_FAMTY 28 548 08.868 -018 -289 773 875 1147
ROAI Ratiic) 1.115 032 525 600 937 1.067
LEVil =031 27 -016 -.247 805 812 1.23%
GROWTHIt -018 23 -010 =147 883 T71 1.297
LMNFSIZEN -8.658 7.181 -.082 -1.208 229 764 1.30¢
CGit 24935 15.278 103 1.63Z 104 895 1117
AGEit 1.679 1.498 073 1.121 263 842 1.18¢8

a. DependentVariable: DPRit
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Model Summary
Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Wats on
1 .3202 .102 .078 19.57326 .600
a. Predictors: (Constant), AGHt, LEVit, TAXETRit, CGit, ROAIt, FA Mt,
GROWTHIit, LNFSIZ Eit
b. Dependent Variable: RPTit
ANOV AP
Sum of
Model Squares df Mean Square E Sig.
1 Regression 12705.215 8 1588.152 4.145 .0002
Residual 111485.7 291 383.112
Total 124190.9 299
a. Predictors: (Constant), AGHEt, LEVit, TAXETRIit, CGit, ROAit, FAMit, GROWTHit,
LNFSIZEit
b. Dependent Variable: RPTit
Coefficient$
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIF
1 (Constant) -39.625 14.915 -2.657 .008
TAXETRIit -.549 .347 -.088 -1.583 115 .988 1.013
FA Mt 1.963 2.532 .046 775 439 .887 1.127
ROAIt -.070 .106 -.038 -.662 .508 .943 1.061
LEVit .017 .012 .083 1.354 177 .825 1.213
GROWTHit -.034 .011 -.188 -3.005 .003 787 1.271
LNFSIZEit 2.814 .678 .263 4.152 .000 770 1.298
CGit -1.088 1.446 -.044 -.752 452 .897 1.115
AGEit -.118 134 -.053 -.880 .380 .856 1.169

a. Dependent Variable: RPTit
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Model Summary
Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Watson
1 .2442 .060 .031 199.15042 2.020
a. Predictors: (Constant), AGHt, LEVit, TAXETRIit, ROAIt, CGit, FA Mt,
GROWTHIit, LNFSIZ Eit
b. Dependent Variable: DPRit
ANOV A
Sum of
Model Squares df Mean Sguare F Sig.
1 Regression 665817.2 8 83227.152 2.098 .0362
Residual 10510136 265 39660.891
Total 11175953 273
a. Predictors: (Constant), AGEt, LEVit, TAXETRit, ROAit, CGit, FAMit, GROWTHIt,
LNFSIZEit
b. Dependent Variable: DPRit
Coefficients$
Unstandardized Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig. Tolerance VIE
1 (Constant) 166.754 157.397 1.059 .290
TAXETRit -64.890 21.548 -181 -3.011 .003 .981 1.019
FA Mt 22.884 28.148 .052 .813 417 .859 1.164
ROAiIt .602 1.111 .033 .542 .588 .940 1.064
LEVit -.033 127 -.017 -.259 .796 .813 1.230
GROWTHit -.014 122 -.008 -.118 .906 779 1.283
LNFSIZEt -8.675 7.168 -.082 -1.210 .227 764 1.309
CGit 25.097 15.241 .104 1.647 .101 .897 1.115
AGEt 1.657 1.493 .072 1.110 .268 .844 1.185

a. Dependent Variable: DPRit
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Model Summary
Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Watson
1 .3042 .092 .071 19.64865 .601
a. Predictors: (Constant), AGEt, LEVit, TAX2, ROAIt, CGit, GROWTHIit,
LNFSIZEt
b. Dependent Variable: RPTit
ANOV AP
Sum of
Model Squares df Mean Sguare F Sig.
1 Regression | 11458.679 7 1636.954 4.240 .000?
Residual 112732.2 292 386.069
Total 124190.9 299
a. Predictors: (Constant), AGEt, LEVit, TAX2, ROAit, CGit, GROWTHIit, LNFSIZEt
b. Dependent Variable: RPTit
Coefficients
Unstandardizec Standardized
Coefficients Coefficients Collinearnty Statistics
Madel B Std. Error Beta 1 Sig, Taolerance VIF
7 TConstant 30660 13078 STy 008
TAXCTR -.061 215 -01E -284 T76 9932 1.007
ROAIt -.087 106 -031 -540 589 05E 1.047
LEVit 016 012 077 1.270 205 841 1.18¢
GROWTHit -033 011 -8z -2.913 004 79c 1.251
LMNFSIZEit 2 846 620 266 4183 000 JT 1.29¢
CGit -1.099 1.446 -.04¢ -7EO 448 904 1.107
AGEIt =128 A3 =057 - 876 330 91C 1.08E

4. DependentVariable: RPTIl
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Model Summary
Adjusted Std. Error of Durbin-
Model R R Square R Square the Estimate Wats on
1 .1572 .025 -.001 202.44474 1.991
a. Predictors: (Constant), AGHEt, LEVit, TAX2, CGit, ROAit, LNFSIZEt,
GROWTHit
b. Dependent Variable: DPRit
ANOV AP
Sum of
Model Squares df Mean Sguare F Sig.
1 Regression 274243.6 7 39177.662 .956 4642
Residual 10901710 266 40983.871
Total 11175953 273

a. Predictors: (Constant), AGHt, LEVit, TAX2, CGit, ROAit, LNFSIZEt, GROWTHit

b. Dependent Variable: DPRit

Coefficients
Unstandardizec Standardized
Coefficients Coefficients Collinearity Statistics
Model B Std. Error Beta t Sig, Tolerance YIF
1 (Constant 128 10: 159.004 ED A4
TAXCTR 2023 87.433 .00 023 982 83z 1.072
ROAI 716 1127 040 635 526 84E 1.058
LEVit -053 128 -02¢ -414 679 82z 121E
GROWTHIt ooy 125 004 055 956 764 1.308
LMFSIZEit -6.361 7.257 -.06C -877 382 g7 1.28¢
CGit 23.490 15.429 097 1622 129 904 1.10€
AGEit 1.651 1.458 072 1134 258 817 1.091

a. DependentVariable: DPRA
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