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Measuring the Impact of Increasing Financial Reports Size and
Decreasing Readability on Audit Fees: An Applied Study on
Corporations Listed in the Egyptian Index EGX100

Abstract

The main objective of this study is to measure the effect of increasing
financial reports Size and decreasing readability on audit Fees in egyptian
business establishments. In order to achieve this goal, the researcher examined a
sample of corporations listed on the egyptian Stock exchange that reached 65
corporations listed on the Index EGX100 during the period from 2015 to 2019
(325 views). The researcher analyzed the data using the linear regression model,
and the results showed that there is an effect significant increase in financial

reports Size and decreasing readability of the audit fees.

Key words: Increase the size of financial reports, financial report readability,

audit fees.
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Model Summary

Model Summary®

Std. Error Change Statistics Durbin-
R Adjusted R -
Model | R s RS of the s = a1 | at Sig.F | Watson
quare quare . quare
Estimate Change Change Change
1 .592¢ .351 337 .69453 351 24.477 7 | 317 .000 .338

a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage, DIV, AnnualSize
b. Dependent Variable: AuditFees
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ANOVA"P
Sum of Mean .
Model df F Sig.
Squares Square
1 Regression 82.650 7 11.807 24.477 .000°
Residual 152.912 317 482
Total 235.562 324
a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage, DIV,
AnnualSize
b. Dependent Variable: AuditFees
Coefficients®
Unstandardized | Standardized Collinearity
Coefficients Coefficients . Statistics
Model Std t Sig.
B : Beta Tolerance VIF
Error
(Constant) 5.803 .469 12.378 | .000
AnnualSize 141 .050 174 2.824 .005 .539 1.857
FirmSize .186 .022 436 8.464 .000 773 1.293
1 Leverage .026 .106 .012 .249 .804 .816 1.226
M.to.B -.121- .038 -.152- -3.135- .002 .872 1.146
DIV -.300- .091 -.170- -3.295- | .001 .765 1.307
FPC .042 434 .005 .096 .923 912 1.097
AuditorSize 521 110 .303 4.726 .000 497 2.010
a. Dependent Variable: AuditFees
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Ratioit + Bs DIVit + B FPCit + B7 Auditor Sizeit + €it

Yy



oA LB (i) g ALl ) a5l S (o

L:;.\.’..qd\ L_Sb ﬁ,d‘ Ko u':...o}g jﬁU /.)

el (e 5o hall Ll aliasly dsiad) 5)3Y) Gulaa b aaa 5aly) A8le Guldly

casis o) daa lis) oSar (Ul canaiall Hlaady) b sl alasia) o3 daaal
Lgiadl 5ya¥) ulae )l ama sl L8l sl elldg aaeiall lasayl z3sa dgdlll Jglaal)
rahal) Jae AL Al Axabal) Giladl e 3o Dill L@lilE (aliail

Model Summary®

. Durbin-
R Adjusted Std. Error Change Statistics Watson
Model R of the -
Square R Square Estimate R Square F af | af2 Sig. F
Change | Change Change
1 .596° .355 341 .69218 .355 24,951 7 317 .000 .330
a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage, DIV, MDA
b. Dependent Variable: AuditFees
ANOVA®
Model Sum of Squares df Mean Square F Sig.
Regression 83.681 7 11.954 24.951 .000*
1 Residual 151.881 317 479
Total 235.562 324

a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage, DIV, MDA

b. Dependent Variable: AuditFees

Coefficients®
Unstandardized Standardized . - e

Coefficients Coefficients . Collinearity Statistics

Model Std t Sig.
B Error Beta Tolerance VIF

(Constant) 5.830 462 12.619 .000
MDA .326 .102 211 3.191 .002 467 2.140
FirmSize 181 .022 424 8.185 .000 157 1.322
1 | Leverage .051 .107 .024 479 .632 .798 1.252
M.t0.B -.122- .038 -.154- -3.220- .001 .887 1.127
DIV -.365- .094 -.208- -3.875- .000 707 1.415
FPC .390 .438 .043 .890 374 .888 1.126
AuditorSize 524 .105 .305 4.991 .000 544 1.837

a. Dependent Variable: AuditFees

Aial) cpiial) il agaat dllly AU Jlasdy) zigall padle U Jgaadl mdags
thaapal) Jae el yill Ludly dzafpall qladl o

F.test t.test
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) YYY . CAYYS M. to B. Ratio
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Yve <A AT FPC
e £.49) ©oVE Auditor Size
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Laalyall (e ana Jiall nd) 86 e oy lae vy v e s Lsine i 2ic £,99) o
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olae Dl aas B3 (gsina AL dasd A e ety (305 diadl Gyl Jsds paall
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230 AV Lgie el 3ol Ll (aliasly AUl Jplal) aaa saly o Sl DA e
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b of ¢ald) 555 <2015; Cheung and Lau, 2016; De Souza, et al, 2019)
aaa 53l () ol 5oy alae 50 ana 353000 (o (e pe sl e ddlaie a3 Aol
Aadiall laliayly Lyyad) AU 5l a5l 58l Guiiy Gard S0 ALyl
e Appaaall L) 8 pditall aldie) Aoy galial w28 Gl Jaly cddld) Ll
(Y VY e) BV Gl i 56l Claslasll

CABN aady) zigal FoF-o—¢—V
il aag ashy Qs Bl e il and) (myd laay Ul jlasiyl g dga aladi a3
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Audit Feesit = B + B1 Notes Sizeit + B, Firm Sizeit + B3 Leverageit + B4 M.
to B. Ratioit + Bs DIVit + g FPCit + B7 Auditor Sizeit + eit
e 3oLl Ll (mlianls sl 4kl 2316l dadiall ilalia) aas saly dBle ulil
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Model Summaryb

Change Statistics

. Std. Error .
Model R Sqt?are stjglj;er% of_the Sql?are F dfl | df2 Sig. F W;rtt:onr;
Estimate Change Change
Change
1 599% | 359 .345 .69033 .359 25329 | 7 | 317 | .000 .328
a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage,
DIV, NotesSize
b. Dependent Variable: AuditFees
ANOVAP
Model Sum of Squares df Mean Square F Sig.
Regression 84.494 7 12.071 25.329 .000%
1 Residual 151.068 317 AT7
Total 235.562 324
a. Predictors: (Constant), AuditorSize, M.to.B, FirmSize, FPC, Leverage, DIV, NotesSize
b. Dependent Variable: AuditFees
Coefficients®
Unstandardize | Standardized Collinearity
d Coefficients Coefficients . Statistics
Model Std t Sig.
B : Beta Tolerance | VIF
Error
(Constant) 6.084 450 13.510 .000
NotesSize 195 .056 .230 3.456 .001 .456 2.192
FirmSize 179 .022 419 8.094 .000 754 1.326
1 Leverage .058 .107 .027 546 .585 .798 1.254
M.to.B -.119- .038 -.150- -3.128- | .002 .883 1.133
DIV -.369- .094 -.210- -3.934- | .000 711 1.407
FPC 405 437 .044 .928 .354 .889 1.125
AuditorSize 499 .106 .290 4.687 .000 527 1.897
a. Dependent Variable: AuditFees

Aial) cfpiial) 50 apaasl ey A jlaniy) zigall padle S Jgandl g
Phaapal) Jae el pill Ly dnafpall qulad o

_ F.test _ t.test lalaall il

e Al o Al Bl ’

4 ginal) i A ginall .

s Yo YYA e AR TAE Culdl) ¢ jall
ey ABEL-R AR Notes Size
C een A At Ve Firm Size
RIY YR v 0A Leverage
Y Y YA DARRE M. to B. Ratio
YAave_ ACH DIV
Yot L AYA v 80 FPC
£ TAY AR Auditor Size
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