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Abstract

The study aimed to examine the impact of both accounting standards
quality and the compliance level of applying the standards, as an approach to
reduce the accounting expectations gap® regarding the financial report, on
the efficiency of management's investment. Then, the study examined the
role of information quality as a mediating variable conveys an indirect effect
of both the accounting standards quality and the compliance of proper
application of standards on the efficiency of investment. In addition, the study
examined the eftect of some of the companies' operating characteristics (age,
size, the level of investment in the previous period, and the operating cash
flows) as moderating variables on the previous direct and indirect
relationships. The path analysis through Structure equation modeling (SEM)
was employed in the study to test, simultaneously, the direct and indirect
relationships in the study model. The standard quality was measured by
adopting international financial reporting standards (IFRS), and the
compliance to applying standards was measured by the quality of the audit.

Using a sample of non-financial companies listed in the Saudi Stock
market, the results showed that the adoption of IFRS (as a measure of the
standards quality gap reduction) resulted in reducing the inefficiency of
investment at the level of the whole sample, but that eftect appeared only on
the cases of under-investment rather than over-investment. However, the
information quality did not play a mediating role to convey the impact IFRS
adoption on investment efficiency.

The results also showed that the audit quality (as a measure of compliance
gap reduction) had a significant impact on the efficiency of investment at the
level of the whole sample, and also on the cases of both over-investment and
under-investment separately. However, the result was counter-productive,

that 1s, in the favor of non-big auditors. This result could be interpreted from

(3) The researcher refers to the accounting expectations gap to the standards quality gap (which can
be narrowed by applying high-quality standards), and the compliance with applying standards,
which can be narrowed by improving the quality of external auditing).
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two perspectives of the impact of audit quality on investment efficiency
(Boubaker et al. 2018); the first is the impact of audit quality through its
positive eftect on the information quality (information quality effect), and the
second is the effect of transferring expertise, advice and guidance. Loius
(2005) has argued that non-big auditors provide advice and transfer their
industry expertise to the client, formally or informally, as compared to big
auditors. By merging these evidences together, it can be said that, according
to the results of my study, the interpretation of the impact of the experience
transfer was more significant and influential in the relationship between the
audit quality and investment efficiency. To confirm this, the researcher used
an alternative measure of the audit quality, which is industry specialization.
The result indicated that there was a positive significant impact of the level of
auditor specialization on the investment efficiency, which confirms the
previous results.

The results indicated that the impact of the audit quality on the investment
efficiency was direct, and there was no significant indirect eftect through the
mediating variable (information quality). Despite the positive significant
impact of the audit quality on the information quality, this effect has not been
reflected on the investment efficiency indirectly through the mediating
variable. This supports the effect of experience transfer explanation over the
effect on information quality explanation.

The results also shows that the interactive effect between adopting IFRS
and the audit quality was significant and positive on the efficiency of
investments only when audit quality was measured by industrial specialization.
The results also indicated that some, but not all, of the tested operating
characteristics had a significant eftect on some direct relationships, and none
of them had an effect on the indirect relationships through the mediating
variable.

Keywo rds: Investment efficiency - Accounting Standards quality - Accounting

standards compliance - IFRS adoption - audit quality - firms' operating

characteristics
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INEF AGG <— Anditor 137 017 164 007 18% 002 149 009
INEF AGG <— MODERATOR 443 230 -017 442 739 207 011 820
INEF AGG <=—  AUDIT*Moderator 037 267 009 J741 097 029 -036 211
INEF_AGG <— IFR.S*Moderator -052 134 011 J06| -107 040 033 287
INEF_AGG <—  Accrual*Moderator 013 036 020 064 171 001 -047 203
Indirect effect IFR.S-->Accrual =INEFH -019 46| -010 183 006 193 000 789
Indirect effect Audit—>Accrual =INEF] 018 145 007 216 -001 618 -001 362
Moderated Mediation IFES-Accrual- - -
INEFF 001 527 000 207 -001 -840 000 922
Moderated Mediation Audit-Accral- - om
INEFF 2000 262 000 847 -001 428 000 579
N 274 274 271 274

oA
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Test (1) Test (2) Test (3] Test (4] Test (&) Test (6
RIS S D53 MG T 012 (DE4 i
{Constant) {8,771} {5.041) {7.504) {343 {1.4650) {00y
- Oe0eD (DD (DD T2R 143 L
EXN R -.013* Rk -0 =002 BRI R
FES {-2.035) {-1.007 (-2.455) (-2.545) {-.350) {-2. 7000
003 {058 015 011 ST26 [ODE
D15+ 2] Qg DT (00 (QDge*
AUDITOR {3.782) {2.642) {2.106) {1.805) {1.408) (2.008)
SO 00 02e 039 161 037
-.002 011 -.014 =013 00T =017+
LEWV - 185 (560 {-1.430) (-1.485) (43T (-1.688)
250 567 151 144 (663 B3
BRI =011+ -.001 -.005 018 -.011
SLOVENCY {-2.600) [-2.603) {-. 40Ty {-.500) {1.081) {-.768)
SOOT 010 623 B1T 2TE 443
-.010* -.025 {001 -.005 -0 Dy
LOSS (-1.865) (2209 (115} {-.256) (- 300} {-.052
063 02R R 330 370 Rkl
-.013 038 -.021
OCF (-.655) (1029 {-.084)
512 305 326
002 -.017 D06
SIFE (337 {-1.425) {743
.T36 156 435
252 332%es DEE*
DNVESTMEMNT, , (11.885) (11.175) (1858
D D {03
SO0 SO0 001
AGE {002y {106 A285)
B33 L16 T2
Dispemd. varishla INEFF1 NEFFl{=) INEFFl{-) INEFF1 INEFF1{=) INEFF1 {-)
N 202 212 280 487 212 275
Adj. B2 062 .oE4 035 242 041 4E1
-4 23.28 7
F 471 4 BE2 3.033 3 10 2206
sig 000 000 011 oo oo 01
Lk () RERY Aaiicn ) Jiak S B S B A8 J1 Ll  p anall ol U atas BaE T J8 sl 500 22 A g
S A B0 B B - A Amgadl g e BEE 2R o B0 ads  (P-Valne]) e 020 a3 A
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Test (2) Test (3) Test (4) Test (5) Test (6)
Od1eer 0E1er . [
(Constant) (4.166 (5.221)
00D L]
_Dl1%e
IFRS _834)
. 005
Dlgeee ooEe*
AUDITOR. 3.732 {1.004)
047
LEW
Slereney,
-0l
LOSS (-1.648)
101
OCF
SIZE
DNVESTMENT, ,
AGE
Dapand. varishla DNEFF2 DNEFF24=)
N 402 221
Adj. 2 050 072
F 7108 4.401 !
00D 001 . 00D
1 aE A ke e () ) At Pt e B i B 2B I ] | s tines Sen i 8 sl g
g Al e Y« B <00 - e A gl g e il EEE cEE o A Ladu (P- ‘ah!)
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Test (1) Test (2) Test (3) (4) Test Test (5) Test (6)
ER S BER: g -018 3 021
{Constant) (8.608) [ (470
000 . 639
LDDE+* RN R — D11+
FES &) -3.185) 2878
012 002 004
Algees DLg+s oLl O0E*
AUDITOF. {4.631) {2.665) {3.292) 5
000 008 001
000 -011 007
LEV -1.142) (-813)
. 417
017+
SLOVENCY
-.011
LOSS (-1.48T)
139 LB03
030 027
OCF {-1.286) {1.115)
126 266
000 011
SIZE {1.381) (1.18%9
165 236
123%es Lagess
DTVESTMENT,, {6.301)
000
00D
AGE {.182)
356 .
DNEFF3{=) DNEFF3{-) INEFF3 DNEFFS {-)
220 272 487 260
-062 136 .1o9
3.804 2.524 3.048
02 000 002
A1 Pl () SR At Jiad e B S o B a8 S ] el e G e Bl e J8 mied J g0 A8 40
S A R OG- 059 060 - A gt JLO EEE 8RB els (P-Value) 23l e
-
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Beli€ pre ity Loyl (gsiea L Aol juled) il OIS adl s LV Bsa e
5asa Ll o(@lasbaall 535a) Jasugll il DA (e il e (gyina ST agag 050l
bl (Alaal) Cllaaiu) aidd) LY saga o ol (gsine Wayil (IS 38 Zanlyal)
daliae 8 oSy L) 3ol pre mnids e yile 53 41 Gl LS ¢(gpSl) uil<al)
5eli€ o il e il b oS A WS cchall Ji A Gl Tl (o) e Cal<a
o glaall 3aga Javwgll el PR e L)

Oabial) aladiuly JSS L) (Goina Ao G (a,al) JLas) Bale) (-11) Jgaa
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N= Regression Weights irect effect | Indirect effect | Total Effect |
402 Estimate S.E. C.R. P |Estimate P |Estimate P |Estimate P
Accrual <— IFRS -004 006 -608 543 | -004 468 -004 468
Accrual <—  Auditor -014 006 2453 014 | -014 008 -014 008
Accmal <—  JTFRS*Andit -003 003 -942 346 | -003 317 -003 317
INEFF1 <— ACCRUAL 048 028 1681 093 | 043 262 048 262
INEFF1 < IFRS -011 004 2919 004 | -011 002 000 613| -011 002
INEFF1 <— AUDITOR 013 004 3828 ¥= | 0I5 0oz -001 264 014 002
INEFF1 =— LEV -004 010 -438 661 | -004 531 -004 5331
INEFF1 <—  Solvency -003 002 2287 022 ] -005 003 -005 003
INEFF1 <—  LOS8S -011 005 2009 045 | -011 002 -011 002

aladiuly JS€ Lnd) (Sgia Ao GIAN (a)dl) SLad) sale) (@ V1) Jgaa
Shaia) 5 olist SBY ) ubidal

N= 407 Regression Weights irect effect | Indirect effect| Total Effect |

Estimate S.E. CR. P |Estimate P |Estimate P |Estimate P
Accrual < IFRS -004 006 -608 3543 | -004 468 -004 468
Accrual <—  Auditor -014 006 -2433 014 | -014 008 -014 008
Accrual < IFRS*Audit| -003 003 -941 346 | -003 317 -003 317
INEFFl < ACCRUAL| 036 028 1277 202 | 036 A7 036 417
INEFF? <—  IFRS -012 004 3230 001 | -012 002 OO0 639 -012 002
INEFF? < AUDITOR | 013 004 3766 *+*+ | 013 002 00O - 423] 014 002
INEFFl <-  LEV -001 010 -103 918 | -001 362 -001 362
INEFF? <— Salvency -004 002 -1936 030 | -004 012 -004 012
INEFF? <  LOS§ -003 005 -1465 143 | -008 038 -008 033




.......... by o) AN (5 glana g Apaulaal) pulaall 3352 i P300S el e o g5/

i) aladialy JSS Aial) (Sgiun o G Gyl JLEA) Sale) (z— V1) Jeta
Sl 5 olast Gl Juad)

N=402 Regression Weights ~ Direct effect | Indirect effect | Tofal Effect

Estimate S.E. CR. P |Estimate P | Estimate P (Estimate P
Accrual < IFRS -004 006 -60%8 543 | -004 46R -004 462
Accrual <—  Auditor 014 006 2433 014 -014 00B -014 008
Accrual < IFRS*Audit | -003 003 -942 346 -003 317 003 317
INEFF3 <— ACCRUAL 017 015 709 478 017 346 017 36
INEFF3 <  IFRS -007 003 -2331 019 -007 (013 000 667 -008 013
INEFF3 <— AUDITOR 016 003 4649 *** | 016 002 000 21 013 002
INEFF3 «<—  LEV -001 008 -131 896 | -001 B39 -001 839
INEFF3 < Solvency -005 002 2665 Q0% | -00F 002 -00F 002
INEFF3 <—  LOSS -006 003 1196 232 | -006 153 -006 153

S b Al ) L) B LS pre (b pa G aydll jLas) sale) —¢
e Lea 81 Laiiu
DN S G ) L) il (VAS)Y e Jolan) SN Galadl il sy
siall Pl e Jlinu¥) 3L (o daabyall sagay sulaall (5 e JSI 30 e
DA Bealyall agms Aol ulaall i e JS) OIS LS L gsina e (lasbaall 5352 Jasuss)
D3 Laalyall 535 OS5 ¢ i) (muss eV ls Jh 6 L) 5elS e sina halae
i) Zadld) el LY 5l e (gpine il

aladiuly AgY) L jdl) Ligall GOBY (,al) jLas) sale) (I-1Y) Jgaa
Slaiiay) 5elast J o doal) (ubidal)

N1 Regression Weights irect effect | Indirect effect | Total Effect

Estimate S.E, CR. P |Estimate P | Estimate P |Estimate P
Acerual < IFRS -005 007 -630 491 | -005 304 003 304
Accual e Auditor 003 007 -330 726 | -003 733 003 733
Accrual < [FRS*Audit| -003 004 -873 383 | -003 333 -003 333
INEFFI+ <  ACCRUAL| 133 066 2061 039 | 133 487 135 48
INEFF1+ < IFRS -013 007 1843 065 | -013 021 -001 T4 -013 (M4
INEFFl+ <—  AUDITOR | (020 (0% 266% 008 | 020 005 | .000 A4 020 004
INEFFl+  <— LEV 002 019 -123 901 | -002 917 002 927
INEFFI+ <  Solvency -000 004 2166 030 | -009 006 -009 006
INEFFl+  <— LO&8 023 011 2231 0 | 015 002 -013 002

1y
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N=1280 Regression Weights irect effect | Indirect effect | Total Effect

Estimate 5.E. CR. P |Estimate P | Estimate P |Estimate P
Accrual < IFRS -001 009 -097 923 -001 880 -001 2%0
Accrual < Auditor -020 009 -2292 022) -020 002 -020 002
Accrual < [FRS*Audit | -003 004 -612 3540 -003 461 -003 46l
INEFF1- <—  ACCRUAL 019 025 740 439 019 346 019 346
INEFF1- <— IFRS -009 004 -2488 013 -009 002 000 846 -000 002
INEFF1- « AUDITOR 009 004 2224 026 000 025 000 346 008 oM
INEFFL- < LEV 014 010 -1307 132 -014 067 -014 067
INEFF1- « Solvency 001 002 -305 760 -001 738 001 738
INEFF1- « LOs8 000 003 032 939 000 945 000 945

Oabial) aladials s daedll Al GUAY adl LIs) sale) (-1 A) Jsaa
Slalin) 5 elast A Jual

N=211 Regression Weights Direct effect | Indirect effect | Total Effect
) Estimate SE. CR. P [Estimate P | Estimate P |[Estimate P
Accrual < [FRS -008 007 -1046 293 -008 232 -008 232
Accrual <—  Auditor -007 007 -910 363 -007 598 -007 398
Accrual < [FR3*Audit -003 004 -701 483 -003 433 -003 433
INEFFI+ < ACCRUAL 083 039 1442 149 033 640 083 640
INEFFI+ < [FRS -012 007 -1.862 063 -012 013 -001 J04 -013 013
INEFF1+ <— AUDITOR 021 007 3005 003 021 002 -001 &44 021 002
INEFF2+ < LEV -001 018 -074 941 -001 999 -001 999
INEFFI+ <—  Sclvency -007 004 1798 072 -007 007 -007 007
INEFFI+ < LOs8 -019 o1t 1713 087 -019 0 002 -019 002

bl aladials Al 4o )l diall G (2l LIS Bale) (Y A) e
Slaia) 3 elast AU )

N=1271 Regression Weights Direct effect | Indirect effect | Total Effect
o Estimate SE. CR. P |Estimate P | Estimate P |Estimate P
Accrul = IFRS 001 009 07T 939 001 968 001 968
Accrual < Auditor -019 009 2216 027 -019 004 -019 004
Accrual < [FRS*Andit -003 004 388 557 -003 MM 003 51
INEFF2- < ACCRUAL o 026 466 641 012 331 02 53
INEFF2- =-  IFRS -011 004 2866 004 -011 002 000 872 -011 002
INEFF2- < AUDITOR 008 004 2014 044 008 020 000 549 008 027
INEFF2- =  LEV - 003 010 -493 619 -005 376 005 378
INEFF2- <—  Solvency -001 002 -337 591 -001 551 001 531
INEFF2- =-  LO3§ 000 003 -031 97§ 000 994 000 994

¢
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=120 Regression Weights Direct effect [Indirect effect | Total Effect

Estimate SE. CR P |Estimate P | Estimate P |Estimate P

Acorngl <= IFRS - 108 O -6 42 -008 471 008 471

Acorual < Auditor -021 DL -1%32 033 -1 031 021 051
Acoridl < TFRS®Audt)  -.003 00§ =327 598 -003 639 003 639
INEFF3+ < ACCRUAL -018 D33 -473 835 -016 646 016 646
INEFF3+ < TFR§ -001 D06 -226 820 -001 384 000 94| -000 879
INEFF3+ < AUDITOR 022 D06 3660 *= | 022 002 000 eG4 022 002
INEFF3+ <  LEV 014 039 32| 04 21 4 2119
INEFF3+ < Solvency - 008 D05 2689 007 -008 002 -008 002
INEFF3+ =  LOSS -010 D03 -11%9 231 -010 196 010 1%

ubial) aladiuls LW Al Aiall OGN (il LIS Sale) (w1 9) Jata

G Juad)

N= 171 Regression Weights IDirecl effect |I|1direueffect Total Effect
o Estimat SE. CR. P | Esimate P [Estimate P |Estimate P
Acornl < IFRS 000 006 069 943 000 952 000 932
Acorial < Auditor -010 003 1897 038 -010 036 010 036
Acoridl < [FRS®*Audit | -002 D03 -800 423 -002 443 -2 443
INEFF3- =< ACCRUAL | .094 030 2414 016) 004 AT0 094170
INEFF3- = IFES -1z D04 3281 001 -012 002|000 M9 012 002
INEFF3- =- AUDITOR | 0l D04 2774 008 011 006| -001 226) 010 014
INEFF3- <  LEV -013 09 1408 139 013 080 013 060
INEFF3- <  Solvemey | -001 002 -439 623 001 509 -0t 509
INEFF3- = LOSS -2 D03 -84 768 002 6M -0 6

L) B elast Al (usliall aladiuls Al (a)dll jLad) Bale)-a
S aa ) Al ) (z/c/-Y s Jslan) AN Ganladl chlasl) gl ca
lpaidl cp ayaball e 5alal) il 38K e ol clpsnall Sl gl Lad
DA 8 dadh i) liaa) Cayeanily . aulilly Jar gl yariall QA caililly Jasus il g Alfnal)
el G L) 5l Aralyal) 5aga (o Brdlaall A e dbadnll daal) i)

o A e gy e Ll maal Lat ¢ S I Guliall Q3 Ligina Lol
A e 3,8 yae LA SRS LA Ll (s 6 L) el adsall bl
) el s 3 (gpime LAY ela G HLENT 5eLESH Faalyall B35 (o 8ydlad)
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5l Aol el 5 3Be o (goinn Lol elag ¢ U Guliiall (a8 (s5ina s
5liS lagleal) 3352 38 o A5l ana 3 of LSl Guliall Qs 6 L)
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MODERATOR OCF SIZE INVEST AGE
Estimate P |Estimate P |(Estimate P |Estimate P

Accrual = IFES -013 FEE -.002 734 [ -.003 573 ~00d 464
Accrual = Anditor 002 HEE 001 B804 | -015 013 -014 016
Accrual = IFRS*AUDIT 004 FEE 001 603 | 002 461 -002 450
Accrual = Moderator -204 006 | -013 FEE 016 734 003 583
Accrual = IFE.5*Moderator -014 009 007 012 | -.001 828 002 544
Accrual = AUDIT*Moderator 014 016 008 010 003 348 -003 222
INEF1 =— ACCRUAL 113 019 074 014 028 231 082 004
INEF1 =— IFES -010 047 | -011 003 ( -010 001 -011 002
INEF1 =— Aunditor Q010 FEE 016 FEE 007 021 011 001
INEF1 =— MODERATOR. 054 wEE -.003 032 1350 B -004 202
INEF1 =— AUDIT*Moderator 003 FEE -.001 163 006 wE - 004 035
INEF1 <= IFF.5*Moderator - 004 FEE 000 B67 | -003 155 002 306
INEF1 =— Accrual*MModerator 002 006 002 076 {008 EE -014  #==
Indirect effect IFR.5—=Accral =INEFF -001 176 D0 512 000 208 D00 513
Indirect effect Audit—=Accrual =TNEFF 00 666 000 A77 000 (i) -001 247

N 4492 442 487 402

Jmﬁu‘i\ 3 elist g.\m\ d_d.é-d‘ u.ul,)iﬂ.“ e\éalulg @bﬂ uq;ﬂ\ Jl,\ﬁ\ 341.9! (g—\‘ ~) (JJJ%

MODERATOR OCF | SIZE |INVEST. | AGE
Estimate P|Estimate P |Esl:imate P |Estimate P
Accrual | =— TFES 013 015 -002 754] -005 573 -004 364
Accrual = Anditor 002 677| 001 S04| -015 013 -018 016
Accrual = TFRS*AUDIT 004 134 001 693 -002 461| -002 450
Accrual = Moderator 204 *===| 013 **=| 016 734| 003 583
Accrual  =ee IFRS*Moderator 014 **=| _007 012| -001 828 o002 544
Accrual  =-e Audit*Moderator 014 *==| 008 010| 0035 348 -005 222
INEF2 < ACCRUAL 100 *==| 035 065 020 390 078 004
INEF2 < FRS 011 002| -012 ©01| -O11 =+ _p12 ===
INEF2 < Auditor 010 005| 015 **+| 008 007 o011 001
INEF2 =< MODERATOR 045 042| -002 086 095 ss=| _005 102
INEF2 =< AUDIT*Moderator 004 042| 000 864 003 071| -003 139
INEF2 =< IFRS*Moderstor 006 007| 000 787| -004 083 003 133
INEF2 < Accrual*Moderator 002 | 001 203| o011 E| _017 e
Tndirect effect IFRS—=Accrual =INEFF 001 281 000 §49] 000 798| 000 313
Tndirect effect Audit > Accrual SINEFE 000 605| 000 803 000 328 -001 178

N 402 402 487 402

N



.......... Ledaty ol ) (5 glesa g Apalaal) puleall 3aga i P300S el e o g5/

L) 5 ol I (ol uliiall alaiials ) Gapdl) JLIA) Sale) (z- ¥ +) Jsea

MODERATOR OCF SIZE INVEST; AGE
Estimate P Estimate P |Estimate P |Estimate P
Accrual < IFRE -013 013 -002 734 -003 573 -00d4 ded
Accrual = Auditor 1002 477 001 804 -015 013 -014 016
Accrual = IFRS*AUDIT 004 134 001 693 -002 461 -002 450
Accrual = Moderator -204 waE -013  #== 016 734 003 383
Accrual < IFR.5 *Moderator -014 *EE -007 012| -001 828 .002 44
Accrual = AUDIT*Moderator 014 *EE 008 010 003 348 -003 222
INEF3 =— ACCRUAL 082 003 062 015 017 456 048 049
INEF3 = IFRS 007 027 -007 026 -005 003 -007 018
INEF3 = Auditor 012 weE 016 wEE 010 == 012 weE
INEF3 = MODERATOR 024 231 -003 035 105 ) _005 072
INEF3 =— AUDIT*Moderator 001 462 -001 508 004 019 -001 438
INEF3 = IFR.5 *Moderator -.002 215 -001 383 004 041 .002 BisY
INEF3 = ACCRUAL*Moderztor 001 003 002 003 004 002 -000 @ *==
Indtrect effect [FR.S-—=Accral-=TNEFF 001 126 000 578 000 447 000 298
Indirect effect Audit-—=Accrual =INEFF 000 648 000 544 000 389 -001 (48

N 492 492 487 492

) Al i MA (e AN Aliaal) (unllal) aladiaals gl lapdll LIS Bale)—a

oY) aliad) s Al lénud) b Al cV s V) oue b e

t S il e claal) mils cela

& ol SN I el Glubial ela cbia il doal) claall 5 sl Lade
O B8l e s 5y3ball Bl e HUY) S 8wl Gliall les s Laa
Gl A maal ¢ L) 8 Aslbdl alla Jd 8 (1) s oh e lae Lad i)
g ) Galaall QB 5 Lgies Cilaslaall 53 ga; Aralyall 335a ADle o Al dual)
5asa ABle o Abadnl) Auoal) sl il maal L) aliasl ella Jl G (Y)
Gielad bl Jondll Geliall Ll . il S 8 gina o L] 50LSH ilaledl)
DA el Ol 8 Al clla Jh b onlal) Gulial) ae Lajlas ST asil
Lt cAngine e L) 5L Cilagleall 3asa A8l o dabia gl 4l cilaasl)
& Ll leglaall 3ga ae Fysine Analyall B3sa Aol uladll 8 (e IS ABDle Gl
O USABe e Abiaial) daal) cldanll A sl 2 Gl (mbeasl el b
I e il V) Lgien 5ue cilasleall 53sa Aol uladll sy dealiall 535a
Lsine maald L) 5eliy i) R gl uledll A5 cp 8kl

s syaladll Dl e HEY) A AD aulid) Cieed ASA aaa il sl Lode
L) alias) el b Aallal clls 8 else i) o B804

1y
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rilidl Bl e SEY) 26 AN ulad) ce s cdmldll sl léna) gL sl Lade
oalass) eV 8 I peliall Al 1 L La lae Lad clysiall o dlaal)
5l Aol bl G 8yl AR e Aad) 55l Ll A maal 2 ¢ LénY|
() Gubaall il Wl lgine g L) 5eliSy cilaslaall 3aga o Gl ¢ lénny)
Jh 8 ey Uisine clasbeal) 535a Aralyal) ADle e Aalud) sl jlail il ~uals
O Bl 3B e Falul) 5l jléin) il mal LS L L) 8 dalld) e s
0y Lgina ye L) 5ol cilasleall 3aga SIS ¢ jLeiia) 56Uy danlyall 3a5a
Ly Galias) el

e 5abd)l Bl e Y A DDA Lunlad) e KA jee U gl Lude
A Al yee A il ua Glenuy) 3 Al GV s Jae Led @l il (g 850l
g B el s 8 Gt Cilasbeall 35 daalyall 3asa ADe e

Lladial) L) aladinly C)LEAY) Sals) 0—Y—0-V

Gle Uadl alagin) de GayY) (gl Las) sale) 3 2 el LadY) m3 sasm e 2l

chaalial aaa (mbeas) el e oy el e e JA S8 aae e Jads

et Al 35l bl 8 1€ 1) Gialdl 2y o1 A8 VE Jhasaalae 00T L)

(YY) ) s LS S5 J5¥) Auhall o ae i &5 Cun L Auaiddl

dabial) Al aladiuly ALl Jg¥) Cpladll JLER) @il (YY) Joaa

Unstandardized Standardized

Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Constant) .675 .078 8.603 .000
IFRS -.140- .059 -.124- -2.392- .017
Auditor 178 .063 .160 2.809 .005
LOSS -.143- .081 -.100- -1.761- .079
LEV .085 .148 .033 571 .569
SOLVENCY -.084- .033 -.148- -2.527- .012

a. Dependent Variable: INEF_AGG

TA
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(YY) Jsan e goay WS il eayal) il L i) ey WS
dadial) Al aladialy G Auhall asd LA Aaii (YY) Je

.-

N=176 Regression Weights Direct effect | Indirect effect | Total Effect

Estimate  S.E. CR P |Estimate P| Estimate P |Estimate P

ACCRUAL  =-  TIFRS -002 o0 -27 820 -0 736 002 756
ACCRUAL  =—  Auditor -018 007 2816 003) -018 002 -018 002
ACCRUAL < [FRS*Audit -004 003 1136 236 -004 247 0424
INEFF_AGGR =— ACCRUAL 1M A5 36 000 10 61 -1 61
INEFF_AGGR <~ IFRS -141 038 2413 018 -141 016 000 983 -140 M6
INEFF_AGGR =- AUDITOR n 063 2793 003 A7 002 003 617 180 002
INEFF_AGGR =-  LEV 090 47 611 1) 090 438 030 438
INEFF_AGGR =—  Solvency - 087 033 2638 008 -087 014 087 04
INEFF_AGGR =-  LOSS -139 080 1732 083 -130 021 1300

Uans Gt e Lad sl i) cladl w5 aa ) Laad gl caee s 1aaly
el 5l sl Ladd (YY) &) dsaa (e oy WS Lbl) gl bl i -l sl
5ol Adal) ulad) A8 o Lafil of lae Lad Anlu) ilal) ayli o Al ol 2ol
il Cabia) NS ey Canpeal L) 3ol Cilaglad) 3aga AL SIS, Lén)
Al Gl ¢ lemal) 5ol Adpal) ulaall A5 Cpn 8ydlud) 3D e Aalull 55 e
e A5 aan Al Gl Lad W dggine e Cmaal Cun L) 50U Cilagladl) 3350
Al ) ) L) E e 8 A,

Auzbial) Ligl) al il a)l) (Rl LSRN il (Y¥) Jsaa

MODERATOR OCF SIZE INVEST AGE
Estimate P |Estimate P (Estimate P |Estimate P

ACCRUAL = IFRS -01¢ 3w 001 863 001 897 -002 T4
ACCRUAL = Anditor 001 844 -002 7871 -020 O04| -018 003
ACCRUAL = IFRS*AUDIT 006 032 002 622 -005 183 -003 334
ACCRUAL = Ioderator =237 s 015 #s2 033 619 002 706
ACCRUAL = IFRS*Moderator 021 s 000 004 005 384 001 744
ACCRUAL =—  AUDIT*Moderator] 013 s 013 =+ _001 800 -004 232
INEF AGG = ACCRUAL 184 J41 -221 639 -138 737 415 363
INEF AGG = IFRS - 158 012 -148 012 -150 009 -151 010
INEF_AGG = Auditor d41 020 A9 001 148 006 144 013
INEF_AGG = MODERATOER. A05 o1 031 021 2938 == _024 605
INEF_AGG =  AUDIT*Moderator] 010 J73 008 790|203 == 003 899
INEF AGG = IFRS*Modsrator -023 542 -00% 7491 -087 063 049 090
INEF AGG =<  Accrual*Moderator 003 331 006 626 -001 126 -117 028
Indiract effect IFRS--—=ACCRUAL=INEF] - 004 T34 002 823 -001  B6R] o000 743
Indiract effact Audit=ACCRUAL=INEF] 003 27 003 773 000 960 -001 312

N 376 376 363 376

14
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0 s Cm ) Al ayd gl AdlaY )y Anlul) cLaaY) Il cas
2 e Al oda iy L) 56U Cpad ) (ubeal) 53l (uliaS) Adsall el
(Andre et al. 2014) i il an aylass «(Chen et al. 2013 Y1 A Sl i)
o a5 ey Slaslaall B e ey 3dsal) uladll 55 o (e Al @l aeasg
Aanlad) julee 50 bl el WS linu) 50l e Guealy cilagleall Jila aie s
Giis Al L) Gty il SLuY) clla b L] S cpaad Al
Lo s 8 Aol elli o (Sars «Gao and Sidhu (2018) Ay daii ae dagull dlls
Dsie (e L) 3ol are Ol glaially Gaadll (e o laill LYY 3 diae a3
S DAY Jalal) ISl e Tasl L) 8 3allad) 06 dua RIS Aoyl il
bl o e (e yue AWl @llyE Masl ) cppaa) adas Sl Sl LaaY!
G Balime Callse 345 lasbeal) Jilat pre 3y lijuatl) by casd s L 13 osall
(Cberkasova and Kuamin s Las JI) lenay) Gy A ey dusal) (ands Lple
2018; Benlemlinh and Bitar 2018; Andre et al. 2014; Biddle et al. 2009;
Dbl of Al da e g LLambert et al. 2007; Richardson 2006)
sy ) deliall clehall e padds JUlls lasbedl J5LS pre e adad 3
) b ciela a8y JAY) aall s Hlna) (mlias) Lale gy Ally Jusall adie
pladiuly 8laY) ChLia¥) G 2l aldlls Al sl Jlan) s 85 A siee
i il Ao el cariall U el La Ll L) 5ol el bl Ganlaal
Goinal) bl culd Jagd Adua il Aaall el il a8 Ly sl e Adsall juleall
Culiall gl 285 (JSS Auall (giin Ao S 5l Aol puladl 5 AL e
gl el 50 of Jsll e g - (0B Jaadl (ebal laele) dagil) @l (e Al
bl 30l GBS s B35 aa T L) 3elS pae e aal) b

Adlay) LaaNly ) LAY Aaui cpla a8 SN oyl Hlidls Gla Lady

il A e L) §eliS aae il cudad) Giuall cuilall of ) edal
(Park et al. 2017; Boubaker et al. .l s as dsmll el (ya)latig (gl
5eli€ e Aaalyall s3sad Jaisall sl gylaill HUay) ) Taliad @l jusis (Karg <2018)
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(Y) Al Lsal) saga e V) (V) Lats Cpunpansit cpuualiitl Gaalll impe a6 L]
ob L) Aam yuin (Says .(Boubaker et al. 2018) slisyls maaills iyl Ja
Ale 1yl H381 05S LeDland Bparaall Canl€all 4 2 sl )Yy meaaily cilyal) Ja 3
SA) clpall Jai A e s milll oL ) (Sa Sl ¢(Loius 2005) 5l calall
Al el e Tashy Al ailpdl) 5aga Al A5lEa (pieal) ulSal) dalas B cua
by Aaaball 3agal diny (uliie pladiu) ADIA e a3 (g3 LaaY) HLaY) A <o
(Boubaker et «uall Ui il 4 iy (s3lly Jaeall deliva Jlae & gabil) Gaads
G aall o bl 1agd Uy daayall 3agad Lisina 1ils 35 Al il cal. 2018)
I @l @ylsl LS .Boubaker et al. (2018) dai pe (38 Lo 55 slainl) 56U pae
5253 Tl siall DI (e L) 32US o daaball 5asal jilia e 530 25n5 e
I (S ags ) el sasa A lea e clydll din 53 e seay Le cclalall
ALy bl caly cpmtiall S S a8 Al L) eVl o (grina )
il ey Led Ll L aan ) o) el L) 5elal Abad) Gl aall alasn s
sl leind Y s ol am L) 5ol e daabyal sasa i o Aol el pidl)
5eliS daaball 3sa Al o il (a1 chsadl L S oy (gpiee AT ARL)
a8 Lo Tasase OIS Jaed) 31 QIS o yae LSS Al e o @l leny)
5oLl Gl Qo) Gulall aes iy L LN b ARl a8 Gl il L)
e Bmlatia Sy S caliad) kil Qs 8 Sl Cels Loty 800 Al Lény)

aleie el Aaabiall 5aga A e Aaed) clpind) il of ) el L gl el

Dabeal) i) Sulaall 3asa e JSI Jelill BYL palall L) SLadl) il ol
Lisine OIS el ) of ) L) 5eli€ o (aabal) 3353) Guballs a5y (3l
delia & pasadil) Gubibe Aaaliall 5asa (uld o5 Ladie Jadd L) 5l Coway 4
G A e nalyall Baga (bl 2ie (gyien e OIS el B @S oy (aael)
(S e dilie (558

sasa o e Dldy aali) any ol Gu (A Ll (2yd by ) bl olal g
LY 5ol Aealyal aga sl uleal) i ADle 8 Uy Tadtie Jia cilasladl
Bagad Ll Z LY sasad (gyine 5B Ssag aae () cplal ) dubas cljlas) of dy
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(Chen  Jie 2alull cluhall 25 ae (iaplaiy Lo sag ¢ LY 50U damlaall cilaslaall
el vey abiall Ay 4) cliags Wl daiwy et al. 2011; Biddle et al. 2009)
5l laglaall 3a5a ABDle e Lisins oIS Alanall eyl aalS Al 51 ol (Y21 0)
O A bl Jaagy Akl el e Aaaall cibpind) i Lol Gl B 36 ¢ L)
b e Lt 558 2001 5l & Lnul) (s5ins A8 a5 Aubuanil) Aonadl) il
o Slaghed) Basa Sl oL sl e Al QL) 5 e cilasbaal 3252
Al cula e el ada sl (ailaadll s o caiign L) i) 5eU€ s
(Barth et al. i ae i Lo a5 cclosbeal) 5aga o (gyine 58l Aol Huleall (S
Baga Omend o il (gsinn D3 Aaaliall 3a5al (IS (ua 8¢2008; Zhang 2011)
O el e g L) 5l e il e 5ysean Ji a1 ) Sl (Y] ccilosledl)
il 43ld) 235 Aogina ST opaga A bl J& 5 s 0l Ll Joo st ARl Al
ol aiy L L) 5ol e daabuall il glay Lod 2Ll 2153l sasa 3 s

) @l Al Gatadl)

e 1 O il e A e als Al clynall ol Sl culs e
A(lasleal 5352) Jarusll Huaidl DA e i) 5oL el 5355 Adsall uladl
e Hils o) il S Gum Litia 449 a3 al) Gasdl) ol Jsdll o< ks
el s A (e il Janaasl) il Al il G L) JS Guly s
c9Al dea e iy Jassl

da jidal) dianll eNlaag Gluagilly dand) daMa—A

53528 (e 2all) Adsall dsladd) ulae A8 e IS A Sladls A Caaddl Caagial
il 35U e (Lulaall kel A3 55ad (e aall) La )il Aaabiall sa5as (Luledl
Dbl i e O e e DA R dass S Cilaslaall 53 s LAl & a3yl
Syl Al (ailadl) ey 3 las) 25 jlénay) 5elS e julaall 5agag gl
e ISy il jnally i) il G Aalu) syalad) s 5ydlaall B e
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plasiuly @iy ¢ AUy J o) Al uah J o ) ddlany) Cblial) mils cilia gy
O all) leia) 8ol cpat () Adsal) ubaall a5 ool Gam (ladll laai¥) 3l
il o< Sl 5eUS e gsinall HELN ) Aaalyall 32 caly o Hleiad) 56l axe
DA e Al @l i w35 ¢ paSall Gl (raal) il e 8 (gl Ao Aol
(laglaall saga e 1 i V1 ¢ W) 5ol e Aaalyd) sasa il ()5t
Loius s, a3, .(Boubaker et al. 2018) sliyls maailly chpudll Jas Jil sa Sl
ST ey Aol Jlae 8 Leihed Jas s Y5 peaatll 238 (gyraall KAl of (2005)
ALYy ailly 5uall Ja 3 et o Jsl) (Sa Laa 21 el ey (Sl Cal<all (3
S oy Aald L) 5oLy Raalyall Basa G A G 1yl Bgien ST OIS (3 s
laaiul ialdl 6 ety e aghilly Usiee 5 sl HLina) 50US e cilagladl 525
S asas () dsml eyl a8y deliall Jlae (& Ganadill g5 danall 3asal diy alie
28y Al il e 2K Lee i) 5l e deliall b pavadill (gl (gsine
Bl pae (e aall e Ligien hals ad ol ailall juledl s of ) Ll milad) ols
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L) st ol leia) 8 Al e US e

Aaalyall 3aga Aol yuled) A8 e JS 0 Glelal) 3 o ) el clia g LS
LY 3US rnt o ey Ligina OIS (o liall Gacadilly Leuld vie i)

sabaall a3l e Uigiee Sls Giald) any ol s GBY Lual) b iady 23 LS

Lsl) sl DA (e Blia o Bysmn L) 3eLS e Aaaliall 3sa 5l A5l
bl e s 5ydliall lBlall Agiee Hlidly Hluall Jolad DA b L (Dlaglad) 3255)
35l OULS (a3 lashaall 335a o (gyina LB ALl ulaall S o Al 8)pam
D Bygeas i ol 3D Gl oY) ccilaslaall 335a (pnt o ol (ggine i Axaliall
Ja L3 et ob Lal) Joa il QL) Aail (e IS pe s ¢ lenal) 5ol e il
bl by Lo 200 315l saga 3 i Julie 43U8) &35 Augine ST ojpsn o8 iyl
Ll pailbadl) (S Gl s of ) gl cplal WS lénu) 0l e daalyal)
ALl 8yilal) s 8y8laall ilBal) (s e Ligina Tl 4l oS S8l Lsal) Jas

oy ALY LAY @il o uly Wb gl Gl Joud o5 28 o5 (e
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' conditional Direct Effect IFRS_INEFF

LOW_ConDirectEffect_IFRS_INEFF= AA+ A*(mean-sd)
MID_ConDirectEffect_IFRS_INEFF= AA+A*(mean)
HIGH_ConDirectEffect_IFRS_INEFF= AA+A*(mean+sd)

' Conditional Indirect Effect IFRES_ACCRUAL_INEFF
LOW_ConlndirEffect_IFRS_INEFF= (S+Al1*(mean-sd))*(B+z*(mean-sd))
MID_ConIndirEffect_IFRS_INEFF= (S+A1l*(mean))*(B+z*(mean))
HIGH_ConlndirEffect_IFRS_INEFF= (S+A1*(mean+sd))*(B+z*(mean+sd))

‘conditional effect of IFRS on ACCRUAL
LOW_ConEffect_IFRS_ACCRUAL= S+Al1*(mean-sd)
MID_ConEffect_IFRS_ACCRUAL=S+A1*(mean)
HIGH_ConEffect_IFRS_ACCRUAL=S+A1*(mean+sd)

' conditional Direct Effect AUDITOR_INEFF
LOW_ConDirectEffect AUDITOR_ INEFF = CC+C*(mean-sd)
MID_ConDirectEffect AUDITOR_ INEFF = CC+C*(mean)
HIGH_ConDirectEffect. AUDITOR_INEFF= CC+C*(mean+sd)

' Conditional Indirect Effect AUDITOR_ACCRUAL_INEFF

LOW_ConIndirEffect_ AUDIT_INEFF= (D+C1*(mean-sd))*(B+z*(mean-sd))
MID_ConIndirEffect AUDIT_INEFF= (D+C1*(mean))*(B+z*(mean))
HIGH_ConIndirEffect_ AUDIT_INEFF= (D+C1*(mean+sd))*(B+z*(mean+sd))

'conditional effect of AUDIT on ACCRUAL
LOW_ConEffect_ AUDIT_ACCRUAL= D+C1*(mean-sd)
MID_ConEffect_ AUDIT_ACCRUAL=D+C1*(mean)
HIGH_ConEffect_AUDIT_ACCRUAL=D+C1*(mean+sd)

'Conditional Direct effect of ACCRUAL_INEFF
LOW_ConDirectEffect ACCRUAL_INEFF= b+ z*(mean-sd)
MID_ConDirectEffect ACCRUAL_INEFF= b+ z*(mean)
HIGH_ConDirectEffect. ACCRUAL_INEFF= b+ z*(mean+sd)

' Hayes Index of Moderated Mideation IFRS_ACCRual
Moderated_Mideation_IFRS_ACCRUAL= A * B * S

' Hayes Index Of Moderated Mideation AUDIT_ACCRual
Moderated_MideationAUDIT_ACCRUAL=c * B * D
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LEVEL Moderators OCF SIZE INVESTy AGE

Estimate | P | Estimate| p | Estimate | p | Estimate | p
LOW | Duecteffet FRS2INEFF | 083 | 214 | 135 | (12| 1% 003 -23 | QI
MD | Duecteffect FRS2INEFF | -167 | 004 | -170 | 001 | -1 (003 -1 | 002
HIGH | Duecteffat FRS2INEFF | -230 | 003 -183 | 000 | -135 (47| -14 | 003
LOW | Diecteffect Audt 2INEFF | 161 | 001 328 | 00| O |17 28 | 0
MD | DiecteffectAudt 2INEFF | 223 000 304 | 000 | .70 003 34 | (02
HIGH | DiecteffectAudt JINEFF | 284 (000 | 219 | 000 | 265 (005 184 | 000
LOW | Duecteffect FRS2Acorudl | 001 | 800 006 | 697 | -00 |673) -0 | 333
MD | Duecteffect FRS 2Acorud | 013 |01 -002 | 87| -003 |38 -4 | 39
HIGH | Diecteffect FRS 2Acorud | 017 | 013 -009 | 048 | 004 (642 .02 | 78
LOW | Direet effect AUDIT PAcerud | 016 | 013 -006 | 328 | 018 002 -010 | .06
MD | Dipecteffect AUDIT Acorudl | -002 | 827 000 | 807 | 015 |.009| -014 | .06
HIGH | Dipect effect AUDIT Acorul | 011 |70 009 | 306 | -0 04| -007 | .0d
LOW | Indrecteffect FRSINEFF | 001 | 631 007 | 82 [ Q00 [481) -010 | 20
MD | Indwectefft FRSJINEFF | 024 [ 030 002 | %7 [ -0 [J33] -0 | 2
HIGH | Indwecteffect FRSJINEFF | 031 | Q42| 011 | 381 -02 [330] -3 | 380
LOW | Indirect effect Audt PINEFF | -029 | 067 | -007 | 606 | -003 |43 -016 | J8l
MD | Indirecteffect Audt PINEFF | 004 | 480 002 | &3 | -005 |27 -8 | 120
HIGH | Indirecteffect Audt #INEFF | 022 | 118 | Q1L | 0| -06 [140] -08 | leé
LOW Effect Accrual 2INEFF L1 | 102 LI ) 39| % | 06 1393 | 14
MD | Effct ACCRUALDINEFF | 1875 | 113] 120 | 37| 33 A 136 ) 10
HIGH | Effct ACCRUALJINEFF | 1909 | 125 1M1 | 39 40 | 21} 10% | 19
Moderated Mediztion IFRS-ACCRUAL-INER  -137 [ 092 -0 | 697 | -4 |57 (00 | 1l
Moderated Mediation Audt-ACCRUALINER 113 | 169 ) -030 | 603 | 032 [238) -066 | 188

AT



