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The Impact of Adopting the Approaches of Multiple
Auditors on the Gap in the Performance Quality
Expectations of the Audit Process
(An Empirical Study)

Abstract

The main objective of this study is to test the effect of adopting the
difterent approaches of multiple external auditors on both the actual and the
perceived quality of the audit, consequently, the expected impact on the
quality of audit performance expectation gap in the Egyptian environment.

To achieve this objective, an applied study was designed to test the
statistical assumptions by using two samples from stock companies listed in the
Egyptian Stock Exchange market from 2015 until 2019. The actual quality of
the audit process was expressed using two indicators; they are discretionary
accruals and the accounting conservatism. Also, the perceived quality of the
audit process was expressed in the entity's value index.

The study concluded that the adoption of the joint audit approach has no
significant effect on both the actual and perceived quality of the audit in the
Egyptian environment, so the adoption of this approach did not play its
expected role in reducing the quality of audit performance expectation gap,
While the results showed that there is a positive effect of adopting of the
double audit approach on both the actual and perceived quality of the audit
in the Egyptian environment, Consequently, the positive eftect of the double

audit approach on the quality of audit performance expectation gap.

Keywords

Joint audit, dual audit, double audit, quality of audit performance expectation

gap, discretionary accruals, accounting conservatism.
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iyl (g5ime DA (e A8 Aad 2ol J5¥) Gaydll Lid) z3ges Juiodiy Caalil)
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Dependent Variable: Discretionary Accruals
Variable Estimate t-stat. Sig.
Cons. -0.092 -0.683 0.496
Joint A. -0.002 -0.142 0.887
F. Size 0.000 0.049 0.961
Lev. 0.005 1.093 0.277
A. Size 0.071 3.791 0.000
B. Size -0.001 -0.438 0.662
B. in. 0.044 0.308 0.758
CEOD 0.000 0.024 0.981
M..sr -0.001 -1.214 0.227
In.sr 0.119 3.477 0.001
B.sr -0.109 -2.211 0.029
Di.sr 0.026 0.189 0.851
Tenure -0.007 -1.283 0.202
ROA -0.005 0.661 0.510
F-value 2.768
N 121
Adj.R2 55.80%
VIF (Max) 2.90
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(Moody, 2009) (5 Leiw V+ aas YT sy 3l (Gujarati, 2003) (s cam— (VIF)
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s obal syl Ui dgag ae ey lae 290 alis Factor)

Y 4l iy (sl Auhall JG¥1 panll Gy ol Gaalll 0 s Lo e Ll
Sl ALaay) Clliaiuy) e Ao AS5A Taaliall Jare Badail (gyiee 5B ag
aayd) dalead ddadll 3asall o

AU Alaay) (asll jLas) dagts -

Aolead Aoladl) 3agal) Ao Aansadal) daalyall 5L AUl (iagy8 e SN (i ydl) Ly
Araball Lolee 535a) e (e A)LaaY) Cliliaiuy) ulie Ao slae Yl daall
EHENTO - TOA RS PG EPDV S PENF RO PR CFN [ S PR VRN
Lalite 058l Javaie I A oladl e Jaleall (V=) (8 Lgsyum day olld cdolasy)
) Lad) zigal duadiy Coaldl ol 2D s2a dulatl g cdiaadall dulee sagal 1l
s Fhany) didatll 235 padle (1) a8y Jsasdl (mpeas o SU

¢A



......... clad g 8 gad o cililuall Bl pa i Jilaa dd RFPSTREICIPUR

A ilany) Gl ) dagti (1) Jsea

Dependent Variable: Discretionary Accruals

Variable Estimate t-stat. Sig.
Cons. 0.028 0.339 0.735
Double A. 0.086 6.402 0.000
F.Size 0.000 0.047 0.963
Lev. -5.615 -0.346 0.730
A. Size 0.060 5.109 0.000
B. Size 0.001 0.346 0.730
B.in 0.086 1.766 0.080
CEOD 0.027 2.659 0.009
M.sr 0.001 1.228 0.222
In.sr 0.184 6.426 0.000
B.sr -0.086 -5.048 0.000
Di.sr -0.388 -5.509 0.000
Tenure 0.013 2.040 0.044
ROA 0.205 2.173 0.032
F-value 16.114
N 121
Adj.R2 81.40%
VIF (Max) 5.74

Gz 3saill sl 58l1 ssil) £ LY (1) o) Jsaalls da gyl liil) (e ey

Ul (myal) Ui o3 gay Basasall Alkiaall iyl o ) el Lo shs « %A E Al
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Laaball dane (A5 G Ak A8l dsay () ol e s ase LA sy ¢ .05)
- Aanbal) Alaxl Guladl 5358l5 A g3l
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(Jeay) Ao aSlall Jamas A< pall daalyall (ai€e Jals)) Cilgiv dae 5 A gall SLlg
Fmpe L8 Y1 a1 ciial) Jea (S0 el 2Ll Apasiy (e lusal) LS 38k
(t-stat.= 6.402, 5.109, 2.659, 6.426, 2.040, 2.173 > 2; Sig.= f ¢
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5L oY) ohusall Jess Laiw <0.000, 0.009, 0.000, 0.044, 0.032 < .05)
(t-stat.= -5.048, -5.509 > 2; Sig.= 0.000, 0.000 < .05) o dus Zulus
(Multicollinearity)  aall =153 3l JSLae (gl anlyy ot Coald) of JS3IL puaally

.5.74 &ls (Variance Inflation Factor) ¢lall aduas Jaleal dad aadl of Cam

Gl Jsds Auball SUH axall (myd md) Gaalll (Se i) gl e Ll
Gima e Aagaiall iaabiall Jars ulal gyine ils 35y ) Cady (630 Ja
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Dependent Variable: Conservatism

Variable Estimate t-stat. Sig.
Cons. -78.771 -2.202 0.030
Joint A, 4.000 0.835 0.405
F.Size -4.739 -1.981 0.050
Lev. 0.863 0.630 0.530
A Size 2.672 2.921 0.004
B Size 0.543 0.673 0.502
B.in 74.447 1.826 0.071
CEOD 4.008 0.805 0.423
M.sr -0.493 -2.914 0.004
In.sr 35.953 3.182 0.002
B.sr 15.322 1.122 0.264
Di.sr 114.291 0.357 0.722
Tenure 2.383 1.440 0.153
ROA 1.026 0.481 0.631
F-value 5.438
N 121
Adj.R2 63.30%
VIF (Max) 2.79
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Jade A O Aagiee Al 3gag e N judn L sy < 25 Sig.= 0.405 > .05)
sgmlaal) Bianll (grias lgie janall daalyall dolead dpladl) 52 5alls AS idall dnalyall

A.Size, In.sr, M.sr idaliall cilysial Cllalae dogiee Gain HAY) ailall ey
Jang ST )Y Gudae elime] Al Gy s sall ASWly chanlyal) i€e paas Lalal
(t-stat.= 2.921, 3.182 > 2; Sig.= 0.004, o cus Guage 3yli) Sy J¥1 G)picial)
(t-stat.= =2.914 > 2; Sig.= i cua 2l 5Ll 58y deay Laiw <0.002 < .05)
Lalal) ddaliall chasad) o Ak A dgay A peds mSlll @iy 0.004 < .05)
Aaaball doleal oladll 3ally (aldll il puatially dss sall AuSlalls dnalyall iSe aaas
Ll ol 53y Gelae eliael 3 Sle Ay paladl paiall G 3o ABe d5as;
G JSLia (ol anlss ol Caaldl o SSL aaalls Aaaliall ddead dbadll 335500 (el
L (VIF) bl adis Jaladd 3ad ol o i (Multicollinearity)  daadl 15353
.2.79

A Auhall (g5 e G aaal) (myd Jed Caalll (e bl el e Lads,
Laiaill (giwe e ASH S Laaball Jiae el (gpiee 5805 35ay are oladl i
Anaball Llead dledll 5350 e Jalls calaall
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Dependent Variable: Conservatism

Variable Estimate t-stat. Sig.
Cons. -146.867 -0.388 0.669
Double A. 253.680 3.060 0.003
F.Size 35.602 1.231 0.221
Lev. 0.219 0.321 0.749
A. Size 29.082 2414 0.003
B. Size -5.685 -0.669 0.505
B. in -167.527 -0.785 0.434
CEOD 64.959 1.334 0.185
M.sr 0.364 0.182 0.856
In.sr 12.156 2.059 0.020
B.sr -106.046 -1.449 0.150
Di.sr -74.602 -0.264 0.792
Tenure 7.345 0.467 0.641
ROA -15.979 -0.725 0.470
F-value 3.209
N 121
Adj.R2 53.00%
VIF (Max) 3.65

Lo 525 ¢ %01 3l z3saill dupudtll 5l of (A) 8y Jstalls G g paal) ) (e ey
bl e gl Slasy) (apdll JLas] z3sai 3 pall Al cilysnal) oF A et
oy IS e 5l s (%607 Ay orlaal) Baanl) (g5iue (3 S Ll s e
(t-stat.= 3.060 > & dus Zagaid) daalyall (alill Double A Jiisall el 4yt
bl Jire 55 Gn Ak ADke 255 S el e 545 2; Sig.= 0.003 < .05)
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i€ aany Lalal)l ASize, In.sr dlalall o) il Lgies sty Guw le Dlad
(t-stat.= 2.414, 2.059 >  us Gunge )L Jeny LadDIS5 Lpuns ) 815 cAna) il
il G Ak ADke 3yag ) s bl dlby .25 Sig.= 0.003, 0.020 < .05)
Lladl) 3350l Galadl aalil) yurially dpsss jall ASLalls (Araliall S paan dalal) daslizal)
@ ram ¥ adl Grw Lo () Gl ¢ ralaall Lainil) (g5ina Leie yuall danball dleal
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Dependent Variable: Firm Value

Variable Estimate t-stat. Sig.
Cons. 27.305 0.947 0.346
Joint A. -1.885 -0.432 0.666
F.Size -4.014 -2.115 0.037
Lev. 3.668 4.108 0.000
A. Size 10.890 3.163 0.002
B. Size 0.211 0.303 0.762
B. In. 42.244 1.454 0.149
CEOD -2.906 -0.767 0.445
M.sr 0.325 1.797 0.075
In.sr 20.266 2.502 0.014
B.sr 0.087 0.009 0.993
Di.sr -56.522 -1.768 0.080
Tenure 1.757 1.508 0.135
ROA 8.949 5.721 0.000
F-value 7.919
N 121
Adj.R2 72.30%
VIF (Max) 5.09

iz dsall Lyl 558l G (3) ad) Jaall A peadl il DA o aalill e
Syl apall HLaRY] 73 sl 83 5a sl Atinsal) izl o ) el Lo sas SVYLY
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Dependent Variable: Firm Value

Variable Estimate t-stat. Sig.
Cons. -688.983 -0.902 0.369
Double A. 230.370 2.191 0.031
F.Size 45.220 0.722 0.472
Lev. 2.525 1.895 0.061
A. Size 9.846 2.054 0.007
B. Size -26.918 -1.655 0.101
B. in. 676.214 1.557 0.122
CEOD -97.552 -1.096 0.276
M.sr 1.812 0.439 0.662
In.sr 525.876 2.316 0.001
B.sr -447.685 -3.135 0.002
Di.sr -258.678 -0.471 0.639
Tenure -32.771 -1.062 0.291
ROA 0.307 0.007 0.994
F-value 2.811
N 121
Adj.R2 50.50%
VIF (Max) 3.65
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