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Abstract
The research aims mainly to study the eftect of the financial reporting quality
and the choice of the auditor on the maximization of the enterprise's value from

the shareholders' perspective.

To achieve the goal of the research, an empirical study was conducted on a
sample of 159 companies listed on the Egyptian Stock Exchange over 3 years
during the period 2016 — 2018 to include 477 company observations in the
study sample.

From the results, the researcher found that:

1. There is a positive significant relationship between the financial reporting
quality and the maximization of the enterprise's value (the enterprise's

economic value added) from the shareholders' perspective.

2. There is a positive significant relationship between the choice of the auditor
from the from the Big 10 audit offices and the maximization of the

enterprise's value from the shareholders' perspective.

3. There is a positive significant relationship between the enterprise's size and

the enterprise's value from the shareholders' perspective.

4. There is a positive non-significant relationship between the rate of return on
assets, the debt ratio and the enterprise's value from the shareholders'

perspective.

5. In the Egyptian business environment, stakeholders rely on financial

reporting, in a reasonable manner, to make decisions and evaluate enterprises.

Keywords: Financial Reporting Quality, Choice of auditor, enterprise's value
from the shareholders' perspective, Economic Value Added (EVA).
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Regression

Variables Entered/Removed”
Variables
Model Variables Removed Method
Entered
dimension0 1 | ROA, SIZE, LEV,
a Enter
DACt, AUDIT

a. All requested variables entered.

b. Dependent Variable: EVA

Model Summary

Model R R Square Adjusted Std. Error of the Estimate
R Square
1 466° 218 192 8.392E8

a. Predictors: (Constant), ROA, SIZE, LEV, DACt, AUDIT

ANOVA"
Model Sum of Squares df Mean Square F Sig.
Regression 2.996E19 5 5.992E18 8.508 .000°
1| Residual 1.078E20 153 7.043E17
Total 1.377E20 158
a. Predictors: (Constant), ROA, SIZE, LEV, DACt, AUDIT
b. Dependent Variable: EVA
Coefficientsa
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 2.509E9 6.577E8 3.815 .000
DACt -3.614E8 1.859E8 -.159- -1.943- .034
AUDIT 2.951E8 8.888E7 .289 3.319 021
SIZE 1.349E8 3.571E7 -.320- -3.779- .000
LEV 4.854E7 1.988E8 018 244 .807
ROA 4.091E8 4.088E8 076 1.001 319

a. Dependent Variable: EVA

A
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